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RELEVANT EXTRACT OF THE RESOLUTION OF THE 46" MEETING PAZLED dy THE BOARD DF BIRECTORS |
PMEGHALAYA POWER GENERATION CORPORATION LIMITLD HELD O THURSDAY THE 28™ pay ofF IANLI AR
2016 AT 12:30 P.M. IV THE OFFICE OF THE CHICF SECRLVARY, GOVERNMENT OF MEGHALAYA, AT TI
SECRETARIAT SUILDING, MEGHALAYA, SHILLONG — 1.

APPROVAL DF ANNUAL ACCOUNTS OF THE COMPANY FOR THE FINANCIAL YEAR 2014-25

"Resolved that tha Balance Shest s e 31" March, 2015 and the statoment to Profic and Logs Aceount for tF
year endod on that date topether with the schedules and nates therean be and arg hereby approvead Ly kh
Board of Directors for placement hefore the Mcghalaya State Electriciny fegulatory Commissian [MSERC) alon
with the tarlff petition for the finangial year2016-17,

Resolved further that the Chairman-curr-i anaging Director and Directes {Finance} be and are hereby authorise
Lo suthenticate the said accounts for and an behall ofthe Board a4 a3 tolen of approval.

Far Mieghalaya Power Generation Corporation Lid

Chadi rum-Managing Diredior
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SILNTFRCA N ACCOUNTING POLIETES J

i

1 ALCCOUNTING PO LIRS -

Tz Tisinhedal SACMCNE e ey tmides; tse Dislofieal cusl convention asd i
accurdance with. penernlly kecopled Secountng prsciples

wibil b ebeomdanee with 1l
provesaeaf the Companics Ac 7014 How

ever where thep: = devii
provizsens o whe Companies A, 2017 in prepariion of
corsespanding provisions o The Blecuic Ity At 1003 )

fion iean: the
hess wecommtas: e
rave Deen |.I|J-.|j1|l-‘!d.

LT BASIS OF PRIEPA BRATION OF FINANC AL STATEMENES

) The Company is:a Publie Limied company reprsted under e Provisions of 1ha

Lorpn niey AL U56-2nd hos-apslied oo IJJ'-lhE-de-ﬁﬂ-Ji.w—l!u.:-pmpufuﬁm—
of ith Flnancial Stiements, unbess silierwlse sigled. The Fismncial Stalements upe
pregared and presented under the histarical cost convenlion on scoral basiz of
seboiuling 83 going concent, fn noctrdance will the HECcHinling paneiples gensrmlfy
uceepied In ndie and coenply witly e maEndatory. Actoim fing §lsndasds referred (o

el 133 0f the Compmnics Act. 2013 Acounting Policies hieve beea fullowed
conusientdy excent sialed Spevifically

b) The materinl known liabilities are

provided for on the basis of available i formation
Bslmutes unless otharwise stated,

LE USE OF ESTIMATES

The presermtion of Financial Starsmmiig e
These estimules and nssumpEion affeo
the date of 6

during fhe e
techenized i

[bres Corlain estimates and assumpdions:
sk reported amoun of 2sew. and liabifities on
nanciul statepents end {he reparted ol of revenues und oK
porting period. Diffetence. belween fhe actoul vagult and estipmi
the period in which the results sre knnie mnlerinlizad,

13 FIXED ASSETS

IErseE
€4 fare

) Fixed Assels krd stated af cost of awguisition or ¢
depreciation. The Fixed Assets oF fransfocred unden
State: Eloctriciy Hoard ure stated  on fipeciied
IHINE20 duted 35t March 2010 fssued by th
nolifysng “The Meghaluya Power Scctor

anstriclion less weenmulicted
Bking of erswhibs Mephatayy
N nolification Mo POWER.
£ Govarnmes| of hephaluya
Reforms Traniafee Sebene 2000 gy

amended i
- |
b} In cise of Fixed Asseis for Mew  Projects’ extessions’ renovation &nd
moderntalion,

the related expenses and Interest” cost up W the dage fif
rommissioning, atribuinble

W osuch projects’ expansionst renovitlon and
modenirzation gre dapitalised,
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L4 CAFFAL WORK IN FROG RESS (WD

2} Tl of mageal coneaye el ereetion chnrpesnd (e Jicidentid expensis fncamed
for 1le rropeetfissel, pending. for CEpIt | zating umil:r!mwu ai Capitnl Wark [n
Mimrizes Gl the cn piwtizntion of pssetproject. .

il

bl In-cuse of Capita) Work in Priogress ihrmrl.ngmz;l Deposits” Wark contract where
the final settlement of bills with conuactor is yer 10 b effected, capitiREathon is dune
@ priveisional hasisaubject fo necessiry adiustmen 0 the year of final setifemend.

