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MEGHALAYA POWER GENERATION CORPOBATION LTD.

LUM irNGSHAI, SHILLONG, EASHRASI HILtS DISTRICr;'MEGHALAYA

NET £)(PENDITURESTATEMENTFOR THECONSTRUcTlDN OF~EwUMTRU H.E. PROJECT(2X20 MW)
, 'ASON 30.09.'£0l9 .' .,.
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s. r~.Mukhcrji & Co.
CHART~REOACCOUNTANTS

Ref: 421/19-20/30

The Director (Generation)
Meghalaya Power Generation Corp Limited.
Lurn Jingshai, Short Ground Road
Shillong - 793001
Meghalava

21.11.2019

Dear Sir,

Re :MEGHALAYA PO-wERaENERATION CORPORATION LIMITED
CERTIFICATION OF PROJECT COST OF
!\TEW Ul\ITRUHYDRO ELECTRIC PROJECT (2X20MW)

As desired by you vide your Letter No. MePGCLfD!GEN1Accij:~7/201,4/93 Dt. 6th November
2019 we haveconductedaudit and certification work of Project Cost of New Umtru Hydro
Electric Project (2x20MW), Byrnihat, Meghalaya, Our report covers the period from January
2008 to 30.09.2019.

Three copies of our report are enclosed herewith.

Thanking you,

Y'I't faithfully, . . _

.. ~-JWJJvJ '

SudipKMukherji It
Partner .. ~

Enclo 1) 3 copies of Report
2) Bill Dt. 21.11.2019

DD.

EMERALD HOUSE, 1-8, OLD POST OFFiCE STREET, KOLKATA-700 001, INDIA
PHONE: 2248-1726, 2230-7281, FAX: 033-2230·7281, E~mail: snm_caicutta@hotmail.com
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S. N. Mukherji & Co.
Chartered Accountants

.MEGR.4.LA YA Po-WER GE!f'ERATION CORPORA.TI9N LIMITED

CERTIFICATION DFPRO.mCT COST OF
l\TE"T.UJ\ttR1Jln.tD-kOEL~CtID:CY.ROJECT(2:a:Ol\rW)

Without Prejudice

We have beenappointed :'by M~ghan·ti~ipbwit(1.eIieiMibiiCcirpoiaf1oJi Limited, Shillong::EI~~~r~~,#t~~~f~l:~~~:~=e~;2:~:C;:h~t~

·~;·:S~.hp~j-6f:;n~'fk.;...'. . '~':.'-.';'
"":"':", " •• _...;".~'"." .M " "". ,.\;""'.,'.;.. "

TheSCOP:'~fWO~kOclJ~~;~r~~~~~~,~~ws,:'•.~'..
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S. N. Mukherji & Co.
Chartered Accountants

.~

4. Period of Certification

The period of our audit isTIomJamia1ry2008iil130-09.2019

The Company vide latter no MePGCLlD/GEN/Acctt- 7/2014193 dt 6tl1 November, 2019

has appointed us to carry outtheassigninent upto 31,-03.2019. However, during our meeting

withthe topmanagemeritof£qe)st'jPipccily:~ ~'etirn~ Dfow Elidit, jt was decided that the

exer~isesh6U1dbe 'catiled1iptoBb;5'~:j;6ii/';i{~~":;a1so'discussed and agreed that the

certification sbould.hem;· at3-t~'3:~Bi~~':;;~tD3jbi9,$a·3CL09.2019 respectively.

Accordingly, our report has been prepared to show the net expenditure on the above dates

for the purpose of ealctilatidn ·,~f;:p6wtt'\tifjff·in terms cbi Meghalct}'a State Electricity

Regtllatbiy;Comm}$s'liJt{'.~i9i4fi:~¥~~~k~iR.R~~nori~~Q14;

5. Methodologyadopted
,- •.... -.', . ~~,....·····::=lE:~t~~%~j)fi~,t~~~l~l=et~~onthe

(1) Scrutiny of Tecords·oh:sittri.:Pl~·'ba1;ls·;::rro±rir2608till 3();:0:9.20.19and verification of

stipporting vbuchers'@1d,~ppr;gy~of~J,Jip.~ltetitltUthorit;'. . . .

. ' .

(2) .Verification 'Qfr~~;slJ.bn1,itt~d:~y~~J?:fbJectto tite Conrp@i~§@I~a.d:Office, Shillong
atpericdical intervals. . .

(3)Perusalof comrmmicationand other-relevantdocuments pertaining to the above Project
I'

(4) 'Pprq~~of '~udit:"~p~~~-:'-'" :·:·>"~e-~'6~twi~;'f;G.ehetal(Audit) Meghalaya and the

h;ep:li€~·~e~'£1i-._\~. . .'- " :ti~~lih'rr~~jb<it:&filiePr0Je~t.
. . -:- ..~.... -. ".' . ~"".,.' -'--

.,." ..\".
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S. N. Mukherji & Co.
Chartered Accountants

(6) Discussed various .issues With the' 'Chief Engineer (C); Hydro Planning & Hydro

Construction t1ePGCL. ;P.i:bje6t'ErilPneer~ Accounts Officer and otherexecutives of the

Project beforefmalliiili.OnOf bfu±epOrt.

