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MEGHATAYA POWER GENERATION CORPORATION TIMITED
BATANCE SHEET AS AT 3tst MARCH, 2018

(All amounts in tNR Lakhs, unless otherwise stated

Particulars Note No
A5 At

31st March, 2018
A5 At

3tsl Match,2077
As At

1st April,2015

ASSETS

Non-Current Assets

Property, Plant and Equipment

Capital work-in-progress
lnvestment Property*
Goodwill+

Other lntangible assets*

lntangible assets under development+

Brological Assets other than bearer plants'
FinancialAssets-

(i) lnvestmentsr
(ii) Trade receivables'
(iii) Loan5+

(rv)Others

oeferred tax assets*

Other non-current assets+

7

2

1,65,737.79

23,332.19

!.44

1,16,109.40

7!,033.17

L.44

1,22,537.01

57,385.83

1.44

Total Non-Currcnt Assets L,49,O70.82 \47,r44.Ot L,79,924.24

Current Assets

lnventories

FinancialAssets-
(i) lnvestments'
('i)Trade receivables
(iii)Cash and cash equivalents
(iv) Eank balances other than (iii) above'
(v) Loans'
(vi)Others+

Current Tax ASsets

Other current assets

4

s(a)

s(b)

6

7

75S.98

20,186.76

3,440.73

35.14

94,546.65

785.68

23,696.75

5,3t1.18

16.93

75,462.72

781.87

20,574.52

1,267.58

t2.24
55,816.18

Total Current Assets 1,18,965.26 I,05,74t.26 74,452.38

TOTAL ASSETS 3,08,036.07 2,92,887.27 2,58,376.66
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Prrticula.s
Note
No.

As At
3lst March, 201E

As At
31st March,

20L7

As At
lst April, 2016

EQUITY

Equity Share Capital

Other Equity

EqUTW AND TIABILITIES

8

9

78,279.26

134,7s7.92)

59,060.26

(9,397.74)

51,033.52

Is,279.22l.
Equity attributable to owners
Non'controlling lnterests*

43,521.35 59,662.52 55,814.30

TotalEqulty 43,521.35 s9,662.52 55,t14.30

Financial Liabilities-

(i) BorrowinSs
(ii)Trade payables'
(iii) Other financial liabilities '

Grants and Subsidies+*

Provisrons+

Deferred tax liabilities'
Other non-current Iabilities+

LIABILITIES

Non'Current Liabilities

10

11

1,01,465.15

78,7U.L2

99,975.56

19,340.95

1,05,619.06

79,643.62

Total Non-Current Llabllities L,20,230.28 1,19,316.61 1,23,262.68

Financial Liabilities-
(i) Borrowings

(ii)Trade payables

(iii) other llnancial liabilities
Provisions

Current tax liabilities

Other current liabilities

Current Liabilities

12(a)

12 (b)

12(c)

13

14

15

468.5E

33,977.77

t,742.t4
515.53

L,Ol,646.49

3t9.42
453.t2

37,724.72

1,932.80

446.a3

79,O3t.25

949.70
353.04

15,458.30

s80.00
48E.52

58,460.72

Total Current Uablllties t,44,2U.45 1,13,908.14 77,299.64

Total Liabilities 2,il,5t4.73 2,33,224.73 2,02,562.35

TOfAL EqUITY ANO I.IABILNIES 3,08,036.07 2,92,887.27 2,58,376.65

(All amounts in INR Lakhs, unless otherwise stated

The obove Bolonce Sheet should be rcod in conjunction with the occomponying notes.

' Schedule lll (Division ) oJ the Componies Act, 2013 rcquires these items to be presented on the loce oI the
Fihonciol Stotenents. They hove been included os rcqtited by the lomots specified os pet the Componies Ad,
2013 olthough no bolonces ogoinst the some ote ovoiloble in the finonciol stotements ofthe Conpony.

" Seporcte Line lte s hove been introduced fo. clotity in ptesentotion oI finonciol stotements, in tondem with
the guidelines os pet Schedule lll (Division Il) ol the Conponies Act, 2013

As per our report of even date attached For and on behall of the Boa.d

For M/s S.N. Mukherji & Co

Chartered Accountantt
(Firm ReBn. No: 301079E)

Place: Shillong

Date:

For kherji & Co.
Cha countants

Sudip K Mukherji
Partner

Membership No.013321

ri Kheidor Tiewsoh

Oirecto. (Generation)

DIN:08349339

Shrl Enrichwell um

Chairman-cum-Manatlnt Dlrector

OIN:07499387

Shrl G.5. Mu

Company 5e

,v\,'P')
M. No.: 20613



MEGHATAYA POWER GENERATION CORPORATION TIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARcH, 2018

(All amounts in INR Lakhs, unless otherwise stated

Particulars Note No.

For the year

ended 31st

March,2018

For the yeal

ended 31st

March,2017

Contlnuinr ODerations
lncomes

Revenue trom Operations

Other Income

Prior Period lncomes

16

17

18

19,13 5.85

1,524.09

508.43

23,696.7 5

7,978.02

7,416.60
Totallncome 21,168.37 27,O9L.!A
Expenses

Cost of materials consumed+
Purchases of Stock-in-Trade*

SLDC (State Load Dispatch Centre) Chargesr*

Changes in inventories of finished goods, Stock-in-Trade and

work-in-progress+

Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses

Prior period expenses**

19

20

27

22

24

115.00

7 ,85!.57
13,825.05

L0,227 .69

1,350.47
4,153.00

100.08

7,770.75

9,549.55

8,025.85

3,720.32

Profit/(loss) before €xceptional items, share ot net profits
(losses) of investments accounted for using equity method
Share of net profits (losses) of investments accounted for usinB

equity method

(16,3s4.42) 12,O15.771

Profit/(loss) betore exceptional items and tax
Exceptional ltem5 25

(16,354.42) 12,016.fll
27.9A

Proflt/(loss) belore tax
Tax Expense

(i) Current taxr
(ii) Deferred tax*

(16,354.42) (1,988.191

Profit (Loss) for the period from continuing operatlons (16,3s4.42) (1,988.19)

Discontinued Ooerations
Prof it/(loss) f rom discontinued operations
Tax expense of discontinued operations

Protit/(loss) from Discontinued operations (after tax)

Profit (loss) for the year (16,354.42) (1,988.19)

Other Comprehensive lncome
A (i) ltems that will not be reclassified to profit or loss

A (ii) lncome tax relating to items that will not be reclassified to
profit or loss

B (i) ltems that will be reclassified to profit or loss

B (ii) lncome tax relating to items that will be reclassified to
profit or loss

TOTAI. COMPREHENSIVE INCOME FOR THE PERIOD (15,3s4.42) (1,988.19)



Owners of Holding Company i'76,3s4.42) (1,988.19)
Non-Controlling lnterests

(15,3s4.42) (1,988.19)

Other comorehensive income is attributable to:
Owners of Holding Company

Non-Controlling lnterests

Total comDrehensive income is attributable to
Owners of Holding Company

Non-Controlling lnterests

(15,3s4.42) (1,988.19)

116,354.421 (r,988.19)

Total comprehensive income attributable to owners of
Holding comoanv arises from:
Continuing operations
Discontinued operation

i'76,354.42]. (1,988.19)

(16,354.42) (1,988.19)

(0.2879)

(0.249s)

(0.2879)
(0.24ss )

26

(2.0892)

12.o47 r)

(2.08e2)

12.o477].

Earnings per equity share (for continuing operation) -

(i) Basic

(ii) Diluted

Earnings per equity share (for discontinued operation)-
(i) Basic

(ii) Diluted
Earnings per equity share (for discontinued & continuint
(i) gasic

(ii) Diluted

signifi cant Accounting Policies

Additional lnformation

I

P ibutable to

The obove Stotement of Profit ond Loss should be reod in coniunction with the occomponying notes.

' Schedule lll (oivision tl) of the Componies Act, 2013 rcquircs these items to be presented on the foce ol the

Finonciol Stotements. They hove been included os required by the Iormots specified os pet the Componies Act,

2013 otthough no bolonces ogoinst the some ore ovoiloble in the finoociol stotements ol the Compony.

.. Seporcte Line ttems hove been intrcduced fot clotity in ptesentotion of finonciol stotemeots, in tonden with

the guidelines os pet schedule lll (Division ll) ol the Componies Act, 2013.

As per our report of even date attached Eor and on behalf ofthe Board

For M/s S.N. Mukherii & Co

Chartered Accountants
(Firm Regn. No: 301079E)

Fot N. Mukherri & Co.
Cha ed Accountants

Sudip K Mukherji

rl Kheidor Tiewsoh

Director (Generation)

DIN:08349339

shriG. s. Mu ee

company Se

shri Enrichwell-Nontrum
Chairman-cum-Manatint Director

DIN;07499387

Pa rtner
mbership No. O 13321

t'4'"v
Place: ShillME
Date: ol)

M. No.: 20613

ary



MTGHALAYA POWER GENERATION CORPORATION I-IMITED
STATIMtNT OF CHANGTS lN EQUITY FOR THE YEAR ENDED 3lst MARCH, 2018

(All amount! rn rNR Lakhs, unless olherwrre 
'tared)

A. Equity share.apital

aalance as at r5r Ap.il, 2017

Changes rn tqurty Share Caprtal durint the Frnancral

Year 2017 181

Allolmenr of Equrty 5haret to the HoldrnB Company

(Me6halaya En€rgy Corporaton Lmited, MeECL)

A:len(€.r at 31rt Mar.h,2018

82

69.060 r6

9.219 01

74,279.25

Equity 5h..c
Capit.l P€nding

Equity
Re!€d€. and Su.plus

o€bt

throuth Oth€r

Equity

throuth Othc.

Hadt€5

Surplus

Translaring th€
Oth€r

atainstShar€

(i)sub'
Total

Conrollant
{ii)ToTAL

OIHTN

EQUIIY
C.pital Oth€.

Earnint5

Ealan.e as at 15t april, 2017

Chantes rn accounrn8 Polioes or Paor Perod Erors

RGstated Balance as at 1st April,2017
IotatComprehenrve hcome for the Yea.

Transler to Retarned Earnints'

lnvestmenr made by Methalaya Enerry Co.poration

Limit€d (MeEcL Bolding Company)

Transfer to Eqorty Share Capital

A.la6.€ as at 3rst March,2018

9

10,617 96

70,517.95

213.75

(9.2r9 0r)l

(20,015.71)

{20,015.71)
|.16,154.421

\9,391.74)

(9,397.74)

|.15,354.42l,

2t3 25

(9,219.01)

|.9,397.74t-

19,397.141

116,354.42l.

21!.25

(9,219.01)

1,612.21 (36,170.13) 1a4.157.921 134,751.921

8. Other (Ail amounts in INR Lakhs, unless otherwrse stated)

rhe obove storement ol Chonges in Equity should be reod in con)unctian wnh the

As p€. our r.po.t of €v€n datc attach€d For and on behalf or th€ Aoard

(

tor M/s s.N. Mulhedi& co
Chanered Accountants
(Elrm Regn, No:3010

N. MukherJi & Co.c ered Accountan{6

Sudip l( Mukhetj
Partner

Sh.i G,5, M

M. No.:2613

Onector (Generationl

DlN:04:)49339

,^r n.*-*
Ch.irman-aufir{vlanating Olractor

OIN:07499:tE7

Membership No. 0

,fl'1'n



Particulars
For the year ended
31st Ma.ch, 2018

Fo. the year ended 31st

Ma,ch,2017
A. CASH TLOW FROM O PERATI NG ACTIVITIES

Profit before Tax as per Statement of Profit and Loss

Adjustments for :

Depreciation and Amortization

Amortization of Grants

Provisions created

lnterest lncome

Finance Costs

Operatiog Profit before Working Capital Changes

Adjustments for increase/decrease in:

lnventories
Trade Receivables

Other current assets

Current Borrowtngs

Trade Payables

Other fina ncia I lrabrlitres

Other current liabilities

Cash tenerated from Operations
Taxes Paid

Net Carh from Operating Activities

B. CASH FtOW FROM INVEsTING ACTIVITIES

Interest lncome

Acqursitron of Property, Plant and Equipment and lnvestment

Net Cash froh lnverting Activities

C. CASH FI,OW FROM FINANCING ACTIVITIES

lssue of Equity Shares

Other Equities

Net Non-Current Borrowings

Grants and Subsidres

Finance Costs

Net Cash from Financint Activities

Net lncrease/(Decrease)in cash and Cash Equivalents (A+B+C)

Opening balance of Cash and Cash Equivalents

ClosinB balance of cash and Cash Equivalents

Consistint ofi

Balances with Eanks

cash on hand

Cash lmprest with Staff

Other Bank Balances (Term Deposrts)

(15,354.42)

10,538.74

{r,276.83)
(190.65)

1779.611
13,825.06

(1,988.19)

8,02s s7

1t,277 .91)

1,352.80

(626.61)

9,549.55

6,362.22

29.7L

3,s09.99
(18,702.14)

(319.42)

15.41

2,L87.00

28,683.93

2L,766.74

15,0E5.14

(3 81)

{,3,122.21)
(20,051.23)

(630.28)

100.08

15,256.42

20,529.43

27,153.52

2r,766.74 27,163.52

1-79.61

(12,465.55)
626.6L

(15,245.30)

(12,28s.881 (14,618.59)

9,219.01
(9,00s.7s)

1,490.49

700.00
(13,825.06)

8,026.7 4

(2,190.33)

(s,643.40)

925.30
(9,549.55)

171,427.32)

11,940.45)

(8,431.23)

4,113.50

5,381.18

3,440.13

444.50

3.15

724.25

2,868.83

1,267.58

5,381.18

722.79

8.48

104.49

4,545.41

1,440.73 5,381.18

MEGHATAYA POWER GENERATION CORPORATION TIMITED
CASH FIOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2018

(All amounts in INR Lakhs, unless otherwise stared)

For and on behalfofthe EoardAs per our repo,t of even date attached

For M/s S.N. Mukhe.ji & Co

Chartered Accountants
(Firm Regn. NoL301

tor luumerji a co.

Director (Generation)

DIN:08349339

Shri Enrichwell Nontrum
Chairman-aum-ManatinB Director

OIN:07499387

Chart d Accountants -.

heido. Tiewsoh

Shri G.5. Mu rjee

Company 5ecretary

t

E

Place: Shillong

Date:

Sudip K 
-Mukherji

Partner

Membershio No 01332! I

'r,!'!Nfr
M. No,:20613



Note 1: PROPERW, PLANT Al{D EQUIPMEMT

(All amounts in INR Lakhs, unless otherwis stated)e
GROSS CARRYING AMOUNT ACCUMULATED DEPRECIATION NET CANRYING AMOUNT

As At
3lst March,

2017

Additions
during the

year

Disposals and/
or Deductions

durint the year

As At
3lst March,

2018

As At
3lst March,

20L7

Partlculars
Addhions

during the
year

serial
No.

AdJustments

or
Deductions
during the

year

As At
31st March,

2018

As At
31st March,

2018

As At
3lst March,

2017

As At
lst Aprll, 2015

3,110.51
75,964.7 4

60,657.29

248.67

207.70
185.69

75,225.37
74,837.70

7s9.66

15.55

9,499.71

16,115.61

7.70

19.01

5.19

31,050.67

3,186.85
356,48

40.11

38.58

3,110,51
25,464.46

76,732.7A

250.37

226.7 t
190.88

7,06,247.45

18,024.55

r,776.r5

15.55

3,243.28
20,263.A3

131.87

134.47

90.62

27 ,425.97
3,478.81

334.64

755.15

4,O29.40

13.15

17.10

11.33

5,115.30
570.16

44.77

8.6s

8.32

3,998.43
24,2A4.5A

145.02

151.56

101.95

12,532.96

4,O4A.97

378.7 5

3,110.51

27,466.O3

52,448.20

10s.35
75.15

88.93

73,774.49

13,975.59

737.40

15.55

3,110.51
72,727.46
40,393.46

116.80

73.24

95.O7

47,799.39

11,358.89

425.03

15.55

3,110.51
73,217.48

41,865.46

t24.33
46.47

98.69

51,688.05

11,855.44

455.03

15.55
7,7t,212.44 50,245,23 78.59

1

2

3

4
5

6

7

8

8 (a)

8 (b)

8 (c)

9

10

Land

Buildings

Plant and Equipment
Furniture and Fixtures

Vehicles

Office equipment
Bearer Plants

Others:
Hydraulic Works
Other Civil Works

Lines and Cable Network

ssets under lease

Assets not in use

Total 2,11,179.41 55,103,48 10,555.71 16.97 65,642.22 t,55,rt7.19 L,76,t0g.U) 1,22,537.Ot

Note 1.1- Land includes'Land and Land Rights', if any

KOtKAlA

+
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NON-CURRENT A'SETS

Nore 3- FTNANCTALASSETS (OTHERS)

I amounts in INR Lakhs, unless otherwise stated)

Note 3.1- The above recoverables have been taken as per Transfer Notification No. Powetl9l2cfg/Pt-L/422 dared 29.04,2015 towards re-vesting of
asse$ and liabilities by the holdinS company, i.e., Me8halaya Ener8y Corporation Limited (MeECL). Thrs head pertains to RGGVY (Rajiv Gandhi
Grameen Vidyutikaran Yojana) Loan alonS with Interest of the Government of MeShalaya, borne by MePDCL and thereby recoverable from the State
Government, which is purely connected to the Related Party of the Company i.e., Meghalava Power Distribution Corporation Limtted (MePDCt).

