
CHAIRMAN,S SPEECH

Dear Shareholders,
Meghalaya Power Distribution Corporation Ltd.

On behalf of the Board of Directors of Meghalaya Power Distribution Corporation Ltd. (MePDCL), I am pleased to
welcome you on the occasion of the adjourned eleventh Annual General Meeting of your Company for the financial year

2020-21.

Pursuant to the Government of Meghalaya Notification on "Meghalaya Power Sector Reforms Transfer Scheme,
2O!0", dated 31't March, 20L2, your Company has started functioning as the 'State power Distribution Utility' from
financial year 2O!2-t3 and your Company has commenced filing its separate tariff petition with the Meghalaya State
Electricity Regulatory Commission (MSERC) from financial year 2013-14.

The transfer values as on 1" April, 2012 for atl the Assets & Liabilities including all rights, obligations and contingencies,

to be transferred from MeECL to its three subsidiary Companies namely MePGCL, MePDCL and MePTCL was notified by

the State Government through notification dated 29.04.2015. The Annual Accounts for the financial year 2020-21 was

approved by the Board of Directors on 14th December, 2021 and the Statutory Auditors signed and submit its report on

4th March, 2022.The MePDCL has submitted its request letter to conduct the Supplementary Audit by the C&AG on 7th

March, 2022 and the Report from the C&AG has received on 12th December, 2022.

I am happy to inform you that we have already finalised the annual accounts of the MePDCL for the financial
year 2027-22 and quarterly accounts for the period ending June,2022. The statuary audit is in progress.

This is of immense pleasure to inform that the online portal "Meghapower" is serving successfully as the online
payment mechanism to the pre-paid and post-paid consumers of the MePDCL. Your company is taking steps for
installation of smart meters in the State of Meghalaya under the ADB Project and for the construction of new 33/11KV
Sub-Stations, 33KV lines and 11KV lines under the ADB Project and Revamp Distribution Sector Scheme.

The Board of your Company is taking decisions from time to time to improve the existing infrastructure as well
as installation of new infrastructures by strengthening, augmenting and/ or up-gradation of the sub transmission lines,

distribution lines and substations in different parts of the State under various schemes like R-APDRP Part-B, Special Plan

Assistance (SPA), North Eastern Council (NEC) funding, NERPSIP (World Bank funding) including Village electrification,
System strengthening and metering under Deendayal Upadhyaya Gram JyotiYojana (DDUGJY), Decentralized Distributed
Generation, lntegrated Power Development Scheme (IPDS) scheme.

Your Company is taking all efforts to implement different projects and schemes introduced by the Government
of Meghalaya/ Government of lndia and also to fulfil the objectives of the Electricity Act, 2003 and vigilant about the
compliances of the Companies Act, 2013 and new accounting standards.

I hereby express my sincere gratitude for support and guidance received from the Hon'ble Chief Minister,
Government of Meghalaya, the Hon'ble Power Minister, Government of Meghalaya and the senior officers and staff of
the Government of Meghalaya for their support to the Corporation.

I would also like to express my thanks and appreciation to my esteemed Board Members and all employees of
the MePDCL for their commitment to their work and for assistance in implementing different schemes for overall
improvement of infrastructure of DISCOM and connecting every household with power. I am confident that with a

dedicated and committed resource of employees and valuable support from the Government of Meghalaya, the
Corporation will be able to meets its goals and the expectations of all the stakeholders.

With best wishes,

(Shri Sanjay Goyal, IAS)

Chairman-cum-Managing Director

MePDCL
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L. ShriS. Goyal, lAS, Chairman-cum-Managing Director& Member.

2. Shri S. Goyal, lAS, Chairman-cum-Managing Director, MeECL, representing the MeECL, Member.

3. Shri P. Bakshi, lAS, Commissioner & Secretary to the Government of Meghalaya, Power Department, Member

4. Shri R. Chitturi, lAS, Director (Finance)& Member.

5. ShriA. Ch. Marak,lAS, Member.

6. Shri M. Shangpliang, Director (Generation), MePGCL, Member.

7. ShriE. B. Kharmujai, Director (Transmission), MePTCL, Member.

8. Shri R. Syiem, Member.

9. Shri M. Shangpliang, Director (Distribution) ln-charge, MePDCL.

10. Shri D. Hynniewta, Director (Corporate Affairs), MePDCL

11. Shri L. M. Sangma, lndependent Director

12. Smt M. N. Nampui, lndependent Director

13. M/s B, L. Purohit & Co, Chartered Accountants, Statutory Auditors for the financial year 2O2O-2L.

74. Mls AmitPareek& Associates, Company Secretaries, Secretarial Auditor for financial year 2O2O-21.

15. M/s Niran& Co., Cost Accountants, Cost Auditor for the financial year 2O2O-27.

Shorter Notice is hereby given that the adjourned twelfth Annual General Meeting of the Company will be

held on Thursday, the 15th day of December, 2022 at 11:45 A.M. at the conference room, MeECL, Lumjingshai, Short

Round Road, Shillong-793007, to transact the following business:

Ordinar.v Business:

Ordinary Resolution

t. To RECETyE. CONSTpER ANp Apopr rHE REPORTS OF THE BqABP O-F pTFECTORS. BALANCE SHEET AS ON 3.1sr

MARCH, 2021, STATEMENT OF pROFrr & LOSS ACCOUNT FOR rHE YEAR 2020-21, CASH FLOW STATEMENT FOR

THE YEAR 2020-21 AND Ar_lprroRs', RFPORT THEREON AND ALSO THE COMI4Er\TS OF THE COM,PTROLLER AND

R GENERAL OF INDIA ON THE

By Order ofthe Board

-ile+ECL

\

Dated: 15th Decemb er,2022

Registered office:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, I ndia

Notes:

Company

L. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to vote

instead of himself, and the need not be a member of the company.

2. Proxies in order to be effective must be lodged with the Company not less than 48 hours before the

commencement of the Annual General Meeting.

/
/
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MEGHAI,AYA POWER DISTRDUTION CORPORATION LIMITED

OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40101ML2009SGC008394

Registered Office: Lumlingshai, Short Round Road, Shillong-793001,
Telephone No:0354-2591074;Fax no: 0354-2590355; Website address: www.meecl.nic.in

PROXY FORM

(Pursuant to the provisions of section 105 of the companies Act, 2013)

Reg Folio No _ No. of Shares held

l/We of being a Member of
ofM/s Meghalaya Power Distribution Corporation Limited (MePDCL) hereby appoint

or failing him of
as my/ our proxy to vote for me/ us on my/ our behalf at the

adjourned twelfth Annual General Meeting of the Company will be held on Thursday, the 15th day of
December, 2022 at LL:45 A.M. at the conference room, MeECL, Lumjingshai, Short Round Road,

Shillong - 793001 and at any adjournment thereof.

Signed this the day of December,2022

Signed
Affix
Re 1/-
Revenue

Stamp

Note: This form duly com pleted and signed must be deposited at the Registered Office of the Company not less

than 48 hours before the Meeting

MEGHATAYA POWER DTSTRIBUTION CORPORATION LIMITED
rlte#CF OFFICE OF THE COMPANY SECRETARY

Corporate ldentification Number: U40101M12009SGC008394
Registered Office: LumJingshai, Short Round Road, Shillong-793001

Telephone No: 0354-2591074; Fax no: 0354-2590355; Website address: www.meecl.nic.in

fr
AJTENDANCE SLrP

(To be handed over at the entrance of the Meeting Room/hall)

I hereby record my presence at the adjourned twelfth Annual General Meeting of the Company will be
held on Thursday, the 15th day of December, 2022 at 11:45 A.M. at the conference room, MeECL,

Lumjingshai, Short Round Road, Shillong - 793001 and at any adjournment thereof.

Full name of the Member (in BLOCK LETTERS)

Full name of the Proxy (in BLOCK LETTERS)

Member's/ Proxy's Signature
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OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40101ML2009SGC008394 I

Regiitered Office: LumJingshai, Short Round Road, Shillon g-79300't

To
1.

2.

3.

4.

5.

6.

7.

8.
o

T No: Fax no Website address: www.meecl.nic.in
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NOrpE OF THE T)VEU:IH AN,NUAI_ GENERAL.MEETTNG

Smt R.V. Suchiang, lAS, Chairperson{um-Managing Director & Member

Smt R.V. Suchiang, lAS, Chairperson{um-Managing Director, MeECL representing the MeECL, Member
Shri C.V.D. Diengdoh, lAQ, Director (Corporate Affairs) & Member
Shri Arunkumar Kembhavi, lAS, Director (Finance) & Member
Dr. Manjunatha C , lFS, Secretary to the Govemment of Meghalaya, Power Department & Member
Shri E.B. Kharmujai, Director (Transmission), MePTCL, Member

Shd M.K. Chetri, Director (Distribution), MePDCL & Member
Shri L.M. Sangma, lndependent Director
M/s B L Purohit & Co., Chartered Accountants, Guwahati, Statutory Auditors for financial year 2020-21.

10 M/s Amit Pareek & Associates, Company Secretaries, Secretarial Auditors for the financial year 2020-21
1 {. M/s Niran & Co., Cost Accountant, Cost Auditor for the financial year 2020-21 .

Shorter Notice is hereby given that the Twelfth Annual General Meeting of the Company will be held through video
conferencing (VC) on Friday, the 17th day of September, 2021 at 4:45 p.m. at the registered office of the Company at
MeECL's conference room at Lumjingshai, Shillong - 793001.

The link to attend the Twelfth Annual General Meeting will be emailed simultaneously to all the Members, Directors and
Auditors of the Company. All are requested to aftend and participate in the meeting through VC. For any assistance, the office
of the Company Secretary may be contacted at email.address 'companysecretarymeecl@gmail.com' before or during the
scheduled time of the above meeting.

The following business will be kansacted at the meeting:

ORDINARY BUSINESS:

Ordinary Resolution

TO RECEIVE. CONSIDER AND ADOPT THE REPORTS OF THE BOARD OF DIRECTORS, BALANCE SHEET AS
AT 31sT MARgH. 2021, STATEMFNT OF PRgFIT & Lg_SS ACC9UNT FOR-T,HE YEAR ENpEp ON 31sT MARCH,
2021 ANp AUQ!ToRS' REPORT T|-IEREON ANp ALSO THE qOTTMFNTS OF THE COMPTROLLER ANp AUp|TOR
GENERAL OF INDIA.

2. CoNSTpERATION ON THF MATTERS O.F FTXAITON O,F THE BEMUNFRATTON OF TH,E STATUTqRY AUp|TORS
oF THE COMPANY TO BE APPorrlTEp PY Tl-r.E COMPTFOL!_FBJr-Ip AUpTTOR GENqRAL OF rNprA FqR THE
FTNANCTAL YEAR ?021-22 ANp TO AUTH9RTZE TH,E BOARD TO p9 NEpESSARY THTNGS, rN TH|S, REGARp.

To consider and if thought fit, to pass with or without modification(s), the following resolution as Ordinary Resolution:

"Resolved that the Members hereby authorized the Board of Directors to fix the remuneration of the Statutory Auditors
to be appointed by the Comptroller and Auditor General of lndia (CAG) for the financial year 2021-22.