6. Report

i. :~:P~:ctth~0::~~~~1~i;1~~:il:~~t::~:o::,~:
Rs.62913.011acs toinc~~oraie~itie1rid~:t1i~a~ditional iirteres~cost due to extension

.of completiondate whichhas ;pee~,~p'proved by the Board of Directors of the

Company at theIIleetillgheld, l:in·:3~Jk~~~~ber2Q16 .

2..

. . '. : . .; .' . ."'.

Works upto 30 '. June 20] 7 hasbeen approved by the Board of the Directors of the

companyat its jneeiing 1r~idon ;8~j;{Gi~eilibh,·a017.. '. . . ... .

4. The Director Generation vide -letter rdt 28th June 2017 has confirmed that the

5!~t:~~i~~iii:;~~,j~:~h::~:::~:
has confumed that capital expenditure incurred beyond Commercial Operation, Date

(1Sl July 2017) is~mg-tiea,ted:as:4d<littonal Capitalization as per relevant provision:;~:~:::::~~It~=:~:i::~1::;'0::
from 1st July 2017 to 30th September 1019 has been included in the total capital

expenditure incurred on fheprojeot on different reporting dates and has been duly

.considered for the pmpo$e of,th1s';exeroise.
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S. N. Mukherji & Co.
Chartered Accountants

6. On the basis of our verificationwehave arrived at thenet expenditure incurred by

the Company forNew ;UnitruJ:1jTi:1r~;:E1ectric Project.(2x20l\i[\V) from January 2008

to 30.09.2019 after making due rupustmeiJ.ts wherever considered necessary.

In our opinion the following amounts may be considered for computation of

Power Tariff in ternisptMeih~a]~)i2 State Electricity Regulatory Commission -

Multi Year TariffReg4i~Jion$~p14()tiflifferent dates as follows.-.

·2) .Vp;t()3_~~~i.~~'f$f'· !'lli'58tl7i~4Iaes

b)UptoSlu~:2bi~' •., •.. ~' .':._:lli'::n"'~'·:'·'·_<"-·_·'·'·"' •• ",;' .•.·_-.~.:.·:··:s.:,-.·..'::.·5··~..·:~.·.•.·:.:.:_,·88"'····,:.34:.:.·.·:: .. ·._70'.-.'3.·D:.·.:.-·,·,.·~,.~.·.96~.-·.·.:.la~·csCS

c) :UPt6'3:6~6~':~6:i9". ',~= ,'0 3

Annexure A

.A.:ni:lexure B

Annexure.C

7. List of Ma jor Adjnstmelits ;f<Laifj,'ej:jjffhe':;N h:iEtpenmtUre for .calclilation -Of.Power
.. .•.. . . . .. . .. :' .. - . .. -- ~. . . . - '"

T. a. riff "..... -.

. . . .. . .... ,.>-: ;-'::·\L·<~.·· :-·:":~>2(-,'>,.:.;;.. :.~:'~. . .. .'
1. ClaimofMzs lID C-em.-~~'f!i1ib:iiJ]:id:i{l4fd.amOlmtitl.gtoRs, 328.47 lacs on account

of settlement of disput6fbWatfud!:'lleBh\Uges has notbeen considered.

:.,' . ·2i r.~l£t.e-liii1ill::elaittt- ' ,,:,:~~~~~~~-~;¥~:-
:considered_

3. Defermentandother charges of'Rs. 178:04 paid to HtIDCOnot being Penalty, has
. . .

notbeen considereq.Howf;:.ver,tbt~~penditure under this head has been Rs.487.00i;::%n;:;~:~:~~t{~~::otQyc::;:~~::V:~:;:~
Directors of thecompElnyattiS, meetings hild {ill 13.D3.2014and 07.05.2014

discussed the matter indetfl.ns:aii4(~~idedto foreclose-the-loan taken fromHUDCO

'IDi9:if1ke. 4 ftespAp~:fi:OP;l~~We.t~iB~~ceqorppratibn~m.nted,Wthe final budget of

the ProjectRs, 487~OOIacshaSbe&n-cOIisidered towards penalty and Prepayment

ClIDrges.the-prepaym:t?lit6hatg~ofR.s.308;961acs is within the appro.~,edbudget
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S. N. Mukherji & Co.
Chartered Accountants

:~

4. Cost of the Project as perBudget Included Interest During Construction (me) is Rs.

15779.00 lacs vvhereastotal expenditure incurred .under the head lDe has been Rs

17078.72 lacs registenngtariinerease:ofRs. 1299.781acs. Thecompany resorted to

increased borrowing fromvarious agencies to complete the project due to short

lnfusiorrof equity Je~diti,g::to.tl1iSrn~tch>ofDebt Equity Ratio considered in the

Funding Paokage.v'I'his .basresUl,tcii'·irliicess payment of IDe of Rs. 1299.78 Lacs
. .-.

which has nbtbeellconsidetedaScoSt,ofthepmject for determination of Power

Tariff.

arrive .at the net expenditure.

We have examined various pqpers>d6cilln:~1ifs~arid.statefueiti§pfoduced to us for the limited '

purpose of our assignment a'Iia'f~lied'bii~iexplahati{:inSltnddeclarations given by the

Management. in 1:bisr~~9,.TbiSt,~pori: 1lli~b.eenpiepfll:ed: .gn itl;iebatisofour best judgment
mliiassesSment ofthei;;~e§,tJ~61VgJ/:'(i:'A,:<:,~··..' . .. ". ,... ..
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