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P MEGHALAYA "G wWER GENERATION CORPORATION 1 IMITED
BALAN .E SHEET AS AT 31st MARCH 2014
: Ty Ay . | Note Mo AsAL  + AsAl
e - O D DU b 318t Merch 2014 | 31st March 2013
. EQUITY AND LIABILITIES
(1) Sharcholders’ funds
| (2) |Share capilal 2 - 5.00,000 | 5 00,000
{b) Reserves & surplus 3 _89.90.46.847 m‘ﬁg&f
| 89.9546,847 |  1,70.55,35,54¢ |
| (2) Equity Capital pending allotment 4 6,90,55,25.891 6.70,17,05.891
‘ (3) |Non-current liabilities
(a) |Long-term borrowings 3] 8,97,29,13,382 8,91,16,81,660
| 8,97,29,13,382 | 8,91,16,81,660 |
(4) |Current liabilities
(a) Short-term borrowings 6 39,78 558,227 19.67,23,781
(b) |Trade Payables 7 1,06,78,05.846 39.44,19,896
(c) |Other current liabilities 8 1,72,38,62 803 1,09.99,79.271
(d) |Short term provisions 9 8,215,132 8,32.86.242
3,27,16,39,008 1,77,44,09,190
TOTAL 20,04,96,25,129 19,09,33,32,291
i. |ASSETS T - " "™ ]
[ (1) Non-current assets
(a) |Fixed assets
(i) [Tangible assets | 10 13,77,19,51,779 13,11,35,20,050
(i) |Capital Work in Progress 11 3,18,30,30,393 3,47,75,10,069
16.95,49.82.173 16,59,10,30,119
(2) |Current assets
(a) |Inventories . 12 7.65.45,976 8,17.49,510
(b) |Cash & Bank Balances 13 2,15,01,256 6,51,35,257
(c) [Short-term loans and advances 14 2,96,91,835 2,55,75,071
(d) |Other current assets 15 2,96,69,03,889 2,32,98,42,334
3,09,46,42,956 2,50,23,02,171
1 TOTAL 20,04,96,25,129 19,09,33,32,291 |
Significant accounting policies 1
Notes to the financial statements 23

The accompanyipg notes are an integral part of the financial statements

As per our report of even date attached
iiron Joshi & Associates For and on behalf of the bo
Chartered Accountants
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MEGHALAYA POV R GENERATION CORPORATIO! . LiIViTED
SIATEMENT OF PKOF!: & LOSS FOR TiHlZ YEAR ENDED 31st MARC i 2014
e = A L e e - ~
pa,;j(_“;;;r S . INOIO No| Forthe | Forthe ;l‘.lf
' ycar ended ended
NN . o — | 31st March 2014 | 31st March 2013
! Revenue '
a) Revenue from operations 16 1,70,38.38 420 1,41,20,06 G 1
{b) Other mcome : T 66 36611 882671
Total Revenue | 1,71,04,75031 |  1,42,08,33,17G
il Expenses:
(a) Employee benefits expense 18 52,9862,953 494802 01
{b) Finance costs 19 98 34,04 551 63.57.91 Lt
(c) Depreciation & Amortisation expenses 20 66.34,68 041 739532508 %
(d) Other expenses 21 11,95,51.139 10,63.65 01
(e) Prior period items (net) 22 11,43,97 465 67.53.2'
Total Expenses 2,41,06,84,150 1,98,32,65,066
. |Profit/(Loss) before exceptional and extraordinary items (70,02,09,119) (56,24,31.900)
and tax (I-1l)
v Exceptional items -
V. Profit/(Loss) before extraordinary items and tax (1-1v) {70,02,09,119) (56,24,31.,906)
vi Extraordinary items -
VIl. |Profit/(loss) before tax (V-VI) {(70,02,09,119) (56,24,31,908}
Vil |Tax expense
(&) Current Tax =
(b) Deferred Tax b =
(X. |Profit/(loss) for the year (VII-VIII) (70,02,09,119) (56,24,31,80
X. |Basic and Diluted Earnings per equity share (14,004.18) (11,248 64
(Face value of Rs..10/- each):
. s "
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Wie SHA!
CASH T OW STATEMIE NT

oarticulars

A CASH FLOW FRON OPERATING ACTIVITIES

Profit beforg Tax as pel Statement of Prolit & 1Loss
ad.ustments for :
Depreciation & Amortization
Finance Cosl
syperating Profit before Working Capital Changes
Adiustments for increase/decrease In
~ Inventories
Short term loans & advances
Other current assest
Trade payables
Other current liabilities
Short term provisions
Cash generated from Operations
Taxes Paid
Jct Cash generated from Operations

3. CASH FLOW FROM INVESTING ACTIVITIES
Net Purchase of Fixed Assets & CWIP
{el Cash from Investing Activities

*. CASH FLOW FROM FINANCING ACTIVITIES
Grants & subsidies
Capital reserves
Increase/Decrease in long term borrowings
Increase/Decrease in short term borrowings
Finance Cost
Equity Capital pending allotment

let Cash from Financing Activities

let Increase in Cash & Cash Equivalents (A+B+C)
ipening balance of Cash and Cash Equivalents
losing balance of Cash and Cash Equivalents:
onsisting of:

ash in hand

ash Imprests with Staff

ialance with bank in Current accounts

AYA i‘Q\’\}I IR GE N’