However, balances have been vested in the FinancialStatements ofthe Company as well, vide the aforesaid notification. Thereby, the ascertainment of
the actualstatus ofthe same is under reconciliation.

CURRENT ASSETS

Note 4- ItwENTORTES

All amounts in INR Lakhs, unless otherwise stated)

Note 5 (a)- TINANCIALASSETS (TRAoE RECEIVABI-ESI

(Allamounts in INR Lakhs, unless otherwise stated)

Particularr
As At

3lst March,

AT At
3lst Mar.h, 2OU

As At
1st April, 2015

20,186.76 21,69615 20,57 4.52

20,L46-76 2t,696.r5 20,574.52

lJnsecured:

Receivables atainst 5ale of Power to Related Pany (Meghalaya Power Distribution

Corporation Limited. MePDCL)

Total

Note 5 (a).1- The book value as on 31st March, 2018 of'Receivables against Sale of Power to Related Party (Meghalaya Power Distribution Corporation

Limited. MePDCL)' is reflective of the amount billed towards the same for the Financial Year 201&17. The ascenainmenl of the actual settlement

against the same is under reconciliation. With retards to the treatment of the same for the current financial Vear, reference 5hould be drawn to Note

27.3.5

Note 5 (b}. CA'H AND CJSH EqUVATENTS

Allamounts in INR takhs, unless herwise stated)

Note 5 (b).1- Duaing the Financial Yeat 2017-L8, in certain instances, bookng of redemption of lnvestments in Te.m Deposits' of the company had

been erroneously passed in the books of other reiated parties within the MECL Group (i.e., the HoldinS Company and/or rts other subsidranes).

Similarly, in certain instances, redemptions pertaininS to the company had also been erroneously passed in the bookt of other related parties within
the MECL Group (i.e., the HoldinS Company and/or its other subsidiaries)- Furthermore, durint the Financial Year 2017-18, inadvenent errors had also

surfaced in booking of interests on such investments, initial booking of investments, etc. Consequent to the said discrepancies, reconciliation of
'lnvestments in Term Deposits' for the Financiai Year 2017-18 have been undertaken, to rectiry the aforementioned errors.

Note 5(b).2- During the Financial Year 2015-15, 'lnterest accrued' had oot been taken into account. Prior period adjustments to the same tune had

been made durinS the Financial Year 201617.

Particulars
tuAt

3lst March,
As At

31st March, 201,
tuAt

1sl April, 2016
1.44 1.44 t.44Recoverables From State Government

Total 1.t14 1.44 L.M

Paniculaar
As At

3lst March,
As At

3lst Ma.ch,2017
As At

lrt Aprll, 2015
(80.81)

836.79

(ss.4s)

841.18

(48.48)

830.3s

755.98 7t5.68 7At-47

Capital Stock {Work-in'Protress)
Operational and Maintenance Stock

Total

A5 At
31st March,

A5 At
31st March, 201,

tuAt
lrt April,2016

Partiaulars

444.50

3.15

124.25

2,868.83

722.79

8.48

104.49

4,545.41

307.81

3.79

85.21

870.17

3,440.73 5,381.18 1,257.58

Balances with Banks

Cash on hand

Cash lmprest with Staff

Other Bank Balances (Term Depos,ts)

Total

KOtKAlA

d Acc

E
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NOIE 5- CURRENTTAX ASSET

(Allamounts in INR takhs, unless otherwise stated)

Panlculers
As At

31st March,

As At
3lit March, 2017

tuAt
lst April,2016

Direct Tat Asset

Total

35.14 16.93 12.24

35.14 16.93 L2.24

Note 6.1- Wrth reBards to the above, determination of actual status of Tax Assets and their corresponding reconciliation with book balances is under
process. Theoretically, the aforesaid Tax Assets should be of current nature only. Thereby, the a.curate distinction of such assets into Cunent and Non

current heads, if applicable, can only be conceived after the said reconciliation is completed.

Note 7. OTHER CURRENT ASSETS

All amounts in INR [akhs, unless otherwise stated

Note 7.1- Related Party Receivables as stated in Note 7 and Related Party Payables as stated in Note 15 (lntra-group and intra-unft transaction,
primarily comprise of the following transactions : -

Remittances of cash and Cash Equrvaients

i.) 'Transfers rn Transit' inclusive of allotment of fund from Head Quarters and/or HoldrnB Company to underlyinE oivisions.

ii.) 'Reminances in Transit' inclusive of transfers of revenue and other collectionr from underlyinS Divisions to relevant Head Quarters and/or HoldinS

Remittances of Fuel. Material s. Pprsonnel and Others:

i.)Transfer offuelrelated expense ofone underlying division on behalfofanother such division, which may cut acrots underlying drvisions ofdifferent

ri) Transfer of materials between underlyinE divisions of all the companies within the group and the Central Stores administered by the HoldrnB

Company.

iil.) Tran5fer of Capital Asset related expenditLlres or capital incomes of one underlying division on behalf of another such division, which may cut

across underlyinB divisions ofdifferent companies within the Sroup as well.

iv) Transfer of stock of stationery between underlying divisions of all the companies within the group and the Central Stores administered bY the
v.) Record of any other lnter-division transactions , incluslnS personnel related balances.

Ooerations, Capi taland Others

i) lntra-troup receipts and expenses related to segregation of Principal Accounts ofcash and bankint transactions.

ii) Recognition of Equity of HoldinE Company in the company.

iir) Transfer of lntra-group Loans.

iv)Transfer of lnvestments in term deposits and interest thereoffrom HoldinS Company to relevant subsidiary companie5

v) Apponionment of HoldinS Company't expenles to the related subsidiaries.

Any differences between Receivables and Payables against 'Remittances of Cash and Cash Equivalents' amidst the Company and its Related Parties

mainly constitute of figures which are still under reconciliation. Thereby, the same have been Srouped under'Other Current Assets' or'Other Current

Liabilities', as the case may be, and not under'Cash and Cash Equivalents'.

Partlculars
Ai At

31st March,

As At
313t March, 2017

Ar At
1st April, 2016

13,918.15

23,252.06

617.67

5a,382.40

1.986.4s

225.24

94.0E

0.55

3,449.11

63,626.11

225.24

151.15

0.55

493.86
5,723.42

2,193.19

L67.25

2,245.55

49,307.29

1,115.42

22s.24

154.38

0.65

94,5/16.55 15,862.72 55,815.18

CapitalAdvances
Advances other than capital advances:

Op€rational and Maintenance Advances

Staff Related Advances

Claims Receivable

Related Party Receivables:

i.) Meghalaya EnerSy Corporation Limited (MeECL)-

Receivables against Remittances o, Cash and Cash Equivalents

Receivables aBainst Operations, Capital and Others

Receivables against Relnittances of Fuel, Materials, Personnel and Others

ii.) Meghalaya Power Distribution Corporation Limited (MePDCL)-

Receivables against Operations, Capital and Others

KOLKATA
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Particulars
A3At

31st March,

As At
31st March, 2017

As At
1st April, 2016

(a)Authorised:

1,00,00,00,000 (Previous year 1,00,00,00,000) Equity

Shares of ( 10.00 each

(b) lssued, subscribed and fully paid up:

78,27,92,639 lPrevious year 69,05,02,589) Equity

Shares of { 10.00 each

Total

1,00.000.00 1,00,000.00 1,00,000.00

78,279.26 69,050.26 61,033.52

7A,279.25 59,060.26 61,033.52

Note t- EqUITY SHARE CAPITAI

(All amounts in INR Lakhs, unless otherwise stated)

Note 8.1- The Company has only one class of equity shares (without differential rights),
having par value of < 10 per share. Each shareholder is eligible to one vote per share held.

Note 8.2- Reconcillation of the number of Equity Shares outstanding
(All amounts rn INR Lakhs, unless otherwise stated)

Particula.s
As At 31st March, 2018 As At 31st March, 2017

No. of shares Amount No. of shaaes Amount
Equity Shares at the beginnrng of the yea.

Add:'Shares issued during the year

Equity Shares at the end of the year

6,905.03

921.90

69,060.26

9,219.07

6,103.35

802.67

61,033.52

8,026.74

7,827.91 78,279.26 6.906.03 69,060.26

Note 8,3' Details ol sha,es held by the Holdint companyi
100% Shares are held by the Holding Company, Meghalaya Energy Corporation Lrmited (MeECL) and rts nominees

Note E.+ Detalls oI Equity Shares held by each shareholder holdint more than 5% Equity Sh.rer
(AIl amounts in INR Lakhs, unless otherwrse stated)

Particulars
As At 3lst March, 2018 As At 31st March, 2017

No. of Sha.es % held No. o, shares % held

MeShalaya Energy Corporation Limited (MeECL)and its

nominees
1,827.93 100.00% 6,906.03 100.00%

Note 8.5- Aggretate numbe, and class of shares allotted as fully paid-up pursuant to contract without payment
(All amounts in INR Lakhs, unless otherwise stated)

(HE

c!a

AmounlParticulars Number of Class of shares

9,2L9.07

8,026.14

51,028.52

Financial

Financial

Financial

Financral

Financial

Financial

Year 2017-18

Year 2016-17

Year 2015'16
Year 2014-15

Year 2013'14
Year 2012-13

921.90

802.67.
5,102.8s

Equity Shares
(without

differential
rights), having
par value of ?
10 per share

KOTKA]A



NOIE 9- OTHER EQUITY

(All amounts in INR Lakhs, unless otherwise stated)

Note 9.1- Equity Share Gpital Pending Allotment represents the amount of equity share capital to be allotted to Meghalaya Energy Corporation

Limited (MeECL- Holding Company) in accordance with notification issued on the 29th of April,2015 by the Government ol Meghalaya and

subsequent transactions thereafter.

Note 9.2- 9,21,90,050 (Nine Crore, Twenty One Lakh, Ninety Thousand and Fifty) number of Equity Shares have been issued to Meghalaya Energy

Corporation Limited (MeECL- Holding Company) amounting to I 92,19,00,500.00 (Rupees Ninety Two Crore, Nineteen Lakh and Five Hundred)

on the 24th of November,2017 @ < 10.00 per share, during the financial year. The balance pendint shall be allotted on completion of due

procedure along with completion of applicable audit procedures of the relevant preceding year.

Note 9.3- 'Retained Earnings' has been debited by the Total comprehensive Loss of !,63,54,42,076.27 incurred duringthe year

Serial

l{o.
Partlculars

As At
1st April, 2015

As At
31st M.rch,

Additions du.int
the yeal

Deductions during the

Yeaa

A5 At
31st March, 2018

1

2

3

Capital Reserve

Relained Earnings

Equity Share c.apital Pending

Allotment

Total

196.17

(22,661.13)

17,245.75

(20,015.71)

70,677.96 213.25

t6,354.42

9,219,01

(36,370.13)

1,612.21

|s,219.22l (9,397.74) 211.29 25,573.41 134,7a7.921
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Note 9.4.1- Grants Towards Cost Ol Capltal Assets (Statc Government) convcned to Equlty Shar€ Capital Pendint Allotment
durlng the FlnanclalYe.r 20U-18:

(All amounts in INR takhs, unless otherwise stated)

Oate of Receipt ofGrant
Granti ,eccived (by the Holdl4 Company and

subsrquently lnvcsted ln the Company)
Released lJnder: Amount

September 27, 2017

October 21, 2017

October 21, 2017

Grant received ftom Under Secy., Power

0epartment, Government of Me8halaya, for Survey

and lnvestigation of Nonekohlait Hydro Electric

Project (120 MW)- 3rd lnstallment.

Grant received from Deputy Secy., Power

Department, Government of MeShalaya, for SuNey

and lnvestigation of Umngi Hydro Electric Project
(2X27 MW) - 3rd lnstallment.

Grant received from oeputy Secy., Power

Department, Government of MeBhalaya, for Survey

and Investigation of Ganol Stage ll Hydro Electric

Project (3X5 MW) ' 4th lnstallment.

North Eastern Council

(NEc)

Nonh Eastern Council
(NEC)

North Eastern Council
(NEC)

59.31

1@.00

53.94

Total 213.25

Note 9.4.2- GranB Towards Cost Of C.pltal turets (State Goyernment) converted to Equlty Sha.€ C.pital Pending Allotment
durlnt the FlnanclalY€at 2015-l7l

(All amounts in INR Lakhs, unless otherwise statad)

Date of Receipt ot Grant

G.anti received (bythe Holdlng Compeny and

subsequently Invested ln the Company) trom
Unde. Secy., Powe. oepanm€nt, Govemment of

Meghalaya

Released Under Amount

May4,2016

November 12, 2016

November 12, 2016

November 14 2016

December 23, 2015

December 23, 2016

December 23, 2016

February 15, 2017

Grant for survey & investitation of Nontkohlait HEP

(2x60 MW) . 2nd installment.

The 6th installment of Brant released by NEC for
implementation ofthe projects' survey &
investitation works of Mawblei HEP (2x70 Mw)
West Khasi Hills.

5th installment of Brant released by NEC for
implementation of the projects'survey &

investiBatron works ofSelim HEP (2x85 MW)Jaintia

Hills.

9th & final installment ofBrant released by NEC for
implementation of the projects' survey &
investigation works of MT}lEP stage - ll {270 MW)

Jaintia Hills.

Grant for survey & investigation of Umntot HEP (240

MW)- 9th & finalinstallment.

Grant tor construction ofGanol HEP (22.5 Mw) at
Tu.a, West Garo Hills (2nd installment).

G ra nt for construction ofGanol HEP (22.5 Mw) at
Tura, West Garo Hills (2nd installment).

Balance amount of Srant for construction ofGanol
HEP (22.5 Mw) at Tura, west Garo Hills (2nd

installment),

North Eastern Council
(NEC)

Nonh €astern Council
(NEC)

Nonh Eastern Council
(NECI

North Eastern Council
(NEc)

North Eastern Council
(NEC)

Non-Lapsable Central

Pool of Resources
(NLCPR)

Non-Lapsable Central

Poolof Resources
(NLCPR)

Non-Lapsable Central

Pool of Resources
(NrcPR)

100.(x,

22.U

52.t0

24.09

43.41

119.r5

836.t2

2q).qt

Total 1,39E.95
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!.9!4U8EEE_UAC!UE!
Notr 10- FINANcIAL LlAaluTlEs laoRRowNGsl

(l)Bonds:

11.ilo% gombayStock Exchange (BSE) PowerBondsll

(Allamounts in INR l-akhs, unless otherwtse statedl

5,m,m

12,000.m

(MLHEP). The bonds are Buaranteed bytheState Government. The terms

attached tothe bonds include seml-annual interest payment for lOyears
with bullet repaymenton November 18,2018

9.90% gombay Stock Exchange (BSE)Power Bonds-l

(The bonds have been issued Ior Myntd! Leshka Hydro Electric Project

(MLHEP). The bonds are Buaranteed bythe State Government. The terms

attached to the bonds inclirde semi-annualinterest payment tor l0years
with bullet repayment on Odober 17, 2017)

(ii)Term loans:

(a)From Banks:

11.98%Term Loan from FederalBank

(The toan has been availed for Myntdu Leshka Hydro Electric Project
(MLHEPI. The loan is secured against hypothecatlon charSe on assets ofthe
company and is also Suaranteed bythe State Government. The Loan is

repayable in 7 years in monthly lnstallments startlnS from Aprll01,2012)

e bonds have been issued tor Myntdu Leshka Hydro Electric Proiect

11.15% Term Loan from CentralBankof lndia

tom.m

551.41 Ma.ch, 2018

2,525.18 March,2018

5,m,m

12,0@.00

(1s2.48)

208.33

1,335.52

3,3r9.L2 March, 2017

February 2017 and

March,2O17
119.06

208.33

2,Oa9.90

4,192.45

(The loan has been availed for Myntdu Leshka Hydro Electric Project
(MLHEP). The loan is secured against hypothecation charge on assets ofthe
company and is also Suaranteed by the State Government. The loan is

repayable in 9 years in monthly installments startinS trom AprilOl, 2O12)

tuAt 31it
M..ch,2018

Period ofDefault rn

Repayment as at 31st

March,2018

Amount of Default in
Repayment as at 31st

March,2018

As At 31it
M..ch, 2017

Period of Oefault rn

Repayment as at 31st

March,2017

Amount of Detault in

Repayment as at 31st
March,2017

P.rllculars
A3at 1st

4p.11,2016
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(b) From Others:

12.75%ferm Loan from Power Finance Corporation (PECIumted

(The loan has been availed for Myntdu Leshka HYdro Electric Project

(MtHEP). The loan issecured against hYpothecation charSe on'Property,

Plant and Equipment. The loan is repayable in 15 years froln ,ulv, 2014 in

Quarterly installmentr.

