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F.No.MSERC/MePTCL/Cor/2013/ll Dated the 07'^ Mby 2013 

From: The Secretary 
MSERCShillong 

To: ^ " ^ r e c t o r 
MePTCL 
Lumjingshai 
Shillong 

Sub: Transmission Open Access Charges - Commission's Order thereof 

Dear Sir, 

Enclosed please find a copy of the Transmission Open Access Charges Order of the 
Commission dated 07^^ May 2013 for your information and necessary action. 

Yours faithfully 

Enclosed as stated M ' ' 
(J B Poon) 
Secretary 

MSERC, Shillong 
F.No.MSERC/MePDCL/Cor/2013/09(a) Dated the 03''' May 2013 
Copy to: 
President, Byrnihat Industries Association, for information with a copy of the Commission 
order. 

(J B Poon) 
Secretary 

MSERC, Shillong 
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BEFORE THE MEGHALAYA STATE ELECTRICITY REGULATORY COMMISS ION 

In the m a t t e r of: 

Approval of Open Access Charges of intra state Transmiss ion fo r Megha laya Power Transmiss ion 

Corporat ion L imi ted (MePTCL) w i t h i n t h e State of Megha laya for t l ie FY 2 0 1 3 - 1 4 . 

And 

In the m a t t e r of: 

Meghalaya Power Transmiss ion C o r p o r a t i o n L im i ted , Lumj ingsha i , Shi l long, Megha laya . 

C O R A M 

Shri Anand Kumar, Cha i rman 

Date of Order: 07 .05 .2013 

ORDER 

This Order relates to d e t e r m i n a t i o n of Open Access Charges for use of intra state 

Transmission n e t w o r k of Megha laya Power Transmiss ion C o r p o r a t i o n L i m i t e d . A p e t i t i o n for 

De te rmina t ion of Open Access Charges for the year 2 0 1 3 - 1 4 was f i led on 13'^ M a r c h 2013 by 

MePTCL. 

In o rde r to have a consu l ta t i ve process, the Commiss ion d i r e c t e d t h e l icensee to publ ish a 

not ice in the news papers giving sal ient features of t h e p e t i t i o n in accordance w i t h t h e regu lat ions . 

MePTCL issued a publ ic not ice inv i t ing ob jec t ions on the p e t i t i o n s in the f o l l o w i n g news 

papers: 

SN Name of the news papers Language Date of publication 

1 the Shillong Times English 20.03.2013 

2 Mawphor Khasi 20.03.2013 

3 Salatini Janera Garo 20.03.2013 

Objections bv consumers 

Byrnihat Industr ies Associat ion t i led ob jec t ions on t h e O p e n Access Pe t i t i on and gave f o l l o w i n g 

observat ions ; 

1. Legal Deficiency 

(a) The BIA m e n t i o n e d t h a t t h e ta r i f f p e t i t i o n is i n c o m p l e t e as no de ta i l is g iven w i t h respect 

to cross subsidy surcharge and w h e e l i n g charges. 



(h) BIA\d that MePTCL tias not f o l l o w e d tf ie Commiss ion d i rec t ions g iven in t f ie 

order da ted 2 1 . 0 8 . 2 0 1 2 in respect of energy aud i t and d id not f ind the exact losses in 

the Transmiss ion system 

2 Approach towards determining cross subsidy surcharge 

(a) No charges tor cross subsidy is m e n t i o n e d in the p e t i t i o n 

(b) Cross subsidy surcharge need to be d e t e r m i n e d as per t h e f o r m u l a g iven in the Nat iona l 

Tariff Policy. 

(c) Reference is g iven to hon 'b le APTEL order in the m a t t e r of RVK energy w h e r e i n the 

appl icat ion of fo rmu la for d e t e r m i n i n g the open access surcharge is to be used by all State 

Commiss ion. 

(d) BIA m e n t i o n e d that the m a t t e r re lat ing to cross subsidy surcharge has been cha l lenged in 

the hon 'b le High Court , Meghalaya and D e t e r m i n a t i o n of cross subsidy surcharge at th is 

stage shall affect t h e proceedings. 

3. No c lar i t y on the percentage of losses 

(a) The BIA ob jected to assigning 4 % losses in the Transmiss ion sys tem. They have m e n t i o n e d 

that correct level of losses should be measured by MePTCL in each feeder and part icu lar ly to 

the Industr ia l feeders. 

