MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

CIN : U40101ML2009SGC008394
BALANCE SHEET AS AT 31st March 2015

Particulars Note No. As At As At
31st March 2015 31st March 2014
EQUITY AND LIABILITIES
Shareholders’ funds
= Share capital 2 5,00,000 5,00,000
b Reserves & surplus 4 (8,58,33,08,465) (6,61,63,49,648)
(8,58,28,08,465) (6,61,58,49,648)
2)  |Equity Capital pending allotment 3 8,01,15,21,198 7,86,35,21,198
3) |Non-current liabilities
2 Long-term borrowings 5 2,16,20,46,053 68,68,71,830
b Other Long term liabilities 6 33,56,62,602 28,72,87,379
2,49,77.08,655 97,41,59,209
4) |Current liabilities '
B Short-term borrowings 7 93,95,20,258 97,98,78,092 |
b Trade payables 8 5,21,26,35,581 4,24,37,57,773
C Other current liabilities 9 4,79,76,63,919 4,00,60,04,691
3 Short term provisions 10 24.98,79,799 18,78,95,061
11,19,96,99,556 9,41,75,35,617
TOTAL 13,12,61,20,944 11,63,93,66,376
‘ ASSETS
1) Non-current assets
z Fixed assets
Tangible assets 11 1,46,24,15,720 1,566,33,89,635
Capital Work in Progress 12 5,43,83,54,626 5,16,77,33,875
6,90,07,70,346 6,73,11,23,510
2) Current assets
z Inventories 13 17,99,89,312 14,99,53,393
b Trade receivables 14 4,65,06,24,876 4,28,80,90,738
C Cash & Bank Balances 15 1,17,98,04,937 29,87,62,530
d Short-term loans and advances 16 2,54,07,346 2,33,21,961
= Other current assets 17 18,95,24 127 14,81,14,244
6,22,53,50,598 4,90,82,42,866
TOTAL 13,12,61,20,944 11,63,93,66,376
Significant accounting policies 1 :
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MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
CIN : U40101ML2009SGC008394
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st March 2015

U

articulars Note No. For the For the
year ended year ended
31st March 2015 31st March 2014
Revenue
2 =evenue from operations 18 7,26,81,62,082 5,65,14,96,596
—ess:- Electricity Duty 4,64,90,105 4,01,63,109
7,22,16,71,977 5,61,13,33,487
b Other income 19 12,93,76,686 13,37,195
Total Revenue 7,35,10,48,663 5,61,26,70,682
Expenses:
= Power Purchase Cost 20 7,11,87,15,804 5,69,94,70,467
b =mployee benefits expense 21 1,03,93,24,791 93,26,08,129
C Sinance costs 22 26,02,58,397 35,68,44,075
o Depreciation & Amortisation expenses 23 9,96,40,257 11,49,99,632
e Other expenses 24 14,55,43,106 10,86,41,998
i Prior period items (net) 25 67,77,15,880 47,09,77,902
Total Expenses 9,34,11,98,236 7,68,35,42,202 |
Profit/(Loss) before exceptional and extraordinary (1,99,01,49,573) (2,07,08,71,520)
items and tax (I-Il)
=xceptional items 26 (1,05,37,363) 88,06,42,736
‘ Profit/(Loss) before extraordinary items and tax (lll-1V) (1,97,96,12,209) (2,95,15,14,255)
Yy =xtraordinary items . - -
Wl Profit/(loss) before tax (V-VI) (1,97,96,12,209) (2,95,15,14,255)
Tax expense
= Current Tax - -
b Deferred Tax - -
X Profit/(loss) for the year (VII-VIII) (1,97,96,12,209) (2,95,15,14,255)
L Sasic Earnings per equity share (39,592.24) (69,030.29)
L Diluted Earnings per equity share (2.47)
Face value of Rs. 10/- each):
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e =zmompanying notes are an integral part of the financial statements
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MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

CIN : U40101ML2009SGC008394

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2015

Particulars

For the
year ended
31st March 2015

For the
year ended
31st March 2014

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax as per Statement of Profit & Loss
Adjustments for :

Depreciation & Amortization

Interest Income

Finance Cost
Operating Profit before Working Capital Changes
Adjustments for increase/decrease in:

Inventories

Trade receivables

Short term loans & advances

Other current assets

Other current liabilities

Trade payables

Short term provisions

Other long term liabilities

Cash generated from Operations

Taxes Paid
Net Cash generated from Operations

|B. CASH FLOW FROM INVESTING ACTIVITIES
[ Interest Income

Purchase of Fixed Assets & CWIP
Net Cash from Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Consumer contributions, grants & subsidies
Grants & subsidies
Increase/Decrease in long term borrowings
Increase/Decrease in short term borrowings