12-65% 172.15%-12.63%) Term Loan trom Power Fanance Corporalion (PFC)L

(The loan has been availed for New Umtru Hydro Electric Project (NUHEP)

The loan ri secured againit hypothecatron char8e on 'Property, Plant and

Equrpment'. The loan is repayable in 15 years from ts C.O D in Quarterly

installmentr.

11.25% l:r}.@%-17.25%t Term Loan from Power Flnance Corporation (PFC)

Limited Gre€n EnerSY Ltd

(The loan has been availed for Lakroh Small Hydro Project. The loan is

secured against hypothecation charS€ on'Property, Plant and Equlpment'

The loan is repayable in 15 yearsfrom ltsC.O.D. in Quanerly installmentsl

r4% (8.50%-14%) Loan trom Rural Electtification Corporaton (REC)timited

(The loan has b€en availed for Myntdu Leshka Hydro Electric Project

IMLHEP). The loan ir guaranteed by the State Government. The loan is

repayable in Quarterly installmentsfor 10Years commencing from .l une,

201s).

11.75% Loan trom Power Fina nce Corporation (PFC)Limited

(The loan has been av.aled for Myntdu Leshka Hydro Electric Project

(MLHEP), for the re-financing ofBonds. The loan isguaranteed bY the State

Government The terms ofthe loan include Quarterly repayments in 10.75

years commencing lromlanuary 2018, with no moratorium period)

11.25% Loan from Rural Electrafication Corporation (REC) Limited

((The loan has been availed for Myntdu Leshka Hydro Electnc Project
(MLHEP). The Loan is Suaranteed by the State Gov.rnment. The terms

include Quarterly.epayments in 7 Yearscommencin8 from March 2018,

with no moratorium period)

15,9(8.86

a4,o,I).21

392.04

18,345.57

tt,720.91

6,0@.m

4th Ouarter of F.Y. 2017

18

March, 2018

March,2018

0.m

786.25

632.61

206.90

KOLKAI 
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4L,98-r2

356.60

20,875.!})

Janua(y,2O\7

March,2017

4o2.62

632.61

20,5$.'ro

32,5trr.71

291.67

2a,o:yr.o2



lunsecurea:
(ilTerm loansr

(b) From Others:
Loans faom state Govarnment

{The termsofthese loans include theclause of sema annua I repayment in 10

Yeerswith 2 yeari ofmoratorium from thedate ofdisbursement. For details

ofthe same, reference should be drawn lo Note i 10.61

l-oan from State Government (OECF)

(The loan has been availed for Renovation & Moderni2atlon of Umiam Sta

r throuSh additional centra I assistance scheme)

Loan from State Government (JBIC)

(The loan ha s been ava lled for Renovetion & Modern ization of U mia m

Stage'll th rough additlona I central asslsta nce schemel

(a) t7om Eanks

fotal

12,632.52

L,r1r.m

1,128.03

4,45,.42
January,2018,

February, 2018 and

March,2018

lanuary,2017,
February,20l7 and

March,2017

3,574.74

322_51

12,59C15

\3n.2O

1,12&03

s,89t.t8

2,342.62

281.58

12,321,55

rin.m

1,128.03

(r')Related Party:

11.75% l-oan from Me8halaya Ener8y Corpo ra tion Limited, MeECt- BoldrnB

Company

(The loan has been availed for a period ofs years repayable in 60 equal

monthly installments, without any moratorium period),

1,25,488.37 5,578.90 t,24,7iAAS 1,986.80 1,15,433.95

24,759.1974,O22.21 9,8r4.89Less:Current Maturlties oftonS Term Debts

Total 1,01,il66.15 99,975.55 1,05,619.{16
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Partlculalt As At 31st
Mar.h, 2018

Ar At 31st
March, 2017

(152,48)

59.s2

(92.9s)

119.05

Amountof repayment due as perthe bool6 ofaccounts
Amount ofdefault as perconfirmation o, actualbalance obtained
Dlffercnc€ 212.N 272.N

Note 10.1.a- Wth regards to'11-98%Term Loan from FederalBank', the following shoutd be noted

llamounts in INR Lakhr, unless otherwisestat

The reconciliation ofthe aforernentioned difference is under process,

N ote 10.1.b- With reSards to '1l.tl0% Term Loan from Powe r F rna nce Corporation (PFC) Lim ited, the following sho uld be noted
lamounts in INR Lekhs, unless otherwises

The reconciliatlon ofthe aforementioned difference is under process.

Note 10.1.c- With rega rds to '13.25% Term toan from Power Finance Corporation (PFC) Limited, the following should be noted
lamounts in INR Lakhs, unless otherwise stated

The reconciliation of the aforementioned differen€e is under process

Note 10.2- with regards to the'Loan from State Government {OECF)', the loan agreement clearly stat€s that the President oflndia has been mentioned as the Borrower of
the Loan. ln tune with this, it may be concluded thatthe company is neither liableto settlement of eny interests or repayments of principalagainst the same.ln light of this,
the matter has been forwarded to the Le8alCellwrthin the organisation forfurther clarity. The process of ascertaining the finaltreatment of the said Loan is under
reconciliation.

Note 1O,3-With regards tothe'Loan from State Government (JBIC)', the loan agreement clearly states that the President of lndia has been m€ntion€d as the Borrower of
the Loan.ln tune withthis, it may be concluded thatthe company is neither lEble to settlement ofany interests orrepayments of principal against the same.ln lightofthis,
the matter has been forwarded to the LegalCellwithinth€ organisation forfurther clarity. Th€ proc€ss ofascertaining the final treatm€nt of the sard Loan is under
reconciliation,

Note 10.4''11.75% Loanfrom Meghalaya Energy Corporation Limited, MeECL- Holdrnt Company'has been primarily avarled to meet Cash-tap withrn the entity, amongst

other requirements. ln line ofthe same it may be concluded that the Cash Flows from both availing as well as servicing this loan is representative of increase in and

maintenance ofoperathS capaclty ofthe entity, in accordance with Para 51of lnd AS 7-'Statement ofCash Flows.'Furthermore, the purpore ofobtention and retention o[
other non-current borrowings with regards tofurtherance ofcertain projects as detailed in Note 10 above, can also be construed to be partrally representative of increase

in and maintenance ofoperating capacity of the those projects under the entity, (the absolute extentwhich is practically not ascertainable).

Panlculars
As At 31st

Ma.ch,2018
As At 31st

March,2017
44,O30.21

44,030.00

41,924.72

4r,928.51

Balance of Loan as perthe books ofaccounts
Balance ofloan es per confirmation ofactualbalance obtained

Dlflerence {0.21) (0.21)

Pantulars
As At 31st

March, 2018

As At 31st
March, 2017

0.00 402.62

402.62

Amount of repayment due as per the books ofeccounts
Amount ofdefault as p€r confirmetion ofactualbalanc€ obtained

Ditterence (o.oo) 10.0o)

XOI (AIA

Acc

+
o
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Note 10.5-The rtemwat detaiis ofCurrent Marurities of Long term Debts'as at 31st March 2018

(Allamounts in tNR Lakhs, unless otheMise stated

Securedl
(i)Bonds:

11.40% Bombay Stock ErchanSe {85E) Power Bonds-ll

9.90% Bombay Stock Erchange (gSE) Power Bondsl

(ii)Term loans:

(a) From Eanks:

11.98% Term Loan from FederalBank

11.15% Term Loan from Cenkalgankoflndia

{b)From Others:

12.75% Term Loanfrom Power Finance Corporation (PFC)Limited

14%(8.50%-14%) LoanlromRural ElectrlficationCorporation (REC) Limited

12.65%112.15%-12.65%) Term Loan from Power Finance Corporation (PFC)

Limited

17.25% l1O.00%-11.25%l rerm Loan from Power Finance Corporation (PFC)

Limited Green Enerfl Ltd

11.75X Loanfrom Power Finance Corporation (PFC)timited

11.25% Loan from Rural Electrification Corporation {REC) Limited

Unsecured:

(i)Term loansi

(a) From Banks:

(b) Erom Others:

Loans from State Government

Loan from state Government (OICF)

Loan from State Government (JglC)

(ii)Related Party:

11.75% Loan from Meghalaya Energy Corporation limited, MeECt- Holding

Company

Particulals

5,000.00

r,232.56

3,937.25

4,834.39

1,672.56

561.81

1,041.67

3,163.03

1,510.46

1,034.48

Total ,2L

KOLKATA
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Note lo.e Tha d.tallr ot'Loanl.om St.tG Govamment'ara atated ai und.r:-
(AIl amounts ln tNR Lakhs, unless otherwise stated

S€rlal
P.rtlcul.rs/ Purporc

At At
31st M.rch,

2017

Rat. o,
lntaaeat

Addltlons durlnt
thc FlnanclalYaai

2017-1t

Amount d Dltault
ln Repeyitant durlng

tha Flnancl.l Ye..
2017-18

45 At
3tut M.rch,

2018

lntaaert Aacrued

durlngth€
tlnancl.l Year

2017-18

1

z

3

4

5

6

1

8

9

10

11

12

13

74

15

16

17

18

19

20

22

23

24

25

26

27

2A

79

30

31

33

Survey and hvestigation at UmnSot
HP(1s0MW)

Construction of Myntdu Leshka Hydro
Electric Project
special PlanAssistance(sPA), Myntdu

Leshka Hydro Electric Project

Survey and lnvestigation, Myntdu Leshka

Hydro Electric Project ll(60MV)

Survey and lnvestigation, GanolSta8e ll(2xs

Construction of Lakroh MiniHydro Electric
Power Project (1x1500 KW)

Survey and lnvesti8ation - Mawblei Hydel

Projecl (2x70Mw)

Survey and lnvestigation - Myntdu Leshka

Stage ll Hydro Electric Proiect 270 (MW)

Special Plan A5sistance (SPA), Myntdu
Leshka Hydro Electric Proiect S&t StaSe-ll
(270MW)

Construction of Ganol Hydro E,ectricProject
(22.5 Mw)

Renovation, Modernisation & Upgradation
of lJmiamStage-ll Power House

Construction of Myntdu Leshka Hydro
Electric Project, ACr
Survey and lnvestigation, Mawblei Hydro
Electric ProJect (2x70 MW)
survey and Investigation- Myntdu Leshka

HEP Stage-ll Sub-Station

Connruction of Lakroh MiniHydel Project

Construction of UmnSot Hydro Electric

Pro,ect (150 Mw)
Survey and lnvestiSation of5€lim (2x85MW),

intia Hills

Survey and lnvestigation otSelim (170MW},

intia Hills

Renovation, Modernisation & UpSradation
of Umiam Stage-ll Power House

Repair, Renovation & Restoration of Umtam

Lake

Construction ofNew Umtru Hydro Electric

Project

Renovation & Modernisation of Umlam
Stage-llPower Station
Constructron of Myntdu Leshka Hydro
Electnc Proje€t, 3x42 MW
survey and lnvestiBation of Sidugiri Mini
HydelProject {7(MW)
Survey and tnvestigation of Ganol-ll Hydro
Electric Proiect (3x5MW)

Construction of Lakroh MiniHydel Project

Surveyand lnvesti8ation - Myntdu Leshka

HEP Sta8enl (60MW)

Survey and lnvestrgation - umn8ot Hydro
Electric Proiect (240MW)

Survey and hvestigation - Upper Xhri

Oiversion ProJect (2x7.sMW and 2x5 MW)
Surv€yand lnvestigation Selim Hydro Electric

Project (2x85 MW)
Survey and Inv€stlgation - Upper Khri Stage I

&
Survey and lnvestigation - Mawblei Hydro
Electric Project {2x70MW)
Re-Engineerins StaBe.lV Power Station,

emNo

4.44

165.00

111.00

3.33

2.22

74-44

2.22

2.74

860.00

128.53

55.00

263.m

2.22

72.77

20.78

74-43

5.55

11.11

200.00

79.78

193.15

1,300.m

715.56

16.50

12.88

8.88

14.38

12.53

7.22

18.00

11.11

18.88

50.00

E.64%

E.75%

E.75%

8.U%

8.64%

4.64%

8.64%

8.54X

8.50%

8.5016

8.75't

8.509(

8.50%

8.50X

8.s0%

8.50%

8.50%

8.50%

8.50%

8.65%

8.50X

8.87%

4.75%

9.329{

9.12%

932%

932%

9.12%

9.32%

932%

9.32%

931%

16.50

11.10

26 36

o.22

128

2.08

1.44

0.55

1.11

20.00

1.98

19.32

130.00

7756

1.55

1.29

0.89

7.44

1.2s

0.72

1.80

1.11

1.89

5.m

4.44

155.m

111.00

3.33

2.22

1,4 44

2.22

2.74

860.00

128.53

55.00

263.60

2.22

72-77

20.78

74.43

5.55

11.11

200.00

19.78

193.r5

1,300,00

715.55

16.50

12.88

8.88

14.38

12.53

7.22

18.00

11.11

18.88

50.00

14.00

10.00

1.00

73.00

1100

5.00

22.fi

1.00

2.00

1.00

1.00

11.@

2.00

17.@

111.00

63.00

1.00

1m

1 0l)

1.OO i

1.00

1.00

(H€
..\

KOLKA
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SuEtotal carrled forw.rd 4,274.29 320.53 4,21A.29 167.00



34

35

35

37

38

39

4n

47

42

43

44

45

45

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

Serial
Partlculars/ Purpose

As on 31st
March, 2017

Rate ot
lnterest

Additions during
the FlnancialYea.