¢} Lhuim Tor price varintion! eichuigs rite varaton | cise of sapital caniraciy are
suznunied Tor an acceptonce thereof by 1 Clmjiny

d) The vewt leewsred and revenue goaersted dining the Tedal Bun Slige of the

A
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BORROWING COST

Borowing cost including interest, Euidbntee. fecs, commitibenl charges ste, that iy
directly atiributibls ta the Acauistion, construction or pooduction ol a Qulifying asset r

capltalized a2 part of e cost of thal g up 16 pend e project is commissioned or
nasel i pud 1 uge

L : !
CASH FLOW STATEMENT

Cash Hlaws are reporied using the indirect methad, whereby profit / (Togs) befre
extraardinnry iléms aod tax 1s ediusied for the effects ol Irnnsactions of non-cash naiure
arel any doféerals or necruals of past or Nirure cash receipts or paymenis. The cash flows
Ieam agervting, imvesting and financing aotvities of the Cinmpany nresapiepEnied Teised
o s il abile nformstion,

IMPAIRMENT OF ASSETS
L]

The Iinpairment of Agsets .2 *The cash generating Luit® ks defined |y Accounting
Standard-28 notified wnder the Companies Ast, 2013 on “Impaitment of Asseis® ars
identified at the Batance sheet date with Tespect to canyving mmonni of the assel vis-p-
Vig s estumated revenue penerition during balanee =i life of that ezt And the foss;

if any, 18 meoomnieed in Stitement of Trufit & Loss. Bupaimment foss, if any, (o be

reversed &ungm:'quF’H i aceounted for in the year of revirsal. The Company has

nidapted the policy b carrying out dmpairpient test ance in the span of every thres
Hnanin) yesrs \

DEPREGISTION anp hﬂ'mﬂ RTIZATION

The rales o0 depreciaian preseribed by Central Electmeis Regularity Commyission for
the purpose of trlff g being foltowed by the company which is significantly differan
from thage rregtaithed under Sehedufo 1 COmpanies Asr 207
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lvesimonts: e Celassitied R Duden) e G it st s Lt v
iyt i, aine s tated] oy the Fower of codrand fhir valie. Fom- .
shifed 11 O e, Provesion For dhEdssdtion m the yolup
et o]y i such deilise: is not theiporuy ) aatee i the

LECTED VST e
ol e siniml
P o e wana pemienr

LAWY ENTOREES - T2

a) Stuice wnd spares dre valued il lower of the weiphied averige post nclusive ol
| freiihl und ather pllovable overlends or net realizable volue

b) Serpe’ Obiolels sssers are valisd 1) esifmiled cost or el heudizmble value,
whialever (= lrsg.

€) Stores wnd spases i Transil e valual ol coo plus Treigle aod other ingideniil

B s

111 REVENUE RECOGNITION '

i
, W ltevenue from Sale of Power
Lompany 18 engaged in power peneration business a5 defined in “The
| Meghalaya Power Scetor Refarms Transfer Schewe 2000" 1t supplics whole
; ot its generaled power to MePBCL, Revenie for company hns Bodn detentined

a5 per Ll order passed by MeSERC far FY 2013-14,
fhi] Cilier Tnvaine
tal lncome from stle of scrsp and insurance-cliims s accounted Tor on the basis
ol actual realization
(8] Lather income except inentioned above 15 reconnised o sécrun] basis ExE
when ultimate reslisation of such incone Ls uneeriin,
{fin} Auount in respect of mclijmed seeurily déposil, esmest mediey denagit i
nise, deposit of suppliers-and sontroctars, sile chieques efe. whizh'is pending for
g Ve than three years and which aee nol payable |5 considered us income:

LI11 EXPENIHTURE

All gxpenscs are raflected in revenue aecounts under (el namal heads. Expenses shiown
under the smployes cost (including allocotion fiom halding company), depreciation,
fnance Gott aid other expenses are disclosed sepisately.

t
1LI3 GRANI AND 'suﬂsmu;s FROM THE GOVERNMENT
1) In uL'uul._Ju|1l;£-5-qilh the é.m:rml:iug Stendard 12 on 'Accounting Tor Govermment
Grands’ ~gafticd under ' Companies Act 2013, Gty snd Subsidios received from

Gevemment are recognised on ressonable cenainty uf is reabisobiling,

b} Grants and Subsidies received for the specific assets tine disclosed o5 Cranty on
Liahililies side end amottized In proportion of deprecinion  overy yesr [or

Pape 13




coa Crwrd g Misdacies IR B R R

e preciiddi apei 1 ||..|.||:|i|_.|.# (i fncpsisifion of B precuiis. sy, e cdisd ! of

sl sl i Enan Shcimt oecoomt w0 Sl Sesdee Bept gt -

e e B sl an Boveine Atompis are divelooed seprElely os fpemmne o he : g
Snrement of Troln & Loss f [

[ =

114 TANAI'TON

Tax expesse comprises current income lix anll defermed . Climrent income Lax s
measused at e amoint expecied 1o be puid 10 e tax alnelies i noeerdises with the
pravision of Tncome Tax Act 1961 Delorred (8% i3 meoonlesd. on tamifi diffusence,
bing ehie differance hittween yxuble income mnd BECOWIN eine Thil origise in one
perind 8 wre eapable of reverssl in one o more subsesiéen periods wsing ihe a5 mles
i lanvg that are enacted and e gubstandively ‘amicted 0 on the Balance Sheel date,
Where there is analisorbed depresiation or carried forwene tnases: deferred tax assets qre -~

: t:ﬂﬁghia:d,nnl}!ii:hﬂﬂﬁ_linmmmﬂﬂlx.nfiﬂlif-ﬂﬂmml.ﬁumwﬂﬂjﬂi@&_

5 - 7 B e
assels are recopiised only €0 the extent |here be reasoaille ceriginty of realisation in 1
Rirlure. _ £
L15 TRANBACTIONS IN FOREIGN CURRENCY
a) Transections: denominated in Tonctpn Euieneies e nemally recorded o the
exchange cute prevailing et the time of the transaction |
by The exchange difference ariging out of receippey et of forsign curmency are
recopnised in the Stafemant of Profit & Loss.
e
116 PROVISIONS, CONTINGENT LIARILITIES AND CONTING ENT ASSETS
e

Provisioris involving substantial degree of estimation in MREUFEMEN] are reeognised
whesi there is 2 pressat oliligition es 1 reslt of past eventy end il 1s probzhle thil there
will be an-otitflow of reseirces. Cotitingsnt Lighilitdes we not recogmised bot nre

ihsclozed in-the notes, Cuntingenl Asséls gre feither recoanized nor disclosed In ke
financial staemants, A

L]
L17 SECMENT REPORTING

The Company identifies peimary sepments based on the dominant source; nawre of -
risks and returns und the intersal o ganisation and munapcment steuciure. The nperating

seqments are [he segments for which sepante fnancial infnnition 5 menilalile and for

wiiel opersling  pofifloss amoury are evalunted repularly by the executive

mMNBREIant i d-:,-;idﬂlg Teowe iy B ocrite Tresimess mnd in nssessing perlonmance,

L% EMPLOYEE HEaﬂ'j{EFI'T‘.’i

() Provigt fund - 'Ih_clfqutbutinn o Provident Fund i5 trmnsfened o MeECL
Provident Fund Avcoum muintained with Meghalnyp linergy Corparation Lid .

