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MEGHALAYA POWIE K Gl NI RATION CORPORATION LIMITED
STATEMENT OF PROFIT 8 1 0SS 1 OR T1HE YEAR ENDED 3151 MARCH 2014

f I"articidals Nol_e [_\J_U_ )

Forthe Forthe j;a-,|.|
year ended ended |
e e NS e L o e O 31st March 2014 | 31st Marcl 2013 |
[ Revenue
.1 Revenue from aperalions 16 1.70,38.38 420 1.41.20.06 6 &
(1) Other income 117 6G,36,611 8826 21 ¢
Tolal Revenue 1,71,04,75,031 1,42,08,33,170
1 Expenses:
(a) Employee benelits expense 18 52 98.62,953 4948020610
() Finance costs 19 98 34 04.551 G357 91 4504
() Depreciation & Amartisalion expenses 20 66,34 68,041 73,95 32 L s
(d) Other expenses 21 11,95,51.139 1063 .05 00
(¢)  |Prior period items (net) 22 11.43,97,465 67.53 4,
Total Expenses 2,41,06,84,150 1,98,32,65,040
Il Profit/(Loss) before exceptional and extraordinary items (70,02,09,119) (55,24,31,9r}ﬁ
;i and tax (I-1)
v Exceptional items & gi
V. Profit/(Loss) before extraordinary items and tax (lll-1V) (70,02,09,119) (56,24,31,800)
Vi Extraordinary items 4 ;
VI, Profit/(loss) before tax (V-VI) (70,02,09,119) (56,24,31,908)
Vil Tax expense
(a) Current Tax ”
- (b) Deterred Tax ¢ s !
IX. Profit/(loss) for the year (VII-VIII) (70,02,09,119) (56,24,31,00
X, |Basic and Diluted Earnings per equity share (14,004.18) (11,248 .64
| (Face value of Rs. 10/- each):
.' Significant 8GEoUNting policies 1
Noles to thadiRgnscial statements 23
H\e accompanylr i8N’ Integral part of the financial statements
|\s par our rejo @ attached
| e
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tASHI'|

el

{.ASH FLOW FROM OPERATING ACTIVITIL S
phit Lefoie Tax as per Statement of iofit & 11
e tments for
Depreciation & Amorlizalion
I inance Cosl :
sieraling Profit belore Working Capital Changjes
bl iments for increase/decrease in
Invenlories
Short tlerm loans & advances
Other current assest
Trade payables
Other current liabilities
Short term provisions
_Cash generated from Operations
Taxes Paid
{ol Cash generated from Operations

) CASH FLOW FROM INVESTING ACTIVITIES
! Net Purchase of Fixed Assets & CWIP
lot Cash from Investing Activities

). CASH FLOW FROM FINANCING ACTIVITIES
Grants & subsidies
Capital reserves
Increase/Decrease in long term borrowings
Increase/Decrease in short term borrowings
Finance Cost
Equity Capital pending allotment

lat Cash from Financing Actlivities

lat Increase in Cash & Cash Equivalents (A+B+C)

M GHALAYA POWIE R GI NL RATION CORPORATION

Pur lhi‘
yoear endoed
3151. March 2014

(70,0209, 119)

66,35,93,094
98,34,04,551

F or the

LIMITTED
LOW STATEMINT TOR THE YEAR | NDED 31st MARCH 21114

.y(.';ni
cnded i
3‘I§1_ March 2013

(56.24,31,909)

73.95,32 583
63,57 91,584

94,67,88,626

52 03,534
(41,16,764)
(63,70,61,555)
67, 33:85.950
62,38.83,632
(11.71.110)
1,60,68,12,112

81,28,92 258 |

(8.17,49.510)
(2.55,75,071)
(2,33,16,54 680)
39,44,19,895
78.94,02.401
8.32.86,242
(35,89,78 464)

1,60,68,12,112

(35,89,78,464)

(1,14,80,85,731)

(17,33,07,81,543)

(17,33,07,81,543)

(1,14,80,85,731)

1.47 61,000

6,12,31,722

20,11,31,446
(98,34,04,551)

20,38,19,999

2.26.82,04,573
98,263
9,22.39.54,340
19,67,23,781
(63,57.91,584)|
6,70,17,05,891

(50,24,60,383)

17,75,48,95,264

(4,36,34,001) 6,561,35,257
Ipening balance of Cash and Cash Eduivalents 6,61,35,257 -
losing balance of Cash and Cash Equivalents: 215,01 256 | 661 35257
onsisting of
ash in hand 4,00,490 522120
ash Imprests with Staff 1,00,30,714 T 1027 257
lalance with bank in Current accounts 1,10,70,052 5,35,85,880
2,15,01,256 6,51,35,257

. 4

& per our report of even date attached
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i ¢ Shane capilal

ficutars

As Al
31st March 2014 |

As AL
315t March 2013

i e R e e S = SRR S

Aulhonsed

£

#00,00,000 (Previous year 1,00,00,00.000) b quity Sluie of s 10 each 10,00.00.00 000 10.90.00 00,000 |

hisied. subscribed and tully paid up

guu (Previous year 50.000) Equity Shares ol Rs 10 cach 500000 5.00.000
500,000 5,060,000

ful

il held.

