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The Cliairnus cwon Moniwwping Divectin,
Meoludnya Enerpy Corpormtion Linited (MeBCLY,
Lommisf inegstiak,

Short Round Hoad,

Sliillong-TH3 001,

Sub.- Comments of the Complroller and Aaditer Geoeral of India onder Section
G194y of the Companies Act, 1956 vn the pecounts of Meshalays Energy
Corporation Limited for the vear ended 31 Mareh 2017,

Sir, .

1m0 foraard herewith the Conunents of the Comptroller and Auditor General
of Indis under Section 61944} of the Companita Act, 1956 on the sccounts of Meghalaya
Enersy Corporation Limiled for the yeor ended 31 March IIFI?I. fli]’ necessary action
al your end,
2, The date of adaption of the ahove comments in the Al Geveral Meeting of the
Company imay be mbmated Lo this ollice.
d. Five copies of the printed Annual Reports (when ready) ﬁay be sent to this office
und its date of placing in the State Legistature, a5 reqhired under Section 619A2) af the
Compasaias Act, 1956, may also be commumicatedl.

4 Regoipt of the letier alang with englogués way kindly be seknowledped,

Youry faithiully,
(e

el Aﬁ slated abdus

Duputly Acgdmntint General
.r,Ie}mm-rrmic Seetor-11
e
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Tlhie preyurrikions ol Makmce] siildmonis i f‘-'l-.';']l:l'd_'.-':l Pintrps et il for £l i
eideel 3 B eeds 2002 G e ondisee sdih thin Goaneiad repsa g frammewarks presenbed andoy
the Uoilipanios Mt 1936008 Uie tzsprinsibility oF the ooy of e Company, The
Stututory Auciusis oppomed Ly the e and danlisor ol ol Lachis suder Section
(o T T T Comppaies Aer, [956 ane respoisb e B efgussing oplmos oo ek fnsnciol
Shueemienls umpder Section 227 ol the Uamprmies Act, [958 lassd o ||||J|_-|:u_:.n.-_h-:nl nudil
aceorthuee with the anciving snd assusnce stndasds preseribed by et prodessional body,
e lustilude of Clnfteved Accouniants of Tl This is Sted 1o hiove been done by them vide

their Audit Report deted 18 September 2014,

[, on behalf of the: Conypreoller and Auditor Geeral 6F Lidin, have condusicd & supplementsary
audit under Section 619(1)ib) of the Companies Aet, 1956 af the Bhansial stalements of
Meghalaya Energy Corporation Ltd. for the year ended 31 Maych 2012, Thiz sapplenientary
aclit hay been carrled put infependently withoul soesss ta the working papers of the Slatutory
auditors and Is limited primavily to inguiries of the statatery andiors and company personsiel
wrid selective examination of some of the sccointing records. Based on my supplementary
dit, [ owould like to highlipht the following significant matlers opder Section G19{4) of
Companies Acl, 1956 which have come to my altention snd which in MYy View are necessary
tor enabling & better undersiunding of the linansinl statements and the relored Audit Repart.
A« Bulance Sheel
1, Eruity and Liabilities
Mon-enrrent Lahiliticy:
Loog-term bovrowings (Note No. 5); 2 1,240.35 erore
The ubove includes © 35,83 crove and ¥ 105 crore belng the capital lisbilities and the
iettereat mcerved respectively on the lonns availed [fom Rinal IT:EE-:;r'tE-:.:uiuu Cotporation
Limited {RECY for implementation of projects under the BGGVY Scliems, As per Clouse
1.0 anchsub-clause |5 of the Tripartite Agresient August 2005) bebween REC, Government
ot bleghalaya (Gel) o the Meshalayy Encrgy Corpovation Limited (MeRCL)Y (erstwhile
Blealuliva State Electricity Board), the Hability 1o repoy the loan anuount along with the
mterest alid olher charges fardhe [oon availad fom REC medts with the @obd As such, the
b and interést componenl of REGY Y Seheme shodd luve (RTETETH sjq-a?':l.i.iu unler Recsivalles
[ram Cloverminl ; I.J;._T:I_.;_':'i‘f,l';{'.
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%] Cureent Binbilitivs: ]

Trade payaliles (Nore Mo, 9):

Othier Corent Linbilities {Aveount Coe A0 T LMY crore

Durimg 200-11, e Compaiy seeeived an oot el L0 crore fiom Reliance
vieneal Insumnee Company Limiled towards insicsnee cluim in reapect of los due ta fire
accident o Unil 111 of Stage-1 Power Holse. However, Ihe Corparation had included the sama
m the Cument Liabilitles nstead: of acljuskipent against the relited agsEtigxpenditure.