2017-18

Amountof D€fault
ln Repayment durlnS

the FlnanaialYear

2017-18

A5 on 31sl
M..ch,2018

lntereatAccrued

duringthe
FinanclalYear

2017-18

Sub-total brought forwa.d
Construction of New Umtru Hydro Electri(
Projed u nder Special Central Assista nce

Construction of Myntdu Leshka Hydro
Electric ProJect, Stage-l (3x42 MW)
toan Component for Garo Hills Thermal
Project (2150 MW)- Equity Participation
Re-EnBineering works of Umiam StaSe-r

Power Station, Sumer

soft Loan for Repayment Schedule for New
Umtru Hydro Electric Project (2x20MW)

Survey & lnvestigation of Nongkohlait Hydro
Electric Project (2x60MW)

survey & lnvestigation of lJmngi Hydro
Electric Project (2x60MW)

Survey & lnvestigation of Mawblei Hydro
Electric Project (2X6OMW)

Construction ofNew Umtru Hydro Electric
Proiect (2x20MW), State Plan Special

Cen tra I fusista nce

Construction of GanolHydro Electric Project
(3x7.5 MW), Specia I Centra I Assrsta nce

Loan for Repayment Schedule of New Umtru
Hydro Electric Project (2x20MW)
Loan for Repayment Schedu le o[ New Umtru
Hydro Electric Project (2x20MW)

Prepayment Charges forclosure of loan &
5ubsequent release of State Government
Guaranteefor New Umtru Hydro Electric
POect
Survey & lnvestigation of Selim Hvdro
Electric Project (2x85MW)

Survey & lnvestigation of Upper Khn

Diversion Project (2x75 Mw & 2xS MW)
Repair, Renovation and Restoration of
Umiam Lake

Survey & lnvestigation of Mawbler Hydro

Electric POect (2x70 MW)

Construction of New umtni Hydro Electric

Project (2x20 Mw)
Survey & lnvestigation of Umngot Hydro
Electric Project (240 MWI
Survey & lnvestl8ation of Myntdu Leshka

Hydro Electric Project , stage.ll (270 MW)
SuNey & lnvestigation ofSelrm Hydro
Electric Project (2x85 MW)

Survey & Investigation of Mawblei Hydro
Electric Project (2x70 MW)

Construction ofGanol Hydro Electric Project

{22.s Mw)
Construct,onotGanol Hydro ElectricProject
(22.s Mw)
Survey & lnvestiBation ofGanolStage-ll HEP

(3xs Mw)
Consructron of New Umtru Hydro Electric

Project (2x20 MW)
Survey & lnvestigation of Nongkohlait Hydro
Eleclric Prolect (2x60 MW)
Survey & lnvestigation of UmngiHydro

Electric Project (2x27 Mw)

Survey & lnvesti8ation of l.lmnSot Hydro
Electric Project (240 MW)(8th lnstallment)

Constructionof Ganol Hydro Electric Project

{3x7.s Mw)

Survey & lnvestigation of Non8kohlait Hydro
Electric Project (2x€O MW)(2nd lnstallment)

4,274,29

200.00

320.00

50.00

34.m

988.7s

20.08

13.25

9.33

277.18

388.89

950.12

998.36

308.96

4.47

5.56

7.71

9.78

6.83

3,450.00

11.11

119.17

4.83

2.64

5.87

2.45

115.20

13.30

931%

93!%

93r%

9.31%

4.15%

937%

9.37%

9.31%

9.31%

931%

8.75%

8.75%

8.75%

8.74%

8.14%

a.o9%

8.09%

9-31%

625%

9.31%

a.$%

7.14%

8.39%

8.39%

8.39%

439%

8.39%

7.83%

7.26%

7.26%

6.00

1.55

6.s9

22.22

320.53

20.00

32.00

5,00

3.40

98.88

2_O7

0.93

27 _78

38.89

95.01

99.84

30.90

0.45

0.56

0.71

0.98

0.68

34s.00

4,274.29

200.00

320.00

50,00

34.00

988.75

20.08

13.25

9.33

277.78

388.89

950.12

998.36

308.96

4.47

5.s6

771

9.78

6.83

3,450.00

11.11

779.17

4.83

2.68

5.41

2.45

115.20

13.30

6.00

1.55

5.59

22.22

367.00

19.00

30.00

5.00

3-00

87.00

2.00

1.00

1.00

26.00

36.00

83.00

87.00

z7.@

1.00

1.00

1.OO

216.00

1.00

10.00

10.00

1.00

Total 12,596.16 36.36 1,124.86 12,632.52 //;A,ol5,,cF.
KOI.I(ATA I
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Note I1- GRANTS AND SUESIDIES

Note 11.1 Details of'Grants and Subsidies' received during the current year are as under i-

(All amounts in INR Lakhs, unless otherwise stated)

Serlal

No.
Purpos€

Date o, Recelpt of
Grant

Released under Amount

1

Release of 3rd inrtallment of
fund towards Ministry of New

and Renewable Energy
(MNRE) towards Ganol Hydro

Electric Project (3x7.5 MW)

March 20, 2018

Ministry of New

and Renewable

Energy (MNRE)

subsidy

,00.fl)

Total 700.00

I amounts in INR Lakhs, unless otherwise stated)
Serlal

l{o.
Panlculari

As AI
1st Aprll,2016

As AT

31st March, 2017

Additlons durint
the yea,

Deductlom durlnt
the y€ar

A5 At
31st March, 201t

1 Grants and Subsidies 19,643.62 19,340.95 700.00 1,276.83 Lt,7U.72

KOLKAiA

t

Acc

(H
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Particulaas
tuAt

3lit March,
A' At

3lst M.rch, 2017

As At
1st Aprll, 2016

319.42 314.88

634.82

Secured:

Overdraft Accounts with Central Bank of lndia

(These borrowings have been secured aSainst Term Deposits)

Overdraft Accounts with Federal Bank
(These borrowings have been secured atainst Term Deposits)

Total tLg.42 949.70

CURREI{T UABIUTIES

Note 12 (a) - FINANCIAL LIABIUTIES (SORROWINGS)

All amounts in INR Lakhs, unless otherwise s

Note 12 (a).1'The aforementioned Borrowin8s have been serviced and retained for maintenance of operatrnS capacity of the entity, in accordance

with Para 51 of Ind AS 7- 'Statement of Cash Flows', amontst other reqLrrrements.

Not€ 12 (b). FtNANC|AL t-tABtLtTtES (TRADE PAYABT-ES)

Allamounts in INR Lakhs, unless otherwise stated)

Note 12 (b).1- The settlement with retards to the above has been booked based on allotments disbursed by the Holdrnt Company for 5LDC, for the
Current Financial Year. fucertainment of setdements with retards to previous financial years is under reconciliation.

Note 12 (c)- OTHER FtNANC|A|- LtAB[.tTtES

(All amounts in INR Lakhs, unless otherwise stated)

Partlculari
As At

3lst March,
AsAt

31st M.rch, 201,
As At

lsl April,2016

Curent maturitles of long-te.m debts-
Related Party- Meghalaya Energy Corporation Limited (MeECL- Holding Company)

Others
lnterest acarued-

Related Pany. Me8halaya EnerSy Corporation Limited (MeECL- Holdrng Company)

Others

Total

1,612.56

22,409.6s

141.11

9,148.39

1,559.08

23,2@.tl

99.87

5,865.66

9,814.89

6,653.41

33,911.r1 tL,724.12 15,468.30

Note 12 (c).1- With retards to 'lnterest accrued on Others', in certarn cases, the Book values do not tally with the actual balance as per Third Party

Confirmation. The same is under reconciliation.

Particulars
As At

31st March,
As At

31st March, 2017

As At
lst April,2015

468.s8 451.12 353.(x

a68.58 453.12 353,04

Payables a8ainst SLDC (State Load Dispatch Centre) Chartes to Related Party (Methalaya

Power Transmission Corporation Limited- MePTCL)

Total

(o[(AiA
I

e6r
A cc

+



P.nkularI As At
31st M.rch, 2018

tu At 31.t
March, Zou

tu At tlt
Aprll,2015

1,742.74 1,932.80 sE0.o0Provision for employee benefits

Tot.l L,742.14 1,932.80 s80.00

Note 14.1- With reSards to the above, determination of adual status of Tar Liabilities and their correspondinB reconciliation with book balances is

under process. Theoretically, the aforejald Tax Liabilites should be of current nature only. Thereby, the accurate distinctaon of ruch liabilities into
Current and Non-current heads, if applicable, can only be conceived after the said reconcrlatron ir completed.

All amounts in INR takhs, unlesr otherwise stated

NOIE 1S OTHER CURREI{T UAEIUTES

amounts in INR Lakht unlesc otherwtse slated)

Note 15.1- As on 3lsr of March, 2016, Staff Related Liabilities included a credit balance of 13,89,19,354.33 pertainrng to
the company's liabilities regarding Contributory Pension Scheme (CPS), However, the payments made to Pension Fund
Regulatory and Development Authority (PFRDA) regading transfer of such pension funds accumulated over the years had
been cleared from a common pool in the Holding Company's books of accounts. Reconciliation of the same is under
continuous process. During the Frnancial Year 2017-18, the cumulative payments made to PFRDA have been worked out
for the company separately, and thereafter recorded in the books of the Company. Consequently, the book balance as on
31st of March, 2018, for the Company's liabilities regarding CPS stands at t 61,45,442.33.

Note 15.2, With regards ro the Financial Year 2017-18, all the liabrlrties towardJ General Provident Fund (GPF) have been translerred to the HoldrnS

Company (MeShalaya Energy Corporation Limited, MeECL), as MeECt holds all rights and liabilrtrestowardr settlements of dues to staffs, against GPF

Note 11PROVISIOflS

I amounts in INR Lakhs, unless otherwise stated

It mu5t be stated that the above balances have been taken as per Transfer Notification No. Power-79/2m9/Pt-1/422 dated 2904-2015 towa

vestingofassets and [abllltleJ by the HoldlngCompany, i.e. Meghalaya Enerty Corporatlon Llmited (MeECL)

Note 13.1- Fordetailswith regards tothe afor€mentioned Note, reference should be dr.wn to Note 27.2t

Note 14 Ct RRENI tA.X UABfl,tIES

Notei 15.3- Stnce the Holding Company (Me8halaya Energy Corporation L,mited, MeECI) holds all rights and liabilities towards seftlements of dues to

staffs atainn Pension, Gmtuity and Bonus. ldeally the books o, the Company should not have balanc.s aSainst payables of such items. Therefore, the
tollowin8 ledger balances which exist against the books ol the Company, are subject ton reconciliation, which thall be undertaken in subsequenl
periods:

(allamounts in INR takhs, unless otherwise statedl

Parllcul.15
As At

,lrt Mirch,2018
As At 31st

M.rch,2017

Provislon For Gratuity
Provision For Pension

Provlsion For EooiJs

Tot.l

32.22

10.43

0.59

12.22

10.43

0.59

41.24 1r.24

Partlculars
Ar At

31rt March, Zmt
AsAt 31st

March,2017
As At 1st

aPril, 2016

lza.62l
544.15

(4.69)

451.52

(8.06)

496.58

Direct Tar Liabilities

lndrrect Tax Liabilities

Total 515.53 446.83 ir88.52

Partlculars
31il Ma.ch,2018

AsAt 31st
March, 2017

AsAt 1tt
april,2016

3,964.00

78432
617.39

263.63

235.05

4,830.98

23,386.50

4,906.77

50,684.17

1,112.26

13,251,16

45_48

3,50.-77

4,553.87

2,791.92

1346.52
1,611.94

1,007.89

9,628.05

5,506.26

34,827.37

380.17

13,251.16

64.09

4,235.42

4,931_49

1,058.16

7,147 _97

2,167.47

10,511.10

5,515.18

14,897.89

288.98

13,251.16

51.37

t,o7,6,16.49 79,Olt.2S 5a.460.12

Liabilrtret for Capital Supplles

Liabilitie5 for Operational and Maintenance Related Supplies

StafI Related Liabilities

Securlty Deposlts and Ret€ntion Moneys Payable

Clalm Received from lnsurance of Fixed Assets, pending reconcifiation

Liabilities for Expenses

Related Party Payables:

i.) M€ghalaya tnergy Corporation Limited (MeECt)-

Payables aSainst Remittances ofCash and Ca5h Equivalenl5

Payables against Remittances of Fuel, Materials, Personnel and Others
Payables eSainst Operations, cipital and Others
ii.) Megha,aya Power 0lstribution Corporation Limited (MePDCL)-

Payables againn Operations, Capital and Others

iii.) Meghalaya PowerTransmission Corporation L,mited (MePTCL)-

PayablesagainstOperations, Capital and Others
iv.)Others

v)Lrabilities for5upplies {against Temporary Saie of Power)

Tot.l

I(OTKATA o

,\J\lt
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Note 15.4- 'Liabilities for Supplies (against Temporary Sale of Power)' pertains to the amount deducted from the works-

bills of construction companies or contractoB for the power supplied by the company and used by them in the execution

of their works for the company. The said deduction is payable by the concerned divisions (where the works take place) to

the concerned Revenue sub-division, Therefore, the said head relates to an lnter-unit or lnter-company payable.

Furthermore, reconciliation of the balances under this head has been initiated vide Letter No. ACT/COMP/MePGCUFA2017-

18 Dated 06-12-2018, addressed to The Executive Engineer, New Umtru Hydro Electnc Project Byrnihat, Meghalaya.

Note 15.5-'Claim Received from lnsurance of Frxed Assets, pending reconcilration' is inclusive of the followingr -

a.)?36.74.691 (i,e,. sum of ? 8.50.000.00 and I 27.97. 691.00. resoectivelv)l
lnsurance Claim had been lodged for I 59,53,775.00 towards Damage to Radial Gate No. 2, Stage ll at Kyrdemkulai in

Financlal Year 2016-17. The claim amount had been finalised at { 36,47,691.00. Out of this, Rs. 8,50,000.00 had been

received on 12th of April, 2016, but enoneously not accounted tor. The same had been reflected in the Bank

Reconciliation Statement. Furthermore, the remaining balance of { 27,97,691.00 had been received on 1oth of March,

201.7 and had been considered as an Exceptional ltem in the books of the Financial Year 2016-17. During the Current
Financial Year 2017-18, the said two amounts have been brought under'Claim Received from lnsurance of Fixed Assets,
pending reconciliation' head. The actual 'Loss on Settlement of lnsurance Claim' could not be ascertained due to the
Written Down Value (WDV) of the concerned damaged fixed asset not being readily available. Consequently, the matter
has been referred for resolving to the Office of the Executive Engineer (C), Hydraulic Structure Maintenance Drvision
(Sumer, Meghalaya) vide letter no. ACM (ll)/904/Part U2OlLl209. The detail thereof is awaited, and is expected to be

reconciled in future course of time.

b.) t 1.98.57.521.00:
lnsurance Claim had been lodged on account of Damage due to Flood at Myntdu Leshka Hydro Electric Project (MLHEP).

The Claim amount of < 1,98,57,521.00 had been received on 20th of December, 2017. During the Current Financial Year

2017-18, the amounts has been shown as'Claim Received from lnsurance of Fixed Assets, pending reconciliation'head.

The actual 'Loss on Settlement of lnsurance Claim' coutd not be ascertained due to the Written Down Value (WDV) of the

concerned damaged fixed asset not being readily avarlable. Furthermore, it has come to light that component costing was

not done during initial booking. Consequently, the matter has been kept under reconciliation for resolving in future course

of time.

( ilE
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Particulars
For the year ended
3lst March, 201E

For the year ended
31st March,2017

Revenue from Sale of Power to Related Partv:

Meghalaya Power Distrlbution Corporation Limited (MePDCL)

Total

19,135.85 23,696.15

19,13s.8s 23,596.75

INCOMES

Note 1& REVENUE FROM OPERATIONS

(All amounts in INR Lakhs, unless otherwise stated)

Note 16.1- With respect to chanBe rn accounting policy in booking of the afore-mentioned revenue, reference should
be drawn to Note 27.3.5

NOIE 17- OTHER INCOME

ll amounts in INR Lakhs, unless otherwise rtated)

Note 18- PRIoR PERIOD INCOMES

(All amounts in INR Lakhs, unless otherwise stated)

Particulars
For the y€ar ended
31st March,2018

tor the yea, ended
3ln March,2017

lnterest lncome from Banks

Depreciation
Excess provisions

Amortization of grants

Other Incomes

Tot.l

180.06

12.81

0.15

315.41

1,278.85

t.57

196.17

0.02

s08.43 t,475.@

Note 18.1- with reSards to details of'Prior Period Incomes' refer to Note 27.5

Note 19- SIDC (STATE LOAO DISPATCH CENTRE) CHARGES

(All amounts in INR Lakhs, unless otherwise stated)

Particula15
For the y€ar ended

31st Ma,ch, 2018

Fo. the year ended
31st March, 2017

Related Party chartes:
State Load Dispatch Centre {SLDC) Charges to Meghalaya Power

Transmission Corporation Limited (MePTCt)

Total

115.00 100.08

115.00 100.@

(H€

Particulars
For the year ended
3lst March,201t

For the year ended

31st M.rch, 2017

32.52

0.92

4.64

3.56

25.94

r,276.83

763.22

16.45

32.95

0.71

11.26

11.01

r,227.97

s62.U
64.57

1,524.09 1,918.02

trom Banks

From Others

Other non-ooeratinE income

Rental and Hiring lncome

Rebates

Fees and Penalties

Sale of scrap, tender forms and others

Miscellaneous receipts

Amortization of Grant

lnteleg!l!1come

Total

KOtK,qTA
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Partlculars
For the year ended

31st March, 2018

For the year ended

3lst March, 2017

3,545.50

4,928.L7

79.80

0.30

3,094.30

5,467.79

52.23

8,653.81

ao2.24
8,674.32

903.57

Salaries and wages

Contribution to proudent and other funds

Staff welfare expenses

Apportionment oI Employee Benefit Expenses {from Holding Company)

Less: Employee benefits expense capitalised

Total 7,85L.57 7,710.75

NOIE 2G EMPI.OYEE BENEFITS EXPENSE

All amounts in INR Lakhs, unless otherwise stated)