ATION CORPORA
THE Y EAR T NDED 31

315 March 2014

FONE LI

Cor the
yoar ended

TEDY
“MARCH 2014

‘ IU: llu

the 7ye;u§
cnidded
A8t March 2013

(+0,02,08.119) (£0.24.31,909)
66.35,93,094 13,95,32,583
98,3404 561 (3,57,91,584
94,67,88,520 61,28,92,258
52,03.534 18.17.49.510)
{(41,16.764) (2.55.75.071)
(63,70,61,555) (2,23.16,54,680)
67,33,85,950 39,44, 19,896
62,38,83,532 78.94,02,401
(11.71,110) 8.32.86,242

1,60,69,12,112

(35,89,78,464)

1,60,69,12,112

(35,89,78,464)

(1,14,80,85,731)

(17.33,07,81,543)

(1,14,80,85,731)

(17,33,07,81,543)

1.47 61,000 2.26,82,04.573
. 98,263
6,12,31,722 9,22,39,54,340
20.11.31.,446 19,67,23,781
(98.34,04,551) (63,57,91,584)
20.38,19,999 6,70,17,05,891
(50,24,60,383) 17,75,48,95,264
(4,36,34,001) 6,51,35,257
6,51,35,257 :
2,15,01,256 6,51,35.257
4,00,490 522,120
1,00,30,714 1,10,27,257
1,10,70,052 5,35,85,880
2,15,01,256 6,51,35,257

& per our report of even date attached
Iron Joshi & Associates

hartered Accountants
Firm Regn. No 313048E)
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ace:- Shillong

ite:- [(\ B \\&\L

For and on behalf of the board

Pﬁ Bhagotia)

ctor (Finance)

P B O Warjn)
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. 47 LAYA POWER GENER/S THOR CORPORATION it D

i

g.ic 2 Share capital

ruiculars

-

11 Authonsed

176 TO THE + INANCIAL STATEMENTS £ OR Tk Yi Al NDED 3151 WVARCIH 2014

© As AL
31st March 2014

:- i1 00.00.000 (Previous year 1,00,00,00,000) Equily Shares of Rs 10 each

1+ lusued. subscribed and fully paid up

19,00,00.00,000

31stiarch 2013 |

10,00.00,00,000

%11 00 (Previous year 50.000) Equity Shares of Rs 10 each 5.00.000 5.00,000
|ln|;|| 5,00,000 5,00,000
2 1 1he Company has only one class of equity shares, having a par value of Rs. 10 per share Each shareholder is eligible o one vote per

jh.uce held

7 . Keconciliation of the number of shares outstanding: -

Sarticulars For the year ended 31st March 2014 For the year ended 31st March 2013
No. of shares Amount No. of shares Amount

f ity Shares zt the beginning of the year 50.000 5.00.000 50000 5 00.000

%iid - Shares issued during the year = "

i quily Shares at the end of the year 50,000 5.00,000 50,000 5,00,000

} “ Delails of the shares held by each shareholder holding more than 5% shares:-

Barticulars ‘ For the year ended 31st March 2014 For the year ended 31st March 2013

No. of shares % held No. of shares % held
ifa-ghalaya Energy Corporation Limited 50,000 100% 50,000 100%
MeECL)

i 4 Details of shares held by the Holding Company:

100 % shares held by holding company namely Meghalaya Enefg_y Corporation Limited and its nominees

LS
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. p’,}\l O
-
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w . Giisi - A POWER Gl RATION ¢ ORPORATION i 5Mii kD
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BTl 1 THE FINANC:

A te 4 1o oty Capital pencing allotment

Farticulars

STATEMI NTS FOF THLE Y AR ENDLT 31st MARCH 2014

Account Code No.

As AL
31st Ma:ch 2014

As Al
31st March 2013

A — s

centy Cantal pending allciment

54 500(A)

6.90:5525.891

6.70.17.05.891

~ 6,90,55,25,391

6,70,17,05,891

Total =

1 1 [ quity capital pending aliotment represents the amount of equity capital to be allotied lo the MeECL in accordan e with notification 1ssued
¥ ated April 29.2015 by Government of Meghalaya and consequent transactions after that
1 * 1he 61.02.85,189 no of Equily Shares have been issued to MeECL amounling to Rs 6.10,28,51,890/- on May 27 2015 @10/- per share

. u halance amount shares will be allotted on completion of due procedure

jule 4 Reserves & surplus

Laticulars

Account Code No.