Special Business:

3. RATIFICATTON OF REMUNERATTON OF COST AUDTTORS FOR TttE FTNANC|AL YEAR 2021-22.

To consider and if, thought fit to pass with or without modification(s), the following resolution as Ordinary Resolution

Page 1 of4



rt
IVTD(.INALAYA K'\.viK UTJIrul,U IIUI\ UL,KTUr(AII('I\ LLVUT

OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40101ML2009SGC008394

. Registered Office: Lumlingshai, Short Round Road, Shillon9-793007
No: 0364-2591 Fax no: 0364-2590355; Website address: www.meecl.nic.in

"Resolved that pursuant to the provisions of section '148 of the Companies Act, 2013 read with applicable rules

thereon and decision of the Board of Directors taken in the meeting dated 18th June,2021, the Members oJ the

company hereby ratifies the remuneration of M/s Niran & Co., Cost Accountants, Bhubneshwar, Odisha appointed as

the Cost Auditor of the Company for the financial yeat 2021-22 to conduct the audit on the cost records, as maintained

by the Company pertaining to the electricity activities and to file the cost audit report using the XBRL software at a fees

of Rs. 50,0001 (rupees fifty thousand) only inclusive of out of pocket expenses but exclusive of GST which shall be

paid at actual."

By Order of the Board

Dated: 31 st August, 202'1

Registered office:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, lndia Company ry

Notes:

ln view of the continuing COVID-19 pandemic,the Ministry of Corporate Affairs vide circular dated 13h January,2021
has allowed the companies to conduct the Annual General Meeting through video conferencing (VC) on or before 31st

December, 2021 in accordance with the requirements provided in paragraph 3 and 4 of the MCA General Circular No.

20t2020.

2. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to vote instead of
himself, and he need not be a member of the company. Since this general meeting will be held through VC, where
physical attendance of members in any case has been dispensed with, there is no requirement of appointment of
proxies. Accordingly, the facility of appointment of proxies by members will not be available for this meeting. However, in
pursuance of section 112 of the Companies Act, 2013 i.e. 'Representation of President and Govemors in meetings' and

section 113 section 112 ol the Companies Act, 2013 i.e. 'Representation of corponations at meeting of companies and

of creditors', representatives of the members may be appointed for the purpose of participation and voting in the meeting

held through VC.

3. The Notice of the above Annual General Meeting shall be placed in the website of the company at www.meecl.nic.in.

4. The Members are requested to notify changes (if any, in their address, email id. etc.) to the Company

5. The Notice of the AGM shall be sent electronically to all the Members, Directors and Auditors at their email ids which are
registered/available with the Company unless a physical copy of the same is requested.

6. The deemed venue for AGM shall be the Registered Offlce of the Company at MeECL's conference room at

Lumjingshai, Shillong - 793001.

7. Members aftending the AGM shall be counted for the purpose of reckoning the quorum under section 103 of the

Companies Act, 2013.

+trDECts

Page 2 of 4
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8 The proceedings of the Meeting will be recorded as required under Companies Act, 2013 read with rules made and

circulars issued thereunder. The Company shall maintain a recorded transciipt of the meeting in safe custody and shall

make the same available on the Company's website, as soon as possible.

9. The Company has been maintaining the statutory registers at its registered office at MeECL's conference room at
Lumjingshai, Shillong - 793001, the registers will be made accessible for inspection through electronic mode and shall

remain open and be accessible to any member during the continuance of the meeting.

lnstructions for attendinq the AGM throuqh VC._

Members will be able to attend the AGM through VC by following procedure:

1. The link to attend the AGM through zoom link will be made available on the Email ld of the shareholders, Directors and

Auditors as registered with the company. Enter the login credentials mentioned in your email.

2. The facility of joining the AGM through VC shall be kept open 15 minutes before the time scheduled for the AGM and

shall not be closed tillthe expiry of 15 minutes after scheduled time.

3. The video-conference shall allow two way teleconferencing for the ease of participation of the members and the
participants.

4. Members are requested to cast their vote by a show of hands in the meeting unless demand for poll is made by any

Member or Chairman. lf demand for poll is made by Chairman or any Member, Membens are requested to convey their
assent or dissent on the resolution by sending emails through their registered email address on
'companysecretarymeecl@gmail.com' result of the poll shall be deemed to be the decision of the meeting on the

resolution on which the poll was taken.

5. Further, all participants wil! be required to allow camera, if any, and hence use internet with a good speed to
avoid any disturbance during the meeting.

6. While all efforts will be made to make the VC meeting smooth, participants connecting through mobile devices, tablets,
laptops, etc. may, at times, experience audio/video loss due to fluctuation in their respective networks. Use of a stable
Wi-Fi or LAN connection can mitigate some of the technicalglitches.

By Order of the Board

Dated: 31$ August, 2021

Registered offlce:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, lndia Company

I
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Telephone No: 03611-2591074; Fax no: 03@-2590355; Website a dd ress : www. meecl.nic'. in

EXPLANATORY STATEMENT PU RSUANT TO T SECT]ON 102 OF THECOMPANIES AGT.2O13

FOR ITEM NO. 3: RATIFICAIION OF REMUNERA OF COST AUDITORS OF THE COMPANY FOR THE
FI NANCIAL Y EAR 2021 -22.

Pursuant to the provisions of Section 148 of the Companies Act, 2013 and applicable rules thereon, a Cost Auditor in

practice is required to beappointed for the financial year 2021-22 within September,2021to conduct the audit on the cost

records, as maintained by the Company pertaining to the electricity activities.

For the previous financial year i.e. 2020-21, your Board of Directors has appointed (through tendering process) Mis Niran

& Co., Cost Accountant firm from Odisha as the Cost Auditor of the three subsidiary companies of the MeECL namely

MePDCL, MePGCL and MePTCL to conduct audit on the cost records, as maintained by the Company pertaining to the

electricity activities and to file the cost audit report using the XBRL software at the following fees inclusive of out of pocket

expenses plus GST at actual:

i) For MePGCL the audit fee will be Rs. 60,000

ii) For MePDCL the audit fee will be Rs. 50,000.

iii) For MePTCL the audit fee will be Rs. 40,000.

As per the provisions of section 139 of the Companies Act, 2013, the auditor can be engaged for five consecutive years.

The Board of Directors in its meeting held on 18h June, 2021has re-appointed M/s Niran & Co., Cost Accountants as the

Cost Auditors of the Company for the financial year 2021-22 at the same Cost Audit fee of the previous financial year

2020-21 i.e. at Rs. 50,000/- inclusive of out of pocket expenses plus GST at actual.

As per the requirement of the Companies Act, 2013, the above remuneration of the Cost Auditor is required to be ratified

by the Members of the Company. Hence, this proposal is placed before the Members for their consideration and consent

on the ratification of the amount of cost auditors' fees for the financial year 2021-22, already decided by the Board of

Directors.

The Board of Directors recommends the resolution as set out under item no.3 for your approval.

None of the Directors of the company is interested or concemed in the above proposed resolution

By Order of the Board
Dated: 31il August, 2021

Registered office:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, lndia Company

Page 4 of 4



DIRECTORS' REPORT

Dear Members
Meghalaya Power Distribution Corporation Ltd.

Your Directors are pleased to present the twelfth Annual Report on the performance and

operating result of the Company for the financial year ending as on 3L't March,2027 together
with the Audited Statement of Accounts and the Report thereon of the Statutory Auditors and
Comptroller and Auditor General of lndia (CAG).

GOVERN MENT NOTIFICAT!ON

Restructuring of MeSEB

Pursuant to the Government of Meghalaya notification on 'The Meghalaya Power Sector
Reforms Transfer Scheme, 2O!O' dated 31't March, 2010 and Subsequent Amendment
Notification dated 31't March, 2O!2, the Meghalaya State Electricity Board (MeSEB) was
restructured into four companies namely, Meghalaya Energy Corporation Ltd. (MeECL) which
was incorporated on L4th September, 2OOg as holding company of Meghalaya Power
Distribution Corporation Ltd. (MePDCL), Meghalaya Power Transmission Corporation Ltd.
(MePTCL), Meghalaya Power Generation Corporation Ltd. (MePGCL). The MeECL had carried all

the activities of its own and its three subsidiary companies for the two financial years 2070-77
andZOL1-I2.

The Meghalaya Power Distribution Corporation Ltd. (MePDCL) was incorporated on L8th

December, 2009.

srATE OF AFFATRS OF MEGHALAYA POWER DTSTRIBUTION CORPORATTON LTD. (MEPDCL)

The MePDCL is a Government Company within the meaning of Section 45 of the Companies Act,
2013. The present share-holding is 100% owned by the Meghalaya Energy Corporation Ltd.
(MeECL), a Government of Meghalaya Enterprise.

Your Company is licensee mandated with distribution of power to consumers within the State of
Meghalaya. Your Company has started carrying its business operations with effect from 1't April,
2012.

The MePDCL has commenced filing its separate tariff petition before the Meghalaya State

Electricity Regulatory Commission (MSERC) with effect from 1't April, 2013.

REG U LATORY FRAMEWORK: TARI FF FIXATION/D ETERM I NATION

The Meghalaya State Electricity Regulatory Commission is a statutory body established in

accordance with the provisions of the Electricity Act, 2003 and is responsible for licensing

transmission, distribution and trade of electricity in the State. The other important
responsibilities of the MSERC include; fixation of tariff, regulation of procurement and creation

of a consumer friendly grievance settlement framework.

CONSUMER ADVOCACY



The Electricity Act, 2003 provides for active participation of consumers in z ll areas of generation,

transmission and distribution of electricity. The regulatory mechanism cre rted by this legislation

has been deliberately designed to receive inputs from consumers and citizt ns.

From the framing of regulations to the stage of licensing utilities and fixing tariff, the Act requires

that the people be provided an opportunity to participate in decision nraking. ln fact the Act

even requires the Commission disseminate knowledge among consumer; about the means by

which they can involve themselves and make the regulatory function serrsitive to the needs of
the community at large.

Given the importance of electricity in our daily lives the Commission expetts that consumers and

citizens will participate more actively in determining the contours of tl e service they expect

from their service providers.

Beyond the framework already in place, the Commission being a quasi-juc icial body with powers

of a civil court, functions transparently. This implies that its regulatory attivities are carried out
in a transparent manner and all deliberations and decisions are open tc the public. To ensure

that consumers and their interests are not lost sight of; the Act authori ;es the Commission to
even appoint, if necessary, suitable individuals or institutions to effrlctively represent the
consumers.

OPERATIONS

During the year, your Company has suffered a loss of Rs. 4,25,48,47,4251- (rupees four hundred
twenty five crore forty eight lakh forty seven thousand four hundred and twenty five only).

F!NANCIAt PERFORMANCE

2019-20
R s

8,65,23,85 536.66

50,82,06,452.86

9,16,05,91,989.52

11,01,95,31 ,"'_97.98

1,59,82,4'.1,!)19.70

37 i23.00

19,44,64,1it3.28

17,09,66,t.33.3L

13,58,69,97,1"87.27

9,04,C00.00

)

PARTICUTARS
2020-2L
(Rupees)

Revenue:

Revenue from Operations
9,3L,62,77 ,090.35

Other lncomes
57,12,42,736.19

Total Revenue
9,88,75,19,826.54

Expenses:

Power Purchase Costs
10,28,99,67.192.00

Employee benefits expense
2,09,93,59,143.97

Finance Costs 88,15,93,307.00
Depreciation & amortization 28,97,36,368.70
Other Expenses 30,31.,94,759.78

Total Expenses
t3,86,38,44,76t.35

Exceptional items 27,85,22,491.t1
Profit/(Loss) 14,25,48,47,425.921 73 297.75



DIVIDEND

Due to loss suffered by the Company, the Directors of your Company express their inability to
recommend any dividend for the year.

