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Indepetrd€nt Audiaor's Report
For the FitrrDcial Year 20lGl7

To the Members ofMeghalaya Power Distribution Coryoration Limited

l. Report on the Standalone Ind AS Financial St.tements
We have audited the accompanying standalone Ind AS Financial Statements of Meghalaya Power
Distribution Corporation Limited ('the Company'), which comprise:

a) the Balance Sheet as at March 31, 2017;
b) the Statement of Profit and l,oss (including other Comprehensive lncome) for the Financial

Year eDded as at 3 I't March 20 t 7;
c) the statement ofcash Flow for the Financial Year ended as at 3ls March 2017;
d) rhe Stateoent of Changes in Equity for the Financiat Year ended as at 31'r March 2Ol7;

and
e) the summary of SigDificant Accounting Policies and Other Explanatory loformalion.

(Hereinafter referred to as ShndaloDe Ind AS Financial Statements)

2. Management's Responsibility for the Fitroncial SaaaeEetrts
The Company's Board of Dircctors is responsible for the matteN stated itr S€ction 134(5) of the
Companies Act, 2013 ('the Act") with respect to the pr€paration ard presentation of these
standalone lnd AS financial statements that give a true and fair view of lhe financial position,
financial performance (including other comprehensive income), cash flows and changes in equity
oflhe Company in accordance with the accountilg principles generally accepted in India, ilcluding
the tndian Accouting Standards (lnd AS) sp€cificd urder Sectior I33 of thc Act, read with
relevant rules issued there under.
This responsibility also includes the mai[temrce of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company for preventing and
detectiog fiauds and other irreguladties; selection and application of appropriate accormting
policies; making judgmeDts and estimates tiat are reasonable and prudetrt; and design,
implementation and maintenance of adequale intemal financial controls, that were operaling
effectively for e$uring the accuracy arld completeness of the accouoting rccords, relevant to the
preparation and pr€s€ntatioD of the standalone Ind AS financial statements that give a lrue and fair
view and are free ftom material misstatement, whether due to fraud or enor.

3, Auditor's Respoosibility
Our respoDsibility is to express an opinion on these staodalooe Ind AS frnancial statements based

on our audit.

We have laken into accounl the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisiols ofthe Act and the

Rules made thereuDder.

We conducted our audit in aEcordance with the Standards on Auditing specified under section

143(10) of the Companies Act, 2013. Tlrose Standards require that we comply with ethical

rcqutements alrd plan and perfom the audit to obtain reasonable assuance about whether the

standalonc llrd AS financial statements are tEe ftom material misstatement.

Audit Report Page l of4

Head Office: Aasheerwad, Namghar Path, Natun Chachal, Six l'4ile, GLJwahat 7810)2

Ph; (0361) 2335443, 0943llll698,09608411698'Email: parikinfraig g ma il'(om



Itrdepetrdent Auditor's Report
For the Financial Yesr 2016'17

To the Members of Meghalaya Power Distribution CorPoration Limited

AIr audit involv€s performing procedures to obtain audit evidence about the amounts and th€

disclosues in the standalone Ind AS financial statements. The procedues rlected dePend oa the

Auditor's judgment, including the assessmeot of the risks of material misstatement of the

standalone Ind AS frnancial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers intemal financial contol rclevant to the Compatry's prcparatiotr

ofthe standalone Ind AS financial statements that give a true and fair view in order to design audit
procedues that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on whether the Company has in place an adequate intemal hoarcial conhols system over
Iinancial reporting ard the operating effectiveness of such controls. An audit alrc includes

evaluating the appropriateDess of the accounting plicies used ald the reasonableness of the

accounting estimates made by Company Directors, as well as evaluatilg the overall presentation

ofthe standalone lnd AS financial statements,

We believe that the audit evidence wc have obtaircd is sufficielt and appropriate to provide a

basis for our audit opinion orl the standalone lnd AS financial statements.

4. OpiDion
ln our opinion and to the best of our information and according to the explanations given to us,
etcepl lot the ellecls ol matler reporled by us in Ann*ure C oJ our Report, the accomportying,
aforesaid standalone Ind AS financial statements give the infomalion required by tIrc Act iD the
rnanner so requhed and give a true and fair view in co[formity with 0re accounti-r:g principles
generally ac.cepted in Indi4 including the Ind AS,
a) in the case of the Balance Sheet, of the State of AffaiN of the Company as al March 3 t,2017.

and
b) in the case of the Stotemetrt of Profit and Loss (iocludirg other ComFebensive Ircome), of

the Loss for the Financial Yea.r ended asat3l'rMarch2017;
c) in the case ofthe Cash Flow StateEent, ofthe Cash Flows for the Financial Year erded as at

3 I'1 March 201 7;
d) in the case of Changes in Equity for the Financial Year ended as at 3l'r March 2017;

5. Report ou Other L€gd and Regulatory Requirementr
l. As required by the Companies (Auditor's Report) Order, 2016 ("thc Order') issued by the

Cen&al Government oflndia in tenns ofsutssection (ll) ofsection 143 ofthe Act, w€ giye in
the Arnexur€ 'A', a statemeDt on the mafters specified in the paragaph 3 and 4 ofthe Order,

to the extent applicable.
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IndepeEdent Auditor's Report
For the Finencirl Year 2016.17

To the Members of Meghalaya Power Distribulion Coryoration Limited

2. As required by Section 143 (3) of the Act we report thal:

a) we have sought and obtained alt the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) in our opinion proper books of account as required by law have been kept by the Company

so far as it app€ars from our exarnhation ofthose books;

c) the Balatrce Sheet ,the Statement of Profit and Loss (including other Comprehensive

Income), the Statement ofcash Flows and the Statement of Changes in the Equity dealt
with by this Report are h a$eement with the Books ofAccoult;

d) in our opinion, the aforesaid slandalo[e lnd AS financial statements comply with the

Ac.counting Standards specfied under Section 133 of the Act, read with Rule 7 of the
Companies (AccouDts) Rdes,2014; etcept :

L G idance on Filjl Tir e Application o! Ind AS rclalilg to Tro6itionql
Adjttttr e ts ir, rclained eorrrings due lo Fair yalue Corrcepl and Disclosurcs and
Reconcilitlion lo Indidn GAAP lo lo erplain ellecl oI transitioa ,o Ind AS ( Ind
AS 101 ),

ii Fa Volue Meosurumenl (Ind AS 113),

iil Vtl,lolion o! Ifieento es (Ind AS 2) wilh tespecl lo taluation of ob$olete items at
.ealbqble value.

iu Impai rs of Asselt (Ind AS 36),

e) in pursuance to the notification No GSE 829(E) dated 21.10.2003, iszued by the

Deparfnent of Company AITairs; section 164(2) of the Companies Act 2013 pertaining to
disqualification of Directors is not applicable to a Govemmeot Company.

0 with respect to the adequacy ofthe intemal financial contsols over financial reporting ofthe
Company atrd the operaling effectiveness of such controls, rcfq to our separale rcport iD
AnDerure B, and

g) with respect to the other matters lo be included in the Auditor's Report in accordance with
Rule ll ofthe Comparies (Audit and Audirors) Rules, 2014, in our opiEion and to the best

of our information and according to the explanatio[s given to us:

i) the Compsny has not disclosed the inrycl of pending liligation on its financiol
position in its sldndalone Ind AS finoncial slole ehts.

The mqnaqe, e l las explained that Pending Liligation ( and/ ot cohtihgenl
liabilities) dgainst the compant are being dealt by lhe holding Company and
treqtmenl thereaflel mete.l out on cose to case basis in qccotdqnce with the guidelines

speciJied by the Holding Cornpany itser lncome Tat Reloled issues ote also dealt and
rcpresenkd by the Holding Compony. Howerer , recognilion of ary liability thereoa
pertaining to uhlovowable order or judgment is being rccognised by lhe company.
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IndepetrdeDt Auditor's RePort
For the Finencial Yesr 201617

To the Members of Meghalaya Power Distribution Corporalion Limited

ii) the Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts. And accordingly tbe Company has made due provisioos for
material foreseeable losses with regards to Trade rcceivables aod Provisions agains
revision ofpay,

iii) there has been no delay in tansfeniog arnounts, requLed to b€ tansf€red to the
lnvestor Education and Protection fund by the Company. And

iv) the Company has provided requisite disclosures in its standalorc Ind AS financial
statemeds as to holdings as well as dealings in Specified Bank Notes du ng the
Period from 8 November,2016 to 30 De{€mber,2016 and these are in accordance

with drc books of accotmts maintained by the Company. (Refer Note 29.7 to

standalone Ind AS the finanoial statements.)

3. With respect to the other matters lo be included in the Auditors' Report in terms of lhe
directions of the Complroller and Auditor General of India (C&AG) under Section 143(5) of
the Act, and on the basis ofour examination ofthe books and records ofthe Company canied

out in accordance with the generally accepted auditing practices in lodia and accoding to the
informatio[ and explanations given to us, we give in the AnDexurc 'D' statements on the

matters sp€cified in the Directions and Sub-directions of Comptroller & Auditor General of
India.

For PARIK & CO
Chadered Accoutrtants
FRN:302147E
CAG Empanelmert No. : ER0855

CA Bipin K
Pafircr
ICAI Meobership No. 059805
Place : Camp at Shillong
Dale : 14th August 2018.
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Meghalaya Power Distribution Corporation Limited
Annexui€ A to the lndependent Audito/r Report for the Financi8l Year 2018-17

Referrcd to ln parafaph 5,1 ot lndep€ndent Audito/s Report to the membeB ol the Company on the
standalon. lnd As Financlal Statements.

a) The compoay ,toi nainlained Fixed assels Register at its head olfice on the basis of
records procttred from the concerned accounting head. Howeter such f$ed a$eb
rcgbler do nol conlain qtonlilaliee detoils and e$cl situation o! its ftxed Lsselr.
FartheL lhe frxed atsets rcgbter it no, in ,he srandard lo noL

b) lyith regard to Physicd Veirtcaion oJ Fked osseb, we werc in/orned thal daoils
hate been lown in lrom cedoin uade ying Divbional aniB, h eeee sbear,rlining ol
,he sgme is andet process. In obsence of adeqaale records NE ore unable lo commer,l
on the ditcreponq, d ony, behteen lhe phtsical balonce and book balance,

cl Thc lirle dceds o! immovable prcperries werc nol ptodr,ced to us lot ou verilicotion;
hence we arc tnable lo corirnenl thal lhe conq)o ! has rccorde.l,itle deeds in iB own
narne in respecl of a o! lhe inmotoble properties i lhe possession of conponics.
The maragemenl hos infotmed us lhat the compony is conlinuing the prccess of gettit g
its nome incorporated in the ra ous assets and liabilities transfe ed lo il rtom its
holding company , as per prot'isiohs of"The Meghaloya Power Seclor Reforms Transler
Schene 2010" and till dote majot port ofthe assets trunsfeted lo lhe Company is slill
in the nome of its Holding Compony i.e. Meghalaya Energt Cotpototion Limited.

ii) a) The Company has conducted physical verification of its inventories ftom few
divisional and sub divisional offices as on 3l'r Marcll20l7 in respect ofits 23 field
OfficeV Divisions / DDO,S sc{ttered all over the state in which inventory is mahtained
but ib reconciliorion with Genenl Ledger rol lumithed lo us. Moreovet certaln
deftcielci$ in invcntoties valualion have been specilically poinled oul b! ut ander
Nole 1 of Anne'rure C of ou Report

bl The procedurc oJ physicol tetilicolion of invenlory lollowed by lhe management is

nol rcasonoble and adequate drrd b not co rnensu le wilh the size ollhe cornpany

ond narun of the business of lhe compaty.

cl Allhough lhe company it mainloinhg rccords of intentory, lhe disctepar,cies if any
on physical veirtcdioa of ineenlorias ot compored lo lhe book rccqds could not be

asce ained.

iiD The Company has not granted any loaas, secured or unsecuied to companies, firEts or

other parties covercd in the rogister maintained under section I89 ofdte Companies Act
2013. However, the company has given/ taken advances from the company to / and

from companies , firms or other panies covered in the register maintained under section

189 of the Companies Act, which were during the normal course of business

lransactions carried on at arm's lenglh.
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Meghalaya Power Distribution Corporation Limited
Annexurc A to the lndependent Auditor's Report for th6 Flnancial Year 2018-17

Roferred to in paragiaph 5.1 of lndependent Auditor's Report to the memb€rs ofthe Company onthe
Standalone lnd AS Flnancial Sbtements.

iv) The Company has complied with the provisions of s€clion 185 and 186 of dre

Companies Act 2013, in rcspect of loans, investments, guarantges and security
provided by it.