Mon &djustmient of the above hus resialied in everitaternent of Curvent Liabilities angd
Provisions and Loss for the vear by ¥ |00 erore enche

i
Lot regard, referenee is Invited to the Comment Mo, AL 1 af the Comments of the
Cornptroller and Anditor Geperal of India under Seetion G19(4} of the Comnpanies Act, 1955
“on the Accounts of for the year enced 31 March 2011 shergin similar comment was made. The

compiny has, however, not compliad with the gssurance given for carrving ouwl tecessary
adjuistmenis.

o Azsels _
{in). Fizee Assers: ¥ 2,368.01 crore _
The above includes ¥ 1 87 ciore being the value of Tand snd Building handed over 1o

the State PWD for constraction of d-laning [rons Tombad 16 Lad Umrai, Dmiam. However, the

© value of compensation received ¥ 0.89 crore wis mearecctly treated s Gaiw on Sole of Fixed

Asset IF7 0530 cran) and Capital Reserve (3 059 gore) withan) Adjusting the saume with the
bk value ol the asetz, THis bas cesilied in oversiatement o the aloyve head by T 1 87 CITIRE,
Copital Peseeve by T0:5% crore swith chrfespondiog undetstotenent of loss by 3 | 28 Grie
respeaiively.
(). Taagible sssets (Mote Mo, 12): ¥ 280,10 crore

The above includes nssets erented under the RGGYY Suhenie up (o Marcl 2011 by tlie

Corparation. A5 per Clause G of the Viipaitite Agreemeiil catered CAgust 2003) into betwaen
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Pop e persspeel, medereneer, b bsanesd oo T 0 St BRGA 1L ol e CRiiveis ol ] e
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Hie vy Tk, Teeweseer, wd complicd sith i assumice v fol ey oul ReCCEsn)

delinslmeeris :

[) M=o e tasgels
Mon-enreent invesinents (Mote No. 133 3 28210 crore

The-above does not fnelude wcamonnt of ¥ 1770 crore being the mvesimant made
tawards equity capital in Morth Bast Transmission Company Limited, This has resulted in

understatement of Mon-current jnvesiments — Other investment - OF other-entities by © 17.70

Crore,
=
B Profil and Laoss Account
1. O ther Inconme: ;

Others {Aceount Code 62.221-62.223F £ 12.01 crore
As requived under Accounting Stundecd 13, Gross Inconie fiom Investments should be
diselosed and the nmount of tax deducted ot souwrce should be shown vader Advance Taxes

Paid. The Corporation has neither complied witl (be provisions of AS-13 nor did the sssurance

given in respect of Comiment Mo, B {0 of the Comments of the Comptrallec-and Auditor

Genaritl of Indin under-Section 619(d) af the Compasies Act, 1956 on e Avcounls of for the
venr anded 31 Marceh 201 |

2. Expeuses: 3 73015 erore

[l The company has not ollewed the provisions of Accounting standad 110 relating to
ageounting of expenditure wewrred post conuissioning of projects Cowsequently the ahowe
head o gccounts is nnderstoted by ¥ 925 crore betog the wronp capitalizat on of proportionate
mlerest payable/pracd (T B8] crore), employee cost (& 056 arore] and administrative an
gavrernl expensas (€ 0.08 crore) in peapest af Unit-1 o Myntdy Leshilen Tydro Elestric Praject
[BILLIETY which was cormimssioned in Seprember 201 1 and staried commenisl ssnemlion of

pover Iremn December 2011, This fiay, Hierelors, (esulted o uncerstalement of Loss for the
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(o) Pavehase of Power [Note Mo, 245 2 3120 cram