Finance Cost (26,02,58,397) (35,68,44,075)
Equity Capital pending allotment 14,80,00,000 10,00,10,000
{Net Cash from Financing Activities 1,38,15,14,516 (64,14,82,309)
[Net Increase in Cash & Cash Equivalents (A+B+C) 88,10,42,407 1,83,74,898
{Inter Company Payable/(Receivable)
{Opening balance of Cash and Cash Equivalents 29,87,62,530 28,03,87,633
Closing balance of Cash and Cash Equivalents: 1,17,98,04,937 29,87.62,530
Consisting of:
|Cash in hand 5,60,90,341 1,82,44779
Cash Imprests with Staff 64,63,312 49,91,283
-Balance with bank in Current accounts 28,43,41,778 27,55,26,468
[-Balance with bank in deposit accounts 83,39,09,506 -
1,17,98,04,937 29,87,62,530

(1,97,96,12,209)

9,96,40,257
(12,80,06,710)
26,02,58,397

(2,95,15,14,255)

11,49,99,632
9,093,518
35,68,44,075

(1,74,77,20,266)

(3,00,35,920)
(36,25,34,138)
(20,85,385)
(4,14,09,883)
79.16,59,228
96,88,77,808
6,19,84,737
4,83,75,223
(31,28,88,594)

(2,47,86,77,030)

(5,83,87,071)
30,96,04,635

(38,24,124)

(3,40,30,847)
2,11,82,97,786
1,54,45,88,583
1,10,78,557
3,86,07,639
1,44,72,58,127

(31,28,88,594)

1,44,72,58,127

12,80,06,710
(31,55,90,225)

(9,93,518)
(78,64,07,403)

(18,75,83,515)

(78,74,00,921)

4,03,25,464
1,86,31,060
1,47,51,74,223
(4,03,57,834)

5,565,04,888
20,14,79,050
(56,12,16,480)
(8,04,15,692)
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MEGHALAYA POWER DISTRIBUTION CORPORATION LTD.

NOTESTO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2015

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING POLICIES: -

The financial statements are prepared under the historical cost convention and in
accordance with generally accepted accounting principles and in accordance with the
provisions of the Companies Act, 2013. However where there is a deviation from the
crovisions of the Companies Act, 2013 in preparation of these accounts, the

corresponding provisions of The Electricity Act 2003 have been adopted.

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) The Company is a Public Limited company registered under the Provisions of the
Companies Act. 2013 and has applied provisions of the said Act for the preparation
of its Financial Statements, unless otherwise stated. The Financial Statements are
prepared and presented under the historical cost convention on accrual basis of
accounting as going concern, in accordance with the accounting principles generally
accepted in India and comply with the mandatory Accounting Standards referred to
section 133 of the Companies Act, 2013. Accounting Policies have been followed

consistently except stated specifically.

6) The material known liabilities are provided for on the basis of available information

estimates unless otherwise stated.

1.2 USE OF ESTIMATES
The presentation of Financial Statements requires certain estimates and assumptions.
These estimates and assumption affect the reported amount of assets and liabilities on
the date of financial statements and the reported amount of revenues and expenses
during the reporting period. Difference between the actual result and estimates are

recognized in the period in which the results are known/ materialized.
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FIXED ASSETS

a) Fixed Assets are stated at cost of acquisition or construction less accumulated
depreciation. The Fixed Assets of transferred undertaking of erstwhile Meghalaya
State Electricity Board are stated as specified in notification No.POWER-
79/2009/290 dated 31st March 2010 issued by the Government of Meghalaya
notifying “The Meghalaya Power Sector Reforms Transfer Scheme 2010.” as

amended.

b) In case of Fixed Assets for New Projects/ extensions/ renovation and modernization,
the related expenses and interest cost up to the date of commissioning, attributable

to such projects/ expansions/ renovation and modernization are capitalised.

CAPITAL WORK IN PROGRESS (CWIP)
a)  Cost of material consumed, erection charges and the incidental expenses incurred
for the project/asset, pending for capitalization are shown as Capital Work in

Progress till the capitalization of asset/project.

b) In case of Capital Work in Progress for work against Deposits/ Work contract
where the final scttlement of bills with contractor is yet to be effected,
capitalization is done on provisional basis subject to necessary- adjustment in the

year of final settlement.

¢) Claim for price variation/ exchange rate variation in case of capital contracts are

accounted for an acceptance thereof by the Company.

d) The cost incurred and revenue generated during the Trial Run Stage of the
Projects/Power Station is capitalized. '
BORROWING COST
Borrowing cost including interest, guarantee fees, commitment charges etc; that is
directly attributable to the acquisition, construction or production of a qualifying asset is
capitalized as part of the cost of that asset up to period the project is commissioned or

asset 1S put to use.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based

on the available information.