The company has lot acc€pted any deposits from the public and hence the direclives
issued by the Reserve Bank of India and Provisions of Section 73 to 76 or any other

relevant provisions of the Act and the Companies (Accepta&e of Deposir) Rules, 2015

with regards to deposits acc€pted frorn the public are not applicable.

v0 We have broadly reviewed the cost records maintained by the company pusuant to the

rules made by the Central Govemment for maintenance of cost records under Section

148(l) of the Comparies Act, 2013 and we are of the opinion that prima facie the

prescriH accounts and records have been made and maintained. Ilobdet lhe
Compaay could produce lot our teiftcation Cosl Audit Report only up to the
Financlal Year 2015-16

v)

vii) a)

b)

According to the iDfomation and explanations given to us and on the basis of our
examination of the records of the Company, amounts deduded / accrued in the books of
accoud in respect of undisputed statutory dues including Provident Fuad, Employees

State lnsuance , Incom€-tax, Sales-tax, Service-ta\, Duty of cusloms, Duty of excis€,

Value added lax and any other material statutory dues have been regularly deposited

dudng the year by the Company with the appropriate anlhoitrcs, Hoveret therc ote

some un*plained liabilities in rcspecl of slalutory dues which have bee specilicouy
pointed oalby us in Note 15 of Aniswe C of our Aadit Reporl

According to the information and explanations given to us, no uodisputed amounts

payable i-o r€speg Provideot fund, Employee State Insuance, Income-tax, Sales-tax,

Servic€-tax, Duty of customs, Duty of excise, Va.lue added tax a.trd aDy other material

statutory dues were in arrears, as al 31" MarctL20l7, for a period of more than six

montls from the date they became payable.
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Meghalaya Power Distribution Corporation Limited
Annexure A to tte lndependent Audlto/s Roport for the Financial Yoar 2016-17

Referrcd to in par.graph 5.1ot lndependent Audito/s Report to the memb€rs of the C,ompanyonthe
Stand.lone lnd A5 Fin.nchl Statements.

c) According to the iDformation and explanations give to us and the records of the

Company examined by us, the under mentioned dues are outstsDditrg in respect of
Incooe Tax on account of dispute for wbich the company has preferred 8n appeal in
due forum.

Ass€ssment

Year
Amount
Involved

Remarks

20t3-14 Rs. 1,06,75,510 This refers to demand mised by Income Tax
Depaftnent which is urder Appeal with CIT (A).

viii) Based oo our audit proaedurEs, and as per 6e informatioD & explanation given by the

managemeot, the company hat delauled in lhe repoyrn nl of daes o! p ncipal or
intercs, on loan lo lhe baak and/ot Jiaonciol inslilulio,, qrd lendet wise delault
detoik hove been slBcilically ditclosed in Nole 10 o! Finarrcial Stalemenl

ix) During th€ Fimncial YeaI 2016-17, the Company has taken under mentioned loan ftom
Financial Institutions and / or ftom Covt. but it has not issued any debentues.

The Compa[y has not raised money by ]vay of initial public offer or further public offer
(iDcludiry debts instruments) and terms loans.

Sl. No Parties f.om Whom Borrowed Amount Borowed
(Amounl in Rs,)

I PFC 325,00,00,000/-

2 MeECL 121 ,98,62,2501-

3 Cenaa Bank oflndia ( Megha Power Vehicles) 24,05,0001-

4 Govt. of Meghalaya 13,38,000/-
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x)

Meghalaya Power Distribution Corporation Limited
Annoxure A to tho lndepondent Audltor's Report lor ths Flnancial Year 2015-17

Refefied to in per.taph 5.1of lndependent Audltor's Repofttothe m.mbers of th€ Company onthe
Standalone lnd AS Financial Staiements.

According to the information and explanations given to us and based upotr interDal

control system ex€rcised and performed by the company, lhe cases of fraud by ofrcers
or employee of company are being dealt by the holding company and such cases have

been enumerated in the Consolidated Financial Statemelt of Holding Company. As
per management explarations tro cases of mate al fiaud in the Company have bevr
reported by the Holding Company.

xi) Managerial remuneration has been paid or provided in accordance with the requisite

approvals mandated by the provisions of s€ction 197 read with Schedule V to the

Companies Act, 2013.

xii) The company is not a Nidhi company. Therefore the provisioo of clause 4 (xii) of the

Order are not applicable on the Company.

xiii) All transactions entercd by the company with the related parties are in compliatrc€ with
section 177 and 188 of the Companies Act, 2013, wherever applicable and the details

have been disclosed in the Financial Statements etc, as rcquired by the applicable Ind

AS,

The company has not made any preferential allotment or private plac€ment of sbarcs or
fully or partly conyertible debentues during the year under review.

xv) The company has not entercd into alry non cash transactions with direcloN or persons

connected with him.

rvD The company is not rcquired to be rcgistered under section 45-lA of the Res€rve Ballk
oflndia Act, 1934.

For PARIK & CO
Chaltered Accourtants
FRN:302147E
CAG Empanelmert No.: ER0855

xiv)

Kumar
Partner
TCAI Member No 059805
Place : Camp at ShilloDg
Date : 14th August 2018
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Meghalaya Power Distribution Corporation Limited
Arnerure -B to ahe Audilont Report

Referr€d to ir p.r.gnph 5.2 f oflldepcodcnt Auditor's Rcport ao thc [eEbcrs ofthe
Compary on the Strodslooe Ind AS Fimncirl Strtements for the Finrncial Year 2016-17

R€port o! the lDternal Finaucial Controls uuder Clause (i) ofsub- lecliotr 3 ofS€ctioD 143
ofthe Compsries Acl,20l3 ('lhe Act')
We have audited the intemal fimncial controls over finaucial reporting of Meghataya Power
Distribution Corpomtion Limited (the Company') as of 3l'' March,20l7 in conjunctiou with
our audit of the fi.nancial statements ofthe Company for the year ended on that date.

MoDagemert'! RespoDsibility for lnterDal Fi[aDcial Controls
The Company managemeDt is responsible for establishing ard maintaining btemal frDancial
cortuols based on the intemal conuol over financial reporting criteria established by the
Company considering the essential componenls of intemal contrcl stated in the Guidance Note
on Audit of IDtema.l Financial Contols ovel Financial Reporting issued by tbe Institute of
Chartered Accountants of India oCAI). The responsibilities include the design, implemeDtation
ard maintenanc& of adequate intemal fioancial contols that were operating effectively for
ensuring the orderly and ef6cietlt conduct of its business, including adhereoce to the Company's
policies, the safegrwding of its assets, the prevention and detection of 6auds and enors, the
accuracy and completeness of the accounting records, and the timely prepration of reliabte
financial information, as required under the Companies Acr, 20 t 3,

Auditors' Rcapolsibiliay
Our responsibility is to exprcss an opinion on the Company's intemal financial controls over
financial reporting based on our audit. We conducted our audit in accorda-oce with the Guidance
Note on Audit to lntemal Financial Controls over Financial Reponing ('the Guidanc€ Note') and
the Standards on Audiliry, issued by ICAI and deemed to be prescribed under Section 143(10)
of the Compa.nies Act,20l3, to the extent applicable to an audit of intemal financial concols,
both applicable to an audit of Int€rnal Financial Contols and, both issued by 0rc Institute of
Chartered Ac.ountanrs of India. Those Shndards and the Guidance Note requirc that we comply
*,ith ethical requirements and plur and perform thg audit to obtaiE reasonable assura.oce about
whether adequale internal financial controls over financial reponing were established and
rnaintained aod if such controls operated effectively iII all material respects.
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Meghalaya Power Distribution Corporation Limited
Annexure -B to the Audiaors'Report

Referred to in paragraph 5,2 foflndependent Audiior's Rcport to the Ecmbcrs ofthc
Compatry otr the Standalone ltrd AS Fitratrcial Staaemen(! for the Financial Year 2016-17

Our audil involves performing procedures to obtaiD audit evidence about the adequscy of the
intemal financial controls system over financial reporting and their operating effectiveness. Our
audit of int€mal financial controls over financial ieporting included obtaining an understanding
of intemal financial controls over financial rcporting, assessing the risk that a mateial weakness
exists, and testing and evaluating the design and opeEting effectiveness of intemal control bases
on the assessed risk. The procedures selected depend on the auditors' judgnen! including the
assessment oflhe risk of material misstatement ofthe finatcial statements, *'hether due to fraud
or erot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Compa:ry's intemal financial controls system over fi-EaEcial
reporting.

Merning of hternal fitrrncial Cotrtrob over Firrncial Reporting
A Company's internal financial control over financia.l reporting is a process designed to provide
reasonable assurance rcgarding the reliability of financial reporting and the preparation of
financial staterDents for extemal purposes in accordance with generally accepted accounting
principles. A Company's iDlemal financial control over financial reportilg includes those
policies and plocedul€s that (l) pe ain to the maintenance of records that, in reasooable detait,
accurately urd fairly reflect the traNactions and dispositions of the assets of the Company, (2)
provide reasonable assulanc€ that transactions are recorded as necessary to permit prepration of
Iinancial statements in accordalce with generally accepted acaoulting pdnciples, a]d that
rec€ipts and expenditures of the Company are being made only in accordance with audlodzation
of the Management of the Company, and (l) provided reasonable assuance regarding
prcveltion or timely detection ofunauthorized acquisitiorl use or disposition ofthe Company's
assets that could have a material effect on the financial statements.

AnnexureBPage2of3



Meghalaya Power Distribution Corporation Limited
Atrnerure-B to the Auditon' Report

Referred ao ir paragrsph 5.2 fof Independetrt Audiaor's Report to the meEbers ofthe
Company on the Staadalone Ind AS Financial Statements for the Financirl Ycar 2016-17

hhcrent LimitstioDs oflnternal Fhttrcial Cootrols Over Finoncial Reporting
Because of the i.Dherent limitations of intemal financial controls over financial rcporting,
including the possibility of collusion or improper nanagement override of conhols, material
misstatements due to error or fraud may occur and not be detected. Also projections of any
evaluation of lhe internal financial controls over financial relnrting to futue periods arc subject
to the dsk that the iDlem&l financial conEol over froancial reporting may become inadequate
because of changes in conditiols or that the degee of compliancc rrith the policies or
procedues may deteriorate.

Opinion
In our opinioq the Corporation has in all material respects an adequate intrmal financial
conhols system over financial rEporting aIrd such intemal linancial contsols over financial
reportirg w€re operating effectively as at 3l't March,20l7 which is based on MeSEB Delegation
ofall Financial powers and all decision relating to financial matters are being followed as per
Provisions of DOFP and CPWD Account Code established by the Company and is being
followed for matters rclating to Administrative Approvals, Technical Sanctions, Conrract Bill,
Supplier Bill, Advances etc. However, fonnal reviewing procedurcs are yet to be established
with regards to Intemal Finarcial Controls Over Financial Reporting issued by the Institute of
Chafiered Accountants of India-

For PARIK & CO
Chartered Accoutants:
FRN:3021478
CAC Empanelment No: 8R0855

CA Kumar
Partller
ICAI Member No 059805
Place: Camp at Shillorg
Date: l4th August 201t.
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ANNEXURE C TO INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31ST MARCH,2OI7

- . . -_(Refelcd 
to 'rn Prragraph 4 of our rcpott even tlrte)

Auditort Observation and qualifica(aon on Noces oFsrandarone rrnancrir sratcmcnt

NQTE 2: Caoital l ork in Prosress:

0l. The detailed list of closing CWIP Rs. 5732367599.491- showing the location, quantitative
details, starting date of its capitalisation as CWIP, cunent stage of its percentag€ completion
and the expected date of its completion or capitalisatioD, physical verification report of such
CWIP as on 31" March 2Ol? could not produced for our verification. In absence of such
documentary evidences we are ullable to express our opinioo on conectness and authenticity
of sratd closing CWIP P,s. 5732367599.49/-.

02. Therc was no capitalization of under mertioned opening Cw]P amounting to Rs. 408.65
Crores in spite of no further addition in CWIP during the reporting period or the
capilalisatioD vJas much less in comparison to Opening Balance and we could not be
furnished any valid explanation for reason of non capitalisation of the said CWIP of Rs.
408.65 Crores, whicb constitutes neaiy 7l.28vo of total CWIP of Rs. 573.24 Crores or the
status ofnot taking in use ofsuch CMP. [n absence ofrequisite explanation we are unable to
fumish our opinion that the said asscts have not been really put into use and ifreally put into
use then the extent of less booking of depreciation oI1 the said sbted assets still which are
still showD under thehead CWIP instead ofits proper capilalisation.
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Paniculars Opeoirg Balance
(Rs)

Capitdlised Durihg
the Year (Rs.)