As At
31st March 2014

As At
31st March 2013

$rant & Subisdies
»=1ung Balance
whki1 Addiion dunng the year

s=s Accumulated Amortization
Sosing Balance

lapltal Reserves
}reming Balance
¥id -Addition during the Year

ﬁus:ng Balance
wrplus in Statement of Profit & Loss
Jrening Balance -

i - Profit(Loss) during the year as per Statement of Profit & Loss

Sosing Balance

otal

553

2,26.82.04,573 -
1,47.61,000 2268204573
2,28,29,65,573 2,26,82,04,573
959 12,07,59,424 2,18,842
2,16,22,06,148 2,26,79,85,731
56.2 & 56.3 1,96,16,763 1,95,18,500
98.263

1,96,16,763

1,96,16,763

-58,25,66,945
-70.02,09.119

-2.01,35.036
-56,24,31,909

-1,28,27,76,064

-58,25,66,245

89,90,46,847

1,70,50,35,549

A
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51 GliAl bR GENERA TION CORP ATION LIMITE

‘ TES ) bt INANCIAL STATEMENIS T OR THL YEAR T NDL D 4141
Mote & oo v e borrowings
:’.ui;—cﬁim 3

L Secured .
et l_»gg' S

o) 13 55% T erm Loan from Federal Bank i
1.n Myntdu Leshka Hydro Electric Project (MLHEP). loan is secured|
#i.unst hypothecaton charge on asseis of the company and s zlso
pruanied by the Stale Government Loan is repayable in 7 years in
g ithly installments starting from Apnil 01, 2012)
11 12 ¥5% Term Loan from Central Bank of India
f.a MLHEP Project loan is secured against hypothecation charge on
s-ts of the company and is also guaranted by the Slate Government
e is repayable in 7 years in monthly installments starting from April Q1.
1)

i 1 1om Others

3 13 14% Term Loan from PFC
S MLHEP Project, loan is secured against hypothecation charge on fixed
15 |oan is repayable in 15 years from its COD in Qualerly instalimets)
uh Total (A)
. Unsecured

0 11 40% BSE Power Bonds-II
s MLHEP Project. Guranteed by the State Governement. Semi annual
feresl payment for 10 years with bullet repayment on November 18,
318) !
§ 9 95% BSE Power Bonds-|

%% MLHEP Project; Guranteed by the State Governement, Semi annual
I=esl payment for 10 years with bullet repayment on October 17, 201 7)
} 11 07% Loan from REC '

£« MUHEP Project; guaranteed by State Government, Annual repayment
10 years from COD) -

} 12 50% Loan from HUDCO

© New Uumiru Hydro Electric Power Pro;ect (NUHEP); Guaranteed by
#le Governement, Quaterly repayment in 9 years from its COD)

} 4 30% Loan from State Governement

Jemi annual repayment in 10 Years with 2 years of moratorium from the
= of disbursment )

1 oan from State Government (OECF)
# Renovation & Modemization of Umiam Stage-| through additional
biral assistance scheme)

‘1 oan from State Government (JBIC)
¥ Renovation & Modernization of Umiam Stage-Il through additional
Mgl assistance scheme)
& Total (B)
Less:- Current Maturities of Long Term Debts

fal

(A+B-C)

WIARCIE 2014

I\Lconnl Co(ie No ¥

53910

53 500

53.800

As AL * As Al ]
_gs_tMarcrEQli_ _'iisimfﬁh 2013

56.6992.610

56,50,78.328 64.84.11.664

2.04.94.82.0086 1.68.30.82,947

2,97,17,03,190 2,89,84,87,221

52110

52.110

53.303

53.900

54.200(S)

54 700(OECF)

54.700(JBIC)

50.00.00.000 50.00.00,000

1,20,00,00.000 1.20,00.00,000

2,53.04,23.534 2,53,04.23.534

1,51,94,98,441 1.43,51.81,856

44,69.84,500 40,93,39,000
13,77.19.879 13,77.19.879
11,28,02,851 11,28,02,851

6,44,74,29,205 6,32,54,67,120

44,62,19,013 31,22,72,681

8,97,29,13,382 8,91,16,81,660

o~
«R‘-}Lf:% o
<
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s CHiaDAYS PO CGENCRATION CORPORA
31 S 10 THE TING AL STATEMEN IS FOR T

Note b Short tevm Loowings

v pticulars

J LIV D
YEAR ENIDED 31:

s ured (Agamst 1 Ds of Liolding Company)
s yrayiible on demundiank Qverdialts hom Bank:
Vipya Banhk

1 vaferal Bank
s Mluss

P IVIARU 2014

‘Account Code No.

T As A

315t Mairch 2014

T As AL

~31st March 2013

20 201(VB) 20 5,55,547 17.42,80,350 |
« entral Bank of India 0 201 (CBI) 2,437,042 22443437
-0 201 (Fed) 16,34 47 222 -
50 201 415416 -
39,78,55,227 19,67,23,781 ]
dole 7 Trade Payables
Account Code No. As Al As At

Yarticulars

‘31st March 2014

31st March 2013

}posits and Retentions from Suppliers and Contractors

sahilty o Suppliestork;
palubities for O & M Supplies

‘utal
e S

461 & 28 930
4218426
43.110436

29,17.27.228 29,09.71.577
72.86.39,907 8.25,46 688
47438711 2,09.01.631
1,06,78,05,846 39,44,19,896

1 lased on the information available with the company, there are no dues payable to an enterprise covered under the Micro, Small and

todium Enterprises Development Act, 2006

I

Jste 8 Other Current Liabilites

larticulars

Account Code No.

