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| Chiartered Accountants
ANT PAUL
B.Com, F.C.A : Phone: 22256320

i b
Certified that total Capital Cost in Flxgd Assets in 3 x 42MW Myntdu  Leslcha Hydro Electric Project

Meghalaya Power Genf_muunf(mmmugn Litnited as on Lst April, 2003 was as follows ;

o | o |
: e T GFA as o | Cuw e ! Total Capital Cost | Assets Value as or
| | 215,200 1 {@s on | {ason31.3.2018) | 1.04.2013
! : ; i
l Ry 1.03.2013) |
Loy e i e E o il Sl o i Y
i |
{(Hs. In Crorve) I (Rk Zn me e} * (Rq En Craro} | {Rb & C'w‘“f‘
_ _tand | o ey 1 1554 __:__ L HeEs
Lo Suydines o0 L TE | 52.27 : 143,79 | 14379
 Hydrawtic Works | 590,44 I | 28.89 i Any I BnEss
__Other Civil works 11490 || 0.00 . . e L RO S 11430
Pl::mt & 'I\fiﬂci'iine}ry g!k% 7? J, 19.05 "554 82 344, E’J
_Lnes&Cables | 432 | 12 oo e T 3 ol R
V SO | ot < LR ;‘ et N e R el s T A5 TR 0.24
_ Furniture | 0.04 = IR o 0.04
| Office Equinments .16 2 R | 016
L el L A1 124304 | . 1243.04

(Rurwe One thausand two hum?md fui 11; three crore and four lakh, }

.Mote : The above chart includes the arrrmm{ transferred from Wieghalaya Energy Corporation Limited,
holding company, vide notification number Power-79/2009/Pt-1/422 did. 29/04/15 issued under T

Meghalaya Power Sector Reforms Transier Schieme, 2010,

For A.Paut & Co.

Chartered Accountants

! e Y \.{1‘ 3 |;
| i s, b
| k 3 .W’.'.. " _.;:..
: ! i o ‘
Dated Shitlong, | (ANERPAUL) ¢
th sy ! il : . )
the 145 Aupust, 2045. ! Proprietor :
1

| W, Na, 050527

Police Bazar, Shillong-793001
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Annexure to the Auditors” Report

(Referred to in paragraph 1 under the heading “Repc;}rt on Other Legal and Regulatory Requirements” of our report of even
date ta the membpers of Meghalaya Power Generation Corporation Limited, Shillang on the accounts for the year ended
% March31,2013) '.

: |
VISR The Company has not maintained prupler records showing full particulars, including guantitative details and
situation of its fixed assets.

b. The Cornpany has not carried out physical verification of the fixed assets and hence We are unable to comment -
whether any material discrepancy was noticed as such or not.

Vi e W WL W WL e

c. Fixed Assets disposed off during the year were not substa ntial. We are of the opinion that the disposal of fixed
assets has not affected the going concern status of the Company.

ke

e d. The Company has not revalued its fixed assels during 2012-13.

=
X (i1} a. The Inventory has not been physically verified during the year by the management at reasonable intervals.
:4 b. In our opinion and according to the information and explanations given to Us, the procedures of physical
= verification of inventories followed by the management were not reasonable and adequate in relation to the size
4 of the Company and the nature of its business. Procedure for verification of stock and valuation thereof were

inadequate.
' I
il € In our opinion and according to the information and explanations given to us, the company has not maintained
w! adeguate records of its inventories and valuation thereof. Mo attempt was made to reconcile the difference
hetween physical inventory and book records.