1.7 IMPAIRMENT OF ASSETS
The Impairment of” Assets i.e. "The cash generating unit" is defined in Accounting
Standard-28 notified under the Companies Act, 2013 on "Impairment of Assets" are
identified at the Balance sheet date with respect to carrying amount of the asset vis-a-
vis its estimated revenue generation during balance useful life of that asset and the loss,
if any, is recognized in Statement of Profit & Loss. Impairment loss, if any, to be
reversed subsequently is accounted for in the year of reversal. The Company has
adopted the policy of can:ying out impairment test once in the span of every three

financial years.

1.5 DEPRECIATION AND AMORTIZATION
The rates of depreciation prescribed by Central Electricity Regularity Commission for
the purpose of tarilf are being followed by the company which is significantly different

from those prescribed under Schedule II Companies Act 2013.

1% INVESTMENT
Investments are classified into current and non-current investments. Current
mvestments are stated at the lower of cost and fair value. Non-current investments are
stated at cost price. Provision for diminution in the value of non-current Investment is

made only if such decline is not temporary in nature in the opinion of the management.

1.10 INVENTORIES
a) Stores and spares are valued at lower of the weighted average cost inclusive of

freight and other allocable overheads or net realizable value.

b) Scraps/ Obsolete assets are valued at estimated cost or net realizable value,

whichever is less.

c) Stores and spares in transit are valued at cost plus freight and other incidental

cXpenses.

1.11 REVENUE RECOGNITION

(i) Revenue from sale of power
R}ivenue from sale of power is recogniied on accrual basis at the time of billing
of energy supplied in accordance with the tariff orders awarded by honorable
Meghalaya State Electricity Regulatory Commission (MSERC) as applicable to

the consumers.
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(i) Misc. revenue from consumers
Meter rent. recoveries against theft of power/ malpractices, wheeling charges are
recognized on accrual basis, except Misc. charges from consumers which are
recognized on cash basis.
(iii) Revenue Subsidies
Revenue subsidies as received from State Govt. are accounted for and credited to
profit and loss account as and when received.
(iv) Other Income '
(a) Income from sale of scrap, interest income and insurance claims are accounted
for on the basis of actual realization.
(b) Other income except mentioned above is recognised on accrual basis except
when ultimate realisation of such income is uncertain.
(v) Amount in respect of unclaimed security deposit, earnest money deposit and
misc. deposit of suppliers and contractors, stale cheques etc. which is pending for

more than three years and which are not payable is considered as income.

EXPENDITURE

i

All expenses are reflected in revenue accounts under their natural heads. Expenses

shown under the power purchased, employee cost, depreciation, finance cost and other

expenses are disclosed separately.

G

a)

RANT AND SUBSIDIES FROM THE GOVERNMENT
In accordance with the Accounting Standard 12 on 'Accounting for Government
Grants', notified under the Companies Act 2013, Grants and Subsidies received

from Government are recognised on reasonable certainty of its realisability.

Grants and Subsidies received for the specific assets are disclosed as Grants on
Liabilities side and amortized in proportion of depreciation every year for
depreciable assets acquired. On acquisition of Non depreciable assets, the cost of

asset acquired is transferred from Grant account to Capital Reserve and kept intact.

Grants & Subsidies on Revenue Accounts are disclosed separately as Income in the

Statement of Profit & Loss.



1.14 TAXATION

Tax expense comprises current income tax and deferred tax. Current income tax is

measured at the amount expected to be paid to the tax authorities in accordance with the

provision of Income Tax Act 1961. Deferred tax is recognised, on timing difference,

being the difference between taxable income and accounting income that originate in one

period and are capable of reversal in one or more subsequent periods using the tax rates

and laws that are enacted and are substaritively enacted as on the Balance Sheet date.

Where there is unabsorbed depreciation or carried forward losses, deferred tax assets are

recognised only if there is virtual certainty of realisation of such assets. Other deferred tax

assets are recognised only to the extent there is reasonable certainty of realisation in

1.16

PRIOR PERIOD ITEMS AND EXTRAORDINARY ITEMS

Adjustments arising due to errors or omission in the Financial Statements of earlier
vears are accounts for under "Prior Period". Items of Income & Expenditure, which are
not of recurring nature viz, damages due to floods, earth quakes etc., are disclosed as

extra ordinary.

PROVISIONS, LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of past events and it is probable that there
will be an outflow of resources. Contingent Liabilities are not recognised but are
disclosed in the notes. Contingent Assets are neither recognised nor disclosed in the

financial statements.,

SEGMENT REPORTING

The Company identifies primary segments based on the dominant source, nature of
risks and returns and the internal organisation and management structure. The operating
segments are the segments for which separate financial information is available and for
which operating profit/loss amounts are evaluated regularly by the executive

management in deciding how to allocate resources and in assessing performance.
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