Note 20.1- Apponionment of Employee 8enefit ExpenJes (from Holding Company) has the following break-up:-
All amounts in INR Lakhs, unless otherwise stated

Note 21. FINANCE COSTS

ll amounts in INR Lakhs, unless otherwise stated)

Note:21.1 Penal details are stated hereunder-
(All amounts in INR Lakhs, unless otherwise stated)

Panicula.s
For the year €nded

31st March, 2018

For the year ended

31rt Ma,ch, 2017

Related Party (Meghalaya Enerty Corporation Limited, i.e., HoldinS

company)

Others

Total

2s.38

29t.r2 225.38

315.50 225.X4

Particulars
For the year ended
31st March,2018

For the year ended
31st Ma,ch,2017

1,009.01

2,635.19

1.19

896.36

2,196.20

7.73

Salafles and wates

Contribution to provident and other funds

Staff welfare expenses

3,645.50 3,094.30

Particulars
For the year ended
31st March, 2018

For the yea, ended
31st March, 2017

648.41

14,309.52

0.59

286.47

230.92

14,135.25

0.09

309.97

15,244.93

t,4t9.87
t4,676.22

5,t26.67

13,825.06 9,549.s5

lnterest:
To related party (Meghalaya Ener8y Corporation Limited, i.e., Holding

Company)- including Penal lnterest

To Others - including Penal lnterest

Cost of raising finance

Other banking and guarantee charges

Total

Less: Finance co5t5 capitalised

K0t(A,'A

+
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NOIE 22. DEPRECIATION AND AMORTIzATION EXPENSE

(Allamounts in INR Lakhs, unless otherwise stated

Particulars For thc y€ar ended
31st March, 2018

For thc year endcd
315t March,2017

Depreciation

Less: Depreclation expense capitalised

Total

10,227.90

0.20

4,027.r4

0.29

10,227.69 E,026.85

Note 23- OTHER EXPENSES

All amounts in INR Lakhs, unless otherwise sta

Note 23.1- With regards to details of 'Bad-Debts against Sale of Power to Meghalaya Power Distribution Corporation
Limited {MePDCL)' for the Financial Year 2016-17 and changes in accounting policy with respect to the current

Particulars For the year ended
31rt March, 2018

For the year ended
315t March,2017

90.55

255.13

382.60
47.77
19.15

12.55

6.43

6.29

2.46

365.11

10.00

5.81
132.90

10.71

4.99

6.35

o.77

0.05

10.55

6.39

77.72

1.97

0.31

0.49

1.79

7.U

127.20

442.52

153.17

59.77

29.94

20.72

9.51

5.25

6.14

288.61

12.03

5.75
160,62

70.47

4.52

8.57

0.03

2.53

0.24

2.7L

8.70

10.03

19.59

5.40

0.22

0.54

1,405.18

54.77

1,409.81

89.20

7,350.47 1,320.61

2,399.7L

Repalrs and maintenance:
Eulldlngs

Plant and Equipment

Hydraulic Works
CivilWorks
Lines & Cables

Vehicles

Furniture and Fixtures

Office equipment
Lubricants and Consumable Stores

Admlnist.ation, Ope,.ting and General Expen5es

lnsurance Charge5

Rent, Rates and Taxes

Telegram, Postage, Telegraph and Telex charges
TraininB, conveyance and vehicle running expenses
Printing and stationery expenses

Auditors' remuneration
Consultancy Charge5

Technicalfees

License and Registration Charges

Books & Periodicals

Fees and subscription expenses

Advertisement charges

Legal and profelsional charges

Meghalaya State Electricity Regulatory Commission {MSERC) Fees

Electricity and Water Charges

Lab Testing Expenses

Bank Charges

Entenalnment expenses

Mi5cellaneous expenses

Related Party Expense

Bad-Debts against Sale of Power to Meghalaya Power Distribution

Corporatlon Limited (MePDCL)

Total

Lessi Other Expenses Capitalised

1,350.47 1,720.32

KOTXAiA
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Particulars
Fo, the year €nded

3lst March,2018
For thc year ended

31st March, 20u
10.2E

323.65

3,718.09

100.97

Employee Benefit Expenses

Depreciation (under-provided in previol.rs years)

Other Expenses

lnterest and Other Finance Charges

Total 4,153.00

Note 2il- PRIOR PERIOD EXPENSES

(All amounts in INR Lakhs, unless otherwise stated

Note 24.1- With regards to details of 'Prior Period Expenses' refer to Note 27.5

NOIE 25- EXCEPTIONAL TTEMS

(All amounts in INR Lakhs, unless otherwise stated)

Particulars
For the year ended
31rt Ma.ch,2018

For the year ended
31st March, 2017

lnsurance Claims received against Fixed Assets

Total

27.98

27.98

Note 25.1- With regards to Damage against breakdown of 30 HMI/ Flat Display in Stage 2 Power Station, United lndia

lnsurance Company Ltd has closed the lnsurance Claim as " NO CLAIM" vide letter No: 500700/lAR-

CV2O161050118001/1Ml2018 dated 07-08-2018. Furthermore, based on Letter No. EElGEN-1/ENG-82/2077-Lal1752

dated 08-11-2018, Original Cost of Damaged portion of the Asset is not ascertainable because component costrng was

not done durin8 initial booking. Thereby, both the determination of'Loss on damage' and reduction of concerned

asset from books, i5 under reconciliation.

KOTXAIA
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NOIE 26 - SIGNIFICANT ACCOUNTING POLICIES

I. BASIS OF PREPARATION OF FINANCIAT STATEMENTS

a) The financial statements are prepared under the historical cost convention, except

where otherwise expressly specified in the disclosures hereunder.

b) The financial statements up to the year ended 31st of March, 2016 were prepared

in accordance with generally accepted accounting principles (GAAP) and in
accordance with the provisions of the Companies Act, 2013.

c) The financial statements with regards to the Financial Year 20t6-t7 and Financial

Year 2017-18 have been prepared in accordance with Schedule lll (Division ll) of
the Companies Act,2013 and in coherence with the general instructions reflected

therein, u n less otherwise stated.

d) Accordingly the Company has prepared and presented Financial Statements forthe
previous reportinB period and current reporting period i.e., Financial Years 2016-17

and 2017-18, respectively and an Opening Balance Sheet as on 1't April, 2016.

e) The financial statements with regards to the Financial Yeat 2O!6-L7 were the first

financial statements of the Company with lndian Accounting Standards (lnd AS).

f) With regards to the Financial Year 2O17 -78, compliance with lnd AS has been an

ongoing process. The scope and degree of implementation of the same in material

aspects is disclosed separately herein, up to the extent pragmatic for the company.

g) Furthermore, where there has been a deviation from the provisions of the

Companies Act, 2013 in preparation of the financial statements, either the

corresponding provisions of The Electricity Act, 2003 have been adopted or

disclosures against the same have been made, to the tune feasible.

II. USE OF ESTIMATES

The presentation of Financial Statements requires certain estimates and assumptions.

These estimates and assumptions affect the reported amount of assets and liabilities

on the date of financial statements and the reported amount of revenues and

expenses during the reporting period. Estimates and judgments are evaluated on

regular intervals. They are based on historical factors and include expectations of

future events that may have a financial impact on the company and are believed to be

reasonable under the present circumstances. Any differences between actual results

and estimates are recognized in the period in which the actual results are known,

ascertained or materialized.
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III. PROPERTY, PIANT AND EqUIPMENT

a) Property, Plant and Equipment which include depreciable fixed assets are stated at

cost of acquisition or construction (i.e., historical cost) less accumulated

depreciation.

b) Property, Plant and Equipment which includes land is carried at historical cost

c) Subsequent costs are included in the carrying amounts or recognized as separate

assets, as appropriate, only when it is probable that future economic benefits

associated with them shall flow to the company and the cost of the item can be

measured reliably. All other repairs and maintenance costs thereby are charged to
the Statement of Profit & Loss during the reporting period in which they are

incurred.

d) Property, Plant and Equipment of the transferred undertaking of erstwhile

Meghalaya State Electricity Board (MeSEB) are stated as specified in notification

No.POWER-79/2OO9/29O dated 31st March 2010 issued by the Government of
Meghalaya notifying "The Meghalaya Power Sector Reforms Transfer Scheme

2010," as amended.

e) ln case of Property, Plant and Equipment for new projects, extensions, renovation

or modernization, the related expenses and interest costs up to the date of
commissioning, attributable to the same, are capitalised.

f) On transition to lnd AS, the com pany had elected d uring the Financia I Yeat 2076-77

to continue with the carrying value of its property, plant and equipment

recognized as at 1't of April, 2015 measured as per the previous GAAP and used

that carrying value as the deemed cost of the property, plant and equipment for

furtherance of recognition and presentation thereon.

g) The rates of depreciation or amortization and estimated lives thereon as

prescribed by Central Electricity Regularity Commission (CERC) for the purpose of

tariff are being followed by the company. These computations are significantly

different from those prescribed under Schedule ll of Companies Act, 2013.

h) ln line with the above point, computer softwares and other selective intangible

assets, if any, are treated under Property, Plant and Equipment and depreciated

thereby as per CERC norms.

rv. cAPtTArWoRK-|N-PROGRESS(CWlPl

a) Cost of materials consumed, erection charges and the incidental expenses incurred

for a project or capital asset, pending for capitalization is shown as Capital Work-

€
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b) ln case of Capital Work-in-Progress (CWIP), for works against deposits or works
contracts, where the final settlement of bills with contractors are yet to be

effected, capitalization is done on provisional basis subject to necessary

adjustments in the year of final settlement.

c) Claims for price variation or exchange rate variation in case of capital contracts are

accounted for on acceptance thereof by the Company.

d) The costs incurred and revenues generated during the Trial Run Stages of Projects

of Power Stations are capitalized.

V. BORROWINGS AND BORROWING COSTS

a) Borrowings are initially recognised at fair value, net of transaction costs incurred.

They are subsequently measured at amortized costs.

b) Borrowing cost including interest, guarantee fees, commitment charges etc, that is
directly attributable to the acquisition, construction or production of a qualifying

asset is capitalized as part of the cost of that asset, up to the period of
commissioning the project or the respective asset being put to use. Other

borrowing costs are expensed in the period in which they are incurred.

VI. CASH AND CASH EQUIVATENTS

a) Cash and Cash Equivalents is composed of, inter o/io, cash-on-hand, Cash-at-bank

and liquid term deposits.

b) ln the Cash Flow Statement, cash flows are reported using the indirect method,

whereby profit or loss before extraordinary items and tax is adjusted for the

effects of necessary adjustments. The net inflows and/or outflows from operating,

investing and financing activities of the Company are segregated based on

available information.

VII. INVENTORIES

a) lnventories of Operational and Maintenance Stock acquired by the Central Store

are initially recognized at cost, computed as Ex-works price plus freight, insurances

and applicable taxes.

b) lnventories earmarked for Capital Work-in-Progress acquired by the Central Store

are initially recognized at cost, computed as Ex-works price plus freight, insurances

and applicable taxes.

c) lssuance of Operational and Maintenance Stock to underlying units, is made at an

lssue Rate which is the approved tender or quotation rate applicable as on

date of such issue. ln addition to the lssue Rate, the Central Store char8es

concerned underlying unit @ 7.5% towards storage and handling of inventory.
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d) lssuance of inventories earmarked for Capital Work-in-Progress to underlying units

or proiects, is made at an lssue Rate which is the approved tender or quotation

rate applicable as on the date of such issue. ln addition to the lssue Rate, the

Central Store charges the concerned underlying unil @ 7,5% towards storage and

handling of inventory.

VIII. REVENUE RECOGNITION

a) Revenue is generally recognized at the value of consideration received or

receivable. Amounts disclosed as revenues are in general practice inclusive of
duties paid thereof and net of returns, trade allowances, rebates, value added

taxes and amounts collected on behalf of third parties.

b) The company recognizes revenue when the amount of revenue can be reliably

measured, it is probable that future economic benefits shall flow to the entity and

specific criteria have been met regarding the revenues so earned. Estimates, if any,

are based on historical results, taking into consideration the type of customer, the
type of transaction and specifics of each arrantement.

c) Revenue from Sale of Power:

The company is engaged in the business of generation of power as defined in

"The Meghalaya Power Sector Reforms Transfer Scheme 2010". lt supplies the

entirety of its generated power to Meghalaya Power Distribution Corporation

Limited (MePDCL).

Timing of Recognition and Measurement of Revenue: The revenue for the above

had been determined as per tariff order passed by Meghalaya State Electricity

Regulatory Commission (MSERC), up to the previous financial year. However,

with regards to the Financial Year 2017-18, there has been a change in the

accounting policy. The revenue from the aforesaid related party operations has

been recognised on the basis of current rgalisability. A change in policy has been

adopted because of continuous trend of past experience of bills remaining

u n settled.

d) othe r lncome

i) lncome from sale of scrap, fees, penalties and miscellaneous receipts are

accounted for on the basis of actual realisation.

ii) lnterest incomes on term deposits are accounted for on accrual basis.

lnterest incomes other than that on term deposits are accounted for on

actual realisation basis.

iii) Other incomes (unless mentioned above) are recognised on accrual basis

except when ultimate

not readily available.
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IX. EXPENDITURE

All expenses of revenue nature are reflected under their natural heads. Expenses shown

under employee benefit costs (including allocation from the Holding Company-

Meghalaya Energy Corporation Limited), depreciation, finance costs and other expenses

are recognized on accrual basis except when ultimate incurrence of such expense is
uncertain. The aforesaid expenses are disclosed as separate line items in the financial

statements as well.

X. GRANTSAND SUBSIDIES FROM THE GOVERNMENT

a) Grants and Subsidies received from Government are recognised on reasonable

assurance of them being realized and on completion of attached conditions, if any.

b) Grants and Subsidies received for specific assets (property, plant and equipment)
are disclosed as'Grants and Subsidies'(Deferred lncomes) on the Liabilities side of
the Balance Sheet as a separate line item. They are amortized in proportion of
depreciation on related assets (thereby, amortized based on the expected lives of
the related assets), and presented within'Other lncome.'

The related assets herein primarily include Plant and Equipment, Hydraulic Works,

Lines and Cable Networks. Thereby, since the rates of depreciation as prescribed by

Central Electricity Regularity Commission (CERC) for the purpose of tariff are being

followed by the company, the same is being used for amortization of such related

assets as well.

The rate so arrived at is 5.28o/o as per CERC guidelines for the related assets

mentioned. ln tandem with the operations of previous years, it has been observed

that creation of assets against capital grants received during the period Benerally take

more than a year for completion. The same are thereby booked under capital work-

in-progress. Hence, Brants and subsidies have been amortized at 5.28o/o of their
opening balance for the reporting period.

c) Grants and Subsidies on Revenue Accounts are disclosed separately as lncome in

the Statement of Profit & Loss.

XI. TAXATION

a) Tax expenses comprise of current income tax and deferred tax

b) Current income tax is measured at the amount expected to be paid to the tax

authorities in accordance with the provisions of lncome Tax Act, 1961.

c) Deferred tax is recoBnised, on timing difference, being the difference betwe
I
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capable of reversal in one or more subsequent periods using the tax rates and laws

that are substantively enacted as on the Balance Sheet date.

d) Where there is unabsorbed depreciation or carried forward losses, deferred tax

assets are recognised only if there is virtual certainty of realisation of such assets.

Other deferred tax assets are recognised only to the extent there is reasonable

certainty of realisation in future.

XII. TRANSACTIONS IN FOREIGN CURRENCY

a) ltems used in the financial statements of the company are measured using the
currency of the primary economic environment in which the entity operates, i.e.,

the functional currency. The functional and presentation currency for the company

is lndian Rupee (lNR).

b) Foreign currency transactions, if any, are translated into the functional currency

using the exchange rates at the date of such transactions.

c) The exchange difference arising out of transactions through foreign currencies are

recognised in the Statement of Profit & Loss.

XIII. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) Provisions involving substantial degree of estimation in measurement are

recognised when there is a present obligation as a result of past events and it is

probable that there will be an outflow of resources.

b) Provisions are not recognized for future operating losses.

c) Contin8ent Liabilities are not recognised but are disclosed in the notes. Contingent

Assets are neither recognised nor disclosed in the financial statements.

XIV. SEGMENT REPORTING

The Company identifies primary segments based on the dominant source, nature of

risks and returns and the internal organisation and management structure. The

operating segments are the segments for which separate financial information is

available and for which operating profit or loss amounts are evaluated regularly by the

executive management in deciding how to allocate resources and in assessing

performance.