.

i
In our opinion and according to the information and explanations given to us, the Company has neither granted
nor taken any loan, secured or unsecured to and from the parties covered in the register maintained under section
301 of the Companies Act, 1956. ' }

D |

In our opinion and according to the information and explanations given ta us, there are adequate internal control

5 e L)

g procedures commensurate with the size of the company and the nature of its business for the purchases of
W 3 inventory, fixed assets and sale of goads. However, the internal control system needs to be strengthened with
;_{»_:;"" =5 regard to book keeping procedurg, reconciliation of accounts, remittances in transit, inter unit accounts, inter-
& o company accounts, stores accounting etc. :
e |

=

i L1

; In our opinion and according to the information and explanations given to Us, the particulars of contracts or

arrangements, if any, referred to in Section 301 of the Companies Act, 1956 have not been entered in the register
required to be maintained under that section. : '

b In absence of details, whether the transactions, if any, made in pursuance of any contracts and arrangements

referred to in (a) above and exceeding the value of Rs.5 lakh with any party during the year have been made at

prices which are reasonable or not having regard to the prevailing market prices at the relevant time, cannot be

commented upon. : a

=i H%;
Uy

E- il

i

i
et

\ 3
i}

£.
v

il 2 {wi) The Company has not accepted any deposits fram public within the meaning of Sections 58A and 58AA of the Act

el ) and the rules framed there under. |

%V < (vil) The Company has a separate internal audit department. However, the scope and frequency of coverage needs to
- : £

- be enlarged. ' '

i - fulily . The Central Government of India has prescribed the maintenance of cost records under clause (d) of sub-section
55 (1) of section 209 of the Act for the Company. However, th aqy has not made and maintained such

accounts and records.

)
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y : | .
/T {ix) a. According to the information and explanations given to us undisputed Statutory dues are not regularly depositey et
} with the appropriate authorities. The information as to the extent of arrears of outstanding statutory dues have joom
not been comprehensively provided tol us. ~
b. Disputed/undisputed amounts, i any,! involved towards outstanding statutory dues Viz., Sales Tax, Income-tax, 119

Service Tax, Excise Duty, Forest Royalty, Provident Fund, ESI ete, have not been properly ascertained and provide™ ¥
for and therefore exact amounts cannot be quoted. :‘

{x) i The clause is not applicable as the Company has not been registered for a period of more than five years, i f”

{xi) The company has defaulted in repayment of dues to a financial institution or bank, However in absence of fb

complete details of period and amount of default, we are unable to comment on the same. &
s
J{wiEJ The Company has not granted any loans and advances an the basis of security by way of pledge of share ‘
debentures and other securities, _ -
(xiii) The Company is nota chit fund / nidhi/ njutual benefit fund / society. ~
. i 5. ~
{xiv) . The Company is not dealing in or trading in shares, securities, debentures and other investments. Accordingly-, b
paragraph 4 (xiv) of the order is not applicable. i -
(xv) According to the information and explanations given to us, the Company has not given any guarantee for loans
il
taken by others from banks or financial institutions. %
(sevi) In our opinion and as per explanations g-i'ven Lo us, the term loans have been applied for the purpose for which thi— =1
loans were nbtained, e
{=vil) On the basis of overall examination of the Balance Sheet of the Company, in our opinion and according to the f“_‘_’
information and explanations given ta us, there are no funds raised on a shorl term basis which have been usec™
for long term investment. 8
3 - . . "
(xviii) The Company has not made any preferential allotment of shares to Parties and companies covered in the register
maintained under Section 301 af the Companies Act, 1956, >
(xix) The Company did not have any outstanding debentures during the year, -
1 -
{xx) The Company has not rajsed any money by public issues during the year. 1
i -
(xxi) To the best of our knowledge and belief and according to the information and explanations given to us, no fraud ‘
on or by the Company was noticed or reported during the year. #i
\ d
For A.Paul & Co. TR
Chartered Accountants P
Firm Registration Number: 312060E ok
; {
. #
(AT PAUL) ;
Dated Shillong, Proprietor e
the 17" July, 2015. Membership No.: 050527 !
P
f
Police Bazar, Shillonpg-793001 i
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A
e R5.9.35 lacs. There should have been complete disclosure on account of all statutory'and other
p= liabilities including VAT, Forest Royalty, Service Tax, ITDS etc.
h} Note 12 of the Notes to the financial statements regarding Company’s inventories (Rs. 81749510/-).
b