FINALIZATION OF ANNUAL ACCOUNTS: DETAY AND REASONS THEREOF AISO STEPS FOR

ADDRESSING THE ISSUE

The transfer values as on 1't April, 2O!2 for the respective assets and liabilities transferred from
MeECL to the respective subsidiary companies namely MePGCL, MePDCL and MePTCL was notified
by the Government of Meghalaya on 29th April, 20L5. Based on the above notified vatues, the
annual accounts for the financial year 2012-73 was finalized.

The Annual Accounts for the financial year 2020-21 was approved by the Board of Directors on

14th December, 2O2! and the Statutory Auditors signed and submit its report on 4th March,
2022. The MePDCL has submitted its request letter to conduct the Supplementary Audit by the
C&AG on 7th March, 2022 however the Report from the C&AG has received on 12th December,
2022. Therefore, there is substantial delay to complete the procedure for publishing the
Accounts for the FY 2020-21,.

We are pleased to inform that the annual accounts for the financial year 2O2L-22 is already
approved by the Board of Directors and after completion of the statutory audit and the
supplementary audit from the Statutory Auditors and the Comptroller and Auditor General of lndia
(CAG), respectively, the accounts for the financial year 2027-22 will be placed before the
Shareholders in the Annual General Meeting.

SHARE CAPITAL

The authorized share capital of the Company is Rs.1000 Cr. The paid up share capital of the
Company as on 31't March, 202! was Rs. 8,46,85,79,690 divided into 8,46,85,79,69 nos. of
equity shares of face value of Rs. 10/- (rupees ten) each. The entire share capital of the
Company is subscribed by the Meghalaya Energy Corporation Limited (a Government of
Meghalaya owned Enterprise).

STATUS OF THE VAEOUS ON-GOTNG SCHEMES FY 2020-21:

1. SAUBHAGYA & DDUGJY (Addl. lnffa) Scherle in Meehalav?

The Meghalaya Power Distribution Corporation Limited (MePDCL) is implementing SAUBHAGYA scheme in all

districts under the jurisdiction of MePDCL in Meghalaya State to energize the left out houses across the State by

providing the Saubhagya Kits & creating adequate lnfrastructure for which Govt of lndia sanctioned an amount

of Rs.275.73 Cr. vide letter No. REC/DDUGJY-Saubhagya|2OTS-1913O3/777O Dated 2410712078 However, the
amount of Rs.275.73Cr was not enough to create the Additional infrastructure for the last-mile Household

connectivity under the Saubhagya. On the request of MePDCL/Govt of Meghalaya, the Govt of lndia sanctioned

an amount of Rs.381.33 Cr. (207.96+773.371Cr. vide letter No.REC/DDUGJY/Add|. lnfra./Meghalaya/ 2Ol8-
19/613 Dated 05/10 /20L8 & letter No. REC/DDUGJY/Addl. lnfra./Megh alaya/ 2078-1911,445 Dated 29103/2079

for additional infrastructure.

The Sanctioned Details:

Serial Particulars Amount Sanctioned (Rs. in crores)



2 Additional sanction [dated 9th August 20L8]

Extra sanction [dated 29th March 2019]3

Grand Tota!

L Sanction Ietter dated 6th August 2018] ,t7 ;.73

,107.96

17 t.37

65 7.05

After the amount of Rs.657.05 Cr was sanctioned, the infrastructure parameters were reduced and the
agencies were entrusted to take u the work as shown below:-

Estimated cost (Rs in crore)

131.09

52s.96

657.05

Similarly, based on the reduced infrastructure parameters, the works were propcsed to be taken up as

shown below:-
Reduced infrastructrrre scope to

ccommodate within san ctioned amount

Departmenta
Scope

5

258.78

3L2

801.16

436

HOUSEHOLD ELECTRI FICATION

Ach ieved

1( 369

2t900

2:076
1( 339

2'_049

5:358

9;37
162568

2. |PDS

The DPR to Power Finance Corporation Ltd was submitted after consult ng public representatives

including Members of Parliaments and Resolution of the 1" State Distril,ution Reform Committee

meeting dated L5th October 20L5.

Consequently, the PFC Ltd conveyed the sanction of the Monitoring C< mmittee of MOP/GOI on

15.3.2016.The Scheme has been sanctioned in respect of the nine statutory towns namely

Shillong, in East Khasi Hills District, Jowai under West Jaintia Hills District, Mairang, Nongstoin

Agency 1t KV lines (Km) DT (Nos) LT lines (Km)

2s8.78 312.00 999.45Departmental

Turnkey Contractor 154s.00 14s1.00 3s94.00

Total 1903.78 1763.00 4s93.45

Particular
lnfrastructure
Scope as per

originalDPR

DDU GJY,

SAGY, DDG

(Saubhagya)

Balance to
be taken

up TKC

Scope
(Total)

L 2 3 4 5

11 KV LINES

Kms)
s618.55 1349.5 4269.02 7645

DT (Nos) 4470 1053 34L7 L45L

LT LINEs (Kms) L2273.82 7749.9 10523.88 3594

No of villages 6607 1110 5497 4959

% reduced
parameters

Qlax700)

Total scope
(s+6)

7 8

1903.78 44.60

t763 51.59

439s.16 41.76

45% (average)

5395

SL No. District

1 Ri Bhoi

2 Jaintia Hills

3 East Khasi Hills

4 West Khasi Hills

5 East Garo Hills

5 West Garo Hills

7 South Garo Hills

Total

4



sl.

No.

Name of Circle Name of Towns: Overall Sanctioned Cost (Rs. Cr.)

Approved

Project Cost

Approved

PMA Cost

Approved

Project +

PMA Cost

1 Eastern Circle Jowai 5.58 0.03 6.51

2 West Garo Hills Circle Tura 10.5s 0.05 10.61

3 Shillong Circle Shillong t9.o7 0.10 79.77

4 East Garo Hills Circle Resubelpara, Williamnagar

& Baghmarah

L2.65 0.06 72.7L

5 Western Circle Nongpoh 4.55 0.02 4.s8

6 Central Circle Mairang&Nongstoin 8.64 0.04 8.58

Total: 62.03s 0.310 52.345

under West Khasi Hills District, Nongpoh under Ribhoi District, Williamnagar qnder East Garo Hills

District Tura under West Garo Hills District, Resubelpara under North Garo Hills District and

Baghmara in South Garo Hills District. The total sanctioned cost of the project is Rs F?,0.? 9rores
and that the PMA cost is Rs. 0.31 C,rofes. the details of which is as indicated below:

Status of ,r4lorks:

5

Sr. No. Milestone Name Unit
Sanctioned

Quantity

Awarded

Quantity

Completion

Status

7 New Sub-station MVA 4L 4L 4L

2 Nos. of New Sub-station No 6 5 6

3 33 KV Bay Extension No 1 7 7

4 Capacity addition 33177 KV Xr MVA 5 5 5

5 Nos. of 33/Lt KV Additional Xr No 2 (10 MVA) 2 (10MVA) 2 (10MVA)

6 R&M of 3317L KV S/S No 10 10 10

7 33 KV New Feeders Km 11 7L LL

8 11 KV New Feeders Km 81 81 81

9 11 KV Feeder Reconductoring Km 10 10 10

10 lnstallation of New DT MVA 5 5 5

LL Nos of lnstallation of New DT No 53 53 s3

L2 Capacity Enhancement of DT MVA 7 7 7

13 Nos Capacity Enhancement of DT No 43 43 43

t4 New LT Lines Km 60 60 60

15 LT Line Reconductoring Km 35 37 37

16 Pre Paid Meter No 6400 6400 6400

L7 Solar Panels Kwp 270 zLO 2L0

18 Boundary Meter No 10 L2 L2

Project Status: Project completed



Rf :PAS (Rea! Ti me Data Acq uisiti,on Sy.sleml :-

The Power Finance Corporation Limited has, additionally sanctioned, rnder IPDS scheme the

following:

sl

No.

Name of the Scheme: Sanctioned

Date

7 RT-DAS-for SAFI SAIDI Measurement 10-12-2078

Sanctioned

Amount (Rs.ln

Crores)

7.94

ScoLe gf Wofk:

Supply, lnstallation, Testing & Commissioning of Hardware & Software for in plementing "Real Time

Data Acquisition System (RT- DAS)" covering L5 no's 33/11kv Substations ( t9 feeders) of IPDS Non-

SCADA towns in Meghalaya.

Obiectives:

To calculate the System Average lnterruption Duration lndex (SAID!) & Syst:m Average lnterruption

Frequency lndex (SAlFl) for reliable power supply to the consumers.

Status of works:

Feeder remote terminal unit installed at the following 15 Nos Substaticn across the Meghalaya

comprising of 49 Nos feeders. The control center was set up at MeECL He ad Quarter Premises. all

others works completed.

Na ne ofTown

illon6

illong

illon5

illong

illon6

lliam nagar

sube para

l)ara

ra

ngpoh

llont I

hillonu

owat

Proiect Bgnefit
o Accurate measurement & lmprovement in reliability of the power srrpply
o 24x7 power supply for consumers in urban area.

o Reduction of Losses to meet AT&C loss reduction trajectory.
. lmprovement in quality of supply like voltage level, PF etc

6

ra

ra

Sl No Name of Subsation

1 Lapalang

2 Umjarain

3 Mawpat

4 Charphalong

5 Mawiong Police Battalion

6 Williamnagar

7 Resubelpara

8 Dobasipara

9 Tura Rongkong

10 Jyntru

7L Smit

12 Umiew

13 Khyletreshi

t4 Tura

15 Chirangre



a Prompt and effective solution to the consumer queries / grievances

Proiect Status: Under progress.

GAs INSUIATED sq BsrArlofi.lGlsli-
The Power Finance Corporation Limited has additionally sanctioned under IPDS scheme the work

for construction of Gas lnsulated Substations along with Associated 33KV & 11KV Lines as follows:

Sl. No. Name of the Scheme: Sanctioned Date Sanctioned Amount (Rs. !n Crores)

t Gas lnsulated Substation 70-72-20L8 24.64

Scope of work and Award date

Obiectivel:
. 24x7 power supply for consumers in urban area

r Reduction of AT&C losses.
. Providing access to all urban households.
. Ensuring better energy accounting.
. Better voltage profile.
. Decrease in the DT failure.

Status of works:

The survey work completed and civil work is in progress

Proiect Benefit

o Accurate measurement & lmprovement in reliability of the power supply.

o 24x7 power supply for consumers in urban area.

o Reduction of Losses to meet AT&C loss reduction trajectory.

o lmprovement in quality of supply like voltage level, PF etc

o Prompt and effective solution to the consumer queries / grievances.

ENTERPRISE RESOURCE PTANNING (ERP):.