| ltceconciliation of lhe number of shares cutstanding: -

i 1 lie Company has only one class of equity shares, having a par value of Rs. 10 per share Each shareholder is eligible lo one vole per

pflculars For the year ended 31st March 2014 For the year ended 31st March 2013 Sl
i No. of shares Amount No, of shares Amount
L.ﬂ*@ Shares at the beginning of the year 50,000 5.00.000 50,000 500000
iui- Shares issued during the year = -

50,000 5,00,000 50,000 5,00,000

|,.|Ily Shares al the end of the year

i{l Details of the shares held by each shareholder holding more than 5% shares -

i
Il

’rtlculars For the year ended 31st March 2014 For the year ended 31st March 2013

| No. of shares % held No. of shares % held ]
ghalaya Energy Corporation Limited 50,000 100% 50,000 100%
ul Cl.)

|

|

|

|

h Details of shares held by the Holding Company:

I{II %, shares held by holding company namely Meghalaya Energy Corporation Limited and its nominees
| ;

A
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P ity Capital pending allotnent

1 e T L T g i

v

dly 1 oaptal pending allotment

il

Account II_ZE)\-_‘JC N(;.

54 500{A)

____ 6,90,5525891

LS
318l March 2014

TR
31st March 2013

G,890.55 25,891

6,70.17.05,891

_ 6,70,17,05,891 |

i

o A Reserves & surplus

ftpuly capital pending allolment represents the amount of equily capital to be allolted 1o the MeEGL in accordance with notification Issued
dilted April 29,2015 by Government of Meghalaya and consequent transactions afler that
I 61.02.85.189 no. of Equily Shares have been issued 1o MeECL amounting to Rs 6,10 28 51 890 on May 27. 2015 @10/- per share
iniliince amount shares will be allotted on complelion of due procedure

leulars

Account Code Nao.

As At
31st March 2014

As Al
J1st March 2013

hnl & Subisdies 563

by Balance 2268204573 -

I Addition during the year 1,47.61,000 2.26,82.04,573

2,28,29,65,573 2,26,82,04,573

i Accumulated Amortization 559 12,07,59 424 2 18,842

ning Balance 2,16,22,06,148 2,26,79,85,731

illnl Reserves

ning Balance 1 562 & 563 1.96,16 763 1,95 18,500

| MAddition dunng the Year = 98,263

4ing Balance 1,96,16,763 1,96,16,763

pus in Statement of Profit & Loss

ning Balance -58,25,66,945 -2,01,35,036

|- Profit/(Loss) during the year as per Statement of Profit & Loss -70,02,09.119 -56,24, 31,809

jung Balance i -1,28,27,76,064 -58,25,66,945
B9,90, 46,847 | - 1,70,50,35549

ot

-4
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Al cans

it Hanks

{3 5% Tenn Loan lrom Federal Bank

b Myntdu Leshka Hydro Eleclic Project (M1 1], luan 18 secured

sl hypothecation charge on assels of the company and s also
wililed by the State Government lLoan is repayable n 7 years in
ilhly instaliments starting from Apnl 01, 2012)
4 /5% Term Loan from Central Bank of India
MIHEP Project; loan is secured against hypolhecation charge on
it of the company and is also guaranted by the State Government
b 15 repayable in 7 years in monthly inslallments staring from April 01,
I
1§ 11% Term Loan from PFC
‘MLHER Project, loan is secured against hypothecation charge on fixed
I Loan is repayable in 15 years from its COD in Qualerly instalimets)

i Total (A)

ynsocured

| 40% BSE Power Bonds-I|
MLHEP Project. Guranteed by the State Governement, Semi annual
vsl payment for 10 years with bullet repayment on November 18,
i} ¢

llill:% BSE Power Bonds-|

MLIMEP Project; Guranteed by the State Governement, Semi annual
usl payment for 10 years with bullel repayment on October 17, 2017)
| 07% LLoan from REC :

Ml HER Project. guaranteed by Stale Gavernment. Annual repayment
Iyears (rom COD)

2 b0% Loan from HUDCO !

New Uumtru Hydro Electric Power Project (NUHER); Guaraniteed by

' Governement, Quaterly repayment in 9 years from its CoD)

30% Loan from State Governement

i annual repayment in 10 Years with 2 years of moratorium from the
ol disbursment )

mn Irom State Gavernment (OECF)

Runovation & Modernization of Umiam Stage-| through additional
ol assistance scheme) ‘

van from State Government (JBIC)

ltunovation & Modernization of Umiam Stage-| through additional
il agsistance scheme)

Total (8)

pus:- Current Maturities of Long Term Debts

f (A+B-C)

i

b~y 20 JER GENCHATION GO Ao | ML

fEt Vo tige ONARNCIAL STATEM| N1S ) oo0d 141 Y AT NDE D 31st alRCH 2014
ith e fena hormrowings

i ul;lr:'._ ; ;

AccounCoteNe, T
31st March 2014

53.810

53 800

52110

52110

53.303

53.900

54.200(S)

54 700{OECF)

54.700(JBIC)

