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MEGHALAYA ENERGY CORPORATION LIMITED

CIN : U40101ML2009SGC008374

BALANCE SHEET AS AT 31st MARCH 2016

Particulars Note No.| As At 31st| As At 31st
March 2016 March 2015
L EQUITY AND LIABILITIES
(1) Shareholders’ funds
B Share capital 2 15,76,66,38,130 7,68,54,84,580
b Reserves & surplus - . :,. 4 (1,22,29,85,893) (99,567,02,253)
" 14,54,36,52,237 6,68,97,82,327
(2) |Equity Capital pending allotment 3 4,27,74,29,007 11,93,09,28,257
{3) |Non-current liabilities
‘@) |Long-term borrowings 5 - -
o) |Other Long term liabilities "6 - -
{4} |Current liabilities
{2} |Shori-term borrowings 7 - -
(b) Trade payables ‘8 - -
{c) Other current liabilities 9 1,29,41,09,278 92,03,94,363
(d) Short term provisions 10 9,23,74,33,460 9,07,13,63,742
10,63,15,42,738 9,99,17,568,105
"TOTAL 29,35,26,23,983 28,61,24,68,690
- |ASSETS
{1 | Non-current assets
= |Fixed assets
0 ‘Tangible assets 11 11,94,14,750 12,06,98,979
W Capital Work in Progress i 12 - -
iz Non-current Investments 13 20,15,02,95,222 19,69,73,57,922
- Other non current assets 14 - _ -
- 20,26,97,09,972 - 19,81,80,56,901
[  Currentassets .
E mwentories 16 3,39,89,911 5,49,50,994
i Trade receivables ' 16 - -
- Cast & Bank Balances - 17 59,57,86,006 31,01,32,408
@ Shori-ferm loans and advances 18 5,61,19,026 3,14,25,667
e Other current assets N 19 8,39,80,19,068 8,39,79,02,720
' . 9,08,29,14,010 8,79,44 11,789
TOTAL 29,35,26,23,983 28,61,24,68,690
‘Significant accounting policies , 1
|Notes fo the financial statements 28

The accompanying notes are an integral part of the financial statements
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Chairman-cum-Managing Director
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MEGHALAYA ENERGY CORPORATION LIMITED
CIN : U40101ML2009SGC008374

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2016

Particulars Note No. For the For the
year ended year ended
‘ 31st March 2016 31st March 2015
Revenue
=)  |Reimbursement from subsidiaries 20 - -
b |Other income ' 21 2,56,58,458 5,08,79,242
Total Revenue 2,56,58,458 5,08,79,242
Expenses:
: ‘Power Purchase Cost 22 - -
b Employee benefits expense 23 21,89,70,390 12,65,567,607
c) Finance costs 24 20,797 37,879
d Depreciation & Amortisation expenses 25 67,63,625 67,49,177
2] Other expenses . 26 2,70,49,163 6,66,63,818
® Prior period items (net) 27 1,38,124 (17,82,221)
Total Expenses 25,29,42,099 19,82,26,260
HL. Profit/(Loss) before exceptional and extraordinary (22,72,83,640) (14,73,47,018)
items and tax (I-lI) '
.  |Exceptional items - -
V. |Profit/(Loss) before extraordinary items and tax (lli-IV) (22,72,83,640) (14,73,47,018)] .
Vi Exirzordinary items - ; -
Vil. Profit/(loss) before tax (V-VI) ! (22,72,83,640) (14,73,47,018)
W1 ‘Tax expense

= {Current Tax : - -

b} |Defemred Tax il - -
X. Profit/(loss) for theyear (VII-VIII) (22,72,83,640)| (14,73,47,018)

¥X. |Basic Eamings per equity share "~ (0.14) (0.19)
| Diluted Eamings per equity share (0.11) (0.08)
|(Face value of Rs. 10/- each): .
'Significant accounting policies 1
|Notes to the financial statements . 28

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

Chartsred Accountants .

-, For and on behalf of the board

(Fim Regn. No..™ _ ~
o BT ] (G S Mukherjee) A Bhagotia) (P S Thangkhiew)
Proprietor Company Secretary Director (Finance) Chairman-cum-Managing Director
MNo: . -~ M.No.: 20613 DIN:06852290 DIN:07499233
Place:- Shillong