As At
31st March 2014

As At
31st March 2013

lability for Expenses
Mhor Liabilities
fepayment Due
Meres! Accrued and due
#ivice Tax Payable
inrent Maturities of Long Term Debts
i
HUDCO
F ederal Bank
cnl
State Government

A

plal

46.4
46.9
51.1
51.2
46.ST

32,66,44,075
8,77.74977
19,38,29.368
66.84,60.417
9,34,953

16,10,46,268
4,94,37,500
8.92,85.715
10,41,66,670
42282860

28,56,09.765
8,10,33,970
5.22.61,340
36.88,01.516

6,68,29,173
4,94,37,500
7,14,28,572
8.33,33.336
4,12,44,100

1,72,38,62,803

1,09,99,79,271

ole 8 Short term provisions

stal

rriiculars Account Code No. As At As At
31st March 2014 31st March 2013
- lall related liabilities & provisions 44110 44:6 8.21;15,132 8,32,86,242
B.21.15.132 8,32,86,242
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N v POWE R GENEHATY IN CORPORATION

e

11 pitat work in progres:

arfs b

il ] WO In-progress
Jeanize 1o Suppher (Capital Expenses)
petopad rJ(F&“GﬂU(E )

sl

P PINANCIAL STAT MENTS FOR THE

HEARR I

Eakd

11 31st MARCH 20614

Account Code No

14
25110259
1738182

£s AL

2470205 865
34.12.09,306
37.16.15.222

| 31stMarch 20°4

As Al
e 31:;! March 3013 )
2735322326
40,60 15 908
336171834

3,18,30,30,393

3,47,75,10,069

ate 12 lnventories

pticulars

Account Code No.

As At
31st March 2014

As At
31st March 2013

-

glnale Slock

22 7.65.45 976 8.17,49.510
7,65,45,976 8,17,49,510
yte 13 Cash & Bank Balances
Account Code No. As At As At

L .
nticulars

31st March 2014

31st March 2013

- =

| Cush & Cash Equivalents

1h 241 4.00,490 5,22,120
i Imprests with Staff : 242 1.00,30,714 1,10,27.257
f-ince with Banks

In Current Accounts 243,2448&247 1.10,70,052 5.35,85,880
{al (A) 2,15,01,256 6,51,35,257
| Other Bank Balances .

ik FDs 20.2 -

tal (B) _

lal (A+B) 2,15,01,256 6,51,35,257

4
1

=,
)
:

o a———
L0
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OWLER CF NERATION COLPORATICH LIMETED

gatl’ FINAN IAL STATLMENT 1 OR TH:

ol L Short iorm loans & advances

petie nfey,

cepend, Te@_{i guod
wne e fen 00 & M Supplies/Works

y s aned Nedvonces Staff

YEAR LNDLD 35

1 IMARCH 2014

Account Code No. |

~ As Al
31st March 2014

T TAs AU ]
31st March 2013

?l.l'

ple 15 Other current assets

. T
felloulars

L -
e accrued but not due

p overable fiom Ex-employees
P «Lums and Receivables

1 Company receivable
§ oivables agains! Power supply

20110267 22524265 1.85,53.005
Zi Vo232 70 79672 69,34, 168
278 47,899 87 899
2,96,91,835 255.75.071
Account Code No. As At As At
31st March 2014 31st March 2013
283 1,59,28,847
284 48.46,259 42 93,527
28610268
{Excl.2889) & 46 3 16,45,822 -16,71,027
30-3¢ & 24 5-246 2.92.11.13.824 2,23,20,77.707
23 2,3369,138 95142127

2,96,69,03,889

2,32,98,42,334

ple 16 Revenue froni operations

R ..
prtlculars

Account Code No.

For the
year ended
31st March 2014

For the
ended
31st March 2013

year

pvonue lrom sale of power to MePDCL 61.110 -122 1.70.38,38,420 1.41,20,05,934
gvonue from operations = 1,70,38,38,420 1,41,20,06,934
i;é 17 Other Income
tticulars Account Code No. For the For the year
year ended ended
31st March 2014 31st March 2013
k}ggl Income
tesl from banks (Other than interest on fixed depsits) 62.270-62.273 -
f=iesl on loans and advances 62.211-62.216 13,861
forenl iIncome from fixed depsits with banks 62.222 -
faerest income from OUJer investments 62223 =
Ele( Inncome
count Received 62.260-62.264 -
buoslloneous receipts 62.901-62.950 62,09,566 64,53,717
» ome from Trading 62 321-62.360 413,184 23,72,526
faienl on overdue trade receivables 62.25 -
66,36,611 88,26,243°
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L 11T mployee benefit expense

aartae gy
AY

SITED
s AR ENDED 31st MARCH

2014

_Acc ount Code No.

forthe
year ended
J1st March 2014

For the
ended
31st March Eméﬁ

year

gib v i wiges 75110 75.6 & 75.%XXX 43.36,48,421 43.20,54 459
W« shilaihions Lo provident and other funds 158 16.50.52,287 143354 707
3 1 Weelline Cxpenses 757 260,009 a8 i
59.89.50,807 57.57.41.264
g Captaised to CWIP 759 5,90.87,854 8,09,38 645
- 52,98,62,953 49,48,02,619
ke 18 Finance costs
'}um:ui;rir:; Account Code No. For the For the year
year ended ended