AEAL

£
o
-l
-
I
)
x

o
L]

56,50,78.328

2.04.94 82 008

A
31st March 2013

56.69 92 610

64.84.11.664

1.68.30.82 947

2,97,17,03,190

2,89,84,87,221

50.00.00.000

1,20.00.00,000

2,53.04,23 534

1,51.,94,98,441

44.69,84 500

13.77,19.879

11.28.02 851

50,00.00,000

1.20,00,00,000
2,53.04,23 534
1,43.51_é1 Bog

40,93.39.000

13.77.19,879

11,28,02,851

- 6,44,74,29.205

6,32,64,67,120

44,62,19,013

31,22,72 681

8,97,29,13,382

8,91,16,81,660
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e {..I'_‘:E}-I;’I'-l|1‘]t._tf IJQLQIQQEOFI_[J_L.H\',
iy ble on dend iftiank GQverdialts fronn ok
j-i|-|~,f-1 Bk
il Bank of India
iliecll Bank
il s

\Hnl'

. Pl Arey I
i vi bl PANAN AL STATLME RS F O TR YD AR WU D 31 MAI i1 2014

= Accaun Code No.

40 201{VE)
40 201 (CBI)
50 201 (Fed)

_31stMaich 2014 |

As At

200555 547
254,37 042
16.34,47 222

SREAL
_31st March 2013

17,42 80,350
22443430

50201 4.15.41G -
39,78,65,227 19,5?’.23.?81_
idll 7 Trade Payables
Account Code No. Asinh As At

Millculars

31st March 2014

Jist March 2013

jonils and Retentions from Suppliers and Conltraclors 461 8 28.930 29,17.27 228

ity to SuppliesfWorks 4218426 72,86,39 907 8.25.46.688

Hiitios for O & M Supplies 43110436 47438711 2.09.01.631
1,06,78,05,846 39,44,19,896

pat

2909.71.577

Al =nterprises Development Act, 2006

| o
El
)

(0 B Other Current Liabilites

: {insed on the information available with the company, there are no dues payable to an enterprise covered under the Micro, Small and

=u41iulﬁa rs

Accounl Code No.

As At
31st March 2014

As At
31st March 2013

II.l!Hily {or Expenses 46 .4 32,6644 075 28_55;09,?65
*flw Liabilities 469 B.77,74,977 8.10,33,970
nymant Due 511 16,38,29,368 5,22,61,340
oot Acorued and due 512 66.84,60,417 36,88,01,516
mvice Tax Payable 46.8T 9,34,953 c
hwont Maturities of Long Term Debls
} G- 16,10,46,268 6,68,29,173
ARTElele) 4,94,37,500 4.94,37,500
| adoral Bank 8.92,85.715 7,14,28,572
L oon < 10,41,66,670 8,33,33.336
| Slule Government 4,22 .82 860 412,44 100
-}
' imm 1.72,38,62.803 1,09,99,79,271
;:':ifulu ) Short term provisions
Unitleulars Account Gode No. As Al As At
: 31st March 2014 31st March 2013
1 il julated liabilities & provisions 44110448 824,053 §,32,86,242
|l‘. alal 8,21,15,132 8,32,86,242
e
b
i
¥
4
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S ptalwork in progiess

Yok progress
o Suppher (Capilal Expenses)
el L kpenditure :

A PUAE IR GUNLRATION CORPOIRA TR LA 1
Hb FINANCIAL STATE I NTS T OR T YL 2100 N D 37st MARCH 2014

¢ lnventories

AC (EOlFllI_ILf 5L1L_FQ<:

As AL
3151‘M:u'chg_qm

E .
As AL i
Jist March 2013

14
25110259
17348182

247 02 05865
34 .17,09.306
L 371615222

2735322326
40.60.15.904
33.61.71.834

3,18,30,30,393 |

3,47,75,10.069

Account Code No.

As At
31st March 2014

As Al
31st March 2013

e with Banks

22 7.65,45976 817,49 510
7,65,45,978 8,17,49,510
13 Cash & Bank Balances
Account Code No. As AL As At
31st March 2014 31st March 2013
Gl & Cash Equivalents
_ 241 4.00,430 522120
i linprests with Staff : 24.2 1,00,30,714 1.10.27 257
Jiy Gurrent Accounts 243.2448 247 1,10,70,052 5,35,85.880
2,15,01,256 6,51,35,257
Other Bank Balances
j 202 - :
2,15,01,256 6,51,35,257




COWILR GENERATION (0]
FINANCIAL STATE ME N

ol nTA
R R R QR

L1 Shart term loans & advances

} [N A

dered good

R ], o

:-.un v b 03 &M Supplies/Works

ML ATIOR PIMILTE DY
YA T N D 300 MARCH 2014

Account Code No.