Dates:-




MEGHALAYA ENERGY CORPORATION LIMITED

CIN : U40101ML2009SGC008374

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2016

Particulars For the For the
year ended year ended
31st March 2016 31st March 2015
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax as per Statement of Profit & Loss (22,72,83,640) (14,73,47,018)
Adjustments for :
Depreciation & Amortization 67,63,625 67,49,177
Bad Debts and other misc. written off - -
Interest Income (35,38,612) (99,43,162)
Finance Cost 20,797 37,879
Operating Profit before Working Capital Changes (22,40,37,831) (15,05,03,124)
Adjustments for increase/decrease in:
Inventories 2,09,61,083 (2,61,13,975)
Trade receivables - -
Long term loans & advances -
Short term loans & advances (2,36,93,359) (1,20,95,159)
Other current assets (1,16,348) 2,11,26,444
Other non current assets - -
Trade payables - -
Other current liabilities 37,37,14,915 (1,27,79,65,400)
Short term provisions 16,60,69,718 10,99,19,404
Other long term liabilities - -
Cash generated from Operations 31,28,98,178 (1,33,56,31,810)
Taxes Paid
Net Cash generated from Operations 31,28,98,178 (1,33,56,31,810)
B. CASH FLOW FROM INVESTING ACTIVITIES
Interest Income 35,38,612 99,43,162
Purchase of long tern investment (45,29,37,300) (1,24,18,87,210)
Purchase of Fixed Assets & CWIP (54,79,396) (17,32,771)
Proceeds from sale of Fixed Assets ! -
Net Cash from Investing Activities : ) (45,48,78,084) (1,23,36,76,819)
C. CASH FLOW FROMINANCING ACTIVITIES
| Proceeds from grants & subsidies = -
Proceeds from ctapital reserves - -
Increase/Decrease in long term borrowings - -
Finance Cost (20,797) (37,879)
“  Paid up capital 8,08,11,53,650 -
“ Equity Capital pending allotment’ (7,65,34,99,250) 1,23,07,61,700
|Net Cash from Financing Activities 42,76,33,503 1,23,07,23,821
Net Increase in Cash & Cash Equivalents (A+B+C) 28,56,53,598 (1,33,85,84,808)
inter Company Payable/(Receivable)
Opening balance of Cash and Cash Equivalents 31,01,32,408 1,64,87,17,216
Closing balance of Cash and Cash Equivalents: 69,57,86,006 31,01,32,408
Consisting of: ‘
Cash in hand 3,28,352 66,185
Cash Imprests with Staff 12,39,530 5,568,641
-Balance with bank in Current accounts 41,93,65,026 28,99,91,765
-Bailance with bank in deposit accounts 17,48,53,097 1,95,15,816
59,57,86,006 31,01,32,408

As perour rep'brt of even date attached

Chan‘efed Accountani‘s

. For and on behalf of the board

(FimRegn.No....” 7 .~
(W JJAM’,‘
B e - (G S Mukherjee) A Bhagotia) (P S Thangkhiew)
Proprietor Company Secrefary  Director (Finance) Chairman-cum-Managing Director
M.No: &= ¢ M.No.: 20613 DIN:06852280 DIN:07499233
Place:- Shillong

Date:-



MEGHALAYA ENERGY CORPORATION LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

SIGNIFICANT ACCOUNTING POLICIES

1.

1.1

1.2

ACCOUNTING POLICIES: -

The financial statements are prepared under the historical cost convention and in
accordance with generally accepted accounting principles and in accordance with the
provisions of the Céhlpanies Act, 2013. However where there is a deviation from the
provisions of the Companies Act, 2013 in preparation of these accounts, the

corresponding provisions of Electricity Act, 2003 have been adopted.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) The Company is a Public Limited company registered under the Provisions of the
Companies Act, 2013 and has applied provisions of the said Act for the preparation
of its Financial Statements, unless otherwise stated. The Financial Statements are
prepared and presented under the historical cost convention on accrual basis of
accounting as going concern, in accordance with the accounting principles generally
accepted in India and comply with the mandatory Accounting Standards referred fo
section 133 of the Companies Act, 2013. Accounting Policies have been followed
consistently: é,xcept stated specifically. |

b) The material known liabilities are provided for on the basis of available information/

¢ estimates unless otherwise stated.

USE OF ESTIMATES
The presentation of Financial Statements requires certain estimates and assumptions.

These estimates and assumption affect the reported amount of assets and liabilities on
the date of financial statements and the reported amount of revenues and expenses
during the reporting period. Difference between the actual result and estimates are

recognized in the period in which the results are known/ materialized.

)
A



1.3

14

15

FIXED ASSETS

a) Fixed Assets are stated at cost of acquisition or construction less accumulated
depreciation. The Fixed Assets of transferred undertaking of erstwhile Meghalaya
State Electricity Board are stated as specified in notification No.POWER-
79/2009/290 dated 31st March 2010 issued by the Government of Meghalaya
notifying “The Meghalaya Power Sector Reforms Transfer Scheme 2010 as

amended.

b) In case of Fixed Assets for New Projects/ extensions/ renovation and modernization,
the related expenses and interest cost up to the date of commissioning, attributable

to such projects/ expansions/ renovation and modernization are capitalised.