The Power Finance Corporation Limited has additionally sanctioned under IPDS scheme the Enterprise

Resource Planning (ERP). The scope of work, sanctioned date, sanction amount and date of award is as

follows:

SI Package Name Scope Date of Award

t Gas lnsulated

Substation (GlS)

Construction of New 33{L7KV,2 x 10MVA, GIS (E-House)

at Dhankheti, Shillong City - 1 No
23.09.2020

Construction of New 33lLlKV,2 x 5MVA, GIS (E-House)

at Sabah Muswang, JowaiTown - 1 No

2 Associated Lines for GIS
Construction of Associated 33KV & 11KV Lines along with

Bay Extension at 33/11KV Nongthymmai Substation
23.09.2020

Sl.No Package Name Scope
Sanctioned

Date

Sanctioned Amount

(Rs. ln Crores)

Date of
Award

t
Enterprise

Resource

Planning (ERP)

Supply, lnstallation,

lmplementation and

lntegration of ERP

10-12-2018 19.01 23.09.2020

7



Scope,of work:

i. Human Resource Management Planning (including Employee Self Service)

ii. Material & lnventory Management (Purchase & stores).

iii. Finance & Accounts.

Obiectivqs:

To centralize the de-centralized system through lnformation technology.

Status of works:

The user acceptance test is in progress.

Proiect Benefit

o To maximize the efficiency of Human resource.

o lmprove quality of work.

o Prompt and effective solution to the consumer queries / grievances

3. North Eastern Region System lmprovement Project (NERPSIP)

Recognizing the critical need to improve the performance of the transmission a td distribution networks,

the Government of lndia (Gol) has developed a comprehensive scheme for l,lER in consultation with

POWERGRID and the State Governments to (i) augment the existing trans nission and distribution

infrastructure to improve the availability and reliability of service delivery acro: s all the NER states; and

(ii) build institutional capacity of the power utilities/ departments in NER. This ne twork expansion scheme

is part of Gol's wider efforts to extend last mile electricity connectivity to house holds and to have 24 x7
Power for All. Under the proposed scheme, to be financed jointly by the G3l and the World Bank,

investments for augmenting transmission and distribution networks (up to 33kV), and technical

assistance and capacity building will be provided to key sector stakeholders.

Completed work during FY 2020-2L is as follows:

Datc of
Cha'ging

13.72.2027

Sl. No. Name of the substation / line

7 33/11 kV Khanapara New SS- 1x5 MVA Transformer

2 33/11 kV Mynkre S/S - 2x5 MVA
3 33/11 kV Rymbai S/S - 1x5 MVA
4 33/l I kV Lumshnong / Bydihati S/S- 1x5 MVA
5 33/11 kV Latyrke (Sutnga) S/S - 2xl0 MVA
5 33/11 kV RaiballaBhaitbari S/S - 1x5 MVA
7 33/11 kV Chibinang S/S - 1x5 MVA
8 33/11 kV Rakshambre S/S - 1x5 MVA
9 33/11 kV Mawpat SS - 2x10 MVA
10 33/11 kV New Shillong SS -2x10 MVA
11 33/11 kV Mawryngkneng SS -2x7.5 MVA

Package

MEG DMS 03

MEG-DMS-o1

MEG-DMS-01

MEG-DMS-01

MEG-DMS-01

MEG DMS 02

MEG DMS 02

MEG DMS 02

MEG DMS 03

MEG DMS 03

MEG DMS 03

R



12 33/11 kV Mawkynrew SS -2x5 MVA MEG DMS 03

t3 Extn. Of Tikrikilla SS- 1 no MEG DMS 02

L4
Extn. Of Phulbari SS- I no. (Cap. Aug. from 2x2.5MVA to
2x5MVA)

MEG DMS 02

15 Extn. Of 33/l1kV Jongksha - I no Bay MEG DMS 03

16 Aug. Of 33111kV SE fall - 2x10 MVA MEG DMS 03

77 l32l33kY Mynkre (New) - 33ll1kV Latykre Line MEG-DMS-01

18 l32l33kY Mynkre (New) - 33ll1kV Mynkre Line MEG-DMS-01

19 l32l33kY Mynkre OIew) - 33ll1kV Rymbai Line MEG-DMS-01

20 l32l33kV Mynkre Ctrew) - 33ll1kV Byndihati Line MEG-DMS-01

27 l32l33kY Phulbari (New) - Chibinang Line MEG-DMS-02

22 Existing 33/1lkv Tikrikilla - Rakshambre Line MEG-DMS-02

23
Reconductoring converted to New Line (From Racoon to
Wolf ): Part of existing 33 kV Tikrikilla-Phulbariline from
tapping point to Tikrikilla S/s

MEG-DMS-02

24
LIO of Existing Tikrikilla - Phulbari at l32l33kV Phulbari
(New) Line

MEG-DMS-02

25 l32l33kY Phulbari (New) - RajballaBhaitbari Line MEG-DMS-02

26 l32l33kY Phulbari (New) - Existing 33/11kV Phulbari MEG-DMS-02

27 220ll32l33kV New Shillong - Mawpat Line MEG.DMS.O3

28 Existing 33/1lkv SE Falls - Mawpat Line MEG-DMS-03

29 2201132133 KV New Shillong - New Shillong Line MEG-DMS-03

30 2201132133 KV New Shillong - Mawryngkneng line MEG-DMS-03

31 Existing 33/l lkv Jongksha-Mawkynrew Line MEG-DMS.O3

32

LILO of existing Jowai-Landnongkrem 33kV at
Mawryngkneng&Mawlyndep Line
LILO of existing Jowai-Landnongkrem 33kV at
Mawryngkneng Line

MEG-DMS-03

33
Re-conductoring (Racoon to Wolf): 33kV Jowai-
Landonogkrem

MEG-DMS-03

4. DDUGJY Scheme

(a) Electrification of Un-electrified villages (under census 2011XGrid & Off-Grid)

electrified villages and providing Service connection to all households under the scope of

work.

(b) lntensification work of electrified villages

D The works include construction of 11KV lines, 1U0.433KV Sub-Stations, LT lines and

providing Service connection to all households under the scope of work.

q



(c) Strengthening and Augmentation of sub-transmission & distribution r etwork in rural areas

D The works include (a) construction of new 33/11KV Sub-Station; with control room and

construction of 33KV & 11KV Associated Lines in Krang villa 3e, Mawruksoin village,

Nongmyndo village and Nongpyndeng village and (b) Augment ttion of 33/11KV Power

transformer of Laitumsaw Sub-Station.

(d) Metering at distribution transformers, feeders and consumers end in rural areas.

in rural areas of Jaintia Hills, Ri-Bhoi, East Khasi Hills, Soulh Garo Hills, West Garo

Hills, East Garo Hills and West Khasi Hills district in Meghalay l.

5. NEC Scheme

The project for 'lmplementation of power supply to Dadenggre area by con: truction of new 33/11KV

Single Circuit Line from Rongkhon to Dadenggre and strengthening of the 1.1 (V and LT Network under

West Garo Hills (D) Division, Meghalaya was approved by NEC on t8/03/2016 at a cost of INR 570.00

lakhs with funding from Central & State on 90:10 basis. The Government of Meghalaya had released

to MeECL, the following installments for the project till 31't March, 202L:

INR in Lakhs

Total

83.82

222.22

166.70

9.70

482.44

Out of the project cost of INR 570.00 Lakhs, an amount of INR 482.44 t.al.hs was received and the
balance amount of INR 87.55 Lakhs NEC Share was yet to be released. The work for the project is in

progress.

6. Special Plan Assistance (SPA)

The Government of Meghalaya vide letter No.POWER-55120L41134 dated 02.01.2019 had sanctioned

an amount of INR 1000.00 Lakhs under SPA for 'Upgradation of substati :ns and associated infra-

structures in peri-urban locations not covered under RGGVY'. The grant an ount of INR 900.00 Lakhs

and State share of INR 100.00 Lakhs were released by the Government ol Meghalaya to MeECL on

0s.03.2019.

The project consists of the following works and are in progress.

INR in Lakhs

Name of Works

Renovation & Modernisation of 33l1,7KV,2x2.5MVA Substation at Urnsning

Construction of 33KV Line from Umling to Lailad

Construction of 33KV Substation at Rongjeng

Construction of 33/11KV Substation with 33KV Line at Praharinagar

Sl No lnstallments Central Share State Share

1* 75.44 8.387

2 znd 200.00 22.22

3 3to 150.00 1,6,70

4 4th Nil 9.70

Total 425.44 57.00

Date of Credit

28.03.2077

1L.07.20L8

22.09.2019

25.02.2027

SI

No

7

2

3

4

Amount

308.38

1.79.00

285.18

225.42

997.98

l0

Total



7. Meghalaya Power Distribution Sector lmprovement Project (Externally Aided Project) under

ADB assistance:

The project will strengthen and modernize the power distribution network, reduce technical and
commercial losses, and improve the power quality of the distribution network in Meghalaya State. The
project will enhance the institutional capacity of Meghalaya Power Distribution Corporation Limited
(MePDCL) by (i) supporting the preparation of a distribution sector road map and financial road map to
improve MePDCL's planning capability, and financial performance and sustainability; (ii) introducing
innovative components in project design; and (iii) building MePDCL's capacity to monitor project
implementation, including the environmental and social impacts of projects. The project will also support
pilot testing of gender and socially inclusive renewable mini grid energy systems, which have the
potential for future replication.

Scope of works and Award dates during the year 2O2O-27 are as follows:

All the above cited works are being implemented and are under progress

BOARD OF DIRECTORS

At the beginning of the financial year 2020-21, the following was the composition of the Board of
Directors of the Company:

l1

SI Package Name Scope Date of Award

L
33/11KV Substation,

East Khasi Hills

Construction of New 33/11KV Substation - 7 Nos

t6.77.2020

Augmentation / Bay extension of existing 33/11KV

Substation - 11 Nos

Mobile Substation, 3.15MVA, 33/11KV - 1 No

2500LPH Oil Filter Plant - 1 No

2
33/11KV Substation,

West Khasi Hills

Construction of New 33/11KV Substation - 5 Nos

24.17.2020Augmentation / Bay extension of existing 33/11KV

Substation - 10 Nos

3
33/11KV Substation,

East Garo Hills

Construction of New 33/11KV Substation - 8 Nos

24.Lt.2020
Augmentation / Bay extension of existing 33/11KV

Substation - 10 Nos

2500LPH Oil Filter Plant - 1 No

4
33/11KV Substation,

West Garo Hills

Construction of New 33/11KV Substation - 4 Nos

L6.tt.2020
Augmentation / Bay extension of existing 33/11KV

Substation - 13 Nos

2500LPH Oil Filter Plant - 1 No

5 Smart Metering

Replacement of 1Ph Consumer Meters - 1,78,022 Nos

76.02.2021

Replacement of 3Ph Consumer Meters - 1,978 Nos

Spare 1Ph Consumer Meters - 19,483 Nos

Spare 3Ph Consumer Meters - 517 Nos

DT Meters - 6,500 Nos

HT Bulk Consumer Meters - 285 Nos

LT Bulk Consumer Meters - 230 Nos

Advance Metering lnfrastructure System and others

5
Project lmplementation

Consultant

Project Consultation for 30 months for ADB assisted

projects
15.03.2021



During the year, following changes occurred in the composition of the Boarr I of Directors:

i. Shri S. Diengdoh retired as the Director (Distribution) on 31.08.2O?.O

ii. Shri M. Shangpliang appointed as the Director (Distribution) on 12.0 L.TOZL.

iii. SmtiA. Nikhla, MCS ceased as Director (HR&A) on 02.09.2020.

iv. SmtiA. Nikhla, MCS ceased as Chairperson-cum-Managing Director on 02.09.2020.

v. Shri Arunkumar Kembhavi, IAS appointed as the Director tCorporate Affairs) on

2.09.2020.
vi. Shri Arunkumar Kembhavi, IAS appointed as Chairperson-cum-Managing Director on

2.09.2020.
vii. Shri Arunkumar Kembhavi, IAS ceased as Director (Corporate Affaits) on 26.1L.2020.

viii. Shri. S. Sharma, IAS appointed as the Director (Corporate Aflairs) on 26.LL.2020.

ix. Shri R. V. Warjri, lndependent Director ceased on 75.t2.2020.
x. Shri L. M. Sangma was appointed as the lndependent Director on L! .L2.2020.

xi. Shri. L. Kharkongor, lndependent cum woman Director resigned on )3.02.2021.
xii. Shri. S. Sharma, IAS ceased as the Director (Corporate Affairs) anc Director (Finance) (i/c)

on29.07.2021.
xiii. Shri Arunkumar Kembhavi, IAS appointed as Director (Finarrce) on 09.02.202'J..

xiv. Shri D.D. Shira, MCS appointed as the Director (Corporate A'fairs) on 29.07.2021.

