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S. N. Mukheriji & Co.
CHARTERED ACCOUNTANTS

Ref:421/19-20/ 30

The Director {Generation) _

Meghalaya Power Generation Corp Limited. 21.11.2019
Lum Jingshai, Short Ground Road : :

Shillong — 793001

Meghalava

Dear Sir,

Re : MEGHALAYA POWER GENERATION CORPORATION LIMITED
CERTIFICATION OF PROJECT COST OF ‘
NEW UMTRU HYDRO ELECTRIC PROJECT (23X20MW)

As desired by you vide your Letter No. MePGCL/D/GEN/Acctt-7/2014/93 Dt. 6" November
2019 we have conducted audit and certification work of Project Cost of New Umtru Hydro
Electric Project {(2x20MW), Byrnihat, Meghalaya. Our report covers the period from January
2008 to 30.09.2019.

Three copies of our report are enclosed herewith.

T?Jaxﬂqng you,

Yours faithfully,

i 5 N
SO AN \

Sudip X Mukherji
Partner

Enclo : 1) 3 copies of Report »
2) BillDt. 21.11.201%9 =

DD.

- EMERALD HOUSE, 1-B, OLD POST OFFICE STREET, KOLKATA - 700 001, INDIA
PHONE : 2248-1728, 2230-7281, FAX : 033-2230-7281, E-mail : snm_galcutta@hotmall.com




S. N. Maukherji & Co.
Chartered Accountants

MEGHALAYA POWER GE;{ERATIGN CORPORATION LIMITED

CERTIFICATION OF PROJECT COST OF
NEW UMTRU HYDRO ELECTRIC PROJECT (2x20MW)

Without Prejudice

i. Preamble

4 Q]ect -(2);203/1"5’»7) at DehaL Byrmihat,

PIOJeci cost @f New
Meghalaya AR

. 2. Purpose.of Ceriification

Expenditure incurred on the Projest for Comiputation o Power Tariff

The iscépve ‘of work outlined: by the'Companyis s Follows -

Certification of Complehon Cost of New Umtru Hydro Electnc Pm_]ect (2x20MW) as
required by Para 41.5° of Megh
Tariff Regulahons h014. N

|
{
|
i



8. N. Mulherji & Co.
Chartered Accountants

4, Period of Certification

The period of our audit is from Janudry 200841l 30.09.2019

The Cémpany vide latter no MePGCL/D/GEN/Acctt- 7/2014/93 dt 6" November, 2019
has appointed us to carry out the as<:1gnment upto 31.03.2019. However, during our meeting

with the top manawement of ﬂze*' ' dtithe tme of our audit, it was decided that the

exercise should be- CBIHCd upto 30 09.2019. Tt as ﬁlSO dlscussed #nd agreed that the
certification showld be as at ‘31"’03 18, 317032019 -and "30.09.2019  respectively.

Accordingly, our report has been preparf:d to show the net expendmrre on the above dates

3}@@15*2014,

5. Methodology adopted "

I dxtu:r emw:re mred on the
designated Project undef watio , nditure 4s per approved Budget: -

(1) Scrutiny of Tecords on sampie ba513 from 2@08 i1l 30:09.2019 and verification of
supporimg vouche‘s and. approval Gf aompctentauthom}

2) Ve*lﬁcatwn of refurns’ submlttad bysﬂi P;o_] ect o ﬂie Company 5 Head ‘Office, Shillong

at pemodi cal mtervals

(3) Perusal of communication and otherrélevant documents pertaining to the above Project.

o GI:BJ (Audlt) mghalaya and the



5. N. Mukherji & Co.
Chartered Accountants

(6) Discussed various issues wifh the Chief Engineer {C), Hydro Planning & Hydro
Construction MﬁPGCL P:qcct Eﬁgmeer Accounts Officer and other executives of the

Project before ﬁnahzaﬁon Gf fmrrsport

0. Report

Rs.62913.01 lacs to incorporate/include the additional inferest cost due to extension

of completion date which has beet @proved by the Board .of Directors of the

s APPIGW’! “has Beé nﬁmermal ‘Operation from
October 2016 1o 1
'meetmg held. oﬁ 3 .
Works upto 30% June 20]’7 has b__

company at its meeting held on --_Sﬂ_’--N 9‘;28mb€__r,;2017, h

F irectors of the Comipany =t the
; _nsmn Df txme for completion of Civil

apprevsd by the Board of the Directors of the

Engineer { Gene "'ﬁon} MePGCL, Stillong
' mde 1etter dt 3ra Augus 2017 xten _mg the txme"for completion of E&M work from
1% Apfil; 2017 to. 3Gt June, 2017