Clositrg CWIP
(Rs)

14.2t6 (PMGY I
Cables HV)

Lines and t85857',72.13 Dt 18585772.13 Dr

14.226 (PMGY II Lines and
Cables HV)

17436346.91Dt 17436346.91 Dr

14.226(A) (PMCY II Lines and
Cables M & LV)

3895.00 Dr 3895.00 Dr

14.232 (PMGY III Buitdings }ry) t 17814.00 Dr 117814.00 Dr
14.236 (PMGY III Lines and
Cables HV)

125265413.71 Dr t25265413 .71

Dr
14.246 (PMGY IV Lines and
Cables Hv)

21917091.44 Dr 21917 091 .44 Dr

14.246(4) (PMCY Mines and
Cables M & Lv)

3380t1.00 Dr 338064.00 Dr

Head Offi(e: Aasheerwad, Namghar Path. Natun Chachal, Six Mile, Guwahati 781022

Ph: (0361) 2335443, 09431111698, 09608411698 ' Email: parikinfra@gmail.com
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ANNEXURE C TO INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 3IST MARCH, 2OI7

@efcrred to in Paregrsph 4 ofour rcport cven date)
Auditor's Observation and qualification on t{otes of Standalone Financia I Statement

14.256 (PMGY V Lines and
Cables HV)

42829549 .10 Dr 42829549.1O Dt

14.256(A) (PMGY V Lines and
Cables M & Lv)

106452.00 Dr 106452.00 Dr

14.266 (PMGY VI Lines and
Cables HV)

l8l I1759.,14 Dr 18311759.44 Dr

14.276 (PMGY VII Lines and
Cables HV)

18537292.59 Dt 18537292.59 Dr

14.516 (REMNP I Lines and
Cables HV)

94359',16t.49 Dr 94359761.49 Dr

14.526 (REMM I[ Lines and
Cables Hv)

108302822.40 Dr 108302822.40
Dr

14.740 (CWIP. 14.740) 604160.00 Dr 604160.00 Dr
l4.8 tT (CWrP-14.81T) 't2891.00Dt 72891.00 Dr
14.866 (PM Package Lines and
Cables Hv)

35128732.91Dt 35t28'112.91Dr

14.872 (APDRP Buildings tIV) 1403792.00 Dr 1403792.00 Dr
14.874 (APDRP Civil Works
HV)

9985284.75 Dr 9985284.75 Dr

14.876 PGCIL/SCADA (CWP-
PGCIL/SCADA)

48231029.00 Dr 48231029.00 Dr

14.876(A) (APDRP Lines and
Cables M & LV)

191061177.00 Dr 53625.00 19 t0011 52.00
Dr

t4.8TX SCADA (CWIP
scADA)

4188054.00 Dr 4188054.00 Dr

542338.00 Dr 54233t.00 Dr14.886 (M rr) (RGGVY RBD II
O/o EEIRE)
14.886(CE) (RGGVY CEIRE) 19791 .00 Dr 19791.00 Dr
r4.886(r) (RGGVY SEiRE) 51785.00 Dr 51785.00 Dr

62100.00 Dr 62100.00 Dr14.886(J) (RGGVVY South Garo
Hills EE/RE (C))

691910.00 Dr 691910.00 Dr14.886(L) (RGGVY EKH II O/o
E.E.R.E)

162361.00 Dr 162361.00 Dr14.887(A) (RGGVY Vehicles M
& Lv)
14.889 (RGGVY OIIice F4uip
Ir\)

5295.00 Dr 5295.00 Dr
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Meghalaya Power Distribution Corporation Limited::Shillong

ANNEXURE C TO INDEPENDENT AUDITOR'S REPORT
FoR TIrE YEAR ENDoI lttr MARCH, 2ot7

(Referred to itr Parrgr"aph 4 of our report cveo drte)
Auditor's Observation and Qualification on Notes ofStandalone Financial Statement

14.88X APDRP (CWIP - APDFJ) 27737 5852.07 Dt 2534351.00 27 484t501 .07
Dr

14.926 (CWIP- 14.926) 34676581.05 Dr 34676581.05 Dr
r4.934 (CWIP - 14.934) 500987.14 Dr 500987.14 Dr
14.935 (CWIP - 14.935) 1755433.56 Dr t'l55433.56 Dt

1003644.95 Dr 1003644.95 Dr14.936 (A) (CWP - 14.936 (A)
14.936 SPMNP (CWIP- SPMNP) 16994581.00 Dr 169945E1.00 Dr
14.936 TIS NLCPR (CWIP- TtS
NLCPR)

I t42
44'1.00 Dr

114244'l.N Dt

14,944 (CWrP- r4.944) 1067204.00 Dr 1067204.00 Dr
14.945 (CWP - r4.945) 50000.00 Dr 50000.00 Dr
14.945(4) (CWrP- 14.945 (A) 1027880.00 Dr 1027880.00 Dr
14.946 (CWIP - 14.946) 487662M.75 Dt 48766204.'t5 Dt
14.946 CRE (CMP- CRE) 54184045.96 Dr 54184045.96 Dr
14.946 TIS (CWIP - TIS) 1316791.10 Dr 1316791.10 Dr
t4.952 (CWIP - 't4.9s2) 2l18637.38 Dr 2118637 .38 Dt
14.956 (CWP- 14.956) 59914.43 Dt 59914.43 Dr
14.964 (CWIP - 14.964) t59252.84ln t59252.84Dt
14.9',72 (CWII - 14.972) 84715.99 Dr 84715.99 Dr
14.974 (CWIP - 14.974) 33425.14 Dr 33425.14 Dt
14.975 (CWIP - 14.9't5) 4429.82 Dr 4429.82 Dr
14.976 (CwP - 14.976) 4100599.89 Dr 4100599.89 rh
14.979 (C\)/.lP - 14.9'19) 3247.51 Dt 3247.51 Dt
I4.RAPDRP (CWIP - RAPDRP) 18009227 .64 Dr 18009227.64 Dr
I4.RGGVY (CWIP - RCGVY) 27 73434120 .02 Dr 27'11414t20.4

DI
,r455549.00 DrCentral14.SCA (Special

Assistance Scheme)

,1455549.00 Dr

(Special CentralI4.SCA
Assistarce)

4527498.00 Dr 4527498.00 Dt

14.XxC (Wind Energy EE/RE
(c)

1500.00 Dr 1500.00 Dr

l4.xxx NLCPR (cwlP
NLCPR)

83912386. t5 Dr 83912386.15 Dr

Total (ln tu.) 408,90,89,091 .26
Dr

25,87,976 Cr 408,65,01,1 15.26
Dr

Total in Cr 408.90 0.25 408.65
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ANNEXURE C TO INDEPENDENT AUDMOR'S REPORT
FoR THE vEAR EttoED 3tsr M,LRcH,20t7

(Refcrred lo itr Psr&graph 4 of our report cveo date)
Auditor's Observation and Qualification on Notes ofStandalone FinancialStatement

NOTE 4: lDvetrtories:

01. Therc is only 24.07olo consumption of inventory with respect to to its tolal stock and nearly
'15.93o/o of invontory (amounting to Rs. 39.37 Crore) are eilher the slow moving or the
unserviceable inventory and fwther to that consumption ofstores inventory Rs. 12.4t Crores.
is also much lesser than puchased made during the year Rs. 19.48 Crores. Thus there is
huge pile up of slow Moving and / or Unserviceable inventory in comparison to its

or:/ utilization, which is evident from under menlioled details:

We are unable to exprcss our opidon on the authenticity and valuation of stated inventory
amounting to Rs. 39.37 Crores. in absence ofdetails with respect to:

a age wise bifiIcation ofclosing inventory,
b prop€r reconciliation ofphysical inventory with General Ledger,
c item wise identification of possibility of usability of the stocked inventory,
d the amount of obsolete invetrtories due to technical changes or due to rusting or

damages.

Particuhr! Amoura (1tr R!,)
Amoula (Io
R!. Cror6)

Openiog loventory 321t42996.23 32.11
Purchased During the Year 195313611.33 19.53

Opening + Puchases st8476607.56 51.t5

Consumption / Written Off 124806669 .56 12.48

Closing Balance 393669938.00 39.17

oZ of Consumption to total Stock 24.07
% of Slow Moving and / or Unserviceable
Inventory Stock 75.93
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Meghalaya Power Distribution Corporation Limited::Shillong

ANNEXURE C TO INDEPENDENT AUDITOR'S REPORT
FoR THE yEAR ENDED 3rsr rrARcH, 2ot7

(Referred to io Paragraph 4 ofour report even dste)
Auditor's Observation and Qualification on Notes of Standalone FinancialStatement

02. Under mentioned Opening tnventories and further puchases has not moved,/ consumed
during the Year, which constitutes nearly Rs. 34.07 Crores i.e. 86.5402 of Total Invenlory
Stock ard this presentation also clearly reflect that there is possibility of huge piled up
unserviceable stock inyentory and the maragcmcflt has Dot made due provisions for writing
up of obsolete inyentories stock or the statement of the said obsolete inventories at its fat
realizable value, which is not ir confomity of Ind AS 2.

Particulars Opening
Balance @s.)

Purchased/
Received (k )

CoDsumption
(Rs.)

Closing Balance
(Rs.)

22.213
Capital)

(Othem '106663 .00 Dr 706663.00 Dr

22.227 @l*tric Li$tt
Fittinss O&M)

625.00 Dr 4t 00.00 4'125.0ODt

22.2M (Metering
Equipments Capital)

1649216.62 Dr 1649216.62 Dt

22.224 (Metering
E4uipments O&lO

1076039.54 Dr 1076039.54 Dr

22.233 (OtheB O&M) 3309819.00 Dr 126133.00 3435952.00 Dr
22.3U (Meterirg
Equipments Capital
304)

33895.00 Dr 33895.00 Dr

22.324 (Metering
Equipments O&M
124)

8223'1.00 Dr 8223'l.00Dt

22.333 (Others O&M
333)

1296826.00 Dr 1296826.00 Dr

22.601 (Steel-
Malerials Stock
Account (Capital))

8898.45 Dr 8898.45 Dr

22.603 (Transformers-
Malerials Stock
Accouot (Capital))

40078771.30 Dt 13 t91774.00 10663708.94 42606836.36 Dt

22.604 (Metering
Equipments-Materials
Stock Account
(Capital))

41090133.34 Dr t9882586.00 133 t252.42 59641466.92 Dr

22.605 (Cables &
Conductors-Materials

29764653.99 Dr 234507t2.49 t4202863.90 39012502.58 Dr
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Meghalaya Power Distribution Corporation Limited::Shillong

AI\TNEXURE C TO INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENDED 31ST MARCH, 2017

@eferred to in Pora8r.ph 4 ofour report even dote)
Auditor's Obreavation and qualification on Notes ofStandalone FinancialStatement

Stock
(Capital))

Account

22.606 (Poles-
Matedals Slock
Ac{ount (Capital))

41863951.82 Dr 601 I 3251.81 15t 10991.23 86866209.40 Dr

22.608 (Spares-
Materials Slock
Account (Capital))

8731881.00 Dr 9278256.00 4857182.00 13152955.00 Dr

22.610 (Towers-
Matedals Stock
Account (Capitat))

81816.49 Dr 81816.49 Dr

22.613 (Others-
Materials Slock
Account (Capital))

34805037.99 Dr 38265931.66 11656240.53 58414729 .LZ Dt

22.621 (Steel-
Materials Stock
Accounts (O & M))

32'7271.88 Dr 327271.88 Dr

22.624 Otetering
Equipments-Matcrials
Stock Accounts (O &
M)

40'l 14'72.00 Dr 830983.00 123488.00 4178967.00 Dr

22.628 (Spares-

Materials Stock
Accounts (O & lv0)

279587 1 .48 Dt 312t691.00 160722t.00 4310341.48 Dr

22.630 (Towers-
Materials Stock
Accouns (O & M))

7llll3.00Dr 4t3274.00 I124387.00 Dr

22.633 (Olhers-

Materials Stock
Accounts (O & M))

30916147.53 Dr 1t 180703.76 19975894.74 2212@56.55 Dr

Tot l ir Rs. 2434,O234t.43
Dr

17,9E,59,39672
Dr

8,25,28,81s.76
Cr

34,01 32,892.36
Dr.

Total ia Crores. 24.14 17.98 8.25 34.01
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Meghalaya Power Distribution Corporation Limited::Shillong

ANNEXTJRE C TO INDEPENDENT AUDITOR'S REPORT
FoR TrIE YEAR ENDED 3tsr MAncu, zotz

(Referred to in Paragraph 4 of our report evctr dsae)
Auditor's Observation and Qualification on Notes ofStandalone FinancialStatement

03. Utrder mentioned inyentories stock are showing Closing Credit Balanc€ ilr the Consolidated
L€dgers , which apparently shows the rrrong valuation and / or wrong accounting entries of
the stated inventories:

04. Value with respect to Consumption of Inventories has not been booked as per provisions of
Ind AS 2, as the consumption figure of inventories has been not been record€d at Cost Pric€
but has been recorded on the basis of fixed issue rate which is the approved tender rate
applicable as on date of such issue plr;a 1.5o/. towards stomge and handling charges of
inventories.