As on date of approval of this Directors' Report, the following is the strengt h of your Board:

i. ShriS. Goyal, IAS : Chairman-cum-Managing Director
ii. Shri C. Ramakrishna, IAS : Director (Finance)

iii. Shri D. Hynniewta : Director (Corporate Affairs)
iv. Shri M. Shangpliang : Director (Distribution)
v. Shri L. M. Sangma : lndependent Director
vi. Smt. M.N. Nampui : lndependent Director and Woman [)irector.

AUDIT COMMITTEE

The following are the members of the audit committee-

i. SmtiA. Nikhla, MCS

ii. SmtiA. Nikhla, MCS

iii. ShriS. Diengdoh
iv. Shri R. V. Warjri
v. Smti L. Kharkongor

i. Director (Corporate Affairs)

ii. lndependent Director

iii. lndependent Director

iv. Company Secretary

: Chairman-cum-Managing Director
: Director (HR&A)

: Director (Distribution)

: lndependent Director
: lndependent Director

Chairman

Member

Member

Convener

PLAC!NG OF ACCOUNTS BEFORE THF AUDIT COMMITTEE:

One post of lndependent-cum-Woman Director is vacant since 3.02.2O2L. Therefore, in absence
of minimum two lndependent Directors, the Audit Committee was not frrnctional and the annual
accounts of the company for the financial year 2020-2L could not be rlaced before the Audit
Committee. The Annual Accounts of the Company for the financial year 202O-2L was approved by
the Board of Directors on L4th December, 202!. Shri R. V. Warjri, lndeper dent Director ceased on
15.72.2020 and L. M. Sangma was appointed as the lndependent Director on L5.L2.2020.

1)



Smt. M.N. Nampui was appointed as the lndependent and Woman Director of the company on
08-07-2022 and therefore, as on date of this report, the Audit Committee is in place.

APPOTNTMENT OF WH9LE ItME DIREC.TOR

Shri S. Diengdoh retired as the Director (Distribution) on 3L.08 .2020 and Shri. M. Shangpliang was
appointed as the Director (Distribution), Whole Time Director of the Company on tz.OL.zOZt.

APPOINTMENT OF INDEPENDENT DIRECTOR AND WOMAN DIRECTOR

As per the provisions of section L49 of the Companies Act, 2013 read with the relevant rules
thereon, two lndependent Directors including one Woman Director namely Shri L. M. Sangma

and Smti L. Kharkongor were appointed by the Governor of Meghalaya in the Board of MeECL

and its three subsidiary companies.

Smti L. Kharkongor, lndependent-cum-Woman Director resigned on 3.02.202L. Smt. M.N.
Nampui was appointed as the lndependent and Woman Director of the company on 08-07-2022.
Shri R. V. Warjri, lndependent Director ceased on 75.12.2020 and L. M. Sangma was appointed as

the lndependent Director on t5.L2.2020.

The lndependent Directors are the members of the following committees formed by the Board:
i. Audit Committee
ii. Nomination and Remuneration Committee

DECLARATION BY THE !NDEPENDENT DIRECTOR

The lndependent Directors of the Company have given the certificate of independence for the
Financial Year 2020-21 to your Company stating that they meet the criteria of independence as

mentioned under section 149(6) of the Companies Act, 2013.

As per the provisions of section 203 of the Companies Act, 2013, at the beginning of the financial
year 2020-2L the following persons were designated/appointed as the Key Manager.ial Personnel
(KMP)of your company:

i. Smti A. Nikhla, MCS, Chairman-cum-Managing Director
ii. Shri S. Diengdoh, Director (Distribution), Whole Time Director
iii. Shri G.S. Mukherjee, Company Secretary.
iv. Shri. B. P. Singh , Chief Financial Officer.

Shri S. Diengdoh retired as the Director (Distribution)on 31.08.2020 and Shri. M. Shangpliang was

appointed as the Director (Distribution), Whole Time Director of the Company on 12.OL.2OZT.

As on the date of approval of the Director's Report, the following persons are the Key

Managerial Personnel (KMP) of the Company:
i. ShriS. Goyal, IAS - Chairman-cum-Managing Director
ii. Shri C. Ramakrishna, IAS - Director (Finance) & Chief Financial Officer
iii. Shri M. Shangpliang, Director (Distribution), the Whole Time Director

iv. Shri G. S. Mukherjee - Company Secretary

l'l

KEY MANAGERIAL PERSONNEL (KMPI OF THE COMPANY



NUMBER QF BOARp MEETINGS.HEtp QURING rtlF FINANCIAL YEAB 20,20-21.:

A. During the financial year 2020-2L, the Board of your company has hold twelve meetings

on the following dates:

i. 26.06.2020
ii. 02.07.2020
iii. 3r.07.2020
iv. 04.09.2020
v. 29.09.2020
vi. 20.70.2020
vii.Q4.L2.2O2O

viii. 07.L2.2020
ix. L7.12.202O
x. 01.02.202t
xi. 12.02.2021
xii.t8.02.202L

B. DATES OF AUDIT COMMITTEE MEETINGS: One post of lndt pendent-cum-Woman

Director was vacant since 3.02.202L. Therefore, in absence of minimum two lndependent
Directors, the Audit Committee was not functional.

coM MoN NOM r NAJTON AN p 
BEM U N E RATTON CO.M M lrrE E

During the Financial Year 2020-21 there exists a Common Nominatirn and Remuneration

Committee for MeECL and its three subsidiary companies, constitr.tt:d with the following
members:

i. Director (Corporate Affairs) : Chairman
ii. lndependent Director, MeECL : Member
iii. lndependent Director, MeECL : Member

CORPORATE SOCIAL RESPONS.IBILITY COMMITTEE

As per section 135 (9) of the Companies Act, 2013 inserted by the Compa nies (Amendment) Act,

2020 provides that where the amount to be spent by a company doe; not exceed fifty lakh

rupees, the requirement under sub-section (1) of section L35 of the C<rmpanies Act, 2013 for
constitution of the Corporate Social Responsibility Committee shall not be applicable and the

functions of such Committee shall be discharged by the Board of Director: of such company.

GRIEVANCE REDRESSAL FORU M

ln line with regulation 3 of the Meghalaya State Electricity Regulatory Crlmmission Redressal of
Grievances (Amendment) Regulations,20L1, the Holding Company has ronstituted a Forum for
redressal of grievances of consumers, at Headquarter located at Lumjing lihai, Short Round Road,

Shillong.

PARTIcULARS OF EMPLOYEES UNDER SECTION L97 OF THE COMPANIES ACT 2013 READ WITH
RULE 5(2} OF THE COMPANIES (APPOINTMENT AND REMUNERAT ON OF MANAGERIAL

PERSONNEL). RU LES, 2014:

14



NIL

STATUTOBY AUplTORS

M/s B. L. Purohit & Co., Chartered Accountants, Guwahati, was appointed as statutory auditor of
your Company for the financial year 2020-21by the Comptroller and Auditor General (C&AG) of
lndia. The statutory audit report on the annual accounts 2020-27 was submitted by the auditors
on 4th March, 2022.

COST AUDIT

M/s Niran & Co., Cost Accountants, Kolkata, was appointed as the Cost Auditor of the Company
for the financial year 2020-21 in compliance to Section 148 of the Companies Act, 2013 read with
Companies (cost records and audit) Rules, 2074. The cost audit report for FY 2020-21 was
received by the Auditor and Corporation has filed the cost audit report with the Ministry of
Corporate Affairs on the 17.70.2022.

MATERIAL CHANGES AND COMMITMENTS, lF ANY; AFFECTING THE FINANCIAL POSITION OF

THE COMPANY WH|CH HAVE OCCURRED BETWEEN THE END OF THE FTNANCTAL yEAR OF THE

COMPANY TO WHICH THE BATANCE SHEET RELATES AND THE DATE OF THE REPORT.

The details under the above head are incorporated in the notes to the accounts of the company
for the year ending 31't March ,202t.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

Particulars required under the conservation of energy, technology absorption, foreign exchange

earnings and outgo, in the manner as prescribed in Rule 8(3) of the Companies (Accounts) Rules,

2014 is Nil.

STATEMENT ON DEVELOPMENT AND IMPLEMENTATION OF A RISK MANAGEMENT POLICY

The management of your company is taking necessary decision from time to time for
addressing/mitigating elements of risk with an objective to ensure sustainable business growth

with stability and to promote pro-active approach in reporting, evaluating and resolving risks,

which are associated with the business. The comprehensive risk management policy will be

framed in coming years.

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company's internal financial control system is commensurate with the size and nature of its
business and complexity of its operations. The internal control system is designed to give

assurance that correct information is provided and adequate control on all activities is

implemented, with a special focus on areas of higher risk.

There is common lnternal Audit Department of MeECL & Subsidiaries which carries risk focused

audits across all divisions, enabling identification of areas where risk management process may

need to be improved. The lnternal audit reports are placed before the Audit Committee from
time to time for its consideration.
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Different audits like System audit, transaction audit etc. are also conducted by the Comptroller

and Auditor General of lndia (CAG) from time to time which also highlights the risk concern

areas.

FOREIGN EXCHANGE EARNINGS AND OUTGO

During the financial year ending 3L't March , IOZL no transaction occ trred carrying foreign

exchange.

PARTTCULARS OF LOAllS, GUARAryTEES 9R INVESTMFNTS UIIDER !
COMPANIES ACT, 2013: NIL

N 185 0F

PUBLIC DEPOSIT

The Company has not accepted any deposit from the public, pursuan to section 73 of the
Companies Act, 2013.