BB
31st March 2014

TOREEE
31st March 2013

26110267 2,25 24 265 1,85,53,005
Ko uic Addvnces o Stall 27 1lo272 70,79 672 69.34,168
{. 27.8 87,899 87,899
) T 2.96,91,835 2,55 75,071 |

f 1h Other current assets

bl by

e cried but not due
4 pverable om Ex-employees
w1 Luins and Receivables

i L ampany receivable
| uvabilos agains! Power supply

"1III [ o e

ieulars

31sl March 2014

Account Code No. As At As At
= 31s! March 2014 31st March 2013
28.3 1,69.28 847
284 48 46 759 42 93527
28610268
(Excl.28.89) & 46.3 16,45,822 -16,71.027
30-398 245246 292 11,13.824 2:23,20,77 707
23 23369138 9,51.42 127
2,96,69,03,889 2,32,898,42,334
o 10 Rovonue from operations
Account Code No. For the For the year
f
year ended ended

J1st March 2013

ey rom sale of power lo MePDCL 61.110 -122 1,70,38,38,420 1,41,20,06.934
venue from operations 1,70,38,38,420 1,41,20,06,934
|y 17 Other Income
Srilculars Account Code No. Far the For the year
year ended ended
. 31st March 2014 31st March 2013
Joreyt Income

niesl from banks (Other than interest on fixed depsits)
Yarenl on loans and advances

| ghe neeme

62.270-62.273

13,861

62.211-62.216

Huienl Income from fixed depsits with banks 62222 5

oieal (ncome from ofer investments 62223 =

Li:ounl Received 62.260-62 264 _
Inipllianeous receipts 62 .801-62 950 62.09,566 64,53,717
j ok [rom Trading 62.321-62.360 4.13.184 2372526

(i1 enl on overdue trade receivables 62 25 b
66,36,611 88,26,243

|:1n1

fa,s
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L AAPOWEL GENERATION COEPORA LON LIMITE D
S TR N ARCIAL STATLEMENT | O
I

aﬁr‘,a L L pplayeo benelit expense

}ﬂl (FIR TN

;::_u:v oo anges

Ll s (o provident and ather funds
il Waolfoe [ xpoensus

apilalised to CWIP

Yl

FiT

PO YDA BN 0 3 0st MALC H 2014

Account CO(IL NG

For the
year ended

31si March 2014 |

Forthe

],"('ZII'
ended

_31st March 2013

I to 75.0 & 75.XX% 413,36,48 421 43,20,54 459
758 16,50,52,287 14,33,54.707

To.T 2,50,099 3,32,098
59.89 50,807 97.57.41.264

759 5,90 87 854 B,09.38 645

52,98,62,953

49,48,02,619

dyr 14 Uinance cosls

rltl ukirs

Account Code No.

For the
year ended
31st March 2014

For the year
ended

31st March 2013

feunt | xpense on borrowings
sbul prsing finance

e 1 hitrges

fn Capilalised

pal

781,285
78.851-869
76.881-888

1.11,26.09.012
98,25425
3,96,98 117

1.00,36.06,036
17.37,680
1,00,87 492

789

1.15.82,32,554
17,48.28,003

1,01,54,30.208
37,96,38 624

blﬂ(:llhﬂl‘_!:l'v

31st March 2014

98,34,04,551 63,57,91,584
e 20 Dopreciation & Amortisation Expenses
Account Code No. For the For the year
year ended ended

31st March 2013

ynocialion

tal

Vi 78.41,33676 73.97.51.425
ut  |Jopreciation Of Related Costs Charged To Capital Works 779 1,265,053
jur Translerred from Reserve/Amortisation of grant 77.9 (Amor) 12.,05,40 582 2,168,842
66,34,68,041 73,95,32,583
< 3

(J
kﬁ AR Inlﬂ';
J;
o
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Ao L Magbeance

AU N B VL B O OO AT N
b ERCCFAMANUIAL SEATE ME NS 00 Bl YE AL NDED 3760 MARCH 2014

I

Accouni Code No

Forthe
year ended
3ist March 2014

For the year
endod

31st March 2013 |

WLy

O

& wraapilisgad Crdiconls, stores dimes and spene pints, 716 10,12 8944 00 3.27 656
4 e 747 1,42 66579 91,03.625
S M ey 741 2 .32 07 805 27277301
s e, 743 1.67.74,529 76.58,392
& e 74.4 £66.57,328 97,99,664
= TR e 74.5 BO,061 17,889,431
Fhnid 746 13,837,393 13.31.371
e & 0l 74.7 8. 6883 5,24.068
b el 748 4,70,366 162,250
: 6,46,75,846 581,73,758
Chlalration & Goneral Expenscs
4 76.104-76.107 1,71,00,486 163,680,075
b Aoy e aees 76.101-76.103 10,02,875 10,071,014 .00
L g, Prostige, Telograph and Telex charges 76:110-76 113 6.23.847 7.11.821
bt et Convey e 76.131-76 139 1,27 64,242 1,24 63,278
g el slilionery 76163 7.86,499 12,27 810
urltancy Clhusggos 76.123 98,28 626 7.58,728
{hiieal foot 76.124 - 6,451
du B otodicaly 76.152 20411 27,470
b B Buhnsiption 76.151 - 90,390
el ieyd 76.185 1.01.060 R6.770
il geud profosuional 76121 & 125 33.388 14,95,395
loes Bomunaialioln 76.122 9.57.034 8,28,090
o O B S R 76.129 8,78,000 -
Lt tly Chat o 76.158 37,264 38,233
dint Lilvarges 76.16 1,52,709 58,468
i (T PEYTATER TSR] 76.162 3,04 374 4,47,969
L toniing 76.164 1,110 300
| Dbt and othar misc, wrillen off 794-79.5 3,000 1.81.61.365
D inchuase Relaled Expenses 76.165 & 76.210-
76.290 522,863 8,82,282
( allainoUs Brpenses 76.19 3.24.719 9,09,939
D Chiages to MePTCL 709 1,31,03,667
5,85,46,174 5,55,45,848
. 12,32,22,020 11,37,19,606
o Caplialisod 769 35,70.881 73,34,604
al 11,95,51,139 10,63,85,002
w27 Prior period iems (net)
alars Account Code No. For the For the year
year ended ended
31st March 2014 31st March 2013
Ceniaag