31st March 2014

31st March 2013

1,00.36,05.036

gl [ xpense on borrowings 781,285 1,11,26,09,012
#! of 1using finance 78.651-869 59.25,425 17.37,680
Pt « harges 78.881-889 3.96,98,117 1.00,87,492
1,15.82.32,554 1,01,54,30,208
#== (apilalised 789 17.48,28,003 37,96,38,624
Plal 98,34,04,551 63,57,91,584
~ ole 20 Dopreciation & Amortisation Expenses
Larticulars Account Code No. For the For the year
year ended ended
: " 31st March 2014 31st March 2013
Jopieciation . 771 78.41,33.676 73.97.51,425
#=x - Depreciation Of Related Costs Charged To Capital Works 77.9 1,25,053
#== - Transfered from Reserve/Amortisation of grant 77.9 (Amor) 12,05,40,582 2,18,842
Sotal 66,34,68,041 73,95,32,583
L 7 J e o k-
¥ ‘;’}/’ i f‘
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v it g PONARCIAL SEALEMENTS DOR Tht YEAL I NDED 31¢ IARCH 2014
EEEI ‘a')[[l,‘;("-
S N T T T T T T Account Cade Na i“or the T Forthe — ;;;r_
year ended ended
o | 31st March 2014 N 31st March 2013
o g rbeeandd .’:'Luuh-n;lmiu
s enuptiot af Lutineants, stores tmes and spare paits i 10.12.944 00 327656
Bt i 742 14286579 9103,625
b M iy 741 2,32.07,805 27277.301
ookt s Wek 743 167,74529 7858392
bl Wenihe 744 66,57 328 97 99,664
Ba-. & ( ilakis 745 80.061 17,89.431
b 746 13.37.343 13.31.371
wasnbiares & 1 sl 747 8,68.891 5,724,068
Pir e orppnent 748 4,70,366 1.62,250
_6,46,75,846 581,73,758
garinistiation & Geneal Expenses
3 a0 76.104-76 107 1,71,00,486 1.63,80,075
Foot Raton ond Taxes 76.101-76 103 10.02,875 10,01,014.00
s legram. Postage, Telegraph and Telex charges 76.110-76.113 6,23.847 749,894
g anndng] s conveyance 76.131-76.139 1.27.64,242 124 53278
ety and slationony 76.153 7.86.499 12 27 810
Laullancy Chigos 76.123 98,28,626 7.58,728
i hiical feou 76124 - 6.451
gtk & Dorlodicils 76.152 20411 27470
por & Subsoriplion 76.151 - 50,390
#rveilinement 76.155 1.01.060 56,770
#aal and professional 76.1218& 125 33,388 14,95,395
#olitons Remunosalion 76.122 9,57.034 8,28,090
ot HOC T eos 76.129 8,78,000 -
B tiicily Charges 76.158 37,264 38233
§alei Charges 76.16 1,52,709 58,468
yoleitament 76.162 3,04,374 4,47,969
&l lesting 76.164 1,110 300
g1 Debls and other misc. written off 79.4-79.5 3,000 1,81,61,365
Bhei 'utchise Related Expenses 76.165 & 76.210- _
76.290 5,22,863 8.82,282
b sllancous expenses 76.19 3.24,719 9,09.939
1) Charges to MePTCL 70.9 1,31,03,667
5,85,46,174 5,55,45,848
12,32,22,020 11,37,19,606
pos Capllalised 76.9 36,70,881 73,34,604
!Iat N 11,95,51,139 10,63,85,002
ple 22 Prior period items (net)
wilculars Account Code No. For the Forihe year
year ended ended
31st March 2014 31st March 2013
fpenses
vwpluyoe cosls 83.5 49,02,642 26,06,490
= wocialion under provided in previous year 836 65,00,962 1,37,07,089
lerent & Other Finance Charges 83.7 . -
fors 83.81-83.85 11,24,33,569 10,43,178
12,38,37,173 1,73,56,757
Eumos
1w axcess provision 656.65.8 & 65.9 94,39,708 1.06,03,460
94,39,708 1,06,03,460
Hal 11,43,97,465 67,53,297
i & AN
o‘\
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ADDITIONAL DISCLOSURES

Nephalaya Power Generation Corporstion Limited (MePGCL) was incorporated under the
Companies Act. 1956 on 18122009 The company was cntitled 1o conimence  business
accordimg (0 the Certificate for Commencement of Business issued by the Registrar of
Company, Meghalaya weed. 17.03.2010. The authorized share capital of the company is
15 1.000 Crore divided into 100 Crore nos. of Equity Shares of Rs. 10 (Rupees Ten) only each.
I'he Company is a Government Company within the meaning of Section 617 of The Companies
Act, 1950 and cntire Share Capital is held by Meghalaya Energy Corporation Limited (a
company wholly owned by the Government of Meghalaya). except shares allotted to the

Sipnatories ol the Memorandum of Association of the company.

At the time of formation of the Company 50,000 (Fifty Thousand) nos. of Equity share of
R 104 cach was allotted (o various persons being the signatories of the Memorandum of
Association of the company. However, the beneficial interest for all the shares are lying with

Mel:CL. The hames of the sharcholders are available in the Memorandum and Article of

Association issued by the Company.