EMPLOYEE BENEFITS (INCLUDING TERMINAT BENEFITSI

a) ln accordance with "The Meghalaya Government Power Sector Reforms Transfer

Scheme 2010," the company has all its employees on deputatio

Company, i.e., Meghalaya Energy Corporation Limited (MeECL). KOLKATA
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b) Short term obligations - Liabilities for wages and salaries accrued as on the
reporting date based on the recognition of services rendered by the employees,

including non-monetary benefits are expected to be settled wholly within the
su bsequent reporting period

c) Provident fund - The contribution to Provident Fund is transferred to the Holding

Company i.e., Meghalaya Energy Corporation Limited (MeECL). Thereafter, the said

transferred contributions are deposited with the General Provident Fund (GPF)

Trust Account of Meghalaya Energy Corporation Limited (MeECL).

d) Pension - The liability of pension is accounted on the basis of demand raised by

Meghalaya Energy Corporation Limited Pension Cell. Thereafter, the demand so

raised is settled by the said Cell.

e) Gratuitv - The liability of gratuity is accounted on the basis of demand raised by

Meghalaya Energy Corporation Limited Gratuity Cell. Thereafter, the demand so

raised is settled by the said Cell.

f) Leave encashment - The encashment of leave is given to the employees of the

company on retirement. The company accounts for leave encashment liability on

the basis of demand raised by the Holding Company, i.e, Meghalaya Energy

Corporation Limited. Thereafter, the demand so raised is settled by the Company.

g) The expenses relating to terminal benefits of employees comprising of provident

fund, pension, Contributory Pension Scheme (CPS), gratuity, leave encashment etc.

during the reporting period have been taken into consideration on the basis of
allocation given by the holding company and the same has been paid or adjusted

accordingly.

XVI. OFFSETTING FINANCIAT INSTRUMENTS

Financial assets and liabilities are offset and the net amount is represented in the

Balance Sheet when there is an enforceable right to offset the recognized amounts or

an intention to settle on a net basis or an intention of realising the asset and settling

the liability thereon simultaneously or other reasonable grounds for such offsetting.

xvil. PRroR PERTOD ERRORS (PRIOR PERTOD TNCOMES AND EXPENSES)

Prior Period Errors (against adjustments towards incomes and expenses) represent

omissions from, and misstatements in, the entity's financial statements for one or

KOTKATA
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(a) was available when financial statements for those periods were approved for
issue; and

(b) could reasonably be expected to have been obtained and taken into account in the
preparation and presentation of those financial statements.

Such errors include the effects of mathematical mistakes, mistakes in applying

accounting policies, oversights or inadvertent misinterpretations of facts.

Prospective restatement against such errors is made and disclosed

XVIII. EARNINGS PER SHARE

a) ln tandem with the accounting policies used by the Company in the previous year,

'Basic earnings per share' as represented in the face of the Statement of Profit and

Loss, has been calculated by dividing profit or loss attributable to ordinary equity

holders of the company (the numerator) by the number of ordinary shares

outstanding (the denominator) as at the end of the reporting period. The

denominator has been so adopted as 100% Shares of the Company are held by the

Holding Company, Meghalaya Energy Corporation Limited (MeECL) and its
nomtneeS.

b) With similar reasons as in the aforementioned point,'Diluted earnings per share'

has been calculated by dividing profit or loss attributable to ordinary equity

holders of the company (the numerator) by the number of ordinary shares

outstanding along with the number of additional ordinary shares that would have

been outstanding assuming the conversion of all dilutive potential ordinary shares

(the denominator).

c) Moreover, an additional calculation of 'Basic earnings per share'which has been

computed by dividing profit or loss attributable to ordinary equity holders of the

company (the numerator) by the weighted average number of ordinary shares

outstanding (the denominator) during the period has also been separately

disclosed.

d) Similar to the aforementioned point, an additional calculation of 'Diluted earnings

per share' which has been calculated by dividing profit or loss attributable to

ordinary equity holders of the company (the numerator) by the weighted average

number of ordinary shares outstanding along with the weighted average number

of additional ordinary shares that would have been outstanding assuming the

conversion of all dilutive potential ordinary shares (the denominator). The
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weighted average number of additional ordinary shares that would have been

outstanding assuming the conversion of all dilutive potential ordinary shares.

XIX. ROUNDING OFF

All amounts disclosed in the financial statements and notes thereof have been

rounded off to the nearest lakh as per the requirement of Schedule lll of the

Companies Act, 2013, unless otherwise stated.

For and on behalf ofthe Board

Shri. G. S. Mukh rjee

Company Secretary

M. No.:20613

h Kheidor Tlewsoh

Director (Generationl

DIN:08349339

As per our report of even date attached

For M/s S.N. Mukherji & Co

B

Chartered Accountants

(Firm Regn. No: 301079E)

Shri Enrichwe)l Nongrum

Chairman-cum-Managing Director

DIN:07499387
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NOtE 27. OTHER DISCLOSURES

Note 27.1- SEGMENT INFORMATION

a.) The companys 'slntle prlmary reportable business segmenf ls 'Generation of powe/,

b.) The operations of the Company are mainly carried out within the state of Meghataya. Thereby,
segment reporting for separate teographical segments is not necessary as all disclosures herein shall
relate to the same geographical segment itself.

c.)Adrusted EBDIIA (EahinSs berore, Depreciation, tnterest, Tax and AmortiEtion):
(All amounts in INR Lakhs, unless otherwise stated

lnterest lncomes and Finance Costs are not allocated to the'Single Primary Reponable Business Segment'as
these are driven by the central treasury function, which manage the cash position and liquidity oI the company.

Slmilarly, certain items of income and expenditure which may have a signiflcant impact on the quality of
earnings have been excluded. These include, intet olio, ptior getiod adjustments, depreciation erpenses and

exceptional items.

d.) Reconciliation ofAdiusted EBOTTA to Profit/ (Lois) before Tax:
(All amounts in INR Lakhs, unless otherwise stated)

e.) Setment Revenue is calculated in the same way as in the Statement of Profit and Loss

(All amounts in INR Lakhs, unless otherwise rtated)

Particulars ol Reponable setment: "Generation of Power"

For the year ended
31st March,2018

Fo. th€ year ended

31st March, 2017

Operating Revenue from Sale of Power

TotalSegment Revenue

19,135.85 23,596.7s

19,13S.85 23,C96.75

As the company's 'single primary reportable business segment' is "Generation of Power," bifurcation of

Segment Revenue between 'revenue from external customers'and'inter-'segment revenue'is not applicable.

,.) Setment Asscts and Segment Liabilltles'As the company's 'single primary reponable businers seSment' is

"Generation of Power," it can be reliably concluded that all assets and outside liabilities of the company are

either directly or indirectly relatable to "Generation of Power." BEt

t

Particulars of Reportable Setment: "Generation of Power"
For the year ended
31st M.rch, 2018

For the year ended
31st March,2017

19,135.85

19,135.85
115.00

9,202.04

23,696.75

23,696.75

100.08

7L,431.07

Operating Revenue from Sale of Power

SLDC (State Load Dispatch Centre) Charges

Other related Expenses allocated to Generation
Total Adiusted ESDITA 9,t18.81 12,155.60

Particulars
For the yea, €nded
31st M.rch, 2018

For the year ended
31st March,2017

TotalAdlusted EBDITA

Other lncome

Prior Period lncomes

Finance costs

0epreciation and amonization expense

Prior Period Expenses

Erceptional ltems

Profit/(Loss) trom Contlnuing Operation betore Tax

9,818.81

7,524.O9

508.43
(13,825.05)

110,227.69].
(4,153.00)

12,155.50

1,918.02

r,476.60
(9,s49.ss)
(8,026.8s)

27.94

1L6,154.421 (1,988.19)
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I{OiE 27.2. EARNII{GS PER SHARE

al Basla ea.nlngs FC. sh.r.
Profit or loss attributable to ordinary equity holders ofthe company (A)

llumber ofordinary shares guBtandint {g)

Weiqhted averaqe number of ordinarv shares outstandinr:
At the betinnint ofthe reponing period

Time-weiBhtinS factor

lssued during the reponing period

Tlme-weightinB factor

Tot.lwelghted ave.aF nuhbar ol ordln.ry sh.ras lE}=(C+O)

l16,3s4.il2l

7,A27.91

11,916.19)

6,906.03

Allamounts in tNR Lakht unless otherwise stat€d

7,225.U 6,154.93

(c)

(D)

B.sic Eamln8s per,h.re
1st Method: (A/B)

2nd Method:(A,/E)
{2.08921
(2.26101

l0.287)l
(0.r21s)

b) olluted E..nin85 pcrsh.re
Additional oadinary shares that would have been outstanding assuming the
conversion of all dilutive potential ordinary shares (F)

weiqhted averaqe number ofadditional ordinarv shares that would have

been ouBtandint assumin! the con on of all dilutive ootential ordinarv

5hare5l

At the betinning of the reportinB period

Time-weighting factor
(c)

161.22 1,061.80

R.1
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Paaticulars For th. ye.r cnded 31st M.rch,2018 Fo. the y... €rded 315t Marcl! 2017

5,906.03

1.m
5,103.35

1.00

6,906.03

921_n
0.3s

6,103.35

802.67

o.08

61-57

7,724.57

1.00

1,061.80

1.00

120.77

1,724_S?1,051.80
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lssued durin8 the reponinS period
1st lssue

Time-weithtinS factor

2nd lssue

llme-weighting factor

5.93

0.51

10.00

0.91

3rd lssue
'lime-wei8htinS factor

4th lssue

Time-weiShtinB factor

5th lssue

Time'wei8htn8 factor

Conversions du.ing the reportinS period

Time-weighting tactor

Oiluled €amlnSs p€r share
1n Method: Ay'(B+F)

Total issues durinSthe reportlot period (H)

(r)

Tot.l weighted averag€ nunbe. of diluted shar6 (r)=(G+Hnl 7fi,a2 1,705.08

(2.0.7r) (0.249s)
2nd Method E+J) 2.0s00) 0.2526

Note 27.2.1- The company has not discontinued any operations durinS the reporting period. Also, there are no extraordinary items during the
reportinB period.

Note 27.2.2- The company does not have any preference shares, or.ltstandinS warrants, stock options, share warrants and convertble bond5 for the
reporting period/ causing any dilution effect in addition to the computation as stated above.

ERJ/

3.01 9.O1

15.39

o.44

7.48

0.38

6.79 2.&5

2.4!
0.38

0.90

100.m

o.27

26.85

20.00

0_12

2.41

9.80 42_O8

921.q)
0.35

802.67

0.08

320.77 61.57
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Note 27.3. RETATED PARTY TMI{SACTIOI{S

Note 27,3.1- Compensatlon to Ney Managemert Perionnel ((MP) e3 disclosed ln'Addltlonal lnfornation' to. the tlnanctal
Ye.r 2017-1t:

aln.s of XMPS
Gross short t€rm

employec be6.Fts

Employer's Contdbutlon
towards Contdbutory
Peision Saheme, CPS

(excludinl Arreari, if any)

Post employment and

termlnatlon b€n?fits

Mr. Parmarsan Singh Thantkhlew
Allowances of ?14,748,00 have been paid. Other employee

benefits are borne by IAS Cadre.

Mr. Abhishek Bhatotia
Allowances of t45,353.00 have been paid. Other employee

benefits are borne by IAS Cadre.

Mr. Enrichwell NonErum r 17,00,590.00 Not under CPS Subject to Signlficant
Acounting Policies

disclosedMr. GouriSankar Mukherjee t 10,77,929.00 r 98,111.00

Note 27.3.2- The aforementioned benefits hav€ been paid from the HoldinS Company i.e. MeECLand subsequendy apponioned
to the Company @ 30% of benefits due)

Note 27.3.3' lnformatlon ar a Government-related Entltyl
I amounts in INR Lakhs, unlejs otherwise rtated)

As per the Financial Statements of the Financial Year 2016-17 'Non-current Borrowings from the
Government' had been wrongly stated as ? 1,48,26,7 8,654.30, The same has been correctly stated as I
1,51,0I,38,654.30 in the Current Financial Year, with regards to the afore-mentioned balance as at
3Ist March,2017.

lamounts in INR Lakh unle55 otherwrse stated)

E?t)
+

Outstandint Balances
OeallnSs wlth the Govehment, ercludlnS

Taxation
As At 31st

Ma.ch, 2017
Durlng the year

As At 3lrt
March, 2018

Capital Grants and Sr.rbsidies from the
Government (including those routed through
various Sovernment entities)

Recoverablei From State Government,
pending reconciliation

Non-current Borrowings from the Governftent

19,340.95

L.44

15,101.39

(s76.83)

36.36

ta,7u.L2

1.44

L5,137.75

Revenue trantaction3

For the yea. cnded 3lst
March,2017

Dealings wlth the Govemmenl, exaludlnt
laxatlon

For the year ended

3lst March,2Ol8

1,018.24

17.72

1,005.42

10.03

lnterest on Govemment Ioans

Meghalaya state Electricity ReSulatory

Commission (MSERC) Fees

KOLKAlA



l{ot 27.3.+ Tr.nsacuons wlth th€ Hotdlnt Comp.ny.nd Subsidi.rtg wlthln the troup:
(Allamounts in INR tekht unless otherwls€ steted

Partlculars
Outstandlnt Brlance.

Ar At 3lst
MarEh, 2017

Du.lng the ye.. As At 31st
March, 2018

Eouitv Share Caoital:

Meghalafd Energy CorpoEtion Limited

l(rraeecl)-
Eouitv Share CaDital PendinR Allotment

MeShalaya Energy Corporation Limited
(MeECt)-

Trade Receivables:

Receivables aSainst Sale of Powerto Related
Party (MeShalaya Power Oistribution

Corporation Limit.d- MePOCL)

Receivables {Other Cu rre nt Assets):

i,) Meghalaya Energy Corporation Limited
(MeECL)-

Receivablesagainst Remittances of Cash

and Cash Equivahnts

ReceivablesagainstOperationt Capital and
Others

Receivables against Remittances of Fuel,

MaterialS Personnel and Others

ii. ) Meghalaya Power Distribution

Corporation Limited (MePDCL)'

Receivabl$a8ainstOperationt Capital and
Others

IIade Payables:

Payables against SLOC (State t-oad Dispatch

Centre)CharSes to Related Party (Me8halaya

Power Transmis!ion Corporation [imited-
MePTCL)

11.75% Loan:

Meghalaya EnergyCorporation Limited
(MeECL)

Current maturities of lonE-term debts:

MeShalaya EnrrsyCorporation Limited
(MeECt)

lnterest accruedl

Methalaya Energy Corporation Limited
(MeEct)

Payables (Other Current Liabilitiesl:

i.) Meghalaya Energy Corporation Linited
(MeECt)-

Payables aBainst Remittances of Cash and

Cash Equivalents

Payables aBainst Remrttances of Fuel,

Materials, Personnel and Others

Payables against Operations, Capital and

Others
ii. ) Me8halaya Powar Dist.ibution

Corporation Umited (MePOCL)-

PayablesatainstOperationt Capitaland
Others

iii.) Meghalaya Power Transmission

Corporation Limited (MePTCL)-

Payables against Operations, Capital and

Others

iv.)Others
Addition to Prooertv. Plant and Eouioment

{Vehicles}
MeShalaya Enerty Corporation Umited

(MeEct)-

69,0@.26

10,517.96

23,696.75

493.85

5,123.42

2,193.19

63,626.11

451.r2

5,854.48

1,5s9.08

99.87

9,62t.06

s,s06.26

34,E27.37

380.17

13,251.16

9,219.01

(9,00s.7s)

(3,509.99)

11,424.10

17,538.64

(1,51s.s8)

19,243.11l.

ts.41

(9s0.0s)

53.48

4L.24

13,758.44

(s99.49)

1r,856.80

1,5@.77

732.09

15.10

78,279.26

L,512.27

20,186.76

13,918.16

23,262.06

677.6t

54,342.40

468.58

4,864.42

1,612.56

141.11

23,386.50

4,905.77

50,684.17

3,500.77

1,112.26

13,251.16

15.10

t
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Ret€nua transactlont

Partlcula.t For the ye.r ended

31st March,2018
Cor thr ye.r endcd 3tst

March, 2017

19,135.85

115.00

648.41

1.43

2.15

3,645.60

23,696.75

100.08

230.92

2,399.71

3,094.30

lamounts in INR [alhs, unless otherwise stated

Rev€nue lrom Sale of Power to Related Partv:

Methalaya Power 0istribution Corporation
Umited (MePDCL)

State Load Disoatch Centre {SLtC) Charqes:

MeBhalaya Power Transmission

Corporation Lhlted {MePTCLI

lnterest:

Meghalaya Energy Corporation Limited
(MeECl-)-

Bad-oebts aaainst Sale of Power:
Methalaya Power 0istribution Corporation

l-'m'ted (MePDCL)

OeDreciation:

MeShalaya Energy Corporation Limited
(MeECL)

Prior Period Depreciation:

Methalaya Enerty Corporation Umited
(MeECL)

ortton ot fEm

MeECL

made bvl

MeShalaya EnerSy Corporation Limited

tEx

Apponionment of Employee genefit Expenses had not been disclos€d in the prevlous FlnancialYear

The same has been reflected in the current FinancialYear.