ployoo cosls 83.5 49,02 642 26,06,490

pictalion under provided in previous year 836 65,00,962 1,37,07,089
1ol & Other Finance Charges 837 = -

83 81-83 85 11,24 33,569 10,43,178

12,38,31,173 1,73,56,757

Wl XGESS provision 656, 6588&659 94,39,708 1,06.03 460

94,39,708 1,06,03,460

11,43,97,465 67,653,287
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ADDITIONAL DISCLOSURIES

NMeyrhalayae Power Generation Corporation Limited (MePGCL) was meorporated  uiler the
Campanies Acl. 1956 on TR12.2009. The company was cntitled (0 commence business
according 1o the Certificate for Commencement of Business issued by the Repistrar of
Company, Mephalaya wee . 17.03.2010. The authorized share capital of the company s
[ 1000 Crore divided into 100 Crore nos. of Equity Shares of Rs. 10 (Rupees Ten) only each.
[he Company is o Government Company within the meaning of Section 617 of The Companies
At T20 and entire: Share: Capital is held by Meghalaya Energy Corporation Limited-(a
company wholly owned by the Government of Meghalaya). except shares allotted to the

Nipgnntories of the Memorandum of Association of the company.

At the time of formation of the Company 50,000 (Fifty Thousand) nos. of Equity share of
R 107 el was allotted 1o various persons being the signatories of the Memorandum of
Association ol the company, However, the beneficial interest for all the shares are lying with
MeliCL. The himes of the shineholders are available in the Memorandum and Article of

Association issued by the Compuny,

In excreise of the power conferred under Section 131 of the Electricity Act, 2003 the Govt. of
Mephalaya unbundled the Meghalaya State lilectricity Board (MeSEB) into four companies i.¢.
Meghalaya Energy Corporation Limited (MeliC'l,), the holding company, Meghalaya Power
Distribution Corporation Limited (Mc¢PDCL), the distribution utility, Meghalaya Power
Generation Corporation Limited (MePGCL). (he generation utility, Meghalaya Power
Transmission Corporation Limited (MePTCL). the transmission utility vide “The Meghalaya
Powc‘} Sector Reforms Transfer Scheme, 2010 notificd by the Meghalaya State Govt. vide
Notification No. Power-79/2009/290 dated 31.03.2010. Subsequently through an amendment in
the Transfer Scheme, the State Government transferred all the assets and liabilities of MeSEB to
the holding company only and subsidiarics namely generation utility, transmission utility and
distribution utility were made operational w.e.f. April 01, 2012 after revesting of assets and
liabilities by holding company as per notilication no. Power-79/2009/P1-1/422 dated April 29,
2015.

The company is i the progess of petting its name incorporated in the various assets and
liabilities transferred (o it from the holding company as per the provisions of “The Meghalaya
Power Sector Relorms Transfer Scheme, 2010%0n which the name of the holding company js

' .‘4“..-.

G

still appearing for example: current accounts, loans ete. The charge/mortgage created ag
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| Holding Company e

Rl couhapie ame e il o | o i eapes June fobee i by e epadinds Kesp 1
Sesanetela T R B e il cojrecntdy e levped 1o (e COI N s A | Al a2
et G the Droneden Sl patilied by the State Goxenmment continue 1o e il e
Fabeecliag on b cornpany
Petails ol povernmoent grants

| Parhiculars | For the year ended | For the -} ear |

31 March, 2014 ended
31 Mareh, 2013
Ciovermment pant il sulvadies reecived by the 1,49,?9_,842 =5 2.26,82.;6-2137"—3_"?‘
Crompany dintng the year toswands
Cicnnt & Subsidien recopized under Reserves 1,49.79.842 2,26,82,04.573* |

& Soplis)
< Cirnt & Subsidies recopnized under Revenue) NIL NIL

Nate % represents pranty received as per notification dated April 29, 2015 issued under “The

Maegthalaya 'over Seetor Reforms Transfer Scheme, 2010

Detndls of borrowing costs capitalised-

Particulars © For the year ended | For the year ended |
31 March, 2014 31 March, 2013
Horrowing costs capitalised during the year 17,48,28.003 37,90,38.624
As lixed assets / intangible assets / capital 17,48,28.003 37,96,38,624
work-in-progress
{As inventory NIL 'NIL

Relafed party transactions

Details of related partics

Deseription of relationship

Fellow Subsidiaries e

Key Management Personnel | 1.

