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BEFORE THE HON’BLE MEGHALAYA STATE ELECTRICITY REGULATORY 

COMMISSION 

PETITION NO______ 

CASE NO ______  

 

IN THE MATTER OF 

APPROVAL OF OPEN ACCESS CHARGES OF MEGHALAYA ENERGY 

CORPORATION LIMITED (MeECL) WITHIN THE STATE OF MEGHALAYA FOR 

THE FINANCIAL YEAR 2012-13 UNDER THE MEGHALAYA STATE ELECTRICITY 

REGULATORY COMMISSION (TERMS AND CONDITIONS OF OPEN ACCESS) 

REGULATION 2012 AND UNDER SECTION-62, READ WITH SECTION 86, OF THE 

ELECTRICITY ACT 2003. 

 

AND IN THE MATTER OF 

MEGHALAYA ENERGY CORPORATION LIMITED, LUMJINGSHAI, SHILLONG – 

793001, MEGHALAYA. 

PETITIONER 

 

IT IS RESPECTFULLY SUBMITTED BY THE PETITIONER THAT: 

1. The Power Supply Industry in Meghalaya had been under the control of the erstwhile 

Meghalaya State Electricity Board (MeSEB) with effect from 21st January 1975. On 31st 

March 2010, the Government of Meghalaya issued a Notification, “The Meghalaya 

Power Sector Reforms Transfer Scheme 2010”, thereby giving effect to the transfer of 

assets, properties, rights, liabilities, obligations, proceedings and personnel of the 

erstwhile MeSEB to, viz. (i) Meghalaya Energy Corporation Limited (MeECL), the 

Holding Company; (ii) Meghalaya Power Distribution Corporation Limited (MePDCL), 

the Distribution Utility; (iii) Meghalaya Power Generation Corporation Limited 

(MePGCL), the Generation Utility; & (iv) Meghalaya Power Transmission Corporation 

Limited (MePTCL), the Transmission Utility. However, the Government of Meghalaya, 

vide Notification dated 19th May 2011, authorized that the transfer scheme of the MeECL 

be extended for another period of 1 (one) year with effect from 1st April 2011. 

 

2. As in FY 2011-12, the Meghalaya Energy Corporation Limited (MeECL) is functioning 

as a Holding Company and the other utilities, viz. Meghalaya Power Distribution 

Corporation Limited (MePDCL); Meghalaya Power Generation Corporation Limited 
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(MePGCL) and Meghalaya Power Transmission Corporation Limited (MePTCL) have 

not yet commenced commercial operation as independent entities. Hence, separate 

accounts are yet to be maintained for the three entities, due to which the Meghalaya 

Energy Corporation Limited (MeECL), which is the Holding Company, under the Clause 

3(4) of the Meghalaya State Electricity Regulatory Commission (Determination of Tariff) 

Regulation 2011, had filled a single tariff petition for the Financial Year 2012-13. In this 

regard, the Hon’ble Commission, in its Tariff Order dated 20.01.2012, at page 60 has 

observed as follows: 

 “Since this Tariff Petition has been filed by the holding company i.e. MeECL as a 

single petition for all three business of Generation, Transmission and Distribution 

and to determine the consumer’s tariff, the Commission has decided to determine the 

Tariff on the basis of norms as laid down in the Regulations for distribution business. 

The Commission has, while allowing a consolidated petition, considered the State 

Government decision for allowing MeECL time for separation of accounts by 

31.3.2012.” 

Similarly, the Meghalaya Energy Corporation Limited (MeECL) is filing a petition for 

determination of open access charges payable to the Transmission Licensee and the 

Distribution Licensee, as the case may be.  
 

3. As in FY 2011-12, the Meghalaya Energy Corporation Limited (MeECL) is still 

functioning as a single entity and therefore it is not having any separate accounting 

system for generation, transmission and distribution. Considering the existing accounting 

constraints faced by MeECL, it is necessary to adopt a methodology that is rational and 

logical, so as to arrive at the amount that will more or less reflect the true expenditure 

incurred under generation, transmission and distribution. The methodology adopted is as 

below: 

(i) The total expenditure / income incurred were separated into two parts: 

(a) The expenditure / income directly associated with generation, transmission and 

distribution, and 

(b)  Other expenditure / income common to all are segregated equally under 

generation, transmission and distribution. 

(ii) The expenditure / income under generation at (a), is then added to that segregated 

under generation at (b), to get the total expenditure / income under generation. A 

similar procedure has been adopted in respect of transmission and distribution. 
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(iii).The actual (pre-audited) data of 2010-11 and the approved annual revenue 

requirement of 2011-12 and 2012-13 have been adopted. 