-2 .Approva} has i

4, The Director Generatmn vide Jetter dt 28™ June 2017 has confirmed that the
pany -h ed the CO; theNeW Usitru HE Project (2x20MW) w.e.f

The Addifional Chief Engineer(C) vide letter dated 20 November 2019
has confirmed that capital cxpcnd:lturs incurred bcyond Commercla] Operatlon Date

, (15‘ Judly 2017} is bemg ﬁeated as Additional Capltahzatlon as per relevant provision

5t 1 egﬁlatory Commzssmn Multi Year Tariff
Recrulaﬁons 2014 Sucib addl on .capztal expendzture totaling to Rs. 1216.00 lacs
from I* July 2017 to 30% September 2019 has been included in the total capital

expenditure incurred .éjn the project on different reporting dates and has been duly
" considered for the purpose of fhis exercise.
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S. N. Mukherji & Co.
Chartered Accountants
6. On the basis of our verification we have artived at the net expenditure incurred by ‘
the Company for New l]:m’tru Hydro Flectric Project (2x20MW) from January 2008
to 30.09.2019 after making due a@ﬁﬁmen%s wherever considered necessary.

In our opinion the following amounts may be considered for computation of
Power Tariff in »fefms of I\{eghala}a State Electricity Regulatory Commission —
Maulti Vear Tariff Regulaheﬁ520140n ﬂiﬁeieﬁt ﬁﬁfgs as follows:-

-‘a)i_‘-’Up_tp"Sl RS 971;54 Taes Annexure A
| $373.50150s.  Amnexure B

S5 400’861acs Annexure C

1. Claim of M/s ITD Cﬁm@l}_ﬁ__@n Ty a ‘; d. ‘amounting to Rs. 328.47 lacs on account

of settlement of dispute ,ibwafﬂé’fiﬁjleﬁharges has niot been considered.

fing o Rs. 568.27 lacs
A : on has ot ‘been
consndered - 5
3. Deferment and other charges of Rs 178.04 paid to HUDCO. not being Penalty, has
not been conmdered Howsver, tota] expendmzrc under this head has been Rs.487.00
_ ‘».i'lacs of: ‘yyhich R5 308 . d by the ‘gompany o HUDCO. towards
o prepayment of the loan taken : iriercial reasons. The' Board of
- Directors of the compaﬂy & ﬁs meetmcs held on 13:03.2014 and 07.05.2014
discussed the matter in-details andﬁec;ded to foreclose the loan taken from HUDCO
- caid take a fresh: loanﬁom POW ce ‘Corporation Limited. In the final budget of
'ithe Project Rs. 487.00 lacs has bean oons1dered towards Pendlty and Prepayment
Charges. The prepaymsﬁtpharge.zoﬂiﬁ,%8;96_ lacs is within the appr‘oggd budget.
4
- ; L



S. N. Mulherji & Co.
_ Chartered Accouniants
4. Cost of the Project as per Budget included Interest During Construction (IDC) is Rs.
15779.00 lacs whereas-total expendxture incurred under the head IDC has been Rs
17078.78 lacs registeringan increase of Rs. 1299.78 lacs. The .company resorted to
increased bcr’ovmlg from vamous apgencies to complete the pr o;ect due to short
infusion of equity leaﬂmo fo mlsmatch Oi Debt Equity Ratio considered in the
Funding Package 'Ihls has resulted m £XCess payment of IDC of Rs, 1299.78 Lacs

Which has not beeri- considsred &5 cost of the project for determinafion of Power

Tariff,

ect ﬁomAprﬂ f?;b-i?-m June 2017 electricity
was generated and transferred to'the’ State Load. Dlspatch Centre (SLDC) the total
value of which comgs to Rs- 121.,83 “Jacs. The said amom}t has been deducted 1o

5. During the penod of teial 11 o fha

~ arrive at the net expendmlre.

We have examined various papars doc onts and statemeﬂts produved 1o us for the limited -

purpose of our asm@ment anﬂ telied ori ihe eXplanaﬁons and declarations given by the

Manaoemem in this: regari This eporth & een »p‘rqu;ed,qn‘ ie basis of our best judgment

and assessment of ﬂlﬁ fssues mvolvedj

F'No. 013321