Names of related parties

MEghalaya Eﬁt_:_ljé,gf_ffc;;ﬁﬁr'alion Lid.

. Meghalaya Power Transmission Corporation Ltd.

2 Mc'g'iiliiii}?{'in'c'r Distribution Corporaﬁon Ltd.

Mr, Wf-h—d_.'b—'.-l’nr_izn_. 1AS, Chairman-cum-Managing Director

(KMP) (Up 1o lebruary 26, 2014)
2. Mr. 'B.O. Warjri, IAS, (_"1'1;_1i_1-'|_1_15r-i-(_:'um—Managing Director
: (With effective from February 26, 2014) VG
__!— - St _,_,,“:_‘j.‘.,;,_%%”
[ S i '{'Ir\'-,-I‘
i € A AR ,:Tr')
WEED '.)" \ - \\h.,-l'r
o ’
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LD Ponhag Bain. TAS. Dieetor (Finame

| |r“ -'”{a' \"ffl'\' AR f;r“!”-.' .'J"t"."lln"fr’:'l’-'_l .‘l\l_ ler.-’lfhfr}'

5 M M, Kl muji, TAS. Dia'wt:‘[ur‘{.’_(-.“mpm.-m.- .»’\!‘llsi-r_SJ
(Ot by 28, 201 4)

0. Mr. Abhishek H]u-l;l_-olin-,__]?\rﬁ, Dircctor {(-::-L;I'.PU]'HEL‘ /\J'f':-li.]'.*;}

| (With effective from February 28, 2014)

7. M . BK. I_L>_e_\"m“\:'r-1r'11u¥_ IAQ Director
'8 Mr. Elias Lyngdoh, Director (Generation)

Key Management Personnel- Salary & Benefits
I M. Elias Lyngdoh, Director (Generation): Rs.10,88,138/- (Gross)

There arc no transaction during the year with any related party required to be reported other than
lrnsactions between state-controlled enterprises as such as per Para 9 of Accounting Standard-

I8, the disclosures are not required.

f

liarnings per share

IiPS has been calculated as under:

Particulars LT [ For the year ended March | For the year ended March
31,2014 31,2012

Net profit / (loss) for the year T (70,02,09,119) (562.431,909)

Number of equity shares T 4 50,000 - 50,000

Valut per share Gl o (R 10 10

Earnings per share - Basic "  (1400418) [ (11,248.64)

Earnings per share - Diluted | C (1400418 | 2 (11,248.64) |

Company has not discontinued any operation during the financial year. Also, there are no

extraordinary items during the year.

Company does not have any preference shares, outstanding warrants, stock options, share

warrants and convertible bonds [or (he financial year causing any dilution effect,

. Equity Capital pending allotment is resulting into anti-dilutive EPS and therefore has not been

considered for calculation ol IS
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depttation fram Mel'CL o The expensen arsing relating o

Ge g e et [ |'||]]|in'\n'l' L
v benehit, ol coaployees comprisig. of provident fund, pension. CPS gratuity. leave
cpccduvent cte durmy the Giamcial year has been taken into consideration on the hasic of

allocition paven by e holding company and the same has been puid/adjusted.

Contingent Linhilities

bcome s Assesaments from the Assessment Year 2010-11 to 2012-13 have been made by the
Icome Ty Authority and no demand has been raised. Assessment for the AY 2013-14 and AY
2004 15 0 pending,

Mol s representing nll courl eases related to MePGCL on its behalf, although recognition of
any finbility due to nny unfivorable order/judgment would be passed on company.

There me 2 nos o cases are pending in High Court of Meghalaya related to Small Hydro
roject, CGnnal of nmount estimated at Rs.7,87,263./-.

Listinted linbility in respeet of contracts on capital account yet to be executed has not been
“iselosed. s tae tmount is nol ascertuinable.

'nyment to nuditors: -

The following provisions have been made in the books w.r.l. to Auditors' Fees:

v For the yecar ended March 31, | For the year ended March 31,
Particulars 12014 2013

i

Statutory Audit 6,84.000 | 6,00,000
Tax Audit ' 28,090 28,090
AGQ Audit 2,00,000 | 2,00,000
I '_QT"st‘_Audit 74,047 NIL

i

gﬁdeferrcd tax (liability) / asset
?'i‘;ﬁﬂlying the principles of AS 22, on Accounting for taxes on income, deferred tax asset has
it

r _'agijnab]c and virtual certainty (o earn [uture profits sufficient to set off such assets, the same

‘ged on account of unabsorbed depreciation and business losses. however in absence of

has not been recognized in the accounts. e

i)

HEEN

Foréign Currency Transactions
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G Bagang the yean, somie ol (he accounting policies bave been added / reworded / redrafied /

auodilwed for bhetter presentation and to bring them in line with accounting standards.

JLAT Tl fpnes mentioned in financial statements are in confirmation with the books of accounts

and e subject o confirmation and reconciliation, if any.

JLIR Antonnts stated in the linancial statements are in Indian Rupees and have been rounded off to

the nearest rupees.