ANNUAL RETURN

The Annual Return of the Company for the relevant financial year 2020-2L will be published in

the website of the Corporation at www.meecl.nic.in

VIGIL MECHAN!SM

ln compliance of Section t77(l}l of the Companies Act,2013, thrl necessary steps for
implementation of Common policy on Vigil Mechanism for MeECL and ;ubsidiaries have been

taken and the same was published in the website of the Company.

prscLosuRE UNDER Tr-f E sExpAL HARASSMENT

Your Company has already in place 'Prohibition of sexual harassment of rvorking women" as per

MeSEB Employees (conduct) Regulations, 1996, since adopted by MeEt,L. Further, a common
policy on the'prevention of Sexual harassment of Women at Workplirce'for MeECL and its
subsidiaries, as per the requirement of the Sexual harassment of women at Workplace
(prevention, prohibition and Redressal) Act, 2013 is also in place. As on :he end of the relevant
financial year, the Company has not received any complaints of sexual harassment.

TRAINING AND HUMAN RESOURCE DEVELOPMENT:

The training and human resource development activities have been calegorized as a common
service for allthe employees working with the MeECL and its three subsic iary companies and are

being looked after by the Human Resource Development Center under th -. MeECL.

EVALUATION OF BOARD. ITS ES AND ALL DIRECTORS:

As per notification no. G.S.R.463(E) dated 5th June,2015 issued by th,: Ministry of Corporate

Affairs, the provisions of Chapter lX, clause (p) of subsection (3) of section 134 Shall not apply in

case the directors are evaluated by the Ministry or Department of tlre Central Government

which is administratively in charge of the company, or, as the case may be, the State

Government, as per its own evaluation methodology.
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As per notification no. G.S.R. 453(E) dated 5th June, 2015 issued by the Ministry of Corporate

Affairs, Chapter Xll, subsections (2), (3) and ( ) of section 178 of the Companies Act,2013 shall

not apply to Government company except with regard to appointment of 'senior management'

and other employees.

coMpLrANcE wrTH SECRETARTAT STANpARp

The Board of your company is vigilant and is taking necessary steps and efforts from time to
time, for complying with the applicable Secretarial Standard, issued by the lnstitute of Company
Secretaries of lndia (lCSl).

STATUTORY AUDITORS' AND COMPTROLLER AND AUDTTOR GENERAL (CAG} OF INDIA
OBSERVATIONS AN D MANAGEMENT'S REPLY TH EREON.:

The repliestothe points referred to in the Statutory Auditors'Report and on the comments
of the Comptroller & Auditor General of lndia are given below -

A. OBSERVATION OF THE STATUTORY AUDITORS

A. Basis for Qualified Opinion

Statutory Audit Observation Manaqement Replies

The Compony did not hove
oppropriote/odequote internql control
procedure commensurote with the
size, noture, complexity of its business
operotions with regord to:
. Mointenonce of books of occounts:

Lock of uniformity in system of
mointenonce of occounts of lhe
division ond heod quorler levels. The
Compony did nol hove oppropriote
internol controls over the yeor-end
finonciol reporting process including
control over collection, preservotion
ond ossimilotion of finonciol informotion
from vorious offices so os to permit
preporotion of finonciol stotements
which ore free from moleriol
misstotements.

a Lock of periodicol reconciliotion
between doily cosh collection os per
cosh book ond Monthly stotements
submitted by divisions/sub divisions. Lock
of oulhenticity of physicol verificotion
certificotes with regords to Copitol
work-in-progress, fixed Assets, Cosh ond
Bonk bolonce ond inventories. Lock of
reconciliotion of significont occounts
like trode receivobles, lrode poyobles,
security deposits, loons ond odvonces
ond other occounts in o timely or
qccurote monner.

a Lock of updoting of registers,

1 Noted for future compliance.
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reconciliotion of books of regulor
intervols ond lhe coscoding effect of
long pending unresolved bolonces ond
negotive bolonces reflected in the
books of occounts.
Substontiol unreconciled figures with
regords to inter-division tronsoction
Deloy in tronsfer from copitol work in
progress to fixed ossets on the bosis of
completion certificotes.
Deficiency in mointenonce of porty wise
detoils wilh respect to third porty
lronsoction.

o Lock of segregotion of finonciols
between the porent compony ond its

subsidiories, in the ocluol sense of the
stotemenl.

Entitlement of ossels ond liobilities especiolly
Term Deposits, Loon, Bonk Accounts) remoining
centrolized ot lhe level of the holding
compony, insteod of titles being honded over
in reolity

a

a

a

2 Further, formol reviewing
procedures ore yet to be
estqblished with regords to lnternol
Finonciol Controls over Finonciol
Reporting issued by the lnstitute of
Chortered Accountonts of lndiq.

I. NOIE I: COMPANY INFORMAIION AND SIGNIFICANI
ACCOUNIING POTICIES:

Clouse 5 Deoreciotion/omortizolion: stotes thot the
rotes of depreciotion or omortizotion ond eslimoted
lives lhereon os prescribed by CERC for lhe purpose of
toriff ore being followed by the Compony. CERC hos
prescribed depreciotion rote in cose of "lT Equipment
includes softwore" os l5%, however, we observed thot
the Compony is chorging depreciolion @ 6.33% on such
ossets which were ocquired upto 31.03.2020, it opplied
15% depreciotion rote on ossets ocquired during FY

2020-21 which is incorrect. The finonciol impoct of lhe
less chorging of depreciotion could not be reodily
colculoted for lock of complete detoils however, there
is overslotement of PPE ond understotement of loss due
to less chorging of depreciotion.

Clouse 8 Borrowing Costs: stotes thot borrowing
costs thot ore directly ottribuioble to the
ocquisition, construction/explorotion/development
or erection of quolifying ossets ore copitolized os
pori of cost of such osset until such ossets ore

for their intended use. Furthersubstontioll

2 Noted for compliance

Part of the IT e, luipments were grouped
with Office E,qr ipment and depreciation
rate as applicab le for office equipment
has been apptrie l. However, audit
observation has been noted for future
compliance.

CWIP under th: Corporation is funded
in the form of ( irants/Equity against
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IND AS 23 on Borrowing Costs requires thot on
entity sholl copitolize the borrowing costs thot ore
directly ottributoble to the ocquisition, construction
or production of o quolifying osset os port of the
cost of the osset. An entity sholl recognize other
borrowing costs os on expense in the period in
which it incurs them. As observed during the
course of oudit, RAPDRP ossets ore lying in CWIP
whereos the interest poid/ poyoble on RAPDRP
loon omounting to Rs. 962.79 lokhs hos been
chorged to Profit ond Loss A/c. Thus, the
occounting treotment regording the some is

inconsistent with the principles of IND AS 23.

Clouse l6 Employee benefits: lt is cleor from the note
thot the provision for long term employee benefits hos
not been mode in occordonce with lnd AS l9
Employee Benefits. The impoct of the obove on the
finonciolossets could not be oscertoined.

implementation of Central Government
Schemes. Out of the same, the l0% State

Government share has been accounted as

State Government Loan as per the
sanctioned letter and the interest is only
provided and not incurred/paid. As such
the interest accrued is treated in the
Profit & Loss Account. Moreover, in
respect of RAPDRP Schemes, amount
attributed is interest bearing for non
completion of the project in stipulated
time. However, non payment of such
interest even after non compliance to the
prescribed time frame has not attracted
any mandatory obligation of payment
and surcharge thereon. Under such
circumstances, possibility of declaration
ofsuch loan into grant by the
Govemment cannot be denied as the
executing agency is a Government
entity. Accordingly the interest against
RAPDRP fund has been provided to
P&L Account only.

The employees belong to Holding
Company and are on deputation to the
Subsidiaries as per Transfer Scheme.

NON CURRENI ASSEIS:

2. NOTE 2: PROPERT\I PLANT & EQUIPMENT Rs. 69449.66
lokhs

o. Lond Rs. 199.4O lokhs: Title deeds of freehold lond ond
leose ogreements were not mode ovoiloble to us for
our verificotion,

Further it wos stoted thol oll the immovoble
properties utilized by the compony ore not in the
nome of Compony but ore in the nome of the
holding compony Megholoyo Energy Corporotion
Limited. lt is olso stoted in Note 49 thol the volue
wise detoils of Assets on Leose connot be
provided.

b. We refer to porogroph l(ii), of Annexure A to our
Report (Annexure to lndependent Auditor's
Report) regording inodequote physicol
verificotion of fixed ossets, os o result of which
odjustment(s) thot might hove been necessory
(which moy be moteriol) could not be corried
out by the Compony of this stoge.

c. As per lnd AS l5 'Property, Plont ond Equipment'
residuql volue ond useful life of eoch osset sholl
be reviewed of eoch finonciol yeor. However,

a. The immovable properties have been
transferred to the company by way of
G azette Notific ation "Me ghalaya

Government Power Sector Reforms
Transfer Scheme 2010".

b. The audit observation has been noted
for future compliance.

c. The audit observation has been noted
for future compliance.
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from the records verified it seems thot residuol
volue ond useful life of ossets clossified under PPE

hod not been ossessed by the Compony in FY

2020-21.

d. As per lnd AS-15 on 'Property, Plont ond
Equipment' ltems of fixed ossets thot hove been
retired from octive use ond ore held for disposol
should be stoted of the lower of their net book
volue ond net reolizoble volue ond should be
shown seporotely in the finonciol stotements. Any
expected loss is required to be recognized
immediotely in the profit ond loss stotement.
However, Compony hos not complied with the
obove requiremenfs.

e. The Compony hos not identified ony osset thot
might hove to be impoired of the bolonce sheet
dote, ond os such, no odjustments hove been
mode os required by lnd AS-35 on 'lmpoirment of
Assets' specified under Section 133 of the Act.

Lond Rs. 199.40lokhs: Title deeds of freehold lond ond
leose ogreements were not mode ovoiloble to us for
our verificotion,

Further it wos stoted thot oll lhe immovoble
properties utilized by the compony ore not in the
nome of Compony bul ore in the nome of lhe
holding compony Megholoyo Energy Corporotion
Limited. lt is olso stoted in Note 49 thot the volue
wise detoils of Assets on Leose connot be provided.

g. We refer to porogroph l(ii), of Annexure A to our
Report (Annexure to lndependent Auditor's
Report) regording inodequote physicol
verificotion of fixed ossets, os o result of which
odjustment(s) thot might hove been necessory
(which moy be moteriol) could not be corried out
by the Compony ot this stoge.

h. As per lnd AS 15 'Property, Plont ond Equipment'
residuol volue ond useful life of eoch osset sholl
be reviewed of eoch finonciol yeor. However,
from the records verified it seems thot residuol
volue ond useful life of ossets clossified under PPE

hod not been ossessed by the Compony in FY

2020-21.

i. As per lnd AS-16 on 'Property, Plont ond
Equipment' Items of fixed ossets thot hove been
retired from octive use ond ore held for disposol
should be stoted of the lower of their net book
volue ond net reolizoble volue qnd should be
shown seporotely in the finonciol stotements. Any
expected loss is required to be recognized
immedio in the t ond loss stotement.

d. Audit observntion has been noted for
future complian:e.

e. Disclosure fi ,r impairment of PPE has

been made in rote 40 to the financial
statement to be taken up in subsequent
periods.

f. Repetition,rn the points above.

g. Repetition or the points above

h. Repetition or the points above

iRepetition on I he points above

)n

j.Repetition on }re points above



However, Compony hos not complied with the
qbove requirements.

The Compony hos not identified ony osset thot
might hove to be impoired of the bolonce sheet
dote, ond os such, no odjustments hove been
mode os required by lnd A5-36 on 'lmpoirment of
Assets' specified under Section 133 of the Act.