CAPITAL WORK IN PROGRESS (CWIP)

a) Cost of material consumed, erection charges and the incidental expenses incurred for
the project/asset, pending for capitalization are shown as Capital Work in Progress

till the capitalization of asset/project. *

b) In case of Capital Work in Progress for work against Deposits/ Work contract where
the final settlement of bills with contractor is yet to be effected, capitalization is done -

on provisional basis subject to necessary adjustment in the year of final settlement.

c) Claim for price variation/ exchange rate variation in case of capital contracts are

accounted for an acceptance thereof by the Company.

d) A portion of overhead expenses of Corporate Office and site Office determined on
rational basis are allocated to the project, pro-rata to their capital expenditure for the
year and the same are apportioned to respective capital work in progress accounts on

the basis of accretion thereto.

BORROWING COST
Borrowing cost including interest, guarantee fees, commitment charges etc; that is

directly attributable to the acquisition, construction or production of a qualifying asset is
capitalizgd as part of the cost of that asset up to period the project is commissioned or
asset is put to use. The borrowing cost incurred on common funds borrowed generally
and used for the purpose of obtaining a qualifying asset is, apportioned on rational

basis, the remaining borrowing cost is charged to revenue.



1.6

&)

1.8

1.9

1.10

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
{rom operating, investing and financing activities of the Company are segregated based

on the available information.

IMPAIRMENT OF ASSETS
The Impairment of Assets i.e. "The cash generating unit" is defined in Accounting

Standard-28 notified under the Companies Act, 2013 on "Impairment of Assets" are
identified at the Balance sheet date with respect to carrying amount of the asset vis-a-
vis its estimated revenue generation during balance useful life of that asset and the loss,
if” any, is recognized in Statement of Profit & Loss. Impairment loss, if any, to be
reversed subsequently is accounted for in the year of reversal. The Company has
adopted the policy of carrying out impairment test once in the span of every three

financial years.

DEPRECIATION AND AMORTIZATION
Depreciation on Fixed Assets is charged under Straight Line Method as per the rates of

depreciation prescribed by Central Electricity Regulatory Commission V, which is

signiﬁcanﬂy différent from those prescribed under Schedule II of Companies Act 2013.

INVESTMENT
Investments are classified into current and non-current investments. Current

investments are stated at the lower of cost and fair value. Non-current investments are
stated at cost price. Provision for diminution in the value of non-current Investment is

made only if such decline is not temporary in nature in the opinion of the management.

INVENTORIES
z) Stores and spares are valued at lower of the weighted average cost inclusive of

freigh’g and other allocable overheads or net realizable value.

b) Scraps/Obsolete assets are valued at estimated cost or net realizable value, whichever

is less.

c) Stores and spares in transit are valued at cost plus freight and other incidental

€Xpenses.



I.11 REVENUE RECOGNITION
The Company has been incorporated with the objectives of acting as a Holding

company of the Distribution, Generation & Transmission subsidiaries and for co-
ordination and smooth functioning by providing ancillaries services to subsidiaries as
defined in “The Meghalaya Power Sector Reforms Transfer Scheme 2010, With
- effect from 1° April, 2012, the Distribution, Generation & Transmission activities of
the company have been transferred to the respective Distribution, Generation &
Transmission companies. Interest income and Income from sale of scrap etc. is

accounted on the basis of actual realization.

1.12 EXPENDITURE
All expenses are reflected in the financial statements under their natural heads.

Employees expenses to the extent of 90% including proportionate share of terminal
benefits expenses have been allocated to subsidiaries in equal proportion on accrual

basis.

1.13 GRANT AND SUBSIDIES FROM THE GOVERNMENT °
a) In accordance ,with the Accounting Standard 12 on 'Accounting for G0vernment
, Grants', notlﬁed under the Companies Act 2013 Grants and Subsidies recelved from

+ Government are recognized on reasonable certainty of its realisability.

b) Grants and Subsidies received for the specific assets are disclosed as Grants on
Liabilities side and amortized in proportion of depreciation every year for
depreciable assets acquired. On acquisition of Non depreciable assets, the cost of

asset acquired is transferred from Grant account to Capital Reserve and kept intact.

¢) Grants & Subsidies on Revenue Accounts are disclosed separately as Income in the

Statement of Profit & Loss.

1.14 TAXATION
Tax expense comprises current income tax and deferred tax. Current income tax is

measured at the amount expected to be paid to the tax authorities in accordance with the
provision of Income Tax Act 1961. Deferred tax is recognised, on timing'difference,

being the difference between taxable incomes and accounting income that originate in one