There are figures having credit balances amounting to Rs.8721750/- against certain codes of
Inventory. As per the physical verification conducted, there is a difference of Rs. 1,43,82, 105/—
between net value of different codes of inventory as shown in the financial statement and value as

- v \ actually found on physical vr_rmca'rrcrn Disclosure as per the requirements of AS 2 should have been
= done. ; .

g

= . 1) Note 13 of the Notes to the financial statements regarding Company’s Cash and Bank Balances (Rs.

: 65135257/-). Fixed Deposits amounting to Rs.137.70 Crores apportioned to the Company through
2 w} Transfer Scheme was cracmed to ‘\ﬂcﬁhmaya Energy Corporation Limited, the Holding Company
making the balance nil.

s Ba B BEeh B W PR EEEG BED MRS Eim BOo Banc B s EAG B e s e seee mee
4

Note 14 of the Notes to the finanf:'ia! statements regarding Company’s Short Term Loans and
Advances (Rs. 25575071/-). There are figures amounting to Rs.677456/- having credit balances
against certain codes of Loans and Advances to Staff. Party wise balances have not been picked up

and balancing done. |
|

¥
T

~ k) MNote 15 of the Notes to the financial statements regarding Company's Other Current Assets
o Rs.2331654680/-). There exists a baldnrp against Inter Unit Transfer (Rs.12101283/-) which ideally
should have been nil. .

»«.' l) Note 18 of the Notes to the financial statements regarding Company’s Employee Benefit Expenses
= [Rs.494802619/-). Impact of Retirement Benefits as contemplated in AS 15 has not been calculated.

S m) Note 18, 19 and 21 of the Notes to the financial statements regarding capitalisation from
Company's Employee Benefit Expenses (Rs.80938645/-), from Finance Cost (Rs. 379638624/-) and

3t from Other Expenses (Rs.7334604/-). The basis and method of capitalisation from the involved
heads of account is not disclosed.

- n) Note 21 of the Notes to the financial statements regarding Company's Other Expenses

(Rs.106385002/-). There exists no approval of the Board of Directors for Bad Debts written off to
the tune of Rs.18161365/-.

- o) Note 1.14 and 23.14 of the Notes to;the financial statements regarding Deferred Tax. The impact of
AS 22 should have been properly calculated and disclosed, even if not recognised.

' g ¢ p) Note 23.8 of the Notes to the fiﬁancia1 statement regarding Related Party Transactions. The
T disclosure in relation to Related party Transactions as required under AS 18 has not been done.

.
oA
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f ; Report gn Other Legal ang Regufatory Requirements "
! | ~ 1
i SR required by the Companies (Auditor’s Repart) Order, 2003 (as amended) (“the Order”) issued by ‘j
the Central Government of India iin terms of sub-section (44) of section 227 of the Act, we enclose” " b

w
in the Annexure a statement op the matters specified in Paragraphs 4 and 5 of the Order. P J

P 'equired under the Provisions of seclion 227(3) of the Act, and subject to oyr observations in j
the preceding Paragraphs, we repgre that: ™ A

i -
2. We haya obtained all the Mrormation ang explanations which to the best of our I(nowledge and —~ J

belief were Necessary for'the PuUrpose of gur audit; 2
b. Inour opinion proper books of account gs required by law have been kept by the Company so mJ
far as appears from gy €xamination of those books; — J

€. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this -

Reportare in agreement with the books of dcecount & '_
d. In our Opinion, the Balance Shegt Statement of Profit ang Loss and Cash Flow Statement ﬁFJ
comply with the Acco;mlfng Standards referred to in subssection (3C) of the 211 of the |

Companies Act, 1956 : ; i ;"

g e Company being a Government Company Clause (g) of the sub-sectiop (1) of the section