NOTE 5 (r)r Trsd! Rsceivsbles:

01. The management has identified doubtfirl debts amourting to Rs- 10.90 Crores calculated @
3olo of receivables as on 306 September 2016 of Rs. 363.43 Crores (As per past praclicQ
against the unsecued receivables as on 3ln March20l7 ofRs.554.33 Crorcs. The figure of
receivable taken as basis for calculation of doubtful debts as on 306 September 2016 is only
nearly 65.56% of unsecured debtors of3l't March 2017- As per Conservative Principle of
Accouotiog the provision for loss ( i.e. Provision for doubtfrrl debts) should had been made
on known higher figures of Debtors i.e. the unsecured receivables as on 31" March 2Ol7 of
Rs. 554.33 Crores, &s thcre is big jump in unsecured receivables on 3l't March 2Ol7 by
34.440% in comparison of306 September 2016 figures.

02. There is provision of doubtful debts amountirg to Rs. 10.90 Crores as on 3 I'r March 2Ol7
but the management could not fumish us the justification reason of under mentioned
opening debtors amountirg to Rs.41.02 Crores. remaired totally trnrealised duing the
reporting period inspite of having no further tansaction of sale during the reporting
period and in view of the this fact what is the justification of provisioning of only Rs.
10.90 Crores against the total opening unrealised debtors ofRs, 41.02 Crores. Thes€ facts

Particul.rs
Closing Credit
Balance (Rs.)

22.602 (Cement-Materials Stock Acc.unt (Capital)) 690.00

22.61I (GI Sheets-Materials Stock Account (Capital)) 4t219.00

22.612 (GI Pipes-Materials Stock Account (Capital)) l103440.82

22.631 (GI She€ts-Materials Stock Acaounts (O & M)) 39801.06

22.627 (Electnc Light Fittings-Materials Stock Accounts (O & M)) 203232.43

Total Credit Balance 1395383.31
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ANNEXUR.E C TO INDEPENDENT AI'DITOR'S REPORT
FOR TIIE YEAR ENDED 3TST MARCH, 2OI?

(Rcferred to in Paragraph 4 ofour report even dste)
Auditor's Observation and Qualifi.ation on Notes ofStandalone FinancialStatement

also clearly rcflect lhat there is overstatemetrt of Debtors and Over$tatement of
Profitability by Rs. 30.12 Crores. The Lisr of such opening debtors remained tota.lly
urealized amouoti to Rs. 41.02 Crores are mentiooed hereunder:

CIosiD

381'1.17

425s0.48

12.00

721t.73
79029.66

27.84

252t1.44
386.76

692t.34
1368746.00

393827824 .29

r008263.00
21.00

10000000.00

401.00

469242.00

3414168.00

41,02 7t
41.02538937

Head of Accounls ODening (Rs.) Dr. (Rs.)
Cr.
(Rs.)

23.102 (EXF) @esidential Domestic Employees
(Fixed)) 387',1.17 0.00 0.00
23.102 (F) (Residential Domestic (Fixed)) 42550.48 0.00 0.00
23.102 E (FPPA) (Sundry Debtors From Sales of
Power) 12.00 0.00 0.00
23.102(FPPA) (Sundry Debton for Sales of
Power) 72tt.73 0.00 0.00
23.1l2 (F) (CoEmercial (Fixed)) 79029.66 0.00 0.00
23.112(FPPA) (Sundry DebtoG From Sales of
Powers) 2',7.84 0.00 0.00
23.122 (F) (Irdustrial Medium low (Fixed)) 25211.44 0.00 0.00
23.142 (F) (Public Liehlr ne (Fixed)) 386.76 0.00 0.00

23.162 (F) (Public Water Work (Fixed)) 6921.34 0.00 0.00

21.602 o/.izor.an) t3687 46.00 0.00 0.00
23.606 (Sundry Debtors for Sale of Power UI
(tnter)) 393827824.29 0.00 0.00

23.610 (WVVV (NTPC) r008263.00 0.00 0.00

21.00 0.00 0.0023.613 (TATA TPTCL)
10000000.00 0.00 0.0023.614 (LANCO)

23,615 (PTCIL) 401.00 0.00 0.00

469242.00 0.00 0.00
23.704 (B) (Sundry DcbloE - Delayed Paymert
Charges- ASEB)
23.704(C) (Sundry Debtors-Delayed Payment
Charees (C)) 3414168.00 0.00 0.00

41,0253,893.71
0Total (Rs. in Crores) 4t.02538937 0

10.9031555
Closing Prcvision for Doubtful Debts ( in Rs

Crores)

30.12223388 Cr
Thus there is apparenlly shortfall in provision of
Debtors by
Thus there is oveNtatement of Assets and

Overstatement of Profi tability by Rs. 30.12 Crores
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Meghalaya Power Distribution Corporation Limited::Shillong

AIINEXURE C TO INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR EIYDEO lt$ M.IRCH, 20tZ

(Refcrred to in Parrgmph 4 of our report even d&te)
Auditor's Obs€rvation and Qualification on Notes of Standalone Fina ncia I Statement

However, the manageme has explained that:
. There is no apparent overstatement of Debtors and Overstatement of Profirability io

the Financial Statements.
. Collections have been made against the figures stated above as non-moving

receivables. However, on booking of demand for tie above receivables, the
bifurcation of Fixed Charges and other relevant heads cannot often be conelated with
the rcspective Collection made thereof. Thereby, booking of collection is often
rccorded in lump-sum in other ledgers of receivables, under the same accounting
group code 23.xxx. Hence, it may be stared that tbe Accounting Code 23.xxx is
reflective of actual balance of receivables in rggregate. So, there appears no case for
treating the above mentioned debtors as doubtful; instead there is a c4se for correct
bifurcation ofdebtors' heads under lhe group accounting code of23.xxx. The same is
under reconciliation.

03. The undcr mentioned closing balance of DebtoN I-edgers are showitrg Crcdit Balance.
which apparcntly shows eitber wrong accounting or wrong classification of Accounting.
The management could not fiimished us either the requisite details and explanations for
such credit balances or the reason of non accounting of the said credit balances under the
head Deposit from Customers.

A(iouotirE Head ,'' Closing Balance as on 3lst
March 201? (Rs.)

}}. 101 (ResidentialDonEitic (Urbsn)) 6452s240.06
23.102 E (FPPA) (Sundry Debtors From Sales of Power) 12.00
23.102(FPPA) (Sundry Debtors for Salcs ofPoq,er) 721t.73
23.I I2(FPPA) (Sundry Debtors Flom Sales ofPowers) 27.84
23.132 (F) (Industrial High Voltage (Fixed)) 178803.30
23.1a2 (Public Lighting (Rural) 6707 t0.66
23.15t (Inigation and Agriculture (Urban)) 88025.73
23.172 (F) (Supply in Bulk (Fixed)) 887652.60
23. t 9l (Temporary Power Supply (Urban)) 16251 106.1 I

23.192 (TeEporary Power Supply (Rural)) 7858049.03
23.193 (Temporary Power Supply Leslrka) t264't t5.68
23.201 (Residential Domestic (tJrban) 201) 7334806.80
23.203 (Commcrcial (Urban) 203) 4262743.52
23.213 (Public Water Works (Urbar) 213) t0'137 428.54
23.217 (Temporary Power Supply (Jrban) 217) 96340.10
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Meghalaya Power Distribution Corporation Limited::Shillong

AI{NEXURE C TO INDEPENDENT AUDITOR'S REPORT
FOR THE YEAR ENntn 3tsr tUtnCU, ZO1Z

(Referred to in Prragraph 4 ofour report even drte)
Auditor's Observation and Qualification on Notes ofStandalone Financial Statement

However, the management has explained that:
. The above reflect Sundry Debtors only and not Deposit from CustomeE .Therefore

there is no such case for treatment of thg same as Deposit fiom Customers.
. On occasions, while booking of demand for the above receivables, t}re bifiKatio[ of

fixed charges and other relevant heads cannot often be correlat€d with the rcspective
coUection made thereol Thcreby, booking of collection is offen recorded in lump-
srmr in other ledgers of receivables, under the same accounting group code 23.xxx.
Hetrce, it Inay be stated thal the accounting code 23.xxx is reflective of actual balance
of receivables iD aggregsae. So, there appears no case for [€ating th€ above
metrtioned deblors as deposits; instead there is a cnse for conect bifurcation of
debtors' heads under the group accounting code of 23.xxx. The same is under
reconciliation.

. Due to the above mentioncd problem of conelating debits with conesponding credits,
often negative balaoces appear in certain heads ofaccouots.

. Due disclosure against the overall rEasons for the n€gative balances has been made
vide Note 30- Additional Information, point No. Xl, lo the Fi.uancial Statements.

04. lntemal records of Institutional Sale Debtors Closing Balance asat3lstMarch2017 widely
differ Iiom each oth which is evident ftom the under mentioned statements

Party Name

Closing Balance
85 as per
Statement of
Superi[tendent on
31.03.2017

Closing Balance as as
per Consolidated Trial
Balance 31.03.2017

Rs. Rs

.d ltraerstate Srle
ASEB Interstate Sa.le OfPower 3,64,06360.00 4,32,84,836.00

B. Deviation
Deviation (lnter) Nil

23.616 (Sundry Debtors for Sale ofPower SCF) 2967t8.00
23.618 (Sundry Debiors for Sale of Power (GEPL) 554.00
23.619 (Sundry Deblors for Sale of Power - MPPL) 0.s8
23.701 (Sundry Debtors - Service Connections and Other
Capital Receipts) 408t7954.50
23 .702 (Sundry Debtors - Deposits) 1t496541.O2
Toal 16677 464t .80
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ANIYEXT'RE C TO INDEPENDENT AUDITOR'S REPORT
FoR TrrE vEAR ENDED 3lst MARCH, 20t7

(Referred to in Paragrrph 4 of our report even dete)
Audhor's Obsetuation and Qualification on Notes ofStandalone Financia I Statement

39,3827,824.29

D€viation (lntra) 12,41 ,572.00 15,0t,39,211.00
C. Other Institutionrl Sales :

VAR (Pool) 85,01.022.00 88,65,626.00

GVIL 69 ,4'7 ,520.00

scF 8,85,33,234.00 (2,96,718.00)

RNB I,13,640.00

Maithan 3,84,10,556.00

PCPL 60,18,258.00

MIZORAM 13,68,746.00

NTPC 10,08,263.00

Tata TPCL 21.00

LANCO 1,00,00,000.00

rTCIL 401.00

However, the management has explaircd that lhe aforesaid differelces are utrder reconciliation.

05. Closing Book Balance of Debtors as at 31" March 2017 is Rs. Rs.554.73 Crores il
comparison to one year Sale of Rs. 690.65 Crores which is nearly 80.32% of Sales. In
absence ofdetait with respect to age wise bifurcatjon ofdebtors and recoDciliation ofDeblors
Ledgen with Concemed Divisions and Circle Debtors l,€dgers and in absence of
confirmation of Dcbtors Ledgers at least with institutional buyers, we are unable to express

ow opinion on the authenticiry and justification of Closing Debtors amounting to Rs. 554.73

Crores.
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ANNEXURE C TO INDEPENDf,NT AUDTTOR'S REPORT
roR THE YEAR ExoED 3lsr MaRcH, zotz

(Referred to iD Parrgraph 4 ofour rcport evetr drte)
Auditor's Observation and qualification on Notes ofStandalone FinancialStatement

NOTE 5 (b): CElh & Cssh EquiYale[ts:

01. Under mentioned Bank Balances showing Credit Balanc€s are subject to confirmatioD aDd
reconciliation of the said balances.

Head of Accounts Closing Balance
as p€r
Consolidated
Trial Balance
(Rs.)

24.301 (O) (Collecting Ba*-Mahandraganj Rev S/D) 34049.00 Cr
24.301 (U) (Collecting Bank-Chokpot Rev S/D) 10.00 Cr
24.301(D) (CoUecting Ba*-Blrrihat Rev S/D) 17788589.02 Cr
24.301(E) (Collecting Bank-Jo\aEi Rev S/D) 3236381',1 .2t Cr
24.301(D (Collecling Bank-Mawklrwar Rev S/D) 699912.53 Cr
24.302(A) (Couecting Bank-Khliehriat Rev S/D) 537191.50 Cr
24.303(A) (Collerting Bank-Chenapunjee Rev S/D) 796394.00 Cr
24.305(A) (Collecting Bank-Rev Div t&ll(A)) 6440'1.54 Cr
24.7t5 (E.G.H.) (RGGVY EAST GARO HILLS A"/C) 1262.5O Cr
24.715 (S.G.[D GGGVY SOUTH GARO HILLS A"/C) 1445.00 Cr
24.715 (W.G.H.) (RGGVY WEST GARO HILLS A/C) 8463.25 Cr
24.715 (W.K.H.) (RGGVY WEST KltASl HILLS A,/C) 1880.50 Cr
24.734 (MePDCL IPDS A/c) I15.00 Cr

However, the management has explained that:
. In rcspect of accounting codes 24.715 (E.G.H, S.G.H, W.G.H, W.K.H) there exist two

separate ledgers in Tally accounting pefiaining the same, which actually belong to the
same bank account. On aggregation ofthe two, there appears Do credit balarce.