Note 27.3.5.

lamounts in INR Lakh unlessoth€rwise stated)

The expenses of the company as mentioned in the table suprdare borne by MePDCL (Meshalaya

Power oistribution Corporation Limited). ln the Financial Year 2015-16, bad-debts had been booked

to the tune of the receivabler remaininS unsettled (after recovering the aforementioned expenses)

for the prevrous two tinancial Years i.e., 2014-15 and 2013-14. The bad-debts had transpired as

MePDCI had been incurrinS substantial losses over many years, and the reaeivables thereby could

not be recovered. ln aontinuance with this accountinS policy, for bad-debts pertaininS to the
Financial Year 201&17, the unsettled portion of receivables accounted for durint the previous

FinancialYear 2015-16 (as tabulated Juplo ) had been taken into consideration.

Paniculars wlth rctard5 to 'Related Party Bad

Oebt3'

For the year ended
31st March,2017

6,570.15

9,410.37

2,276.E6

l22.s6l

20,s14.52

LA,fi4.82
2,t*.7t

Receivables wth re8ards to preceding year (A)

l-ess: Etpenses met by the MePDCL:

Employee benefiB expense

Ernance cotts
Other expenses (includinB SL0C Cha.Bes)

Pflor penod items (net)

Total Expenies (B)

Difference (A.B)
gad-Debt5: '

Against Sale of Power to Methalaya Power

Distribution Corporation Limited (MePDCL)
z,llxt.rt
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However, with regardr to the Financtal Year 2017-1E, there has been a change in the accounting
policy and bad-debts have not been recoSnised any further. The ,Revenue from Transmis5ion of
Power to Related Party (Meghalaya Power Oistribution Corporation Lirnited- MepDCL),has been
recotnis€d on the basis Of curent realisability. A chanS! in policy has been adopted because of
continuous trend of past experience of bills remaininS unsettled, as referred ln the para above.
Revenue has thereby been recognised, as under: -

(Allamounts in INR takhs, unless otherwise stated

Furthermore, the followinS must be noted: -

i. As a result of bookinS revenue based on current realisability, no book balance of Rec€ivables

a8ainst the s.me with regardsto the Billr raised for the Current Year have ensued.

ii. With regards to allotment of Funds to 'MM Stores'/ the followinB must be noted: ,

a.) The aliotment sent from the Head Office, is booked in the accounts of the respective subsidiary
(ompanies

b.) However, the acceptance of such allotmenls is booked only in the Holding Company due to non-

se8regation of company-wise accounts of MM Stores.

c.) Consequently, the lnter-company balances pertaininB to MM Stores, do not tally with regards to
each company. The reconailiation of the same rhall be taken up in subsequent periods.

iii. With reSards to allotment regardrn8 GPF, CPS, Employee's and Employer's Contribution, the same

has not been taken into consideration, because company-wise bifurcation is not readily available and

the fund is allotted on a "net-requirement'basrs.

iv. Data with reSards to Allotment of Funds has been obtarned from Sectional detailr maintained.

However, the reconciliation ot the 3aid fi8ures with the books of accounts rs in a continuous process

ot reconciliation.

Note 27.3.6 The details of Related Pafty Transaations have been mentioned vide Note 25.3 supro.

The names and details of Related Partiet however, have been stated under relevant para of'Note-
28 Additional lnformation',

Partlcula15 Amount(')
Total Billraised to MePCICL durinS the current
FinancialYear (a) 35,614.46
Revenue recoEnised durint the vear-

Allotment of Funds (towardr Employee Costs/

Operations, Repairs and Maintenance)

hterest of Loan paid bythe company

Apportionment of Employe€ Cost of the
HoldinB Company towards the companv

0

3,643.@

6,L75.73

9,314.53

Total(b) 19,135.85
Amount not recognised as revenue due to
unce(ainity of realisation ta-b) 15,478.60
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Provision for employee benefits
As At 31st

March, 2018

As At 31st
March, 2017

1,932.80

0.30

580.00

700.00

552.80

1,933.10

190.95

1,932.80

As at the end of the Financial Year L,742.L4 \9t2.ao

Note 27.4- PROVTSTONS

(All amounts in INR Lakhs, unless otherwise stated

As at the beginning of the Financial Year

Add: Provision for Revision of Pav (ROP) for the

Financial Year

Estimated arrears to be drawn

Apportionment from Holding Company
(@30% of { 21,76,00,000.00 fot 2075-L7l

Add: Adiustments during the Year

Less: Settlements during the Financial Year

Note 27.4.1- With regards to the Financial Year 2015-15, no apportionment of provision for

Revision of Pay (ROP) had been done from the Holding Company, i.e., only estimations

expressly belonging to the company had been made for calculation of such provision.

However, the apportionment with respect to the expense on such Revision of Pay (ROP)

had been done. Thereby, the Holding Company had retained the provision, but

apportioned the consequent estimated expenses. Furthermore, during the Financial Year

2016-u, provisioning had been done by the Company. For the Financial Year 2017-18, no

further provisloning is required. Thereby, in the Financial Year 2017-18 settlements of

payments against ROP to staff have been cleared from the afore-arrived balances of

provision.

+
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Note 27.5- PRIOR PERIOD ADJUSTMENTS

Prlor Perl lncomes

Financial Year 2017-18

(All amounts in INR Lakhs, unless otherwise stated)
Particulars Amount Nature

This pertains to rectification towards premature withdrawal
of STDR No. 3433811132 held by bank as security against

Overdraft Account No. 3081551270 (lnterest Portion)

4.05

176.00

This pertains to rectification entry with respect to lnvestment
in term deposits (STDR Account No. 35729901241) after
necessary reconciliation exercise being undertaken

lnterest lncome from
Banks

180.06

Depreciation 12.81

This pertains to rectification towards excess depreciation
provided for in previous years on Fixed Assets of Myntdu
Leshka Hydro Electric Project (MLHEP)

0.15
This pertains to correction of excess provisioning made

towards Cost Audit Fees of FlnancialYear 2013-14
Excess provisions

This pertains to rectification towards premature withdrawal
of STDR No. 3433811132 held by bank as security against

Overdraft Account No. 3081551270 (Principal portion)

This pertains to Security Deposit released to H. Rumnong

which attracted an audit objection for' 2,638/- of Sl No.1,

Annexure lll of the audit objection report, vide Voucher No.

26 dated the 21st of April, 20U.

This pertains to rectification on 31.03.2016 in respect of
interest of L/c of MLHEP (Leshka) durin8 the year 2015-15 ('

2577055.00 instead on ' 2576784.00

This pertains to a cash refund made by Shri. C. W. Pariat,

Executive Engineer,NUD-1, on account of lnternal Audit

Observation Para-8 and Sl No. V for the yea's 20!2-2016

,received vide Hand receipt No. 12446 dated the 29th of June,

20t7 .

These pertain to recoveries made from Contractors- New

Umtru Hydro Electric Project (NUHEP)

315.36

0.03

0.00

0.00

0.00

0.00
0.00

0.00

0.01

0.01

315.41

Other lncomes

Total 508.43

t
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Financial Year 2016-17
(All amounts in INR Lakhs, unless otherwise stated

Partlculars Amount Nature

lnterest income from
Banks

7,278.85
It relates to rectifications against under-booking of interests
on'lnvestments in Term Deposits'over prior periods.

0.98

0.58

0.00

Depreciation

L.57

This relates to the depreciation of Fixed Assets withdrawn

[Myntdu Leshka Hydro Electric Project (MLHEP]l on the Fixed

Assets deducted shown by MLHEP Division in their monthly
accounts for the yeat 2076-77

This relates to the depreciation of Fixed Assets withdrawn

[Myntdu Leshka Hydro Electric Project (MLHEP]I on the Fixed

Assets deducted shown by MLHEP Division in their monthly
accounts for the yeat 2OL6-17

This pertains to the rectification entry in respect of Shillong

Civil Division for depreciation charged on 'Miscellaneous Civil

Works'which had been Inadvertently entered vide payment

No 509 dated the 12th of February,2076.

Amortization of grants L96.L7

Capital Reserve is inclusive of grants received from the
government during previous years, which subsequently had

not been amortised earlier. The grants thereby have been

amortised to the full in the current financial year.

Security Deposits release against Audit obiection through

'Annexure lll, Sl No.10'vide Voucher No. 26 dated the 22nd of
December,2016.

Other lncomes 0.02

Total 1,476.60

i
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Prior Peri Exoenses

Financial Year 2017-18
(All amounts in INR Lakhs, unless otherwise stated

Particularc Amount Nature

Depreciation (under-
provided in previous

years)

277 .63

43.88

2.L5

It pertains to Depreciation on Fixed Assets of Generation-l
Division, Sumer provided from Financial Year 2011-12 to
Financial Year 2015-16.

It pertains to Depreciation on Fixed Assets of Generation-lll,
Byrnihat under provided from Financial Year 2009-10 to
Financial Year 2015-15.

It pertains to the acceptance of Advice-Transfer-Debit (ATD)

raised by Head Quarter Subsidiary A/cs (Meghalaya Energy

Corporation Limited, MeECL) through Adjustment Voucher, in
respect of Vehicles and depreciation provided thereof from
the Financial Year 2015-16 to Flnancial Year 2017-18.

323.55

Other Expenses

180.13

3,509.99

27 .98

This pertains to reversal of an entry dated o7-o3-20L7,
pertaining to lnvestments in Term Deposits

This pertains to a rectification entry passed with regards to
Related party Power Sales bills served to MeBhalaya Power

Distribution Corporation Limited (MePDCL) for the year 2016-

17 which was inadvertently taken as Rs.2,36,9 6,75,707 /-
instead of Rs.2,01,85,75,311/- (Reference may be drawn to
Ad.iustment Voucher No. 27 of the Financial Yeat 20!6-17l

This pertains to rectification of lnsurance claim received

against Damage of Radial Gate 2 at Stage lll Dam

(Kyrdemkulai) erroneously booked as lncome in Previous

Year.

3,718.09

Employee Benefit

Expenses

10.11

o.77

This pertains to booking of Employee Cost (Pay and

Allowances) relating to September, 2015 (Ganol Hydro

Electric Project)

This pertains to booking of Employer's Contribution to CPS

relating to Previous Years (Ganol Hydro Electric Project)

10.28

lnterest and Other
Finance Charges

Total

100.97

This pertains to rectlficatlon entry with respect to lnvestment
in term deposits after necessary reconciliation exercise beinB

underta ken.

4,1s3.00
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NOIE 27.6- PAYMENTS TO AUDITORS

Note 27.6.1- Liabilities created for Audit Fees payable to Auditors

during the Financial year 2017-18 are as under: -

lallamounts in INR Lakhs, unlers otherwire 3taled)

Particulars Amount (t)
Cost Audit Fees

Statutory Audit Fees

Secretarial Audit Fees

Tax Audit Fees

Total

0.60

3.50

0.31

0.58

4.99

(All amounts in INR Lakhs, unless otherwise stated)

Particulars Name of the Firm

Durlng the
Financialyear

2017-t8
Name of the Firm

Durlnt the
Flnancialyear

2076-17

Statutory Audit

Secretarial Audit
(Allotment from
Holding Company)

M/s Subhasis Bosu & Co 0.20

M/s A.iit Paul & Co. (For the
Financial Year 2012-13)

6.84

Total o,20 6.84

KOLKATA
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I{OIE 27.7. CHANGES II{ PRESENTATIOI{ DUE IO RE4NOUPII{G OF PREVIOUS YEANS' FIGURES

(Allamounts in INR Lakhs, untess otherwise stated
Ar per Flnancirl Statemanti ot the

1.ar 201&77
As Per Fln.ncl.l St.taments o, tha

Y€ar 2017-18
ollr.ICnc.

Panlculars
Ar at 315t March

20L7

As at 1st ap.ll
2015

fu.t 31rt Merch
20L7

fu at 1st
April2016

As.t Slst March
2017

As.t lst Aprll
2016

{5,S78.r1O)

29,275.15

13,178.70)

23,751,22

2?,696.75 20,574.52

ote 15 - Oth.. Cun nt Lhbithhs

Meghalaya Power Distribution Corporation
timited (MePDCL).

PayablesaBainst Operations, Capital and

Others

Note 7 - Othe, Cunent Assets

Methalaya Power Distributon Corporation
Limited (MePDcr-)-

Receivable5 aBa inst Operations, Capitaland
Others

Note 5 (a) - Flnanalal Arsets (Tr.dc
Receivabl€s)

Unsecured, considered good:

Receivables atainst Sale of Power to Related
Party (Meshalaya Power D6tribution
Corporation l-imited- MePDCL)

(5,578.40)

92,901.25

(3,178.70)

73,050.5r 63,625.1r

23,595.75

49,307.29

20,574.52 (23,695.7s1 (20,574.s21

Note 5 (al - FlnanalalAs5€ts (Trade

Recelvrbl.s)

Receivables atainst TemporarySale ol Power

Note 15 - Other Current Liabilitles

Liabilities for Supplies {aSainst Temporary Sale

(tr.o91 (s1.37)

64.09 51.31 l64.osl

64.(x' 5r.37

(51.371

flote 12 (bl+ln.ncl.l l-l.bilities (Tr.d.
P.yables)

Payables atainst Sl-oC lstate Load olspatch
Centre) charyes to Related Party (Meshaiaya

Power Transmission Corporation Limited-

MePTCL)

l{ote 15 ' Other Curyent Liabilftl.s

Meghalaya Power Transmission Corporation
Lrmited (MePTCL)-

PayablesatainstOperations, Gpital and

Others
833.29 542.01

453.12

380.17

3s3.04

288.98

{4s3.12)

453.12

(3s3.041

353.04

896.36

7;196.m
L.73

3,09a.30

l{ote 2G Employee g€nefits Erpcnsc

Salaries and wages

Contribution to provdent and otherfunds
Staff Welfare Erpenses

Note 20- €mploycc lenefrts Exp€nsr

Apportionment of Employee Beneflt Erpenses

6,164.16

2,248.43

1.73

s,s32.43

2,046.23

1.43

3,094.30

s,457.79

52.23
Presentation is

not required

(s,096.301

Note 2:l- Othe. Exp€snes

Bank CharSes

Iote 21- Fln.nca Costr

Oth€r bankin! and Suarantee charies 3r0.19

0

322.63

0
o.22

309.97

Presentation is

not required
(0.221

o.22
Carh Flow Staten€nt
Adiustments for:
Amortization of 6rants
Cash Flow from F lnancing Actvites
Grants and Subsidtes (302.57) 453.79

11,227.91)

925.30

Presentation is

not required
1,227.97

11,227.971

3,134.9S

1100.081

1,034,a7

(5,521.941

2,4€7.07

12.72

(25,573.17)

23,016.50

23.83

1,159.00
(3,651.87)

13,122.231

100.08

(20,051.23)

20,529.43

Presentation is

not required

{3,0x.871

Adiustm€nts for increase/decrease in:

Trade R€ceivables

Trade Payables

Adiustments for lncrease/decrease in:

Other current assets

Oth€r current liabilaties



Itote 27.3.+ Tr.nsactlons whh the HoldinS
Company and Sub6uLdca wlthln the Sroup
Recelvables {Other Current Assets):

M€ghalaya Power Distribution Corporatron
Limited (MePOCL)-

lSeceiyable5 aSainst Operattons, Capital and

Pavables lOther Current Laabilitiesl:

Methalaya Power Distribution Corporation

Limited (MePDCt)-

Payables against Oper.tions, Capital and

Trade Receivables:

Meghalaya Power DistributlonCorporation
Limited (MePDCL)

Receivables aSarnstSale of Powerto Related

Party (MeShalaya Power Disribution
Corporation timited- MePOCL)

92,901.26

(5,578.40)

73,060 51

(3,178.70)

63,626.11

23,696.75

Presentation is

not required

29,275.15

l5,5rt.1{)l
23,596.75

(23,596.751

T.ade PaYablesi

Payables against SLOC (State Load Dispatch

Centre) CharSes to Related Party (Meshalaya

Power Transmission Corporatlon Umltad-

Pevables {Other Current tiabllities):
Meghalaya Power Transmission Corporation
Limited (MePTCL)-

Payables a8ainst Operations, c.pital and 833.29 642.01

453.12

380.17

Presentation is

not required

{4s3.121

t53.r2

Note 27.7.1- With respect to th€ accountinS heads in the Tally Accounting Software used by the Company, certarn duplicat€ heads of accounts have been created

over the years. This has on occaslons led to debit transactions being punched ln one accounting head, and credit in another. Furthermore, on certain other

occasions, entries have been scattered sporadicalt over such duplicate heads. The actual balances ar€ reflected only when such heads are nefted off, and not

viewed individually, due to the said anomaly. The process oI identifying such heads is in continuous progress- As per the Opening B.lances of accountrn8 heads ol

the cur.ent FinancialYear, il had com€ to notice thet mulhple accountint heads relatin! to Capitalwork in'ProSress and Ov.rdraft Accounts, which had been fully

converted and closed respestively in yesteFyears, still highlilhted equald€bit and credit balances in duplicate heads. Many such openrng balances of accountin8

heads have been merged into one sintle head, th€reby brinSinB the took balances of such heads to their correct statuses. This hal led to the clos,nt balances of

previous year in such ledger heads not tallying individually with opening balanc€s of the sam€. ln most cases, book entries have not been passed because Journals

between two d upllcate heads which have the sa me aiiases' are often not acce pted rn the Taily Acco u ntinS Soltwar€, F u nhe rmore, pass ing of journals b€tween such

duplicate eccountin8 heads would anyway have no net-frnancialimpact

(Oi (AIA
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Note 28. ADDITIONAL INFORMATION

Meghalaya Power Generation Corporation Limited (MePGCL) was incorporated under the

erstwhile Companies Act, 1956 on 18.12.2009. The company was entitled to commence

business according to the Certificate for Commencement of Business issued by the Registrar of

Companies, Meghalaya w.e.f. 17.03.2010. The authorized share capital of the company is

<10,00,00,00,000.00 (Rupees One Thousand Crores) divided into 1,00,00,00,000.00 (One

Hundred Crores) Equity Shares of t t0.00 (Rupees Ten) each. The Company is a Government

Company within the meaning of sub-section 45 of Section 2 of The Companies Act, 2013 and

the entire Paid-up Equity Share Capital is held by the Holding Company i.e., Meghalaya Energy

Corporation Limited (a company wholly owned by the Government of Meghalaya), except the

equity shares allotted to Signatories of the Memorandum of Association of the company.

At the time of formation of the Company, 50,000.00 (Fifty Thousand) Equity shares of { 10.00

(Rupees Ten) each were allotted to various persons being the signatories of the Memorandum

of Association of the company. However, the beneficial interests for all the shares lie with the
Holding Company i.e., Meghalaya Energy Corporation Limited (MeECL). The names of the

shareholders are available in the Memorandum of Association (MoA) and the Articles of
Association (AoA) issued by the Company.

ln exercise of the power conferred under Section 131 of the Electricity Act, 2003 the
Government of Meghalaya unbundled the Meghalaya State Electricity Board (MeSEB) into four
companies i.e., Meghalaya Energy Corporation Limited (MeECL), the holding company,

Meghalaya Power Generation Corporation Limited (MePGCL), the teneration utility,
Meghalaya Power Transmission Corporation Limited (MePTCL), the transmission utility and

Meghalaya Power Distribution Corporation Limited (MePDCL), the distribution utility, vide

"The Meghalaya Power Sector Reforms Transfer Scheme, 2010" notified by State Government

of Meghalaya vide Notification No. Power-7912OO91290 dated 31.03.2010. Subsequently

through an amendment in the Transfer Scheme, the State Government transferred all the
assets and liabilities of Meghalaya State Electricity Board (MeSEB) to the holding company

only. The subsidiaries which comprise of the generation utility, transmission utility and

distribution utility were made operational w.e.f. .07,04.2012 after re-vesting of assets and
liabilities by the holding company as per Notification No. power-7gl2ooglpt-r|422 dated
29.04.2015.

The company is continuing the process of getting its name incorporated in the various assets
and liabilities transferred to it from the Holding company, ie. Meghalaya Energy Corporation
Limited (MeECL), as per the provisions of "The Meghalaya power sector Reforms Transfer
scheme, 2010". The charge or mortgage created against the assets of the company as
securities in respect of the borrowings of the erstwhile Meghalaya State Electricity Board
(MesEB) and/or the holding company or vice versa, which have been subsequently transferred
to the company as on 1st April, 2012 pursuant to the aforementioned Transfer Scheme notified

K8
t
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by the State Government continue to be valid and binding on the company

Act



V Details Of Borrowing Costs Capitalised

vt. Related Parties

Details of related parties as defined under sub-section 75 of section 2 of the Companies Act, 2013:

100% shares of the company are held by the Holding company, Meghalaya Energy corporation
Limited (MeEcL) and its nominees. All the shares of the Holding Company have been issued to
the Hon'ble Governor, Government of Meghalaya. ln light of the same, the compan

Pa rticulars For the year ended

313t March,2018 (t)
For the year ended

31't March,2017 (<)

Towards Capital Work-in-Progress of New

Umtru Hydro Electric Project (NUHEP)

73,79,29,634.00 50,92,39,452.OO

Towards Capital Work-in-Progress of Lakroh

Small Hydro Project

40,57,335.00 34,27,734.OO

Total 14,19,86,969.00 51,26,67,186.OO

Description of relationship Names of related parties

Holding Company Meghalaya Energy Corporation Limited (MeECL)

Other su bsidiaries

Holding Company

of 1. Meghalaya Power Distribution Corporation Limited

(MePDCL)

2. Meghalaya Power Transmission Corporation Limited

(MePrCL)

1. Mr. Parmarsan Singh Thangkhiew

Chairman-cum-Managing Director

(Date of Cessation - 30th of November, 2018)

2. Mr. Enrichwell Nongrum

Chairma n-cu m-Managing Director
(Date of Appointment - 13th of December, 2018)

Chairman-cum-Managing Director

Mr. Abhishek Bhagotia, Director (Finance) & Chief Financial

Officer (CFO)

(Date of Cessation - 3d of November, 2017)

1. Mr. Enrichwell Nongrum, Director (Generation)
(Date of Cessation - 30th of January 2019)

2. Mr. Kheidor Tiewsoh, Director (Generation)

Key Management Personnel

(KMP)

Mr. Gouri Sankar Mukherjee, Company Secretary

KAIAPdr
'government-related entity (with regards to the Government of Meghalaya) as defi



"lnd AS 24 (Related Party Disclosures)" i.e., an entity that is controlled, jointly controlled or
significantly influenced by a government.

vil Foreign Currency Transactions

Particulars As on 31.03.2017

Value of imports on CIF basis Nil

Ea rn ings in Foreign Currency Nil Nil

Expend itu re in Foreign Currency Nil Nil

vilt. Previous reporting periods' figures have been regrouped, recast and rearranged wherever
possible and necessary to comply with the requirements of presentation as per Division ll of

Schedule lll to the Companies Act, 2013 and also to correspond with the current reporting
pe riod's other requisite classifications.

lX. Prior Period Adjustments

lnd AS 8-'Accounting Policies, Changes in Accounting Estimates and Errors,'specifically states

that, "A prior period error shall be corrected by retrospective restatement except to the extent

that it is impracticable to determine either the period-specific effects or the cumulative effect

of the error." ln line with the same, the retrospective restatement of Prior Period Incomes and

Prior Period Expenses of the Company have been rendered impracticable, due to fiter o/io the

following reasons: -

a) Data has not been collected in the prior periods in a way that allows retrospective

application of any new accounting policy or gauging the impact of prospective application to
prior periods or retrospective restatement to correct the concerned prior period errors.

b) lt is neither cost-effective nor practically feasible to recreate the information necessary for
retrospective restatement of prior period errors.

c) Even though cumulative effect of the errors can be reasonably established, the period-
specific errors cannot be ascertained.

The aforementioned circumstances hold true for any changes in accounting policies and
changes in accounting estimates during the year, unless expressly stated otherwise in the
d isclosu res herein.

As a consequence of the above, the company has restated the balances of assets, liabilities and
equity for the earliest period for which retrospective restatement is practicable, i

As on 31.03.2018

Nil

curr
l(otfirA

current financial year 20L6-77. The same policy has been followed with reg a rds to

l

l
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financial year 2017-18. Details of the Prior Period Errors rectified during the period are stated

vide the Notes supro.

X. Reconciliation

The books of accounts of the Company are reflective of certain negative balances. The reasons

for the same having arisen, inter olio, include the following: -

a. On occasions, negative balances have been carried over from yester years or vide Transfer

Notifications during Restructure, Unbundling and/or Trifurcation as stated in Point I of this

Note supro and remain subject to on-going reconciliation.

b. Certain negative balances are subject to ag8re8ation (i.e., recovery, payment, deduction,

provisions, etc., have separate ledger heads created for the same cluster of activities).

c. ln some cases negative balances have occurred due to inaccurate grouping or classification

of ledger heads in the computerised books of accounts at the levels of underlying units under

the Company's hierarchy. The process of reconciliation of the same is undergoing.

The reconciliation of the above shall be envisaged keeping in view both the cost-effectiveness

and practical feasibility of undertakinB the said reconciliation in subsequent periods.

Furthermore, certain balances of Outside Payables, Outside Receivables and lnter-unit
Accounts remain subject to both confirmations from third-party or underlying units and/or
subsequent reconciliations with respective third parties or underlying units. The ascertainment

of the practical feasibility and cost-effectiveness of assuming the procedure is also under

consideration. Thereby, figures pertaininB to the said items as mentioned in financial

statements are in confirmation with the books of accounts but remain subject to the said

procedures.

ln the light of the aforementioned bottlenecks existent during the process of preparation of
financial statements, ascertainment of fair values in accordance with the relevant lndian

Accounting Standards (lnd-As) on a ledger-to-ledger basis has been rendered incapacitated.
Remedial action to mitigate this problem is under process.

Amongst other things, following correspondences have been struck to sort out certain such
rssues: -

Reference Subject southt to be reconciled or resolved
Letter No. ACT/ COMP/ STOCK/ 2OLBI 3751 L

sent from the Accounts Section on the 13th of
April, 2018 addressed to All Drawing and

Disbursing Officers of the Company

Outstanding lnventories, which have

remained unadjusted in the books, with
regards to:

a.) Capital Stock (Work-in-Progress)

b.) Operational and Maintenance Stock
Letter No. AC-f/ COMPI ATD-ATC/ 20t7-t8/
374/ 1 sent from the Accounts Section on the

Long pending Outstanding ATD5

Transfer Debits) in the books of acco

(Alm
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29th of March, 2018 addressed to All Drawing

and Disbursing Officers of the Company

Letter No. ACTI COMP/ CwtP/ PT-tt/ 371 86/

61 sent from the Accounts Section on the

24th of August, 2018 addressed to All

Drawing and Disbursing Officers of the

Company

Pending Conversion and Status of Capital

Works-in-Progress in all underlying

Divisions

xl. Disclosures based on the Statement of Cash Flows:

a. The components of cash and cash equivalents have been reflected in the Cash Flow

Statement, and the amounts of the same are in tandem with those presented in the Balance

Sheet.

b. All significant cash and cash equivalents held by the entity are available for use by it, with

the exception of certain balances which are subject to reconciliation and procedural

modifications in accordance with Point No. X and lV of this Note along with specific

observations, if any, regarding Specified Bank Notes stated in the Notes supro..

c. Separate disclosures have been made in related Notes supro in cases where cash flows have

been representative of increase in operating capacity or for maintenance of operating capacity.

d. As already stated, the company's 'single primary reportable business segment' is

"Generation of Power." ln such a scenario, Segmental Cash Flows shall be synonymous with

the Cash Flow Statement in entirety, and can be also be read in congruence with the Segment

lnformation disclosed.

Xll. Assets under Lease

ln line with the last formal information presented by the Land Cell within the Holding

Company, plots of land belonging to the group (parent and/or subsidiaries) have been taken on

lease from various third parties. A summary of certain such instances is depicted hereunder: -

District Location of the Land Year of Acquisition
Area (in

acres)

East Kh asi Hills

Keating Road Sub-

Station
1995 0.L2

NEHU Sub-Station 1986 t2.3
SE Fall Sub-Station 1995 0.35

South West Garo Hills Garobadha '1990 1.00
The Company is undertaking the process of ascertaining all such similar assets which it has

taken on lease. Furthermore, the proper bifurcation of such assets amongst the respective
companies within the group is also under reconciliation, which is also in consonance with Point
No. lv of this Note mentioned supro, Besides, determination of book values against all asse

on lease is an ongoing process. ln light ofthis, under Note 1- property plant and Equipmen

L(ATA
value-wise details of 'Assets on Lease' have been provided. The implementati



requirements in accordance with relevant lnd AS' also remains subject to the same

impediment and shall be undertaken in subsequent years on mitigation of the same. Letter No.

ACT/COMP/MeE CL/FA/2O77-L8l36glL4 dated the O4th of December, 2018 has been addressed

to the Joint Secretary, MeECL, Shillong, towards furtherance ofthe aforesaid matter.

Xlll. lnvestment Properties

ln line with the last formal information presented by the Land Cell within the Holding

Company, plots of land belonging to the group (parent and/or subsidiaries) have been given on

lease to various third parties. A summary of certain such instances is depicted hereunder: -

The Company is undertaking the process of ascertaining all such similar assets which it has

given on lease, and earning lease rentals thereon. Furthermore, the proper bifurcation of such

assets amongst the respective companies within the group is also under reconcillation, which is

also in consonance with Point No. lV of this Note mentioned supro. Besides, determination of
book values against all such investment properties is an ongoin8 process. Moreover, the Notes

to the Statement of Profit and Loss of the group is subject to inclusion of incomes which are of
the nature of rental receipts, against unascertained investment properties. Proper bifurcation

of such incomes amongst the correct companies within the group is also under reconciliation.

Letter No. ACT/COMP/MeE CLIFA/2077-L81369/14 dated the 04th of December, 2018 has been

addressed to the Joint Secretary, MeECL, Shillong, towards furtherance of the aforesaid

matter.

XlV. Requisite details of capital commitments and allied contractual obligations have not been

entirely forthcoming from the underlying divisions. Thereby, ascertainment of the same is

under progress.

XV With regards to Contingent liabilities, it must be noted that cases against the company are

dealt with by the Holding Company, and treatment thereafter meted out on case-to-case basis

in accordance with the guidelines specified by the Holding Company itself. Hence, details of all
such cases are enumerated in the Annexures to the Separate Financial Statements of the
Holding Company and the consolidated Financial statements of the group thereon. The
Annexures enumerate the status of pending litigations and compensation along with status of
theft of electricity, and other related matters.

with regards to income tax related issues, all cases of the company are being represented by
the parent company, Meghalaya Energy corporation Limited (MeEcL). However, recognition of
any liability thereon pertaining to unfavourable orders or judgments shall be passed on to the

KH

District Location of the land Year of Acquisition
Area (in square

meters)

Ri-Bhoi Umiam Hydro-electric Project

1961 468

1961 600

1961 802.45

KOLKAiA

company

4cc
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xvt ln addition to the Significant Accountint Policies related to Property Plant and Equipment, it
must be noted that ascertainment of impairment against any such asset has been deliberated

to be taken up in course of subsequent reporting periods.

For and on behalf of the Board

C

Shri. G. S, Mukhe ee

Company Secretary

M. No.:20513

Place: Shillong

Date:

s ii Kheidor Tiewsoh

Director (Generation)

DIN:08349339

As per our report of even date attached

Shri Enrichweil Nongrum

Chairman-cum-Managing Director

DIN:07499387

For S. Mukherji & Co.

d Accountants -Chart

Sudip K Mukherji
Partner or M/s S.N. Mukherji & Co

Membersh p - 
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