 

4. Using the above methodology, the Annual Revenue Requirement (ARR) for the year 

2012-13 as approved by the Hon’ble Commission [page 94 of Tariff Order dated 

20.01.2012] has been segregated for Generation, Transmission and Distribution, and is 

enclosed at Annexure - A. Moreover, the ARR as per the approved format given by the 

Hon’ble Commission for Generation is enclosed at Annexure – B and the ARR for 

Transmission is enclosed at Annexure - C. It may be seen that the ARR for Generation 

during the year 2012-13 is Rs 172.31 crore, the ARR for Transmission is Rs 40.88 crore 

and the ARR for Distribution is Rs 448.22 crore.  

 

5. Transmission charge (Intra‐State) 

The formula prescribed by the Hon’ble Commission at Clause 21 of the Open Access 

Regulation 2012 for the computation of transmission charges of open access customer is 

as given hereunder: 

Transmission Charges = ATC/ (ALST X 365) (in Rs/MW-day), wherein,  

ATC= Annual Transmission Charges determined by the Hon’ble Commission for the 

State transmission system and associated facilities for the concerned year, and  

ALST= Average load projected to be served by the State transmission system in 

concerned year 

During 2012-13, energy sale approved is 1592.96 MU [page 94 of Tariff Order dated 

20.01.2012]. Hence, ALST= 1592.96 / (24 X 365) or 181.84 MW. 

Therefore, Transmission Charge  = Rs [40, 88, 00,000 / (181.84 X 365)] per MW-day  

 = Rs 6159 per MW-day 

 = 25.66 paisa per unit 

The MeECL submits that as per Agreement between the MeECL and Assam Electricity 

Grid Corporation Ltd (AEGCL), the MeECL shall pay wheeling charges to AEGCL as 

approved by the Hon’ble Assam State Regulatory Commission (AERC). A copy of the 

Agreement between the MeECL and AEGCL is enclosed as Annexure – D. The Hon’ble 
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AERC has determined the transmission charge for FY 2010-11 to 2012-13 @ 36.40 paisa 

per unit. This transmission charges is also payable by open access consumers. Therefore, 

the MeECL proposes a transmission charges of (26.66 + 36.40) or 63.06 paisa per unit. 

 

6. Wheeling Charge 

The formula prescribed by the Hon’ble Commission at Clause 23 of the Open Access 

Regulation 2012 for computation of wheeling charges for open access customer is as 

hereunder: 

Wheeling Charges = (ARR – PPC – TC) / (ALSD X 365) (in Rs/MW-Day), wherein, 

ARR = Annual Revenue Requirement of the distribution licensee in the concerned year. 

        = Rs 448.22 crore approved for 2012-13  

PPC = Total Power Purchase Cost of distribution licensee in the concerned year  

= Rs 353.83 crore approved for 2012-13 [page 85 of Tariff Order dated 

20.01.2012] 

TC   = Total transmission charges paid by distribution licensee for State and Inter-

State transmission system for the concerned year 

 = Rs 52.00 crore approved for 2012-13 [page 85 of Tariff Order dated 20.01.2012] 

ALSD = Total A v e r a g e  load projected to be served by the concerned distribution 

system in the concerned year.  

During 2012-13, energy sale approved is 1592.96 MU [page 94 of Tariff Order dated 

20.01.2012].  

The sale for EHT is 456.80 MU, and Bilateral sale = 50.00 MU 

Therefore, the sale for Distribution licensee = 1592.96 - 456.80 - 50.00 = 1086.16 MU 

Hence, ALSD= 1086.16 / (24X365) or 124 MW 

Therefore, wheeling Charge  = Rs (448,22,00,000-353,83,00,000-52,00,00,000)  per 

MW-day           (124X365)    

       = Rs 9367 per MW-day  

= 39.03 paisa per unit 

  

7. Cross Subsidy Surcharge 

The Hon’ble Commission at Clause 24 of the Open Access Regulation 2012 has specified 

that cross-subsidy surcharge shall be levied on open access customers as determined by 

the Hon’ble Commission, keeping in view the loss of cross-subsidy from customers 

opting to take supply from a person other than the incumbent distribution licensee. The 

ARR approved for 2012-13 is Rs 661.41 crore against the approved sales of 1592.96 MU 
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[page 94 of Tariff Order dated 20.01.2012]. The projected revenue from the revised tariff 

for the year 2012-13 is Rs 662.45 crore [page 110 of Tariff Order dated 20.01.2012]. 