3. NOIE NO. 3 CAPIIAI. WORK IN PROGRESS: Rs9602{.I4
lokhs

o. Regording the Copitol work in progress (CWIP) Rs.

96026.14 lokhs, detoiled porliculors hove not been
. mode ovoiloble for verificotion such os stotus of the

work, reosons for deloy in copitolizolion etc. hence we
ore not in o position to comment on the correclness of
CWIP figure.

b. There were no tronsoctions in lhe below mentioned
CWIP occounling codes during the finonciol yeor 2020-
2l ond eorlier. There wos no copitolizotion of under
mentioned opening CWIP in spite of no further oddition
in CWIP during the reporling period:

Accounting code and heading
Amount as on 31st
March 2021(in Rs.
Lakhs)

14.146 (Ganol Small Hydro Project- I & II Lines
and Cables Network)

37.83

14.216 (PMGY I Lines and Cables HV) 253.49

14.226 (PMGY II Lines and Cables HV) t72.21

14.226(A) (PMGY II Lines and Cables M &
LV)

0.04

14.232 (PMGY III Buildings HV) l.l8

14.236 (PMGY III Lines and Cables HV) 107t.67

14.236(A) (PMGY III Lines and Cables M &
LV)

5.48

14.246 (PMGY IV Lines and Cables HV) 187.82

14.246(A) (PMGY Mines and Cables M &
Lv) 3.38

14.256 (PMGY V Lines and Cables HV) 407.85

14.256(A) (PMGY V Lines and Cables M &
LV)

1.06

14.266 (PMGY VI Lines and Cables HV) I 83.12

14.276 (PMGY VII Lines and Cables HV) 185.37

14.516 (REMNP I Lines and Cables HV) 943.6

14.526 (REMNP II Lines and Cables HV) 1083.03

14.740 (CWIP- 14.740) 6.04

14.8rT (CWIP-r4.81T) 0.73

14.866 (PM Package Lines and Cables HV) 35r.29

14.872 (APDRP Buildings HV) 14.04

14.874 (APDRP Civil Works HV) 99.85

14.875 (APDRP Plant and Mach HV) t92.47

14.876 (APDRP Lines and Cables HV) 2t74.84

I4.876 PGCIUSCADA (CWIP. PGCIUSCADA) 487.3r

14.876 RAPDRP (Pt B) (RAPDRP(PI-B) Cherra
Scheme)

122.4

a. Scheme-wise details of CWIP Rs
96026.14 lakhs has been disclosed in
Note 3.2 of the Financial Statement.
Moreover, some of the CWIP e.g
DDUGJY , Saubhagyaetc as on 3l't
March 2021 are ongoing works.

b. The point is noted for further action
towards reconciliation and necessary
accounting treatment etc.
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14.876 RAPDRP Pt-A (RAPDRP(PI-A) Chena
Scheme)

0.34

1910.0814.876(A) (APDRP Lines and Cables M & LV)

41.8814.87X SCADA (CWIP - SCADA)

134.8814.886(B) (RGGVY EKH O/O EE RE (C)

102.3114.886(M) (RGGVY RiBhoi O/o E.E/R.E)

t.6214.887(A) (RGGVY Vehicles M & LV)

14.889 (RGGVY Office Equip HV) 0.05

14.88X APDRP (CWP - APDRP) 1661.18

14.896 (DDUGJY (Lines & Cable )) 3194.99

14.896 (DDUGJY(Lines and Cable Network)) 1908.7

346.7714.926 (CwrP- 14.926)

5.0114.934 (CWP - 14.914)

r7.5514.93s (CWIP - 14.93s)

14.e36 (A) (CWIP - 14.936 (A)) 10.04

205.2
14.936 (Capital Work in Progress-Lines and

Cable Network)

14.936 (CWIP - 14.936) 22t.76

t4.936 SPMNP (CWIP- SPMNP) 169.95

14.936 TIS NLCPR (CWIP- TIS NLCPR) tt,42

t4.944 (CWLP- t4.944) 1,0.67

14.94s (CWP - 14.94s) 0.5

r4.e4s(A) (cwIP- 14.945 (A)) 10.28

14.946 (CWP - 14.946) 487.66

14.946 CRE (CWIP- CRE) 428.99

14.946 rrs (CwrP - TrS) 13.17

14.952 (CWIP - 14.952) 21.t9

14.9s6 (CwP- 14.9s6) 0.6

14.964 (CWP - 14.964) 1.59

14.972 (CWIP - 14.972) 0.85

14.974 (CWIP - t4.974) 0.33

14.975 (CWIP - t4.975) 0.04

14.976 (CWIP - 14.976) 41.01

14.979 (CWIP - 14.979) 0.03

l4.Lines & S/Station - Wahiajer -NEC (CAP
NEC) Constn.of Line & S/Station - Wahiaier)

10.69

I4.NERPSrP (NORTHEAST REGTON POWER
SUPPLY IMPROVEMENT PROGRAMME)

10.75

l4.Overall Scheme (Overall Sheme) 2.65

l4.RAPDRP (CWP - RAPDRP) 180.09

I4.RGGVY (CWIP. RGGVY) 23160.77

I 4.SCA (Special Central Assistance) 39.14

14.XXXNLCPR (CWIP - NLCPR) 839.r2

The obove pending CWIP is under the following
schemes/progrommes
L Prodhon Montri GromodoyoYojno(PMGY)
2. REMNP
3. Acceleroted Power Development ond
Reforms(APDRP)
4. Supervisory Control ond doto ocquisition(SCADA)
5. SPMNP
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5. NLCPR
7. Gonolsmoll hydro project I & 2
8. NEC
9. PM Pockoge
IO.CRE
I I. NDS

I2. SCA
I 3. RAPDRP
I4.APDRP

We were nol provided the reosons for
. long pending projects,
. no progress
. non copitolizotion
of obove referred opening CWIP which remoin
unchonged during the reporling period. Further, CWIP
figure moy include certoin WIP which hove in focl
been completed but still ore shown under CWIP heod
due to non-receipt of completion certificotes.
Further. copitolwork- in- progress moy include projects
which ore lying under copitol work- in- progress for
mony yeors. Short/ excess provision to respective fixed
ossets, if ony, could not be quontified in the obsence
of odequote informotion / records reloting to copitol
work in progress. No provision for loss/deleriorolion in
ossels hos been mode during the yeor for these
projects.

o. During the yeor there wos oddition of 200.00 lokhs
in the RGGVY scheme under CWIP by debiting this
CWIP occount for poyment mode to controclor. This is

wrong occounting os the poyment should hove been
debited to the controctor occount ond CWIP occount
debited with the omount of bill submitted by the
Controctor.

b. Under mentioned copitol stock items ore
showing Closing Credit Bolonce in the
Consolidoted Ledgers, which opporently shows the
wrong voluotion ond / or wrong occounting
entries of the stoted inventories:

Porllculors
Closing Credit Bolonce
(Rs.)in lokhs

22. 602 ( C e m ent-M o leri o I s

Stock Account (Copitol)) 0.0069

22.51 | (Gl Sheets-Moleriols
Stock Account (Copilol)) 0.60

22.61 2 (Gl Pipes-Moteriols
Stock Account (Copitol) )

56.50

TotolCredit Bolonce 57.20

o. The bolonces of lhe following occounting heods of
copitol inventory hod no chonges during the reporting
finonciolyeor.

The matter will be reviewed for

rectifi cations, if required.

Disclosure for reasons for the aforesaid
negative balances has been made in Note
48 (V) to the Financial Statements. The
point is noted for necessary
reconciliation in respective Divisions
concerned.

Inventory with no changes:

22.213-lowaiDist Division in the month
of Feb 2014. The Division has

confirmed it as a case ofnon-accounting
and the same will be rectified
accordingly .

22.304- Revenue Division Shillong in
the month of March 2015. Matter has

been taken up for reconciliation.
22.504- Revenue Division Williamnagar
in the month of June 2017. Matter has

been taken up for reconciliation.
22,601- This includes an opening
balance of Rs. 8,898/- arising from
hifurcation. The balance amount of Rs.

32,3191- arises from DGM(E). The
Division has specified that it is a case of
wrong booking which will be rectified in
accounting period 2021 -22.
22,602 - The amount arises from legacy
ISSUCS to trifurcation of the
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16.55

0.41 0.41

0.0069

11.14 I 1.14

16.55

0.0069

0.82 0.82

0.60 0.60

304)

7.07

0.34

7.07

0.34

22.213 (Others Capital)

22.304 (Metering

Account

Materials Stock Account
22.602

Materials Stock Account
22.6n (Gt

22.607 light
fi ttings-Material Stock
Account

22.610 (Towers-
Materials Stock Account

Equipments-Materials
Stock Adjustment

22.601 (Steel-Materials
Stock Account (Capitrl))

4. NOIE 5 OTHER NON CURRENT ASSETS Rs.l2ll.50 lokhs:
Detoiled list of porties to whom the odvonce hos been
poid wos not provided therefore we connot comment
on the correclness or otherwise of the omount.

CURRENT ASSETS:

5. NOIE 6: INVENIORIES Rs.1613.71 lokhs
o. As per the Division ll - lnd AS Schedule lll to the

Componies Act 2013 the mode of voluotion of
inventories is required to be stoted in the notes
however, no such disclosure hos been mode in the
finonciolstotements under Note 5 on lnventories.

b. IND AS 2 on lnventories prescribes thot the
inventories sholl be meosured of the lower of cost
ond net reolisoble volue, ond the voluotion
method sholl be disclosed. However,
Monogement hos not stoted the inventories of the
lower of cost ond net reolisoble volue but hos
stoted them solely of cost, which constitutes q
deporture from the Accounting Stondords referred
to in sub-section (3C) of section 2l I of the Act.
Thus, the obove non-disclosure of occounting
policies proves to be inconsistent with the
requirements of the mentioned IND AS.

c. We ore unoble to express our opinion on the
outhenticity ond voluotion of stoted inventory
omounting to Rs. l513.Zl lokhs in obsence of
detoils with respect to:
i. qge wise bifurcotion of closing inventory,
ii. proper reconciliotion of physicol inventory with

Generol Ledger,
iii. item wise identificotion of possibility of usobility

of the stocked inventory,
iv. the number of obsolete inventories due to

technicol chonges or due to rusting or
domoges.

erstwhile MeSE B to MeECL.
Trifurcation rva i carried out by PFCCL
and not the Mel lCL.
22.607- Noted. Matter will be taken up
for reconciliatic n.

22.610 - The imount arises from
legacy issues pt rtaining to trifurcation of
the erstwhile M:SEB to MeECL.
Trifurcation rrya; carried out by PFCCL
and not the MellCL.
22.611- Amt a:ises from Ri-Bhoi
Distribution Di zision. Matter has been

taken up for rer onciliation.

Action has bee

the various
provide party
as on 31.07 |.

awaited and r

n taken on this item
Divisions instructed to
rrise details of Advances
)021. The data is still
ecessary action shall be

taken accord

Accountin ; policy for valuation of
Inventorie,, is given in Note - I C(7)
of the firra rcial statements as per
which invt ntories are valued at

Cost.

b. Accountin ; policy for valuation of
lnventorie; is given in Note - 1 C(7)

of the fina ncial statements as per

which invr ntories are valued at
Cost. Furtl rer no significant variation
in the vall e of Cost and NRV is

anticipate J by the management.
However ;roint raised has been
noted for 'uture compliance.

c. Stock valu e appeared in the
accounts of the Corporation is on
the basis of the accounts
maintaine d by the stock holding
Divisions rrnder the Corporation.
Stock led5 ers etc are maintained in
respectivt Divisions.