{h  Pension ~ The labitity of pensicn is accoenled o the hasis of demand baged an
achuanial valustion mised by MeECL Pension Trool and sty of demanded
amount fo MelCL,

Page |4
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Meghaliyn Power Gesostion Curpulation Limfled (M1 H LY wiis megmmoiated wder e
Companics Act, 19560 00 [R12.2009 The Cenmpany ---{l‘-‘"ﬂilhd b eommences busines
bcceadiog 1o the Cleritlicase o "C'tuﬂnu.'llucmtpc of [:._|-.'1:|w53_555|.iﬂ:| by the Hegisnar of
Company, Mephalam weel 1705200100 The anthoria share. eapilal af the COMpANY i
ts 100D Crove - divided t01o 100 Crare o of Eguity Slijm of Be 10 {Hupees Ten) only ehch.
Ihe Compnny is g Soavernmend Cormpuny swilhin the mea g ol Clavse 450l Section 2 of The
Compandes Act, 2013 and éntire Share Capital iz-hek! by Meghalnya Enerfy Corpomtion

Simited {n compeny whaolly owned by fhe Gavernmen) of Meghstayn), excepl sharee alfotted 1o

AL the tme of formation of the Compuny 50,000 (i Thousund) pos. of Equily shace of
Rs Q- each wax allolted 1o various persons bang the pmntories of e Memoramym af
Assoziation ol 1he company. However, flie begsticial fileres for all the shares are Jyving with
MeECL. The names of the shareholders aia avatlable v the Mempisndun and Article of

Associlion isssed by the Company

In exercise of the pover conferred windér Section 131 of Hie: Electricsty Aet, 2003 the (ot of
Mephalays inboundled the Meghalaya Stme Eleciricity Ko (MeSER) into far CAHIariEs | p.
Meghnlayd Energy Corporation Limited (MEECLY, the lwlding company, Meshalava Power
Pistribution Corpountion Eimiled (MePIRCLY, the distilbotics ulility, Meghotays Power
Ueneration  Corporation  Lingited (MePOCLY. the gepention wility, Meghatovs  Power
T:‘EIZI.'::!HEEEEDH Corparilion Limited {(MePTCL), e teanuniasion utility vide *The Mephalaya
Power Sectet Refome Teansfer Sclieme, 20107 notifiad oy the Meghalava Stile Govt, vide
Motification No. Poiwer- 702009290 dared 31032010 Subrsyuently through o amendment in
the Transfer Seheme, the State Covernment Transferred &l the assets aqd habilitias of MeSER io
the ‘holding campany only nd subsidiaries mmely generalion wility. transmission urility and
Histrilbution wi]jiy wnlitlc":mdf.: operationsl wef Apdl 01, 12 afler revesting af nssets and
lihtlities by halding ~oipany a3 et potification mo. Povwes 9200011422 dated Aprl 20,
215, _. 4 ¢

s iq
The company is in the process OF gotling its name incomorated in [he varous pssals and
Habifities: rmnsfiemed 1o it from the hofding company &5 pe1 the provisians of " The Meghalaya
Power Bector Reforms Tisnafer Scheeme, 2000%%n which (he nume of the holding company &

still appearing for exumple: cunent sceounts, loans ete, The chargemartgage crented apainst the




F o ‘"_I. r
g e _.ll
g fu__t'._ v it O W ey s secuitiesn respesd A0 0 Tk e e il RGO
1% i AR i WRLUL Swlricly are sbmeqnenibyl wastomal oo e Gy o 19 Aprl, 2003
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: -;i LTV RIITRRTR AR Tl | G WATHTIEY TR T TR T PR R o B e S Cloverasent contbnee o be vl and
-:ji [viunedlng i thaee Caaningahisy
e e : !I‘. 13,5 ksl ol govediment grun s I'i
LIETIRE AN ;’: i L ; = = 5‘! e e
2, .-i..:'[ 1Il:-l Pooriicnliis Yor the ye o el Ell'ur e venr ended
. R MiMarch, 2005 .- [ 31 Mareh, 2014
Ty 35 o L = — . —
*: = Govesmend pranes and gubsidics feepived by o 35 G0k D I .-'19,?9,‘341"
e :‘",E - the Loiiipary duriif, the year |owsids
oF The ™
L= : - fhant & Subsidies {recognized nnide &735.00,000 LAY 75 847
o= s & Surpius) f
itz 1o
i & Subsities (recosmized under ~HIL MIL
R i)
hare of |
=3 ¢
e, af
ag Ll 236 Detulls of borrowing costs enpritulived
tgle wl o | A
|1'|.|1'rl::|1:us.5‘|I g For the yeor ended | For the year ended
. - 31 Murel, 2015 31 March, 2004
!
ot of y Borruwing cosls captialized during the year 120280554 17,4828 00% |
nies ie As fiaed assety [ antungitle axsets/ capital 12,02.90:554 LT,48,28,003
TV i
WOik-1N-PTOZTESS
“wer : e - :
st A Jnveniony L MIL
phataya .
"'1_‘ Vidle: 23.7  Helwred party transactions
Lo
8T Bretails of related partivs
lit ead . Deseription ul"rlﬂnirlnusll.lip Wames of related parfics
M SER" i -
st el Holding -Clompany "5 Li Meghalave Encrpy Corporgtion Lid.
| 23, e - o >ir]
3 Fetluwe Suhmdaa.q‘?- L Meghalays Pawer Trangnission Corposaton Lid,
" $ 2 Meghafays Power Distnbution Coparation L. e
- |'_]'-’.-=.§. tvianagement Personnel | 1 Mo BB.O. Wagn, 148, Chalvmen-cum-Massging Director
. tlaya NP 2. Mr, Pinks) Jain, 1AS, Director {Finance)
sy 3. Mr. Abhislek Bhagorlu, TAS, Diceeips (Comporste Afnirs)
ukrpst thee 4, Mr B Deyv Virma, 148, Dintclor
" el S
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I Xoobde Tl TamgaRod, et LU e fthen)
| 1