274 of the Companjes Act, 1956 regarding disquariﬁcation of a Director i not applicable in view =
of notification no. G.S.R.SZS (E) dateq a1 October, 2003 issyed by the Central Government. ' ':"
: ~ s
~.4

For A.Paul & co. s
: Chartered Accountants ne
Firm Re Istration Number: 312060F ~ail
'- L 1 iy
.Z-: M q
T PAUL)E ' B
Dated Shillong, Proprietor ~
the 17“‘Jufy, 2015, Membership Naj: 050527 i v
~
~4
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|55 4\
Paul & Co.
Chartered Accountants

Phone:2225630

a2

Rs.9.35 lacs. There should have bebn complete disclosure on account of all statutory and other
liabilities including VAT, Forest Royalty, Service Tax, ITDS etc.

Note 12 of the Notes to the financial statements regarding Company’s inventories (Rs. 81749510/-).
There are figures having credit hélances amounting to Rs.8721750/- against certain codes of
Inventory. As per the physical verification conducted, there is a difference of Rs. 1,43,82 103/
between net value of different codes of inventory asshown in the financial statement and value as

actually found on physical verification. Disclosure as per the requirements of AS 2 should have been
done. i

MNote 13 of the Notes to the financial stalements regarding Company’s Cash and Bank Balances (Rs.
65135257/-). Fixed Deposits amounting to Rs.137.70 Crores apportioned to the Company through
Transfer Scheme was credited to Meghalaya Energy Corporation Limited, the Holding Company
making the balance nil. |

|
Note 14 of the Notes to the financial statements regarding Company’s Short Term Loans and
Advances (Rs. 25575071/-). There are figures amounting to Rs.677456/- having credit balances
against certain cades of Loans and Advances to Staff. Party wise balances have not been picked up
and balancing done. : !

Note 15 of the Notes to the financial statements regarding Company's Other Current Assets
Rs.2331654680/-). There exists a balance against Inter Unit Transfer (Rs.12101283/-) which ideally
should have been nil. _ :

Note 18 of the Notes to the financial statements regarding Company’s Employee Benefit Expenses

(Rs.494802619/-). Impact of Retirement Benefits as contemplated in AS 15 has not been calculated.
| :

Note 18, 19 and 21 of the Notes to the financial statements regarding capitalisation from

Company’s Employee Benefit Expenses (Rs.80938645/-), from Finance Cost (Rs.379638624/-) and

from Other Expenses [Els.?i!BdG()J!/;). The basis and method of capitalisation from the involved

heads of account is not disclosed.

Note 21 of the Notes to the financial statements regarding Company's Other Expenses
[Rs.106385002/-). There exists no approval of the Board of Directors for Bad Debts written off to
the tune af Rs.18161365/-.

Note 1.14 and 23.14 of the Notes tallhe financial statements regarding Deferred Tax. The impact of
AS 22 should have been properly calculated and disclosed, even if not recognised.

Note 23.8 of the Notes to the financial statement regarding Related Party Transactions. The
disclosure in relation to Related party Transactions as required under AS 18 has not been done.
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Dated Shillong,

|
|

and Regulatory Réqur’rements
|

G-
Report on Other Legal

: e
L. Asrequired by Auditor’s Report) Order, 2003 {
& in terms of suh

as amended)
sUB-section (44)
in the Annexure 3 statement an

of section 227 of the Act,

~ f

.