. The reconciliation slatemenls with regards to the above are prepared at the Divisional
levels.

02. Cash on hand Rs. 3,35,26,469.20 is subject to confirmation by the manEgement. Horvever

apparently the Cash on Hand Balance seems to be factually incorect as the said Cash in
Hand Balance is aft€I set of under mentioncd detoils credit balance of Cash in Hand

amounting to lts 55.78 Lakhs, as per under mentioned details:

Particulars Closing Balance
as per

Annexure C: Page 12 of35



Meghalaya Power Distribution Corporation Limited::Shillong

A.IINEXURE C TO INDEPENDENT AUDITORIS REPORT
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However, the managemeot has replicd that:
. ln respect of Cash & Cheque collection- Mendipathar {24.161(K)} and Williaruuga

{24.161(5)}, which represent the biggest chunk ofcredit balanc€s as shown above, the
credit ba.lances have arisen as a result of double booking in the said ac.ounti[g codes
while entering the data in Tally in F.Y. 2016-17. The same has been duly rectified in the
books of F.Y. 2017-18.

. With regards to the other credit balanc€s, reconciliation procedures are being undertaken.

03. The Balance of Other Bank Balarce Term Deposit amounting to Rs. 53,05,37,747l- is
inclusive of F.s. 4,42,05,3351- which has been accoufted in tem deposit account by
hansferring the eaminS directly to the retained eamings instead of routing of the same

thrcugh Statemetrt of Profit & Loss. Thus there is understatemcnt of profitability by Rs. 4,

42, 05,335/- on account ofthis direct transfer to retained eamings.

NOTE 7: Other Current Assets:
01. Capital Advanc€ (Iderest Free) amounting to Rs. 23, 45, 73,193.891- , is subject to

confirmation from related parties and in absence ofthis we are unable to exprcss our opinion
on the authenticity of such huge balance. Furthcr the authenticity of such huge balance seems

to be also doubtful in view ofunder mentioned facts:

a) Interest Free Opening Capital Advance amounting to Rs. 23.39 Crores, Virtuatly
rEmained unadjusted during the whole year as the I[terest Free Closing Advance

balance amounting to Rs. 23,45 Crores is almost same as ofopening balance.

Consolidared trial
Balance (Rs.)

24.1 l0(C) (Cash for Cheso 3599.03 Cr
24.161 (K) (Cash & Cheque Collection - Mendipaftar.) 18E8599.00 Cr
24.161 (S) (Revenue Cash & Cheque Coll-Williamnagar Rev S/D) 1689626.00 Cr
24.161 (T) (Revenue Cash & Cheque ColFAmpati Rev S/D) 451I1.40 Cr
24.161(C) (Reverue Cash & Cheque Coll-Nongpoh Rev S/D) 587572-46 Cr
24.161(I) (Revetrue Cash & Cheque Coll-Mairang Rev S/D) 223666.00 Cr
24.161(J) (Revenue Cash & Cheque Coll-Mawkyrwat Rev S/D) 49217 .00 Cr
24.161(N) (Revenue Casb & Cheque Coll-Bajengdoba S/D) 780875.00 Cr
24.161(P) (Revenue Cash & Cheque Coll-Tura Rev S/D) 196142.92 Cr
24.163(A) (Revenue Cash & Cheque Coll-Chenapunjee Rev S/D) I13,140.00 cr

Totd ss.78,068.81
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b) There was fifther advance of Interest Frce Capital Advance amounting to Rs. 5.08
Crcres. And the conesponding adjustment ofcapital advalce \xas dwing the year for
Rs. 5,01 Crores only.

c) Thus curent year advance has been virtually adjusted against the current yeal billing
but huge Opening Advarces of Rs. 23.39 Crores remained vitually unadjusted and
the management could not also justify any valid reason for non adjustments of such
huge interest fie€ advance.

d) Further the management also could not €xplain the reason ofclassification of opening
balance of Interest ftee Capital Advance under Curent Assets amounting to Rs. 23.39
Crores, in spite of the fact it remained unrealised and unadjusted for more than one
year. Thus, there is oveNtatement of curcnt assets by Rs. 23.39 Crores by
consequential understatement of Non Current Assets.

02. The authenticity of Operational and Maintenance Advance amounting to Rs. 81,32,346.06
in absence of proper coDfiflnation from the concemed related parties and its age-wise
bifurcation and on its natue of transactiols seems to be doubtful, in view of under
mentioned enumeEted facts:

a) There was Opening Advance of Rs. 80.62 Lakhs and there is further advance ofRs.
0.70 Lakhs during the year but no adjustment of such advances could be made
during the year, which is evident from the under mention€d fumished details:

Ledger Head as per
Consolidated Trial
Balance

opening
Balance (Rs.)

Debit
During the
Year (Rs.)

Credit
during
lhe Yeot
(Rs.)

Closing
Balance during
the Year @s.)

26.500
To
(o&M)-
Free)

(Advances
Suppliers

lnterest

4362256.39 Dt 4362256.39 Dr

26.600
To
(o&M)
Free)

(Advances
Contractors
- Interest

268480.09 Dr 65000.00 333480.09 Dr

28.811 @xpenses
Recoverable From
Suppliers)

361.35.29 Ct 5000.00 31135.29 Ct

28.815 (Expenses

Rocoverable Frcm
Conba ctors)

27867.12 Dr 27867 .12 Dr
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28.820
Exp€nses)

(Prepaid 1516.75 Dr 1516.75 Dr

28.290
lncome-
Ard Due)

(Other
Accrued

3438361.00 Dr 3438361.00 Dr

Total 8062346.06Dr 70,000 Dr. 0 8t32346.06
Dr.

However, the management has replied that:
. The Compaly which is the distriburion utility in the MCECL group, was Eade

opentional w.e.t 0l.04.2012 aier re-vesting of ass€ts and liabilities by the holding
company as per Notification No. Power-79/20O9lPt-11422 dated 29.04.2015.

. Certain balanc-es have been assumed by the company as per the aforesaid notification.
So, the above opening balances arc also affectcd by such Transfer Notification related
balances.

. Also, reconcilialion of remaining dues, in addition to Transfer Notification relat€d
balances, is under process.

b) Futher to that:
i. inter€st fr€e advances amountinS to Rs. 46,95,'136.481- is carried over since many

years.
Ard for this management has replied that:
Company which is the distribution utiliry h the MeECL group, was made op€rational
w.e.f. 01.04.2012 after re-vesting of assets ard liabilities by the holding compafly as

per Nolification No. Power-79/2009,/Pt-11422 dated 29-04.2015. Certain balances
have b€en assumed by the company as psl the aforesaid notification. So, the above

balances of ilterest-ftee advances are a]so alTected by such Transfer Notification
related balances. Also, reconciliation of remaining dues, if any, in additioo to

Tra$fer Notification relaled balances, is under prccess.

ii. There is opening credit balance amounting to Rs. 36135.29 under the head

expenses recoverable fiom suppliers and it has been shown under the head

Opemtional and maintenance advance.
But the management has replied that: The amount has been taken as per Transfer
Notification No. Power-'7q200qPt-11422 d^red 29.04.2015 issued by Govemment
of Meghalaya.

iii. opening Prepaid expenses of Rs. 1516.75l could not b€ adjusted and booked in
Profit & Loss Statement.
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03. Staff relaled advanc€s amouoting 10 Rs. 3,09, 91,128.42l- includes undcr mentioned balances,
which clearly shows the natures of its uoexplained accounting entries. Further management
could not explain why the unadjusted advanceV Iiabililies carried forward as its ftom the
preceding year could not be shown and classified under Non Current assets/ Or Non Current
Liabiliries.

Particulars opening
Balance
(Rs.)

Debit
Dwng
lhe Yeqr
(Rs.)

Credit
During lhe
Iear (Rs.)

Closing
Balance
(Rs)

Remarks

27.t0t
(Houses
Building
Advances)

I183586.57
Cr

902.00 1182684.5't
Cr

How Crcdit Balance
can be possible
under this head.

27.102
(Motor Car)

90991.02
DI

90991.02
Dr

Why Opening
advancc could not
rccovercd during
the Year.

21.103
(Scooter/
Motor Cycle)

162459.8't
Cr

1624s9.8'7
Cr

How Credit Balance
can be possible
under this head.

27.20r (T A) 5393256.31
Dr

9015t0.00 r410160.00 4884606.3 r

DI
Why adj ustoeEt
conld be made only
for nearly 14.10
Lakhs agaiEst the
opening advance of
Rs. 53.93 lakhs,
inspite of havi.og its
nature of temporary
advance.

27.202
(Salary)

tztrs.5'l
DI

tzlL5.57
Dr

Why Opening
advance could not
be recovered during
the Year.

2'1.207 (LrC) 68000.00
Dr

105045.00 173045.00
Dr

Why adjustnent
could not be made,
ilsDite of having its
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natue of temporary
advance.

27.820 (Adv
Paymenl for Staff
Welfare,
Misappropriation,
Spofts and Games,
Iodependence
Day, Corp Day
Etc (If Sanctioned
As Advance))

22085.54
Dr

2208s.54
Dr

whv
adjustment
could not be
made, inspire
of having its
nahrre of
temporary
advance.

27.890
(Misccllaneous
Loans And
Advances)

9706.09 Dr 32100.00 22393.91
Cr

How the
recovery could
be made more
than the overall
advances.

27.890(A)
(Misappropriation)

1616s67.00 t672142.00 5587s.00
Cr

whv
adjustuienl
could not be
made, inspite
of having its
naturc of
t€mporary
advance.

04. Under mentioned rElated parties receivables are subject to conlirmation and reconciliatiotr
with the concemed parties:

Amount (Rs.)Meghalaya Energy Coryoration Limited (MeECL)-
Rec€ivables agaiDst Remittancrs ofCash and Cash E4uivalents 1535360516.74
Receivables agaiNt Remittances of Fuel, Materials, Personngl and

Othen 60252065.29

3647 142t7 5.t6Rec€ivables agaimt Operatioos, Capital and Others

Meghalaya Power Generation Corporation Limited (MePGCL)-

5578403'79.04Receivables against Operations, Capital and Others

Meghalaya Power Transmission Corporation Limited (MePTCL)-

4102138E2.00Receivables against Operadons, Capital aud Others
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05. The management could not provide us the details about the related parties from whom such
huge balance ofRs.l79, 83,43,736.99 is receivables since on or beforc 3lc March 2015. In
absenc.e ofany valid explanations and confirmations ftom any recognised party, it ctearly
rcflects that there is overstatement of Othq CuEent Assels by Rs. 179.83 Crores. As oa 3 t$
March 2017.
However, the managcmeDt has explained lhat:
. This amouot relates to the segregation ofPrincipal Account duing the F.Y. 2014-15 and

the same has been booked under one accounting head i.e., 39.Inter.
. However it may kindly be notcd that the copsolidated balance of the group utrd€r this

inter-company head has been set-offto NIL, as can be seen from the group's CoDsolidated
FiDancial StatemeDts.

NOTE 9: Other EquitY:
There is amo(isation of Capital Reserve a.oounting to Rs.96,20,500 by consequential qedil of
income under the Head Prior Period Income iD Note 20 of Standalone Ind As Financiat
Starement aod thereby Capita.l Reserve ponion has be€n ultimately transfefi€d to Revcnue
Reserve.

And for fis the managemetrt has explained that:
r Capital Reserve is inclusive of grants received ftom the govemment dudng previous
years, which subsequently bad not been amortised earlier. However , the grants have been
subs€quently amortised to the full in the Financial Year 2016-17.
. The aforesaid treatrnent has been passed vide Board Resolution No. 17(III), point no.

6 of6ofr Meeting of Board of Directors ofthe Compary held on 24u November, 2017.