(b) BIA m e n t i o n e d the decis ion of honou rab le Appe l la te T r ibuna l in the m a t t e r of TATA Steel 

and Bihar SERC on the issue of d e t e r m i n a t i o n of cost of supply at d i f f e r e n t vo l tages. 

4. Approach towards determining transmission charges. 

(a) BIA suggested that t ransmiss ion charges should be based on rates re la ted to actual n u m b e r 

of units for wh ich the Open access is ut i l ised instead of charg ing t ransmiss ion charges on 

M W capacity basis. 

(b) BIA s u b m i t t e d t h a t since p o w e r is purchased by open access c o n s u m e r s f r o m the p o w e r 

exchange, the charges should be based on per un i t basis. 

(c) BIA suggested that d e t e r m i n a t i o n of the o p e n i n g access charges shou ld be done in 

accordance w i t h CERC Regulat ion and on the basis of uni ts only . 

(d) In case the Commiss ion proceed to d e t e r m i n e charges of o p e n access on the basis of 

con t rac ted capacity t h e n the t o t a l capacity u t i l i za t ion of t h e t ransmiss ion system should be 

considered for d e t e r m i n i n g open access charges. 

5. Transmission charges should be based on the approved ARR 

BIA ob jec ted to the pe t i t i one r ' s proposal fo r c la iming Rs. 7 5 . 3 5 crores as ARR for ca lcu lat ion 

of open access ctiarges and suggested that ap p roved ARR of Rs. 58 .32 crores should be 

considered for d e t e r m i n a t i o n of MePTCL Open Access charges. 



Response of MePTCL ; 

MePTCL has s u b m i t t e d the i r repl ies on the o b j e c t i o n raised by BIA in its l e t te r d a t e d 

19-04.2013. The s u m m a r y of the repl ies are as fo l l ows ; 

(1) Legal deficiency and approach towards determining cross subsidy surcharge 

MePTCL s u b m i t t e d t h a t the present p e t i t i o n per ta ins t o on ly d e t e r m i n a t i o n of t ransmiss ion 

charges payable to IVIePTCL by open access consumers . They have c la r i f ied t h a t o t h e r charge 

such as cross subsidy surcharge, w h e e l i n g charges do not p e r t a i n t o t ransmiss ion business 

and t h e r e f o r e not covered in th is p e t i t i o n . 

(2) No clarity on the percentage of losses 

Regarding losses, MePTCL has s u b m i t t e d t h a t they have a l ready a p p r o v e d a de ta i l p ro ject 

repor t for b o u n d a r y m e t e r i n g scheme and is expec ted to be i m p l e m e n t e d in FY 2 0 1 3 - 1 4 . The 

energy Audi t can be c o n d u c t e d a f te r b o u n d a r y m e t e r i n g i s c o m p l e t e . They have reques ted 

the CotTimission that ti l l the actual losses is k n o w n , MePTCL may be a l l o w e d 4 % losses in the 

t ransmiss ion losses. 

(3) Approach towards determining t ransmission charges. 

MePTCL s u b m i t t e d t h a t the t ransmiss ion charges are d e t e r m i n e d as per regu la t i on of MSERC 

(Terms and Condi t ions of Open Access) Regulat ions 2 0 1 2 . 

(4) Other issues 

Foi rema in ing po in ts , MePTCL po in ted o u t t h a t it does not per ta ins to the t ransmiss ion 

business and this p e t i t i o n is re lated to t ransmiss ion charges and t r a n s m i s s i o n losses only , 

IVIePTCL has f u r t h e r SLibmitted t h a t IVIePTCL has segregated the t ransmiss ion cost on t h e 

basis of approv ed ARR and is in t h e process of insta l l ing b o u n d a r y m e t e r s to d e t e r m i n e t h e 

actual t ransmiss ion loss. However , in such t i m e b o u n d a r y m e t e r s are insta l led and t h e actual 

t ransmiss ion loss is k n o w n MePTCL proposes for cons ide r ing the average i n t e r - s t a t e loss of 

Nor th East Grid for the per iod of July 2 0 1 1 to July 2012 as t r a n s m i s s i o n loss for MePTCL. 

The Commiss ion has cons idered all the ob jec t ions and responses m a d e by the p e t i t i o n e r in 

this regard wh i le dec id ing the p e t i t i o n . In o rder to give an o p p o r t u n i t y to o b j e c t o r s and general 

pLiblic, the CoiTimission f ixed a publ ic hear ing on 3 " ' M a y 2 0 1 3 . The not ice was g iven in the news 

papers inv i t ing consumers and s takeho lders to a t t e n d t h e same. 