~ 1

(“the Order”) issued by W

we encloseﬁ :

the matters Specified in Paragraphs 4 ang 5 of the Order. — J

2 AT Fequired under the Rrovisions of Section 227(3) of the Act, and subject to our observations in :l
the preceding Paragraphs, we report that: : i ~
2. We haya obtained 3 the information and explanations which to the best of our kn(}w!ecrge and ‘l
belief wera NECessary for the PUrpose of our audit; s
b. Inour opinion Proper boaks of account ag required by Jaw have beep kept by the Company s _n&-l
far as appears from oyr exam.l'rllatian of those books: — ]

€. The Balance Sheet, Statement of Profit ang Loss and Cash Fiow Statementy dealt with by this :
Report are in agreement with the books DJ"accounl; & r]
d. In our Opinion, the Balance Sheet, Statement of Profit ang Loss angd Cash Flow Statement . ‘\I
comply with the Accounting Standards referred to in sub-section (3C} of the 211 of the ; *l
Companies Act, 1956, | ; ®
€. The Company being a-Go'.'erm?ent Company, Clause (8) of the Sub-section (1) of the section ’J
274 of the Companies Act, 1956 regarding dfsqualifica{'jon of a Directar s Not applicable ip View =
of notification ng. G.S.R.829 (E) !datr-.'d Sl October, 2003 issued by the Central Gouemment. W __v
; ~ i
g
' For A.Paul & co. S8
Charterad Accountants ’:"'
Flrm Reg\{_‘%lrahon Number: 312060F ﬂ:};
i - - =X
%JIT PAUL}% %\W“““W "

=t Proprietuj ﬂ;

the 17" July, 2015, Membership Ngf: 050575 -
i
i ~_ A
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-
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& 7 5y Chartered decountants A
7 : |

A= WITPAUYL, ’
A4 5 LCom, T.C.A : Phone:2225630
ey | | 2.
iﬂ] = Emphasis of Matter I
Hligd

Pl Without qualifying our opinion we draw atlention to:
wl

! = . &) The Meghalaya Power Sector Reforms Transfer Scheme, 2010 notification Nno.Fower-79/2009/290
o S = Ly s
5 = dtd.31/03/10 as amended vide notification no. Power—?Q/QOOQ/PR—:L/ﬂQzX dtd. 28/04/2015. The
| , ; notifications hayva provided the
i "

opening balances of assels and liahil

ities of the company as an
ads. The secondary details of the

1.04.2012 under the broad he broad heads, wherever required are

not forthcoming,

L T
3 L

o S

b) The tax audit report on the accounts of the tompany. The audit was conduc
under the applicable section of the Income-tax Act, 19
accounts which do not corroborate o the results shown

1

ted by another auditor
61 and his report has been based on such
in the actual books of accouynt,

e

§
X

¢) The hooks of account maintained by; the Company. The s

need to be improved as per accepled practice,

L

d) Note No. 1.11 and 23.12 of the Noi.és to the financial statements regardin

g the revenue from Sale

s of Power of the Company. The revenue from Sale of Power of the Company has been determined

- at Rs.141.20 Crores on the basis of expenditure of the Company and the losses since no tariff for
ﬁ",,% the year was determined by the regulator.

| 1 ey -'I' i3 5 Wt
g% -
N

e) Note No. 3 of the Notes to the fin

ancial statements re
(Rs.6701705891/-). Appropriate disclosure has not been

garding Equity Capital pending Allotment
done in terms of Reviced Schedule vI.

) f) Note No, 5'and 23.5 of the Not@—zs to financial statements regarding Company’s Long Term
o Borrowings (Secured) from Banks and Others (Rs. 2937177697/-) and Long Term Borrowings
S (Unsecured) from Power Bonds, Finéncfal Institutions, OFCF (Japan) and JBIC (Japan) and State
i Government (Rs, 6339037983/} and Note No. 6 regarding Company’s Short Term Borrowings
o (Unsecured) from Banks (Rs. 3_967237'81/—) which have remained in the name of Meghalaya Energy
) Corporation Limited, the holding company and net been

transferred to the account of the
ial institutions are vet to be intimated about the
wherever required, to be created with the Registrar of