NOTE 12: Otter urrent LiabilitiB:

01. The Balance of Security Deposit and retention money payable amomting to Rs.

435212956.03 is subject to confirmation and reconciliation from concemed Circle and/ or
Divisions.
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FOR THE YEAR ENDED 31ST MARCH, 2OI7

(Referred to in Paragraph 4 of our rcport even datc)
Auditor's Observation and Qualification on Notes ofStandalone FinancialStatement

02. As per consolidated Trial Balance fumished to us the above secwity deposit is aier netting
off of under mentioned Debit balallces of Rs. 12,22,3721- which is being caried forwad
from several years. The managem€nt could not explain us the justification for either
possibility of recovery of the debit balance or reason fot accounting of the same under the
head liability. Thus apparently Other Current Liabilities is seems to be undelstrted by Rs.
t2 ) 7A-

03. Other Cunent Liabilities includes Deposit from Ternporary Service CoDnection amounting to
Rs. 529870/- , which is also being carried forwards from seveml financial years. The
management could not explail the reason that why this dcposit against temporary connection
(which is meant for service connection of very short span of time) is lying uiadjusted from
several last years.

NOTE 13 (r): Finsncial Liabilities (Borrowinss):
The under mertioned balance forming part of Financiat Liabilities ( Bonowings) is subject to
verification and confirmation and rcconciliation statements with concemed lendqs:

sl
no

Name of Lender and or nature of Loan Closing Balance as per
Books of Accoutrts

I Ovendraft Accounts with Cen[al Bar* oflndia Rs. 706,00,000/-

2 Ovendraft Accounts with Punjab National BaDk Rs. 13,98,37,931/-

NOTE 13 (b): Firancial L bilities fTredc P.vables):

01. Trade Payable against purchase of Power from Outside Paflies amouEting 10 Rs.

552,39,44,845/- rcpresenting the payable to under mentiored parties are subject to
confimation and reconciliation from the concemed power supplierc.

02. Further party wise details of Power Suppliers provided by the Deputy Chief Accounts

Officer (Compilation) do not match with the Statemert of Power Supplier provided by
Superi endent Engineer (EM) MePDCL, which is evident from tle under mentioned details,

but the ma[agement could not explain the reason of such differences betwcen their own

Particulars of Ledger Head Closing Debit
Balance (Rs.)

47.31I (Deposit for HT Servicc Connection) 2813.00

47.311(A) (D€posits For Service CoDnections 33KV) 4420.00

47.601 (Misc. Deposit From ConsumeN( locl. Load Secudty)) 1213440.00
48.100 (Security Deposit From Consumers) r699.00

Totsl 1222372.00
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int€mal records. Hence in view of non availability of party wise confirmation from power
suppliers we are unable to express our opinion on the authenticity of ba.lanc€s appearing
tmder this head.

As per Party wise l)eaails Provided by Deputy Chief Accouots Olficer (Compilrtion) (
.nd the coNolid.ted balance of Opening and Closirg thereof &bo Estch with
coasolideted Trial Balance)
Partv Name Opening Balance

(Rs)
Cr. ( le
Purchoses )
(Rt.)

Dt. ( I.e. Paynent
or rebate
allowed) (Rs.)

Closing Balance
as per DCAO

Rs ,!.' RJ Rs.

NEEPCO 57005858t 9.00
Cr

1525082548.00 3609649169.00 3616019198.00
Cr

NTPC 0.00 Cr 1055970130.00 t 13917201.00 9420s2929.00 Cr
NHPC 285 t02716.00

Cr
42381267.00 15000000.00 312487043.00 Cr

PTCIL 30163675.00 Cr 16141208.00 15000000.00 31304883.00 Cr
scF 71t34260.00 Cr 0.00 0.00 7 1814260.00 Cr
APPCL 0.00 Cr 13928956.00 8631637.00 529',1319.00 Cr

UI l0l485l15.00
Cr

105788704.00 2036667 t9.00 3607100.00 Cr

NVVI! 2965433.00 Cr 0.00 0.00 2965433.00 Cr

VAR Pool 431 1846.00 Cr 0.00 0.00 431 1846.00 Cr

VAR ASEB 6199814.00 Cr 0.00 0.00 6199814.00 Ct

POSOCO 2043503.00 Cr 10428158.00 1t794922.00 676739.00 Ct
MPPL 87,1469.00 Cr 96798711.00 75434477.00 22238706.00 Ct

OTPC 411323263 .00
Cr

1301921190.00 1214339t87.00 498905266.00 Cr

UI INTRA 6044309.00 Cr 0.00 0.00 60,+4309.00 cr
Total 622934282.00

Cr
416844387s.00
Cr

5267 4333 t2.00
Cr

5523944845 .00
Cr

As Per Note 13

(b) of Financial
Statement

6622934282.00
Cr

5523944845 .00
Cr
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SaateEetrt ofSuperintetrdent Englneer ( EM) MPDCL

Opening Balance

Purchase Plus
Surcharge
Less Credit
Bill Less
Rebole

Net Payment /
Adjusting

Sale

Party
Name

Closing Balance

Party
wise

Closing
Balance

a5

DCAO
(Compila

tion)
Rs. Xr n-r. Rs. Rs

NEEP
co

5700585819.00
Cr

1525082548.0
0

3609649169.00 3616019198.00 Cr 36160r9
198.00

1055970130.0
0

1139t7201.00 942052929.00 Cr 9420529
29.00

NTPC 0.00 Cr

38210868.00 10856601.00 312487043.00 Cr 3t24870
43.00

NHPC 2851021'7 6.00 Cr

31971138.00 Cr 3130488
3.00

PTCIL 30829930.00 Cr 1614t 208.00 15000000.00

0.00 0.00 0.00 cr 7183426
0.00

SCF 0.00 Cr

13924975.00 8627656.00 5297319.00 Cr 5297319
00

APPC
L

0.00 Cr

105788704.00 203666719.00 3607100.00 Cr
3607100
00(Inte!)

Deviati
on

l0l485l15.00 Cr

0.00 2965433.00 Cr 2965433
00

2965433 .00 Cr 0.00NV\AI

3990033.00 Cr 43lL846.
00

0.00 0.00VAR
Pool

3990033.00 Cr

0.00 Cr 6199814
00

0.00 0.00VAR
ASEB

0.00 Cr

676739.00 Ct 676'739.0
0

10214344.00 581108.002043503.00 CrPOSO
CO

2223870
6.00

75434477.00 22238706.00 Ct96798714.00MPPL 874469.00 Cr

As per Sa.teDent of Superinteodcnt Engineer ( EM) MPDCL Vs. Led StaaeDetrt :

Rs

Difference

0.00

0.00

0.00

666255.00

-7 1834260.00

0.00

0.00

0.00

-32r8r 3.00

-6199814.00

0.00

0.00
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411323263 .00 Ct 130192I190.0
0

1211339187.00 498905266.00 Cr 4989052
66.00

OTPC

6044309.00 CrUI
INTRA

6044309.00 Cr 0.00 0.00 6044309.
00

Tot&l 6545244650.00
Cr

416408268r.0
0Cr

52630721t8.00
Cr

5446255213.00 Cr 5523944
845.00
Cr

Balsnc
ea3
per
Note
13 (b)

6672XAEz.0t
Cr

55239,14845.fi) Cr

4168,143E7s.0
0Cr

52674333r2.00
Cr

5523944845.00 CrTotd
as per
DCAO
Strtem
eua

6622934282.00
Cr

0.00

0.00

03. Hence in view of non availability of party wis€ confirmation from power suppliers and the

inlemal differences of Financial Figures related to Power Pruchases & Opening Balanc€ and
Closing Balanc€s of concemed supplien, we are unable to express our opinion on the

authenticity of balaDces appearing under this head.
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NOTE 13 (c): Other Finrpci&l Liabilities:

01. Interest acqued on borrowings Payable to olhers Rs. 31,89,03,808/- is affer rctting offof
under mentioned closing debit balarces ofRs.5l,85,ll,553 /- which basically represents
for rcceivables / excess payment made or claimed as refirndable. But the managemenr coutd
not provide us any valid justification of such receivables from lende$ aDd hence it apparently
shows the wong accounting entries and hence coDsequential u)deNtatement of Financial
Liabilities Rs. 51.85 Crores

02. trterest accrued on borrowings - Payable to others Rs. 31,89,03,808/- ( after netting off
debitbalarceofRs.5l,85,ll,553) includes under mentioned reflected liabilities payable to
thc lenders amounting to Rs 35.56 C.ores. To whom there isno principal loan payable at
least f.rom an onwards as on 3l'r March 2015. Thus it clearly refleds that there is wrotrg
accourting entries and urong carry forward of liabilities which are not payable at by Rs.
35.56 Crores. And henc.e there is consequential over statement of Financial Liabilitics by
Rs. 35.56 Crores.

Ledger Head as Der Consolidated Trial BalaBce
Clositrg Crcdit Brhnce
Cr. (Rs.)

51.202 (lnrerest Accmed and Due Loan From LIC) 298003443

51.202 (RG) (lnterest Accrued & Due on REC(RGGVY) 45000101

51.206 (S) (Interest Accrued & Due oD Strate Covt Loans) 11363 4

5 I .2 1 5 (Interest Accrued and Due on IOB loan) t267 t9l
Total 35,56,34,549

Head ofAccount rs per CoDsolidated Trial Balance
Closiog Bal"ance of
Debit (i.e. Receivables)

5l.202 (lnterest Accrued and Due on Loan From REC Resh.) 9,97,54,283

51.202 (tnterest Accrued and Due From REC) t3,45,32,614
51.202 (RG) (Interest Accrued & Due on Loan From REC
(RGGVY))

4,50,00,r0t

51.202(MTL-I) (Intercst Accrued & Due on Loan From REC
(N4rL-r))

16,97,98,0M

51202(MTL-ID (lDterest Accrued & Due on Loan From RXC
MTL - rr)

6,94,26,551

Total ofDebit Balances 51,85,11,553
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NOTE 15: Current Tu Lisbilities:
01. Direct Tax Liabilities amounting to Rs. 67,15,043.35 is after nefting of concemed Debit

Balaflces of Rs. 2,63,64,223.52/-, as per under mentioned details. Some of those ba]ances
s€ems to app€ar to carried forwad fiom last preceding years, but the management could not
explain the facts rhat why tbe concemed related accounting balances were not reconciled
and not set off with concerncd debit entries or the actual statutorily liability ( if really
payable) could not be paid even affer expiry of statutory due date- Further in absence of
details about exact periodical bifurcation ofthe conc€med liabilities we are uuble to express
our yiew about the authenticity of the said net closing balance of Rs . 6'1,15,043.351-

Opening Balancr
C/fd {s

Yes

Yec

Y€s

Yca

Direct Tax Liabilities: ( Closiog Balance) Dr (Rs.) Cr (RsJ
,+4.401 (lncome Tax Deducted at Source From
Staff Payments)

253559.69

44.401(A) (Income Tax Deductcd At Souces
(Deduction))

54r 0484.00

44.401(8) (Income Tax Deducted At Sources
(Palmeot))

5694',170.00

,+4.407 (A) (Profession Tax Recovery) 9098129.00
,14.407 (B) (Profession Tax Remitted to Govt) 8965160.00

44.407 (Profession Tax Recovered) 26492?6.s3
46.924 (A) 0TDS on Payment to Conhacto$) 10033304.00

10455,+48.0046.924 (B) (ITDS on Payment to Contractors
Remitted to Govt)
46.924 (Edu Cess Paid to Central God) 2282t58.45
46.925 (A) (ITDS on Other Paymenl) 1248845.12

46.925 (B) (ITDS otr Other Payment Remitted
to Co\4)

3352355.00

2,63,64223.12Totrl 330,7e266.67
Net Crcdit bahoce as rt 3l"rMorch 2017, 6715 04335
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(Rel€rred to in Paragraph ,l of our report cvcn date)
Auditor's Observation and QLralification on Notes of Standalone Financial Statement

02. lndirecl lax Liabilities amounting 1() Rs. 28,02,12,084.94/- is afier nelting of concerned
Debit Balarces of Rs. 6,69,.15,000.26l- , as per under lnentioned details. Some of those
balances seems ro appear to cafied ibrward liom last prececling years, but the mallagement
could nor explain the facts dlat \,,hy the concerned related accounting balances were not
reconcilcd rurd not sct otf with concemed debit entries or the acrual statutorily liability if
really payable then why could not be paid evcn afier expiry 01'starutory time limit. Further in
absencc ol dctails about exact periodicrl brt'urcation ol le corcerned liabilities we are unable
to express our view about the aulhcnticit) ol the said net closirlg balance of Rs.

28.02.12.084 .94/-

lndirect Tax Liabilities ( Closirg Bal:rnccs) Dr (Rs.) Cr (Rs.) Remarks
46.301 (E.D. AId Other I-cvies Payable lo
Governnrent)
46.i02 (A) (Rolalty Deducled Frotll
Contractors)
46.302 (B) (Royalt) Remilted 1() Covt.)
46.440 (Provision for Service Tax)

25'7 7 46664 .08 Provision of the
curaent Year.