2419 Previous year's figures have been regrouped, recast and rearranged wherever possible and

ngeessiry to correspond with the current year’s classification.
: Y I

{

AN R
(% A o

(G S Mukherjeb)
Clompany Secretary

l‘laceAShi ]
Date:-, ]gl\ml"ﬁ}\)@

For and on behalf of the board

(A 'Bhagotia) (P B O Warjr)

Director (Finance) Chairman-cum-Managing Director

As per our report of even date attached
For Kiron Joshi & Associates
Chartered Accountants

(Firm Regn. No.:3130 E}aj}:@
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CA Kiron Joshi Q‘\,,
(Proprietor) T
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R .?e_'.‘_i-"ll PR DIRANCTAL STATEMENTS FOR THE YEAR ENDED MARCIL 31,2014

CRLGINEEIC AN T ACCOUNTING POLICIES

ACE CRUDNTING 'O IS

El b al tateiments sue prepared under the historical cost convention and in
agvatdine e with pencially aceepled accounting principles and in accordance with the

oot of e Companies Acetl, 1956, However where there is a deviation from tlhe
peviaunr ol e Companies Aet, 1956 in preparation of these accounts, the

Snnespeiding provisions of The Electricity Act 2003 have been adopted.

HASIS OF PREPARATION OF FINANCIAL STATEMENTS

i) Ahe Company is a Public Limited company regisiered under the Provisions of the
Campanies Act, 1956 and has applied provisions of the said Act for the preparation
ol 1ts Fmancial Statements, unless otherwise stated. The Financial Statements are
prepared and presented under the historical cost convention on accrual basis of
necounting as going concern, in accordance with the accounting principles generally
aceepted in India and comply with the mandatory Accounting Standards referred 1o
in .wuhsu':c}mn (3C) of section 211 of the companies Act, 1956 ("the Act") read with
the General Circular 15/2013 dated 13th September 2013 of the Ministry of
Corporate Affairs in respect of section 133 of the Companies Act, 2013. Accounting
Policics have been followed consistently except stated specifically.

b) The material known liabilities are provided for on the basis of available information
estimates unless otherwise stated,

LISE OF ESTIMATES

The presentation of Financial Statements requires certain estimates and assumptions.
These estimates and assumption affect the reported amount of assets and liabilities on
theedute of financial statements and the reported amount of revenues and expenses
during the reporting period. Difference between the actual result and estimates are
recognized in the period in which the results are known/ materialized.

FIXED ASSIVTS

a) Fixed Assels e stated at cost of acquisition or construction less accumulated
deprecintion. The Iixed Assets of transferred undertaking of erstwhile Meghalaya
State Dilectricity Board are stated as specified in notification No.POWER-
79/20009/290 duted 31st March 2010 issued by the Government of Meghalaya
notifying, “'I'he Meghalaya Power Scetor Reforms Transfer Scheme 2010 as
amended.

b) In case ol Fixed Assets for New Projects/ extensions/ renovation and
sdermizntion, ¢ related  expenses and  interest cost oy i‘] ~~dat :
moduernizntion, (h | ( ost up [% E%?;ne of
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L CARLLAL WORK IN PROGRIESS (CWIP)

wp Costo ol maternal consunied. crection charges and the incidental expenses incurred
lor the projectfassel, pending for capitalization are shown. as Capital Work in
ropress Gl the capitalization of assel/project.

- I In case of Capital: Work in Progress for work against Deposits/ Work contract where

o5 or e o i srddn L
e T e s e Pl aE il L = "

the final settlement of bills with contractor is yet (o be effected. capitalization is done
ui provisional basis subject to necessary adjustment in the year of final settlement.
¢) Claim for price variation/ exchange rate variation in case of capital contracts are
accounted for an acceptance thereof by the Company.
- i ;
) The cost incurred and revenue generated during the Trial Run Stage of the
4 { Projects/Power Station is capitalized.
& 1.5 BORROWING COST
4 Borrowing cost including interest, guarantee {ees, commitment charges etc; that is
- directly attributable 1o the acquisition, construction or production of a qualifying asset is

capitalized as part of the cost of that asset up to period the project is commissioned or
asset is put to use.

1.6 CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
: and any deferrals or accruals of past or future cash receipts or payments. The cash {lows
B from operating, investing and financing activities of the Company are segrepated bascd
orftthe available information.

1.7 IMPAIRMENT OF ASSETS

The Impnirment of Assets i.e. "The cash generating unit” is defined in Accounting
Standard-28 notified under the Companies Act, 1956 on “Impairment of Assets" are
~identified ut the Balance sheet date with respect to carrying amount of the asset vis-a-
vislits estimated revenue generation during balance useful life of that asset and the loss,
il any, is recognized in Statement of Profit & Loss. Impairment loss, if any, to be
reversed subsequently is accounted for in the year of reversal. The Company has
adoptud the policy of carrying out impairment test once in the span of every three
ﬁnam inl yenrs.