In exercise of the power conferred under Section 131 of the Electricity Act, 2003 the Govt. of
Meghalaya unbundled the Meghalaya State Iilectricity Board (MeSEB) into four companies i.e.-
Meghalaya Energy Cdrporalion Limited (MelECL), the holding company, Meghalaya Power
Distribution Corporation Limited (MePDCL), the distribution utility, Meghalaya Power
Generation Corporation Limited (MePGCL). the generation utility, Meghalaya Power
'I'rans‘mission Corporation Limited (MePTCL). the transmission utility vide “The Meghalaya
Power Sector Reforms Transfer Scheme, 2010 notified by the Meghalaya State Govt. vide
Notification No. Power-79/2009/290 dated 31.03.2010. Subsequently through an amendment in
the Transfer Scheme, the State Government transferred all the assets and liabilities of MeSEB to
the holding company only and subsidiaries namely generation utility, transmission utility and

distribution utility were made operational w.e.f. April 01, 2012 after revesting of assets and

-liabilities by holding company as per notification no. Power-79/2009/Pt-1/422 dated April 29,

2015s.

The company is in the process of getting its name incorporated in the various assets and

liabilities transferred to it from the holding company as per the provisions of “The Meghalaya

" Power Sector Reforms Transfer Scheme, 2010”on which the name of the holding company is
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Pagecdings o the comnpann
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& Surplus)

d By he State Cronve

Crovernment prants aned subaadies receerved by the

Grmt & Subuidien gecopnized under Reserves

ferted 1ol TN

31 March. 2014

e vottaine e by o |

For the year ended | For

T 1,49,79.842

1,49.79,842

the  year
|
[ ended

31 March, 2013

©2.26.82.04.573*

2.26.82.04,573* |

- Cirant & Subsidies (recopnized under Revenue)

NIL

NIL

23.60 Detnils of borrowing costs capitalised-

Megthalaya Power Sector Reforms Transfer Scheme. 2010

Note * represeits prants received as per notification dated April 29, 2015 issued under “The

Particulars

For the year ended
31 March, 2014

For the year ended
31 March, 2013

As inventory

Borrowing costs capitalised during the year 17,48,28,003 37,96,38,624

As fixed assets / intangible assets / capital 17,48,28,003 37,96,38,624

work-in-progress . |
. o NIL | NIL

23.7 Relafed party transactions

Details of related parties

Description of relationship | Names of related parties

Holding Company

I. Meghalaya Energy Corporation Ltd.

Fellow Subsidiaries

| Meghalaya Power Transmission Corporation Ltd.

2. Meghalaya Power Distribution Corporafion Ltd.

Key Management Personnel | 1. Mr. W.M.S. Pariat, IAS, Chairman-cum-Managing Director

(KMP) (Up to February 26, 2014)
2. Mr. P.B.O. Warjri, [AS, Chairman-cum-Managing Director
: (With effective from February 26, 2014)




i Vioriin s | e o3 e
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I oMy Paakay Jaon TAS. Directon G mance
| (heth cppective from fFehraary 28 2014
Y Mr M. I\:-Il-;;:.'l-ﬁl-u.;u-,— 1AS. Directon -(.(‘“IVI“)“;I; AH!JQ} .

(Upto February 25, 2014)

6. Mr Abhishek Bhagotia, IAS. Director (Corporate Affairs)

(With efjective from February 28 2014)

7. Mr. BK. Dev Varma. IAS. Director

-~

| 8. Mr. Elias Lyi]gaoh, Director (Generation)

key Management Personnel- Salary & Benefits
I. Mr. Elias Lyngdoh, Director (Generation): Rs.10,88,138/- (Gross)

I'here are no transaction during the year with any related party required to be reported other than
transactions between state-controlled enterprises as such as per Para 9 of Accounting Standard-

18, the disclosures are not required.

il

Jarnings per share

1-P’S has been calculated as under:

-

Particulars 3 For the year ended March | For the year ended March
31,2014 31,2012

Net profit / (loss) for the year ©(70.02,09,119) (562,431,909)

Number of equity shares 50.000 50,000

Valut per share ; 10 10

Earnings per share - Basic - (14,004.18) [ (11,248.64)

Eamings per share - Diluted | (14,004.18) (11,248.64)

Company has not discontinued any operation during the financial year. Also, there are no

extraordinary items during the ycar.

Company does not have any preference shares, outstanding warrants, stock options, share

warrants and convertible bonds for the financial year causing any dilution effect.

_ Equity Capital pending allotment is resulting into anti-dilutive EPS and therefore has not been

considered for calculation of 1S,

Jrog
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cocnpon liee allaes caaployecon deprtation rom Viel O The exoense . ansing realing 1o
Gl RN, cmployees comprising ol provident fund. pension. CPS gratuity, leive
< opeachment ete dunmg the fimancial year hus been taken into consideration on the basis of

Ao aben piven by the holding company and the same has been paid/adjusted.