5731811.94

3091857.00

136003.97 Op Cl Same

61698540.00

1697 .26

1400365.I I Op Cl Same

7',l90t609.9'7

1964004.I l
1152906.00

'76628.00

34,11,57 ,081 .20

240212046.94
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AIINEXURE C TO INDEPENDENT AUDITOR'S REPORT
FoR THE yEAR EwDED 3tsr tu.mcE, zotz

(Referrcd to iD Paragrsph,l ofour report evetr datc)
Auditor's Observation ahd Qualification on Notes ofStandalone Flnancial Statement

NOTE 16: Other CurreEt Liabilitles:

01. Other Curent Liabilities anounting to Rs. 1481,14,05,213.06 is subject to confirmation and
reconciliation from t}e concemed related suppliers.

02. Other Currert Liabilities irclude under mentioned balances carried forwards since prec€ding
years. The management could not explaiD the reoson of non adjustment or non payments of
the said Iiabilities or the reason ofpresentation of the said liabilities uoder the head Current
Liabilities:

Liabilili$ for Capiaal Suppli€s Clositrg Cr€dia
Bahrce

42.200 (Suppliers Control Account Capital) R3. 89406711.53

42.500 (Contractor's Control(Capital)) Rs.2515533.18

Lirbiliaies for Oper.tional and M.intelance Relrted Supplie3
43.100 (Liability, For Supply Of Materials works-O & M) Rs.3374253.'72

43.500 (Conrractofs Control (O&lv0) Rs. 1158979.00

43.600 (Provision for Liability for Works (O&Ml) Rs.8562656.60

03. StaII related liabilities of Rs. 28, 99, 6'1,232.031- is the net liability afrer netting off under
mentioned balances debit and cEdit balaDces. Many ofthe accounts have conesponding debit
and credit balances which have Irot been reconciled and have rct been set offand the reasoa
thereof also could rct be explained by the management. Further there is rlo provision of
liability during the curre financial year for some c€rtain accrued liabilities like Gratuity,
Pension, Bonus, as thc bala-nces thereof have been carried forward and kept as same as at 3l 

(
March 20t7. Many of liabilities balanc€s under this head has been carried forward from the
preceding years but the balances thereof remained unehanged dudng the current finanoial
years but the pany wise details thereof could not be produced and explained by the
management and nor the management could explain the rcason of classificarion of the said
liabilities under the head Curreot Liabilities iustead of undcr the Head NoD Curenl
Liabilities. This facts is evident ftom uDder mentioned delails:

Strff Relaled Liobilities
Dr.
(Rs.)

Balance Cr.
(Rs.)

Balaoce
Remarks

44.1l0 @rovision For Gratuity) 6735601.81 Opening
Closing
remained
unchanged.
Why not
further

44.120 (Provision For Pension) 2180987.25

44.130 (Provisior For Bonus) 123178.00

M.140 @rovision For Pay and

Allowances)
217999s.44
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ANNEXURE C TO INDEPENDENT AI'DITOR'S REPORT
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(Referred ao in Prragraph 4 ofour reporJ oyeD date)
Auditor's ObseNation and Qualiflcation on Notes ofStandalone FinanaialStatement

Prcvision
made for the
year

44.1 50 (Provision For Other Stalf Related
Liabilities)

7328612.13 For which
Pupos€.

,14.21 0 (Unpaid Salaries) 134278.00 Opeuing
Closing
remained
uncbaaged.

44.310 (Net Salades Payable) 62790946.09

,14.310(ADA)

(AEear DA)

21259604.00

44.330 (Liabiliti€s For Medical Expenses) 2644t23.05

44.340 (Liabilities
Encashment)

Eamed Leave 1491952.45

44.360 (kave Salary , Pension for Corp
Employee Deputed Outside)

27 496180.',75 Opening
Closing
remained
unchanged.

44.402 (Employees Conhibution to CPS) 5268.34

44.404 (Liability for Coryoration's
ContributioD Io CPS)

4t'196.83

,14.406 (A) (LIC Recovery) 29r43920.00

44.406 (B) (LIC Payment) 2E'.t tt'l5 t .00

44.406 (LIC Recovered) 762463.76 Opening
Closing
remained
unchanged.

,14.409 (CTD Recovered) 4000.00
,14.4 I 0 (Emp Cont to ESIS) 85334.94

44.412 (A) @mployees Vol Contribution
to GPF)

2234381t9 .00 Why double
Ledger when
there is one
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(Referred to in Parsgraph 4 ofour reporl even date)
Auditor's Observation and Qualification on Notes ofStandalone FinancialStatement

specific
Ledger for
this head
under Code
44.412.

44.412 (B) (Final Withdrawal GPF,NRA) 129908760.00

44.412 (C) (htercst on GPF) t2t'1't19.00

44.412 (Employees
Conuibution to CPF)

Voluntarv 7'.?24593E.25 Opening
Closing
remained
unchanged.
Why not set
off with
rcmittanc€s.

44.429 (Misc R€c.veries) 418000.34

,14.429 D (Miscellaneous Recoveries From
Staff -Deputations)

231960.00

Op€ning
Closing
rernained
unchanged

44.429 H/Renl ro Govr Qtr. (Misc. Rec. -
tYReDt to Go!.t. Qtr.)

847'1.00

,14.429 Society (Misc Recoveries
Society)

250615.00

44.429(8) (BANK LOAN PAYMENT) 14865821.00 \Vhy could
Dot b€ b€ sel
oII with
Ledger Head
44.429(A)

,14.429(lv0 (Maintenatrce Allowance) 8000.00

.I4.429(M) (MAINTENANCE) 64800.00

aaa29(A) (Bank Loan ( Staff)) 161052.00

44429(A) (BANK LOAN RECOVERY) 14978639.00

46.930 (Amounts Reci From LIC for
Claims Under Group Insurance Scheme)

351564.26
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A}INEXURE C TO INDEPENDEM AUDITOR'S REPORT
FoR THE YEAR ENDED 31sr MARcH, 2o1z

(Referred to itr Parsgraph 4 ofour report even datc)
Auditor's Observation and qualification on Notes ofStandalone Financial Statement

46.936 (Liabilily for CPS Fund Emp and
Corp Emp and Corp (Board of Trustees of
CPF )

2367M99.34

Total
19,49,86,373.00 48,49,53,60s.03

Net Cr. Balance as on 3 I 'r March 2017
28,99,67,232.03

04. Security Deposits and Ret€trtion Moneys Paysble Rs. 43,78,67,139-531- is the ner liability
after Iletti-ng offunder mentiooed reflected debit and credit balances. Many of the accoutrls
have corresponding debit and credit balances by way of double or triple ledgers of the same
accourt, but remained inter head unreconciled and unadjusted and the reason thereof also
could not be explained by the managernent. Futher many of the accounts balances has beeo
carried forward as its from preceding financial years but the party wise details thereof could
not b€ produced and explained by the management and nor the management could explain the
reason of classification of the said liabilities under the head CuEent Liabilities instead of
uoder the Head Non Cunent Liabilities. This facts is evident fiom under mentioned details:

S.curity Deposits md Retentioo Mooeys Payrble
Closing
Balance Rema*s

Reconciled- 28.930 (Securities From
SuppliervcontractoB in the Form of Fixed Deposits)

13190.76 Cr Opening Ctosing
Same.

46. 105 (B) (Retention
Suppl iers/Contractors-Capital(B))

Monev From 91877.00 Dr

46.I 0l (A) (Secudty Deposit In Cash-Capital) 20252952.99 Cr Samc Gmup but
not reconciled.46.101 (B) (Security Deposit In Cash-Capita.l (B)) 169r2',7 60.00 Dt

46.102 (A) (Secudty Deposits Other Than ln Cash-
capital (A))

81539484.00 Cr

Samc goup but
not reconciled.

46.102 (B) (Security Deposits Other Than ln Cash-
Capital (B))

25152055.00 Dr

46.102 (Security Deposits Other Than In Cash-Capital) 39819666.63 Cr Opening closing
Same.

46.103 (Eamest Money Deposit Cash-Capital) 116730.24 Ct opening closing
Same.

46.105 (A) (Retention
Suppliers/Cotrtractors-Capi tal(A))

Monev From 5l12119.00 Cr
Same group but
double ledgers.46.105 (Retention Money From Suppliers/ContractoE- 638116.2',t Cr
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Capital)
a6.121 (B) (Security Deposit ID Cash-O & M (B)) 8263429.00 Dr Same group but

double ledgers.46.121 (A) (Security Deposit In Cash-O & M (A)) 236O2305 .87 Cr
46. I 2 I (Security D€posit In Cash-O & M) lO7 5284 .22 Ct Opening closing

Same,
a6.122 (B) (Security Deposits Others Than In Cash O &
M (B)

307325.00 Dr Opening closing
Same.

46.122 (A) (Security Deposits Others Than In Cash O &
M (A)

26118665.00 Cr Same goup but
double ledgers.

46.122 (Secudty Deposits Others Than In Cash O & M) 15535.09 Cr Opening closing
Same.

46,123 (B) (Eamest Money Deposit Cash-Capital (46.123
B)

20000.00 Dr Opening closing
Same.

46.123 @arnest Money Deposit Cash-O&lv0 439975.74 Cr Opening closing
Same,

46.124 (A) (Eamest Money Deposit Other Than Cash-
capital I 24A)

4095.00 Cr Opening closing
Same.

46. I 24 (Esmest Money Deposit Other Than Cash-O&M) 34941.48 Dr Opening closing
Samc.

46.125 (B) (Retention
Supplierycontractors- O & M(B)

Motrey From 859476.00 Dr

Same group but
double ledgers.

46.125 (A) (Retention
Suppliervcontractors- O & M(A)

Monev F rom 6228852.00 Cr

46.125 (Retention Money From SupplierVContractoN- O
&NO

'165094.14 Ct Opening closing
Same.

46. I 26 (B) (Secudty Deposit- Vehicle Hiring (B)) 5290474.00 Dr Same group but
double ledgen.a6.126 (A) (Security Deposit- Vehicle Hiring (A)) 6650904.00 Cr

46.126 (Security Deposic Vehicle Hiring) 696853.81 Cr Opening closing
Same.

46.910 (Stale Che4ues) 1977 .00 Cr Opening closing
Same.

46.920 (Secudty Deposits From Employees) 20398.83 Cr Opening closing
Same.

46,921 (Deposits for Execution of JobVworks@eposit
Works)

506937729.42
Cr

46.921 IBBFL (CE) (Deposit Works IBBFL (CE)) 271557.00 Dr
46.921 IBBFL (EE) (Deposits Works IBBFL (EE)) 145036170.00
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FoR TIrE YEAR EITDED ls MARCH, 2o1z

@eferred to in Prrrgraph 4 of our report eyetr dale)
Auditor's Observation and Qualification on Notes ofStandalone Financial Statement

05. Liabitity for Expenses Rs. '17, l'7, 16,231.63/- includes is the nel liability after netting off
under meotioned reflected debit atrd credit balances.

Dr
46.921 IBBFL(SE) (Deposit Works IBBFL (SE)) 532364.00 Dr
46.921 SSL (CE) (Deposit Works Solar Street (CE)) 55327.00 Dt Opening closing

Same.
46.921 SSL (EE) (Deposit Vr'orh Solar Streel (EE)) 36752055.00 Dr Opening closing

Same.
46.92 1 (B) @eposits for Execution of Jobs/works@eposit
WorDB)

42864446.00 Dr

46.921(SE) (Deposit Vr'orks Solar Srreet Light (SE)) 37112.00 Dr Opening closing
Same.

46.SD (Frarchise) (Security Deposit (Franchis€e)) 295408.00 Cr Opening closing
Same.

46.Service Tax (Service Tax) 76628.00 Cr
46921(J) (IBBFL EE RE Jowai) 3150.00 Cr

46.410 (Sundry Creditors For Expenses) Rs. 602220076.00 Cr
46.430 (Provision For Liability For Expenses) Rs. 168994747.63 Cr
46.932 (Excess
Cotrtractors/supplieN)

Payment Recoverable From Rs. 501468.00 Cr

49.102 (Other Misc Liability) Rs. 60.00 Dr
Total ofNet Credit Balance Rs.77,17,16,231.63 Cr
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Auditor's Observation and Qualification on Notes of Standalone Financial Statement

a) Liability under the head 46.410 Sundry Creditors for Expenses amouDting to Rs.
60,2220,016.00 is stated to ba payable to PGCIL amounting !o Rs. 45,61,73,945 and to
& ASEB amoutrti-og to Rs. 14,60,46,131/- in respect of whe€ling charges which is
absolutely related with Power Purchase but the management could not explain the reason
of not classification of this expenses under Note l3(b) Financial Liabilities (Trade
Payable). Funher the said two balances payable to PGCIL & ASEB is also subject to
confirmation and recoDciliation and the iEtemal records fumished by Superintendent
Engineer (EM) & DCAO (Compilation) also contradicts with the financial tsansactior
records $,ith the stated two parties PGCIL & ASEB, which is evident from the under
mentioned facts:

b) Liability rmder the head 46.430 amounting to Rs. 16, 89,94,'14'1.63 is subject to
confirmation and reconciliatioru with concemed details, which could trot b€ prcduced for
our verification.

c) The mamgemetrt could not explain us due justification about the credit balances i.e.

payable under the head of recoverable as the stated liability of Rs. 50 t 468.00 is statedto
be recoverable rmder Ledger HeaA 46.932 (Exc€ss Payment Recoverable From
Contractors/supplie$). Futher dre management also could not produc€ us Party wise

details of such stated liabilities.