1. 8 DUPRI*( IATION AND AMORTIZATION

Page | 2
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L e natles ol lh'|1|'m atiote pacocnbed by el Flectieny Regubwily Commission Lo
thi prapsasc of Gaitl e Do [allowed by (e company which is significamtly different

e thase prescribed under Schedule NIV ¢ ‘ompanies Act 1956

LY INVESTMENT

Sluvestments are  classiticd  into current and non-current  investiments.  Curreni
Ei_iy-.t;_;;il;_l-s.‘.uis are stated at the lower of cost and fair value. Non-current investments are

*sladed At cost price. Provision for diminution in the value of Non-current Investment is

e only if such decline is not tlemporary in nature in the opinion of the management,

L0 INVENTORIES

- ) Slowes and spares are valued at lower of the weighted average cost inclusive of
- hwight and other allocable overheads or net realizable value. .

- b) Scraps/ Obsolele assets are valued at estimated cosi or nel realizable value,
whichever is less.

c) Stores and spares in Transit are valued at cost plus freight and other incidental
€XPEenses.

1.11 Rl;JVENUE RECOGNITION

() Revenue from Sale of Power
Company is engapged in power generation business as defined in “The
Meghalaya Power Sector Reforms Transfer Scheme 20107, It supplies whole
of its generated power to MePDCL. Revenue for company has been determined
+ + as per lariff order passed by MeSERC for FY 2013-14.
(ii) Other Income :
g (a) Income from sale of scrap and insurance claims are accounted for on the basis
of actual realization.
(b) Other income except mentioned above is recognised on accrual basis except
o when ultimate realisation of such income is uncertain.
(iif) Amount in respect of unclaimed security deposit, earnest money deposit and
misc. deposit of suppliers and contractors, stale cheques etc. which is pending for
more than three years and which are not payable is considered as income.

1.12 EXPENDITURE

All expenses are reflected in revenue accounts under their natural heads. Expenses shown
under the ¢mployee cost (including allocation from holding company), depreciation
finance cost and other expenses are disclosed separately.

1

113 GRANT AND SUBSIDIES FROM THE GOVERNMENT

a) In accordance with the Accounting Standard 12 on ‘Accounting for Government
Grants', notified under the Companies Act 1956. Grants and Subsidies received from

. : z g . . - Y VAT S
Government nre recognised on reasonable certainly of its J'E:allsablhl'y. x’;ﬁ{& JV_}
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by Cirants and Subsidics received Ton the specific aesets e disclosed as Grants on
Faabilitics  side and amanized  in proportion o depreciation every year fin
depreciable pssets acquared. On acquasition of Non depreciable assets. the cost of’

agael acquired s bansterted from Grant accaunt to Capital Reserve and kept intact.

e) Cinanls & Sobeidies an Revenne Accounts are disclosed separately as Income in the

abtement of rali & o
114 TAXATION

Tax expense comprises current income ax and delerred tax. Current income tax is
measted af the nonnt expected 1o be paid o the tax authoritics in accordance with the
pravision ol Income Tax Act 1961, Deferred 1ax is recognised. on timing difference,
being the diflerenee between taxable income and accounting income that originate in one
period il e capable of reversal in one or more subsequent periods using the tax rates
and lows that e enacted and are substantively enacied as on the Balance Sheet date.
Where there is unghsorbed depreciation or carried forward losses, deferred tax assets are
recopnised only if there is virtual certainty of realisation of such assets. Other deferred tax
assels e recopnised only Lo the extent there is reasonable certainty of realisation in
future. '
1.15 TRANSACTIONS IN FOREIGN CURRENCY

[
n)  Drunsnetions denominated in foreign currencies are normally recorded at the

exchimype vate prevailing at the time of the transaction.

b) The exchinpe difference arising out of receipt/payment of foreign currency are
recapnised in the Statement of Profit & Loss.

1.16 PROVINIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions invalving substantial degree of estimation in measurement are recognised
when there ik i present obligation as a result of past events and it is probable that there
will be an outllow of resources. Contingent Liabilities are not recognised but are
difelosed In the notes. Contingent Assets are neither recognised nor disclosed in the
financinl stiements.

1.17 SEGMENT REPORTING

'lec Company identifies primary segments based on the dominant source, nature of
risks unl returns and the internal organisation and management structure. The operating
segmentx wie the segments for which separate financial information is available and for
which operuting  profit/loss amounts arc evaluated regularly by the executive
1|*’n;dlimp,r||u'|1i i deciding how to allocate resources and in assessing performance. :

1.18 EMPLOYEE BENEFITS

Provident fund — The contribution 1o Provident Fund is transferred to MeECL
Pravident Fund Account maintained with Meghalaya Energy Corporation Lid.




(i)

(iii)

(1v)

s

L A S B R R R i
Peomn | Hae lbitiyof | onsion is aveomaed on the Iisis of densd o] o
actieraad valuation cased e MelCL Pension Toost and transier of demanded

dimaunt to Melicl

Gratuwity « The lability of patuity is accounted on the busis of deniznd hased on
actuarial valuation raised by MelC) Ciratuity und and transter of demanded
amoeunt to Mel:ClL.

Leave encashment - The encashment of leave is given (o the employecs of the
company on retirement. The company accounts for leave encashment liability on
the basis of demand based on actuarial valuation raised by MeECI. and transfer nf
demanded amount to MeEC].
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