2010 Continpent Liahilities

Inedme Tax Awthority and no denand has been raised. Assessment for the AY 2013-14 and AY
NUCRERD pending,

Mel:Cl s representing all court cases related to MePGCL on its behalf, although recognition of
any libility due o nny unfavorable order/judgment would be passed on company.

Mete e 2 no. ol cases are pending in High Court of Meghalaya related to Small Hydro
Project, Ganol of amount estimated at Rs.7,87,263./-.

Estimated lability in respect of contracts on capital account yet to be executed has not been
“disclosed. s the gmount is not ascertainable.

2011 P'ayment to nuditors: -

'Ihe following provisions have been made in the books w.r.t. to Auditors' Fees:

{' For the year ended March 31, | For the year ended March 31,
Q:irliculars 12014 2013

b I i _— -

Statutory Audit 6.,84,000 6.00,000
Tax Audit 28,090 28,090
AG Audit 2,00,000 2,00,000
:fci%t:Audit : 74,047 NIL

{
! :j: :
2312 B} %%nc’es of Trade Payables, Other Current Liabilities, Loans & Advances, [UTs are as per the

%(s of accounts of the company and are subject to confirmation and reconciliation.
T

bo

48 . : .
erekged on account of unabsorbed depreciation and business losses, however in absence of

refélgpnable and virtual certainty to earn future profits sufficient to set off such assets, the same

has: not been recognized in the accounts.

1

23.14 Foréign Currency Transactions

¥
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JUs There eono o cancellable Tease as such, disclosure as per AS-19 is not required.

JVa6 Dupmyg the yewrs some ol the accounting policies have been added / reworded / redrafied /

modilied Tor better presentation and to bring them in line with accounting standards.

2017 The fipes mentioned in financial statements are in confirmation with the books of accounts

and e subject to conlirmation and reconciliation, if any.
QLR Amonmnts stated i the financial statements are in Indian Rupees and have been rounded off to
the nearest rupees.

2019 Previous year's figures have been regrouped, recast and rearranged wherever possible and

neeessiary 1o correspond with the current year’s classification.

| . For and on behalf of the board
i i
; _ (A 'Bhagotia) (P B O Warjri)
Company Secretary - Director (Finance) Chairman-cum-Managing Director

As per our report of even date attached
For Kiron Joshi & Associates
* Chartered Accountants
(Firm Regn. No.:3130
N

CA
(Proprietor)
M No.:051046
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1.2

I.3

ECHAL AN A PONWE L GENERATTION C ORFORATION 11D,

FOEES PO TR PIRNANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31. 2014

SHGNEFICANT ACCOUNTING POLICIES

VCCOUNTING POLICTES:

Ehe el atcmients e prepared under the historical cost convention and in
accondanee st penerally aceepted accounting principles and in accordance with the
provistons ol the Companies Act, 1956. However where there is a deviation from the
proveaors ol the Companies Act, 1956 in preparation of these accounts, the
canespotdig provisions of The Electricity Act 2003 have been adopted.

HASIN OF PREPARATION OF FINANCIAL STATEMENTS

@) e Company is a Public Limited company registered under the Provisions of the
Companies Act, 1956 and has applied provisions of the said Act for the preparation
ol 1ts Financial Statements, unless otherwise stated. The Financial Statements are
prepared and presented under the historical cost convention on accrual basis of
necounting as going concern, in accordance with the accounting principles generally
aceepted in India and comply with the mandatory Accounting Standards referred to
in subsection (3C) of section 211 of the companies Act, 1956 ("the Act") read with
the General Circular 15/2013 dated 13th September 2013 of the Ministry of
Corporate Affairs in respect of section 133 of the Companies Act, 2013, Accounting
Policies have been followed consistently except stated specifically.

b) The material known liabilities are provided for on the basis of available information
estimates unless otherwise stated.

USE OF ESTIMATES

The presenfation of Financial Statements requires certain estimates and assumptions.
These estimates and assumption affect the reported amount of assets and liabilities on
theedate of linancial statements and the reported amount of revenues and expenses
during the reporting period. Difference between the actual result and estimates are
recognized in the period in which the results are known/ materialized.

FIXED ASSITTS

a) TFixed Assels wre stated at cost of acquisition or construction less accumulated
deprecintion. The Fixed Assets of transferred undertaking of erstwhile Meghalaya
State  Electrivity Board are stated as specified in notification No.POWER-
79720097290 dated 31st March 2010 issued by the Government of Meghalaya
notifying *"I'he Meghalaya Power Sector Reforms Transfer Scheme 20107 as
amended.

b) In case of lixed Assets for New Projects/ extensions/ renovation and

modernization, the related expenses and interest cost up W&z of
Py =
%
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pndernesatio s ae capitafised

b

L1 CAPTTAL WORK IN PROGRESS (CWIP)

21 Cost of matenal consumed. erection charges and the incidental expenses incurred
lor the project/assel. pending for capitalization are shown as Capital Work in

I'rogress ull the capitalization of asset/project.

by In case of Capital Waork in Progress for work against Deposits/ Work contract where
the final settlement of bills with contractor is yet 1o be effected, capitalization is done

on provisional basis subject 1o necessary adjustment in the year of final settlement.