The public hear ing was a t t e n d e d by BIA and the rep resenta t i ves f r o m t ransmiss ion l icensee. 

t )ur ing the hear ing MePTCL m e n t i o n e d t h a t the i r p e t i t i o n is only re la ted w i t h t h e t ransmiss ion 



f 

charges and losses in the t ransmiss ion system. However , f o r cross subsidy surcharge , MePDCL is 

f e ^ 3 n s i b l e to propose such charges. It was exp la ined to the c o n s u m e r s t h a t this p e t i t i o n only 

relates w i t h the t ransmiss ion charges and losses and for cross subsidy surcharge t h e r e is a separate 

pet i t ion fi led by MePDCL. The Byrnihat Industr ies Assoc iat ion raised f o l l o w i n g ob jec t ions in the 

public hear ing: 

(a) The losses in the t ransmiss ion system are w i t h o u t any energy au d i t and are high at 4 % . BIA 

suggested carry ing o u t energy account ing in 132 KV l ines and t h e actua l losses should be 

charged f r o m the o p e n access consumers . 

(b) As regard cross subsidy surcharge BIA s u b m i t t e d t h a t t h e i r o b j e c t i o n g iven in w r i t i n g has 

e laborated in deta i led and should be cons idered at t h e t i m e of dec id ing such charges. 

IVIePTCL responded to the ob ject ions and s u b m i t t e d t h a t t h e actual losses can only be 

dete rmined after replacing all defect ive mete rs at the t rans fe r po in ts w h i c h may tal<e a n o t h e r e ight 

months. Regarding cross subsidy, MePTCL s u b m i t t e d t h a t t h e m a t t e r is re la ted w i t h d i s t r i b u t i o n 

licensee and MePTCL has n o t h i n g to respond . 

Commission Analysis 

The Commiss ion has analysed the pe t i t i on of MePTCL regard ing d e t e r m i n a t i o n of o p e n 

access charges in accordance w i t h t h e MSERC (Terms and Cond i t ions of O p e n Access) Regulat ion 

2012 which was no t ihed on 2 7 , 0 4 , 2 0 1 2 af ter prev ious p u b l i c a t i o n , c o n s u l t a t i o n and publ ic hear ings. 

This order relates to d e t e r m i n a t i o n of open access charges for use of i n t r a - s t a t e t ransmiss ion 

network by open access cus tomers and payable to MePTCL, In th is p e t i t i o n , t h e t ransmiss ion 

licensee has proposed t ransmiss ion charges to be d e t e r m i n e d in accordance w i t h the regu la t ions 

and the t ransmiss ion losses. The regu la t ion prescr ibes t h a t t ransmiss ion charges for use of intra 

state t ransmiss ion system and associated faci l i t ies payable to s ta te t ransmiss ion u t i l i t y/ t ransmiss ion 

licensee by an o p e n access c u s t o m e r for uses of t h e i r system shall be d e t e r m i n e d as u n d er : 

Transmission charges - AJC/ (ALST X 365) 

Where ATC - Annua l Transmiss ion Charges d e t e r m i n e d by t h e Commiss ion for t h e t ransmiss ion 

license tor the concerned year. 

ALST = Average load pro jec ted to be served by the State Transmiss ion system in the c o n c e r n e d year. 



1. Determinat ion of open access charges to be paid by cus tomers using intra-state 

^ rransmission l ines. 

As per the regu la t i on o p e n access c u s t o m e r s using t r a n s m i s s i o n sys tem of Megha laya shall 

pay the charges for use of i n t r a - s t a t e t ransmiss ion sys tem is d e t e r m i n e d as f o l l o w s : 

Transmiss ion charges = ATC/ (ALST X 365) 

The Commiss ion has al ready a p p r o v e d annua l t r a n s m i s s i o n charges (ATC) fo r FY 2 0 1 3 - 1 4 at 

Rs. 58,32 crores in its o r d e r d a t e d 2 8 . 0 3 . 2 0 1 3 for t ransmiss ion l icensee MePTCL. In t h e p e t i t i o n , 

MePTCL has p ro jec ted 248 .03 M W as t h e average load to be served in 2 0 1 3 - 1 4 . The average load 

was es t imated on the basis of p r o p o s e d energy t o be h a n d l e d by MePTCL in 2 0 1 3 - 1 4 . Since the 

average load is based on assessment and not ac tua l , the C o m m i s s i o n , as d o n e in the past, t r i ed to 

f ind out the actual average load m e t by MePTCL so as to f i n d o u t t h e values near to ac tua l . 