Company. The concerned Bankers and financ

change-over. Necessary Charges,

iRy Companies are vet ta be registerec.
W

ot g) MNote No.7and 23.13 of the Notes to the financial statements regarding Company’s Trade Payables
" On account of liabilities to various parties (Rs, 394419896/-). Party wise balances have not been
picked up and balancing done. There 'is no system for the process of Confirmation of Balances in
: . place. It is not known whether the [fabilitiy of Rs.1.28 Crora to ITDC Cementation {1} Limited and
il 15.2.03 Crore to Andritz Hydro has heen recognised or not.
|
(d} Note No. 8 of the Notes to the financial statements regarding Company’s Other Current Liabilities
on account of liabilities to varioys parties (Rs, 789518937/-)

. Party wise balances have not been
2 i picked up and balancing done. There is no

system for the process of Confirmation of Balances in
J place. There remains g lfability for MLHEP (Leskha Project) on account of Forest Royalty and VAT
' amounting to Rs.10.15 Crore and Rs.1.18 Crore respectively. Besides, an amount of Rs.5.74 Crore
3 and Rs.1.8 Crore-is alsg payable to me‘esf Department, Gov
= ) Diversion of Forest Land an

)

d Plantation respectively. It s

fiabilities have been recognised or not, There also appears a lj

)
)
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INDEPENDENT AUDI@R_S’_RE_-__PQFE "‘_:
To the Members of Meghalaya Power Generation Corporation Limited, Shillong : A
~ &
Report on the Financial Statements ;

We have audited the accompanying ﬂnanaiéi statements of Meghala
Limited, Shillong (“the compar”), which comprise the Balance She
Statement of Profit and Loss and Cash Flow Statement for the vea
significant accounting policies and other explanatary information.

va Power Generation Corparation
el as at March 31, 2018 and the
r then ended, and a summary  of >

- l
Management’s Responsibility for the Financial Statements = :I
| -y
Management is responsible for the Preparation of these financial statements that give a true and fair view J
of the financial position, financial pErformarﬁce and cash flows of the company in accordance with the e
accounting principles generally accepted in India, including the Accounting Standards referred to in sub- = ,J
section (3C) of section 211 of the Companies I’ﬁ_\,ct, 1956 (“the Act” ). This responsibility includes the design, 3 l
implementation and maintenance of internali control relevant to the preparation and presentation of the i :“
financial statements that give a true and fair view and are free from material misstatement, whether due to - ,\J
fraud or error. 5 -
: ! ! ""‘métl
Auditors’ Responsibility i ii ; T.u.]
Our responsibility is to EXpress an opinion on these financial statements based on our audit. We conducted a vd
- our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of ‘:'f'
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to ~
obtain reasonable assurance about whether the financial statements are free from material misstatement, -y
| ~
An audit involves performing procedures to obtain audit evidence abouyt the amounts and disclosures in the =
financial statements, The procedures selected depend on the auditors’ Judgment, including the assassment A:"*
of the risks of material misstatement of the financial statements, whether due to fra ud or error. In making ﬁu_j
those risk assessments, the auditor considersi internal control relevant to the Company’s [preparation and -
fair presentation of the financial statements in order to design audit procedures that dare appropriate in the B
circumstances. An audit also includes euaruat]ng the appropriateness of accounting policies used and the "g
reasonableness of the accounting estimates made by management, as well as evaluating the overall : =

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approp

; it
riate to provide a basis for our 2 ~ w]
audit opinion. :

X

i

= -
Opinion i
? <

in our opinion and to the best of our information and according to the explanations given to us, the i
financial statements give the information required by the Act in the manner so required and give a true and 1
fair view in canformity \.@rl'th_the accounting prin;iples generally accepted in India: “‘/’:
{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013; _ji

(b) in the case of the Statement of Profit and Loss, of the Loss of the Company for the year ended on = 1

~ that date; and | IJ

(c) in the case of the Cash Flow Statemenlt, of the cash flows far the year endec zﬁl@ﬁ;ﬁ% : :»\n

LW .Page 2/-
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