Thealvwve bs understated hy ¥ 412 croee s e e Surchaips piyable o NEEPCO foy

the antstandig dues Hor Power P hiige g o 20 112 with conespunding inderstulement of

Lotz Tor tie vear by the sbnié amounl .
(). De precintion amd sortisation crpenses (Mote Ne. 12): F 27,10 crore

The: company Tas not provided depresiition

procuredf/constructed under the

Amounting 1o ¥ 1510 crore on the dsete

Transmission and Trapsfonnation Projects which were

completed aned commissioned Gl 31 March 2012, This fas restlted in understatement of

expenses by § 727 crore for rhr:__' yeal and prior period expenses by ¥ 783 crore with
corresponding uwnderstatement of loss for the veur by the somé amaunt

(e)s Flaance Cost {Note Vo, 200 ¥ 429 erape

{i).  This includes T 3.02 crore being the fiterest patic during (he' yenr in respect of loan
nvailed for RGGVY Scheme. Since as per Clause |0 and sub-eliuse 1.5 of the Tripantite

Agreement, the Habilily to repay the loan slong with the interest and otlier cliorges for the logn

mvailed from REC rests witl (he Gobd, it should have been shown as receivable from

CGovermment, This has, therefore, resulied in understalement of: receivable Fom Government

ond overstatepent of intesest and Dnmies charges as well as the loss for the venr by ¥ 3.02
LTOEE.

In fliig separd, referance is invited 10 the Comniis No. B(i) oF the Chmments of the

Conopirater and Auditor General of 1dia tader seelin G190 of the Companies Act, 1956

ou the Accounts of for the vear snded 31 Maich 2011 wheseln though Simiilar eoiment wis

mada, the company has, Hawever, not eomplied with (e dssirnGe preen for CETTYILE it
necessery adjustipents,

(i), Qiher chacges {Acconnt flend 78.58 8897 T 482 ey

The above does (ot ingluds © 135 bore bemg the shoer provision of Guantes Free

payable on the Smte Governmant iruntantecd Lonms ot (e mle af 0.5 per cent o the enlire
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3. Stlutory Auditors® Eepoy
A referemie s invited (o Sl Mo % of (e Stibutory Audinogs® |

seport under Payments and
e nalaneds 1o stuttory. Authorities® il

vein it was indicated thal e Cormpany has desputes
1
of statutory dues relating 1o Incomea Tax whicl is petding with the Ineome Tax Appellats

appeal has alresdy beey dismissed {February 2014)
by the Tribunal and the Compony hasg ilroady paid T 0

T

Tribunal. This ix lactually ineorpsct as e

I crove to the lncome Tox Department
6-10crere out of the tatal mn'tsmudiug demind of £ 7,34 crare for nszessment year 2004-05
apd ¥ 3.04 crore ouit of the total oulstandin

10). :

& demand of T4.21 grore for assessment year 2(109-

q, icn ::':_t]

As per clause 15 of the Meghalaya Flecticity Supply { Amendment) Code 2009 read

1y, being a distribytion licenses

m its cousumers, three months®
clectiicity charges ps socurity deposit, and to pefiund

with Section 47 of the Electacity Act, 2003, the Compar
as defined in the Electricity &ét, 2003 is 10 collect fin
the samie at the tme of
disconnection, alongwiih simplé interest at 4 rate eguivalen
the time of refund, It is, however, observed that the Camp
deposit from its consinmers exeapt for open sccess chaipgey

Lig bank rates prevailing at
my did not eallect seCurity

per the Supply Code.
Details of Land owned aa fixed assets, Land owned a4

(for land held as fixed 235615 of stock in trade) and 5
on behalf of Oo

stock in trade, common points

pecilic points (Land develapment
vemment) were not included ku e report under seclion 619(3)(a).

The Statutory Auditor has not furnished the Compliance Certificate 1o the repart undey
section 619(1a).

frar ared g !:.2.{1 ifof the Coniptrallap
it Awditor Flenerat eof Fraelia,

1okh S‘ingu
Gencral (Audit)
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