Accordingly, the Commiss ion has a l l o w e d the average load to be h a n d l e d in 2 0 1 3 - 1 4 on t h e basis of 

actual records in the prev ious m o n t h s . The Commiss ion has r e q u i r e d f r o m SLDC ( the noda l agency 

for in t ra -s tate o p e r a t i o n ) the actual data on average load as served by MePTCL in recent m o n t h s . 

The i n f o r m a t i o n p r o v i d e d by SLDC shows t h a t t h e average d e m a n d is 1 8 1 M W . Accord ing ly , t h e 

Commission al lows 1 8 1 M W as ALST subject to v a l i d a t i o n fo r d e t e r m i n i n g o p e n access charges for 

t ransmiss ion for the year 2 0 1 3 - 1 4 . Accord ing ly t h e Commiss ion approves t h e f o l l o w i n g charges as 

open access t ransmiss ion charges for FY 2 0 1 3 - 1 4 as g iven b e l o w : 

Open access charges for t ransmiss ion = Rs 8 8 2 8 / MW/day 

This wi l l be equ iva len t to 36.7 paisa per un i t . 

2. Losses for intra state open access 

MePTCL in its proposa l has s u b m i t t e d t ransmiss ion loss at 4 % to be cons ide red for o p e n 

access customers for 2 0 1 3 - 1 4 . In accordance w i t h the r e g u l a t i o n t h e o p e n access users shall bear 

average energy losses in t h e t ransmiss ion system as a l l o w e d by t h e Commiss ion f r o m t i m e to t i m e . 

The losses in the t ransmiss ion system shall be c o m p e n s a t e d by a d d i t i o n a l i n j e c t i o n or d r a w l at t h e 

in ject ion p o w e r d r a w l po in ts . The Commiss ion d i rec ted MeECL in its O rder d a t e d 2 1 . 0 8 . 2 0 1 2 to carry 

out energy aud i t and account ing . However , MePTCL i n f o r m e d t h e C o m m i s s i o n in t h e publ ic hear ing 

that they may be given t i m e up to the end of th is year for c o m p l e t i o n o f m e t e r i n g at t rans fe r po in ts 

and t t i e rea f te r they wi l l be in pos i t i on to d e t e r m i n e the co r rec t level of losses. MePTCL reques ted 

the Commiss ion til l such t i m e Commiss ion may a l low 4 % losses as t ransmiss ion losses for the 

purpose of open access. Since the Commiss ion has a p p r o v e d a separate ARR fo r FY 2 0 1 3 - 1 4 fo r 

IVIePTCL on 2 8 . 0 3 , 2 0 1 3 as a separate ent i t y , MePTCL is d i r e c t e d to c o m p l e t e the energy aud i t by the 

t ime next ARR for 2 0 1 4 - 1 5 is f i led . Since the losses in the system has a bear ing in i m p l e m e n t a t i o n of 



'•'jpen acce-.,^ as l icensee has to compensa te the a m o u n t of e lec t r i c i t y g iven to an o p e n access 

cusi'v-Jier over and above the approved level of losses, the Commiss ion is a l l o w i n g on the prov is iona l 

basis lo:>ses as the t ransmiss ion loss for 2 0 1 3 - 1 4 subject to v a l i d a t i o n at t h e t i m e of actual results 

of energy audit . 

Regarding d e t e r m i n a t i o n of cross subsidy surcharge and o t h e r charges the Commiss ion shall 

decide at the t i m e of disposal of the pe t i t i on f i led by MePDCL for o p e n access charges m d i s t r i b u t i o n 

system. At the t i m e of dec id ing the cross subsidy surcharge fo r t ransmiss ion and d i s t r i b u t i o n open 

access, the Commiss ion shall consul t all the s takeho lders in the process and take a f inal v iew. The 

above charges are approved for f inancia l year 2 0 1 3 - 1 4 to be e f fec t i ve f r o m 0 1 . 0 4 . 2 0 1 3 up to 

31.03 2014 as dec ided in the Tar i f f Order da ted 2 8 . 0 3 . 2 0 1 3 . 