Particulars As per Statement of DCAO As per Statement of Superintendent
Engineer (EM)

PGCIL ASEB Total PGCIL ASEB Total
opening
Balance

u.24,41.617 14,60,46,131 58,84,87,848 43 ,26,73,'.?1I 0 43 ,26,73 ,71|

Purchases

less rebate
availed

l r7,15,18,858 0 r 17,15,18,858 I t? ,t4,31 ,525 0 |7,14,3t,525

Payment 115,77,86,530 0 I15.77.86.530 I15,7 6,99,t94 0 I t5,7 6,99,194
Closing
Balance

45,61;t3,94s 14,60,46,13 t 60,22,20,076 u,64,06,042 0 44,64,06,042

However, Wheeling Charges Aom Outside Parties booked in Firancial Shtement Note 2l: Rs. I17,
15, 18,858/-, which match with DCAO Statement but do Dot match with Sup€rintendent Engineer
(ElO statements.
Further th€ managemont could not justiry that when there is no transaction of Wheeling Charges

ftom ASEB then why opening rcceivable of ASEB could not be pressed for palEent.
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d) The management could not explain us the pany wise details of 49.102 (Other Misc
Liability) receivable Rs. 60/- which is also being carried forward flom last sevenl years.

06. Balanca reflected under the head Related Parties Payables to MeGCL (Rs. 168,53,55,357.32)
MePGCL (Rs. '719,10,00,623.58) & MeTPCL (Rs. 284,13,61,367.91) are subjecr to
coDfimation and reconciliation ftom the concemed related parties.

07. There is absolutely unexplained liability ofRs, 117,68,20,704.881- chusified under the head
Liabilities for Expenses with Related Party Payables, which is carried forward as it is at least
ftom on or before 3tq March 2015. Futher the management could not explain rhe
justification of presenhtion ofthe said Liability ofRs. 117.68 Crore under the head Curent
Liabilities, when it is nol paid at least since last three years. Apparently it rcflects
overstatement ofFinancial Liabilities under the Head Other Current Liabilities by Rs. I 17.68
Crores.

NqE !.z,R"'e!c4em-qEs!4
01. Revenue from Operation figuIe amouting to Rs.686.61 Crorcs is subject to confirmation and

reconciliation widr concemed Circle/ Divisions/ and bulk institutiona.l buven.

02. Revenue from Operation is inclusive of rebate on purchase of Energy amountitrg to Rs.

3,01,14'll- , which is absolutely related with Pwchases of Power and hence should had
shown as deduction from Power Purchases Cost under Note 2l of rhe Financial Statement.
Thus both the Sale and purchases are apparently overstated by Rs.30l,l47l-.

03. There is overall decrease in Power Sale Amount inspiie of substantial increase in Power
Puchas€ Cost, in comparison of just preceding Financial Years, which is evident ftom the
uDder mentioned financial details :

Particulan Financial Year
2016-t7

Financial Year
20r5- r6

A. Cross Sale ofPower (Excluding Subsidy) Rs.686.61 Crorcs Rs. 735.30 Crorcs
B. Power Purchase Cost Rs.853.57 Crores Rs. 783.52 Crores
C. Excess of Power Puchase Cost vs. Sale of
Power (B-C)

Rs. 166.96 Crores Rs. 48.22 Crores

D. 70 age ofExcess Power Puchase Cost Vs.
Sale of Power in Comparison to Power
Purchase (C/B*100)

19.560/" 06.r5%
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The above referred subslantial fluctuation in oZ age of Exctss Power Purchase Cost Vs.
Sale of Power in Comparison to Power Purchase Cost with resp.ct to just preceding
financial years clearly indicates the possibility of:

a) substantial under booking or under billing ofPower Sale Figure, and / or
b) substantial over booking ofPower Purchase Cost, and/ or
c) Substantial fansmission loss of power due to either mismanagemeDt or loose intemal

control system to prevent the possibility ofsubstanrial then ofpower.

We could not be fumished the Quantitative Dara with resp€ct to Puchase & Sa.le of Power
during the year-end of the just preceding financial year hence we are unable to make
comparative analysis of transmission loss of power i! quaotiBtive terrns and hence we are

unable to offer our comments on o/age of Transmission Loss of Power iD quatrtitative
tems.

We could not be fumished due explanalion from the managemcnt for rpason of this
substaDtial fluctuation in o/o age of Excess Power Purch&se Cost Vs. Sale of Power in
Comparison to Power Purchase Cost and neither we could be fumished tbe quaDtitative
details of Iryut and Output of Power, hence we are unable to express our view on reliability
and authenticiry ofmajor part ofRevenue i.e. Power Sale Figure ofRs. 686.61 Crores.

04. As per Clause XVI of Note 30 of Additional lnformation accompanying the Standalone
FinaDcial Statement , the Corporation is also engaged in Swapping ofPower atrd fumished
the under mentioned details with to Sw of Power

The managemelt hLs explained thatr
a) the above referred swapping ofPower has not been recorded in Financial Term since the

Company use to slvap its surplus power to Tripura Electdciry Corporalion and procure

the said swapped deposited Power from Tripura Electricity Corporation in case of
shortage of Power in MePDCL in exchange ofsupplied Power.

b) MePDCL has right to get back l}Ie said deposited Power (calculated as Power Sale

through Swapping minus Power Availability through Swapping) with Tripura Electricity
Corporation with respect to swapping transaction at free of cost.

Financial Year 2016- 17 Financial Year 2015-16Particulars
345.91 Million Unils.Power Availabi lity tkough

Swapping
356.38 MiUion Units

367.80 Million Units.
SwaDping
Power Sale thrcugh 373.18 Miuion Units
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Auditoa's Observation and Qualification on Notes ofStandalone Financia I Statement

But the managcment could not:
a) Produce us the figure of Balance Deposited Powcr ( calculated as Opening Balance of

Deposit plus Power Sale through Swapping mitrus Power Availability through Swapping)
receivables as on 3l'r march 2017. and

b) Explain the facts that w y the balance of Deposited Power ( calculated as Opening
Balance of Deposit plus Power Sa.le through Swappiog minus Power Availability through
Swapping) should not be reated as iDventory of MePDCL and should not be accounted
in Books ofAccounts at M€PDCL Cost Price.

Thus there is apparently understat€ment of invenlories and consequential profitability due to
not accounting of Balance Deposited Power in relation to SwappiEg Transaction. In absence
of non availability of quantitativc details of Balance Deposited Power in Elation to
Swappirg Tnnsaction, we are unable to quantiry the impact of this non accounting in
Standalone lnd As Financiat Statement for the vear ended 31'r March2017.

NOTE 28: Sisnilic.nt AccountiDs Polici€s:

Although the Significant Accounting Policies mention the Compliance of Ind AS but
Stardalone Financial Statement is not in coDsonance and in conformity with Itrd AS, as there is
non compliance ofundcr mgotioned significant Ind AS:

L Guidance on Finl Time Appllcalion oJInd AS rulaling lo Transilio,rol Adjuslrrrenlt ifi
relained eornings due lo Fait Value Concepl and Disclosuns and Reconciliotion lo
Indtua GAAP to 1o etplaia elfed of fiansition to Ind AS ( Ind AS I0l ),

ii Fair Value Messurement (Ind AS 113),

iii yolualion of Lrtenlono (nd AS 2) with respecl to valuotion of obsolele itenE al
rcolitoble wlue.

iv. Impairmenl oJ Assets (Ind AS 36),

For PARJK & CO
Chartcred Accountants
FRN:302147E
CAG Empanelment No. ER0855

n
Partner
ICAI Membership No. 059805
Place : Camp at Shillong
Date : 14th Augrlst 2018.
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Meghaloya Power Distribution Corporation Limited

ANNEXTJRE D TO INDEPENDENT AIJDITOR'S REPORT
rOR TIIE Yf,AR ENDED 3IST MARCII, 2017

(Referred lo in Pmrgrsph 5.3 ofour repora eveD dste)

Compliance Certificate

We have conducted the Audit of Accomts of Meghrlryr Power Dbaributioo

Corporrtion LiDited, having its Registered office at Lumjinshai (Meghalaya), for

the Financial Year ended 3l'i March, 2017 in accordance with the Di€ctions issued

by the Comptoller & Auditor General of India under Section 143(5) of the

Companies Act, 2013 and certiry that we have complied with all the Directions /
Sub-directioru issued to us.

For PARIK & CO
Chartered AccountEnts
FRN: 302147E
CAG Empan€lmont No: ER0855

CA Bipin umar
Partner
ICAI Membe.ship No 059805
Plac€: Camp at Shillong
Dare: t4th August 2018

EDclosed: Reply on dir€clions/ sub directions issued by C&AG of India under Section
143(5) ofthe Companies Act, 2013.

Head Office: Aasheerwad, Namghar Path, Natun Chachal, Six Mile, Guwahat 781022
Ph: (0161) 2335443,09431111698,09608411698. Email: parikinfra@)gmail.com



MEGHALAYA POWER DISTRIBUTION CORIORATION LIMITED r: MEGIIALAYA
FOR THE FINANCIAL YEAR ENDED 31ST MARCH,2OTT

Etrclosures Antrexure D

AT'DITOR'S COMMEI{TS ON DIR.ECTIONS UNDER SECTION 16(5) OF TIIE
COMPANIES ACT. 2OT3

Direclions
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SL NG Action Taken
I Ifthe Company has been selected for disinvestment,

a complete slatus report in terms of valuation of
Assets (including intangible assets and land) and

Liabilities (including Committed & Geneml
Reserves) may be exan ined including the mode and
present stage of disinvestment process.

The Company has not been selectEd
for disinvestment during the
Financial Ycar 2016-17.

2 Please report whether there aae any cases of waiver
/ write off of debtd loans /interest etc., if yes, the
r€asons there for and the amount involved.

According to information provided
to us there ar€ no cases of waiver /
wIite off of debts/ loaDs /intercst
etc..

3 whether proper reco.ds are maintained for
Inventories lying with third parries & Assets
received as gift from Govt. or other Authorilies.

No Inventory is lying wirh third
psrties and nor any Asset has be€D
rEceived as gift fiom Govt. or other
Authorities, However the company
is engaged in Swapping of Power
and it has some suplus deposit of
unaccounted power ( in Financial
Tc.m) wirh Tripu-d Strte Ele€tricity
CorporEtion.

4 A report on age-wise analysis of pcnding legal /
arbirmtion cases including the re3sons of pendency

and existence/ effectiveness of a monitoring
mechaolsm for expenditure on all legal cases
(foreign and locol) may be given,

The management has explsined 6at
P€nding Litigation ( and,/ or
contingent liabilities) against the
company are dealt by the holding
Company and treatment including
reimbuBement of legal fees and
expenses thereafter meted out on
case to case basls in accordance with
the guidelines specified by the
Holding Company itself. Inc.me
Tax Related issues are also dealt and
rcprcsented by the Holding
Compa.ny. However , rccognition of
any liability thereon pertaining to
unfavorable order or judgment is
being recognized by the company.

And the management hes ftmished
us volumunious list ofall p€nding
crses being dealt by MesEB (now
MeECL) legal cell. Among those
fumished lis! in absence of
bifurcation of cases to
comPanYr,dse, , it is not very clear
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.t MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED :: MEGHALAYA
FOR TI{E FINANCTAL YEAR EI\Df,D 3ISI MARCI{,2017

Epclosures to Annerure D
AI]DITOR'S COMMENTS ON DIRECTIONS I]}IDER SECTION I43(5I OF TEE

COMPANIES ACT. 2OI3

that exactly which arE the pending
Iitigations, as on date, beiry dealt
by MeECL on behalfofMePDCL.
However, apparently we have
presumed that all cases of power
theft might be related with
MePDCL. There arc nearly 423
power theft cases being dealt by
MeECL, which mostly relates to
year 20 I 4 or before.
In abs€nce of r€Iuisite clear
information about
FIR dares in all of power theR case
and the curenl stafus of the
cas€s lodged, we are unable to
fumish agewise bifurcstion of
pending litigation cas€s and othe.
requisite details asked to be
fumished in this clause.

For PARIK & CO
Chartered Accountants
FRN: 302147E
CAG Empanelment No: ER0855

CA Bipin mar
Panner
ICAI Membership No 059805
Place: Camp at Shillong
Date: c
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