Therefore, the overall average tariff is Rs 4.16 paisa per kwhr. The average tariff of IEHT 

and IHT category is given below: 

 

Serial No. Category IEHT IHT Remarks 

1 Contract Demand (CD) in 

KVA 

97740.00 165560.00 Pg 30 & 31 of 

TP* 

2 Billing demand = 75 % of 

CD  

73305.00 124170.00  

3 Fixed charge per KVA (Rs) 115.00 115.00 Pg 108 of TO** 

4 Total Fixed charge (Rs in 

lakh) 

84.30 142.80  

5 Approved Kwhr sale (MU) 456.80 463.36 Pg 96 of TO* 

6 Kvah Sale at 0.85 pf (MU) 537.41 545.13  

7 Rate per Kvah (Rs) 4.10 4.24 Pg 108 & 109 

of TO** 

8 Total energy charge (Rs in 

lakh) 

22033.88 23113.49  

9 Total Amount (Rs in lakh) 22118.18 23256.28  

10 Average tariff (Rs per kwhr) 4.84 5.02  

 

* TP – Tariff petition for FY 2012-13 

** TO – Tariff order for FY 2011-12 & 2012-13 

Therefore, the cross subsidy payable is as follows: 

(i) IEHT consumers = Rs (4.84 – 4.16) or Rs 0.68 per kwhr.  

(ii) IHT consumers    = Rs (5.02 – 4.16) or Rs 0.86 per kwhr. 

Since open access is being sought only by industrial consumers, cross subsidies for other 

categories have not been determined.  

 

8. Additional Surcharge 

The Hon’ble Commission in Clause 25 of the Open Access Regulation 2012 has specified 

that additional surcharge shall be levied on open access customers, to meet the fixed cost 

of such distribution licensee arising out of its obligation to supply. However, the 
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additional surcharge for obligation to supply shall become payable only if it is 

conclusively demonstrated that the obligation of a licensee, in terms of existing power 

purchase commitments, has been and continues to be stranded, or there is an unavoidable 

obligation and incidence to bear fixed costs consequent to such contract.  

The distribution licensee whose consumer intends to avail open access shall submit to the 

Hon’ble Commission, within thirty days of receipt of application an account of fixed cost 

paid by such open access user which the licensee is incurring towards his obligation to 

supply and demonstrate if any part of the fixed cost has become stranded. The Hon’ble 

Commission shall scrutinize the statement of accounts submitted by the licensee and 

obtain objections, if any, of the consumer and determine the amount of additional 

surcharge, if any, payable by the consumer on case to case basis. The additional surcharge 

shall be levied for such period not normally exceeding one year as the Commission may 

determine. 

As there is no instance of any consumer applying for open access, the licensee humbly 

submit that the Hon’ble commission may determine the additional surcharge as and when 

any consumer applying for open access. 

 

9. Scheduling and System Operation Charges 

The Hon’ble Commission at Clause 22 of the Open Access Regulation 2012 has specified 

that the Scheduling and System Operation Charges shall be payable by an Open Access 

customer. The MeECL submits that the expenditure is for the following activities:  

a) Constant monitoring of power flow. 

b) Downloading of data for each 15 minutes block of energy scheduled. 

c) Preparation of daily / monthly statement for scheduled and actual drawal of power. 

d) Hourly / daily downloading of meter readings from ABT meters. 

e) Preparation of weekly / monthly UI bills, including revised bills, if any. 

f)     Preparation of weekly / monthly reactive charges, including revised bills, if any. 

g) Operation and Maintenance of UI accounts, including collection & disbursement. 

h) Speech and Data Communication with NERLDC / IEX including consumable items. 

i)    Posting & Uploading of open access information on the website. 

j)    Preparation of monthly / annual report on open access information. 

k) Inspection of meters at site whenever required. 

 

Accordingly, the MeECL proposes the charges as below: 

(i) In respect of inter-State Open Access 
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For Long-term access and Medium-term open access - Rs 3000/- (Rupees three 

thousand) per day for each transaction. 

(ii) In respect of intra-State Open Access 

For Long-term access and medium-term open access - The MeECL proposes that 

the SLDC fees and charges @ Rs 5000/- (Rupees five thousand) per day for each 

transaction. 

 

10. Losses 

Losses at 132 KV level - Energy audit of MeECL system has not been carried out. 

Therefore, the MeECL is not in a position to determine the loss percentage at different 

levels. In the above circumstance, the MeECL proposes that the system losses at the 132 

KV level be fixed at 4%.  

Losses at 33 KV level - The Tariff Order 2012-13 dated 20.01.2012 at page 113 has 

mentioned that “…. The CEA and for that matter the MOP/Govt. of India has circulated 

through the R-APDRP that the standard accepted loss level in the country should be 

15%.” 

Accordingly, the MeECL proposes that the system losses at the 33 KV level be fixed at 

15%.  

 

Prayer: 

It is respectfully prayed that the Hon’ble Commission may be pleased to kindly: 

i. Approved the open access charges as submitted under this petition. 

ii. To condone any inadvertent omissions, errors & shortcomings and permit the 

applicant to add/change/modify/alter this filing and make further submissions as may 

be required at later stages. 

iii. Pass such order as the Hon’ble Commission may deem fit and appropriate under the 

circumstances of the case. 

 

 

Petitioner 

Superintending Engineer  

Regulatory Affairs and Franchisee Development 

Meghalaya Energy Corporation Limited 
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