Pheaw are s Wnrsaietion during the yenr wihil i telated oy rogmnec o e reported othor s
Lipressetenns. bl it ednrmlled unterprises as sl as (i Pore F ol Aizrasling Stanidand-

LE Wi elisal egores are pos et
lLurnemgs per shuare

EPE haz been coledlalod 25 il
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Number of pguity shares S0.860 50,000

Valua per share o) n

Famings per share - Dasic (37 80650 (14,004,715} |

Lamings pet share - Diloted (17,308,500 (15,004 18]

Company has not digeontimed any epecattan dunng the linanclal vear, Also, thess: are no
extragrdiniry Hems during the year

Camipany does ot have: sny preferenes shnrs, outtanding worrands, #tock opdons, thare
womanls gid convertiblie bonds for (e Goaneia) year causing o dilution effbc.

Eauity Capital pending allotment §s resulting ivto anti-dilutive 1PS and theretore has oot been
tUDEiEE?ﬂ.‘-‘d for celeulation of EPS,

Tormian] Benefiiy

In terms of "The Megheleye Government Faver Seclie Eefamms Tranafer Scheme 20007 the
company has gl its’eoployees on deputation fiom MeBCi . The expenses arising relating 1o
terming] benefits of employecs eoumprising of providen! fund, pension, CPS gratuity, Jedgve
eicashment cle. dyring lh:Jiunnv:iB:I year has been tekzn fote considerstion on the hasis nf
u]lnl:ali-::-n;g!ﬁ‘ﬁ by the Im]d;ng campany and the same his be paldiadiusted,
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[ o= Estimuied lability In respect of eontrasts on copital azecunl yel 1o be sxecuted has nol been
| | disclosed, 1y theamoug) is Bl ateertninalite.
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The follow g provisiang hive been mide in the books w.rt 1o Audiers! Fees:
| [ For ihe _'rl-_;r ended Murch -II. For e gru:ua:d_h’l Al jj,_
Particufais aii1s  ; RIS 15, 7 PP S A R T Ll el -
¥
I atatutory. Andif - 40075 _ Mt 84,000
| Tax Audit 24,080 iﬂ,ﬂ-ﬂﬂ-_
B A Audll 300,000 200,000
= | Cost Audii 74047 74,047
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i 23.12 Balancés of Tiade Payables, Othiér Clrrent Lighiljtes. Loans & Advonoes, TUTs are s per the
3 bonks of ecceunts of the company.and are subjict o confimstion and seconciligiion )
s 2313 Met defereed mx Clialulity) sl
#Appiying the principles of AS 22 on Accoming far fasus on vsome, defimod aceel hag
i i I.'JEIE'I.'%\:I:' tn jeoount OF uiabsorbed deprecintion and bualness losies. however in absanne of
1, ‘ reasonable zod wirtual eeralnty to cirn future profits sillicicul G 561 off such asiete, the same
fias pot been recogaized io-the decounts,
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2319 Previous year's [igures: have been regrouped, pecnst: and rearvmnged whesever - pogsible and
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