¢) Claim for price variation/ exchange rate variation in case of capital contracts are

accounted for an acceptance thereof by the Company.

d) The cost incurred and revenue generated during the Trial Run Stage of the
Projects/Power Station is capitalized.

1.5 BORROWING COST

Borrowing ¢ost including interest, guarantee fees, commitment charges etc; that is
directly attributable to the acquisition, construction or production of a qualifying asset is
capitalized as part of the cost of that asset up to period the project is commissioned or
asset is put to use.

1.0. CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based

orfithe available information.

1.7 IMPAIRMENT OF ASSETS

The Impairment of Assets i.e. "The cash generating unit" is defined in Accounting
Standard-28 notified under the Companies Act, 1956 on "Impairment of Assets" are
identified at the Balance sheet date with respect to carrying amount of the asset vis-a-
visiits estimated revenue generation during balance useful life of that asset and the loss,
g if any, is recognized m Statement of Profit & Loss. Impairment loss, if any, to be
reversed subscquently is accounted for in the year of reversal. The Company has
z;dd_plcd the policy of carrying out impainment test once in the span of every three

financial yeurs.

1.8 DE’IPRE("IA'I'I( IN AND AMORTIZATION




e pates ol deprociation prespied by Contral Plectipny Repuj gy ¢ ommps aon o
e prrpose of Btbare bemp fulfowed by the company which is srenibicantly ditferent

frenn those pu‘m‘rl}:u{ under Sehedule N1V Compames Act 1956 i

Investments. are  classilied  into  current and  non-current  investments.  Current
mvestiments are stated at the lower of cost and fair value. N(-)I]’CUI'I'EIH nvestments are
stated at cost price. Provision for diminution in the value of Non-current Investment is

made only il such decline is not temporary in nature in the opinion of the management.
.10 INVENTORIES

a) Stores and spares are valued at lower of the weighted average cost inclusive of
freight and other allocable overheads or net realizable value.

b) Scraps/ Obsolete assels are valued at estimated cost or net reahzable value,

whichever is less.

¢) Stores and spares in Transit are valued at cost plus freight and other incidental

expenses.
' 1.11 REVENUE RECOGNITION

f (i) Revenue from Sale of Power
. Company is engaged in power generation business as defined in “The
Meghalaya Power Sector Reforms Transfer Scheme 2010”. It supplies whole
of its generated power to MePDCL. Revenue for company has been determined
as per tariff order passed by MeSERC for FY 2013-14.
(i) Other Income
' (a) Income from sale of scrap and insurance claims are accounted for on the basis
of actual realization.
(b) Other income except mentioned above is recognised on accrual basis except
o when ultimate realisation of such income is uncertain.
(iii) Amount in respect of unclaimed security deposit, earnest money deposit and
misc. deposit of suppliers and contractors, stale cheques etc. which is pending for
more than three years and which are not payable is considered as income.

.12 EXPENDITURE

All expenses are reflected in revenue accounts under their natural heads. Expenses shown
under the employee cost (including allocation from holding company), depreciation,

finance cost and other expenses are disclosed separately.
1.13 GRANT AND SUBSIDIES FROM THE GOVERNMENT

a) In accordance with the Accounting Standard 12 on 'Accounting for Government

Grants', notified under the Companies Act 1956, Grants and Subsidies received from
7 - " . H ~ . . g N
Government are recognised on reasonable certainty of its realisability. @ P
' AR
b
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sSubsidics |'L'n~'l\\‘«1 jor the \|1\‘.'1'1‘|'\‘ isels wre disclosed as Grants on
wde and  amoriized o proportion of  depreciation every o year for

wscts acquired. On aequisition of Non depreciable aesets. the cost of

L tanslered Trom Grant account to Capital Reserve and keptmtact.

e adics on Revenue Accounts are disclosed separately as Income in the

Piolil X | O

wprises current income tax and delerred tax. Current income tax is
woount expected to be paid to the tax authoritics in accordance with the
e Lax Act 1961, Deferred tax is recognised. on uming difference,
w between taxable income and accounting income that originate in one
agable of reversal in one or more subsequent periods using the tax rates
enacted and are substantively enacted as on the Balance Sheet date.
hsorbed depreciation or carmed forward losses, deferred tax assets are
o there is virtual certainty of realisation of such assets. Other deferred tax
mescd only to the extent there 1s reasonable certainty of realisation in

INS IN FOREIGN CURRENCY

denominated in foreign currencies are normally recorded at the
prevailing at the time of the transaction.

we difference arising out of receipt/payment of foreign currency are
e the Statement of Profit & Loss.

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

ving substantial degree of estimation in measurement are recognised
present obligation as a result of past events and it is probable that there
Jow of resources. Contingent Liabilities are not recognised but are
notes. Contingent Assets are neither recognised nor disclosed in the

nis.
B PORTING

wlentifies primary segments based on the dominant source, nature of
s and the internal organisation and management structure. The operating
segments for which scparate financial information is available and for
profit/loss amounts are evaluated regularly by the executive
deciding how to allocate resources and in assessing performance.

BENEFITS

fund — The contribution to Provident Fund is transferred to MeECL
Fund Account maintained with Meghalaya Energy Corporation Ltd.