However, the point is noted for
further n( cessary action from the
Divisions :oncerned.

d. ln numbe' of cases, there is some
delay irr r :conciliation of CWIP

hence tht apparent non-utilisation
of inventr,ry. Once final closure of
CWIP is cr rrried out, then this gap
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d. The opening volue of inventory os on O1.04.2020
wos Rs. 1482.08 lokhs qnd there were fresh
purchoses/debits omounting to Rs. 413.82 lokhs
though consumption/credits were only Rs. 282.19
lokhs. Thus, there is blockode of funds in
inventories though there is not so much
consumption.

e. lt is stoted by Monogement thot "the physicol
verificotion of inventories hos been conducted in
vorious Divisionol & sub-divisionol units os on 3lst
Morch,2O2l. However, the doto furnished by the
Divisions is not complete ond odequote to
determine the moteriol discreponcies if ony."
Thus, the identificotion of non-moving, slow
moving, obsolete ond domoged items of
inventory ore pending in most of the Divisionol &
sub-divisionol units of the Compony. Also, where
the identificotion hos been done the some hos
not been segregoted from good inventory.
Further, no provision hos been mode in books
towords non-moving, slow moving, obsolete ond
domoged items of inventory.

f. The bolonces of the following occounting heods of
operotion ond mointenonce inventory hod no
chonges during the reporling finonciolyeor.

ACCOUNT CODE

AND PARTICULARS

OPENING

BAL. (Dr)

in lakhs

OPENING

BAL.(Cr.) in

lakhs

CLOSING

BAL. (Dr.)

in lakhs

CLOSIN

G BAL.

(Cr.) in
lakhs

22.621(Steel-
Materials Stock
Accounts (O & M))

3.19 3.19

22.631 (Gl Sheets-

Materials Stock
Accounts (O & M))

0.44 0.44

22.632 (Gl Pipes-

Materials Stock
Accounts (O & M))

0.13 0.13

22.233 (Others

o&M)
34.36 34.36

22.324 (Metering

Equipments O&M
324l.

0.82 0.82

22.333 (Others

o&M 333)
72.97 72.97

will reduce.

Matter has been taken up with
Director Distribution vide No.

ACT/COM P/MeP DCL/FAl19-

20/399 /76 Dt. 2s.08.2021

f. The company is in the process of
necessary reconciliation and

necessary effect will be given in the
financial statements after such

reconciliation.

From the mentioned figures, a
considerable amount arises from
opening balances upon trifurcation.
However, the concerned Divisions have
been identified and shall be taken up
with them for fuither action.

F!NANCIAL ASSETS:

6. NOTE 7: TRADE RECEIVABLES: Rs.59626.30 lokhs
q. Closing bolonce of trode receivobles os on

31.03.2021 ogoinst Unsecured considered good is

Rs. 59525.30 lokhs out of gross trode receivoble of
Rs. 61840.85 lokhs. The provision for doubtful debts
is Rs. 2214.55 lokhs which is colculoted @ 3% of
outstondino debts of consumers within stote os

a. Sale of Power (Interstate) currently
involves only power traders from
whom there is netting off of

)\



on 30th September 2020, other debtors listed
below such os lnterstote customers, Ul etc ore not
considered for provision. Below is the list of
debtors which ore outstonding for more thon
three yeors ogoinst which Provision for doubtful
debts hove not been provided. (Rs in lokhs)

Accounting code and heading
Amount as on 31st
March 202l(in Rs.

Lakhs)

23.602 (Mizoram) 13.68

23.606 (Sundry Debtors for Sale

of Power UI (Inter))
393s.06

23.610 (WWV (NTPC) 10.08

23.614 (LANCO) 100.00

23.61s (PTCTL) 5.85

23.704 (B) (Sudry Debtors -
Delayed Payment Charges-
ASEB)

4.70

23.SAI (Input Based
Distribution Franchisee)

1438.31

23.FPPPA (Sundry Debtors for
Sale of Power-FPPPA)

51.52

23.FPPPA (Sundry Debtors for
Sales of Power for ED-FPPPA)

0.89

b. As per the stotement provided by the
Monogement for consumers hoving outstonding
of more thon Rs. 50 lokhs qs on 31.03.2021, it is

observed thqt there is outstonding of Rs.19603.88
lokhs from 51 consumers ond of which Rs.

10274.18 lokhs is outstonding ogoinst 33 Non-
Government consumers whose connection wos
disconnected.
Thus, the provision mode in books for bod ond
doubtful debts is not oppropriote compored to
the recovery chonces of the disconnected
consumers. Further, os per the lnd AS 109 the
obove trode receivobles were not seporotely
reported os "Trode Receivobles which hove
significont increose in credit risk"
This observotion wos olso o subject motter of
quolificotion in our previous oudit report on the
finonciol stotements for the yeor ended 3l't
Morch, 2020 ond since occounting effect hos not
yet been given the observotion remoins in this
yeor olso.

c The Trode receivobles contoins Rs.l 1571.57 lokhs
ogoinst Deloyed poyment surchorge which is

doubtful of recovery os evident from Note 2.2
whereby it wos proposed to write off @ 20%
every yeor but no such provision hos been
mode for the finonciol yeor ond therefore it con
be construed thot the s trode receivoble of

receivables and payables.
Similarly, t Inscheduled Interchange
is only a se tlement mechanism
which also involves netting off of
receivables and payables and till
date therr: t as not been any case of
receivables pending.

Hence the ibove have not been

considered in tl e 3o/o doubtful debts

b. Managemt nt had come up with One

-Time Set lement Scheme vide
Order No.
MeECL /C 4,/ G Al 7 12019 / I 62 Dated
04.11.20211whereby long time dues
have been targeted for recovery.

Moreover, ac< ounting of the same has

been incorpor rted in this FY 2O2O-27 to
the extent pos;ible.

c. On recom nendation of BOD, a
committer has been set up vide
Office Or ler No.
MeEC[,/( Al G AP /232120 19 I 4 Dl
20.08.2019 for scrutinizing the
amount o. proposed DPS waiver @
20%o for f rrther necessary action
towards a rproval of waiver etc.
Thus witt out BOD approval, no
accountin I freatment could be made

d. On occasi ons, while booking of
demancl f lr the above receivables,
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Rs.6.l840.85 lokhs ore entirely not good

d. The below mentioned occount heods showing
credit bolonces ore wrongly clossified under
Trode receivobles but should hove been
clossified under liobilities or income heod:

Accounting code ond
heoding

Amounl os on 3'l't
Morch 2O2l (in Rs.

Lokhsl
23.191 (Temporory
Power Suooly (Urbon)) 268.93

23.192 (Temporory
Power Supply (Rurol)) 89.96

23.193 (Temporory
Power Supply Leshko)

51.64

23.701 (Sundry Debtors -
Service Connections
ond Other Copitol
Receipts)

476.11

23.702 (Sundry Debtors -
Deposits)

114.97

e. ln obsence of detoil with respect to oge wise
bifurcotion of debtors qnd reconciliotion of
Debtors Ledgers with Concerned Divisions ond
Circle Debtors Ledgers ond in obsence of
confirmotion of Debtors bolqnce of leost with
institutionol buyers, we ore unqble to express our
opinion on the outhenticity of Gross Debtors
omounting to Rs.6,l840.85 lokhs.

The trode receivobles olso include receivobles
from employees of the compony omounting to
Rs. 257.60 lokhs whereby recovery is not regulor
os evident from the remorks mode in the internol
oudit reports.

g. The Compony hod brought the MePDCL OTS-2020 in
November 2020 whereby the consumers were given
oplion to ovoil 100% woiver of the deloyed poyment
surchorge (DPC) or 30% woiver of the totol
oulstonding dues. As per the deloils provided by the
"Nodol Officer of the OTS" 4552 consumers ovoiled the
OTS ond woiver ollowed to consumers in OIS 2020 is

the bifurcation of fixed charges and
other relevant heads cannot often be
correlated with the respective
collection made thereof. Thereby,
booking of collection is often
recorded in lump-sum in other
ledgers ofreceivables, under the
same accounting group code 23.xxx.
Hence, it may be stated that the
accounting code 23.xxx is reflective
ofactual balance ofreceivables in
aggregate. So, there appears no case

for treating the above mentioned
debtors as liabilities or income head,
instead there is a case for correct
bifurcation of debtors' heads under
the group accounting code of
23.xxx. Due to the above mentioned
problem of correlating debits with
corresponding credits, often
negative balances appear in certain
heads of accounts. The same is
under reconciliation.

e. Noted and further action shall be
taken up.

f. Noted and further action shall be
taken to resolve the amounts.

g. Noted. However, the amount of Rs.

10.36 crores has been reverted back

and accounted for in lhe FY 202t-22.

h.Matter pertaining to oTS is being
reviewed. The same is under
reconciliation with various Revenue Sub

Divisions.
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Rs.I7.43 crores, ond omount reolized wos Rs.32.22
crores. However, on omount of Rs. 27.79 crores hos
been debited to Stotement of profit ond loss os one
time setllement (Note 3l) lhus lhere is on
overstotement of loss by Rs.10.35 crores ond
understotement of Receivobles by lhe some omounl.

h. The MePDCL OTS 2020 wos opplicoble for recovery of
long outstonding bills os on 3l .03.2020. The effect of
the OTS wos given in the bills of Morch 2020 which in
our opinion wos not correct. Furlher, for few
consumers who ovoiled OTS ond who were long
disconnected ond no bills were roised on them,
speciol bill wos roised on them for DPC till 31.03.2020.
We roised o query os to whether this omount of DPC
wos occount for in lhe books or not os the revision in
bill for 31.03.2020 were done in Jonuory 2O2l ond
these porties were ollowed 100% woiver of DPC. No
response wos received ond thus we connot comment
whether the effect of omount involved in OTS wos
correclly given in occounts.

i. Further, the OTS wos ovoiled by 4552 consumers
however, consumer wise detoils wos mode
ovoiloble only for the 2l nos. of mojor consumers
involving woiver of on omount of Rs.l4.3l crores
ond omount stoted to be reolized of Rs.25.82
crores. For 4531 consumers list wos not mode
ovoiloble.

i. Noted. The sr rme has been sent to the
D(D) for clarifir ation. The same is under
reconciliation rrith various Revenue Sub

Divisions

)R,



7. NOTE 8: FINANCIAL ASSETS (CASH & CASH
EQUIVATENTS: Rg. 6416.06 lokhs

o. Cosh on hond Rs.525.96 lokhs: This bolonce is not
pure cosh but consists of cheques in hond,
Postoge Stomps, Postol Orders, Drofts olso, ond
thus not o correct depiction of cosh on hqnd. The
exoct omount of cheques included in the cosh
bolonce is not mode ovoiloble. Further, the Cosh
on Hond Bolonce seems to be foctuolly incorrect
os the soid Cosh in Hond Bolonce is orrived ofter
setting off of under mentioned negotive/credit
bolonce of Cosh in Hond omounting to Rs 519.05
Lokhs, os per detoils:

Accounting code ond heoding

Amount os on
3l't Morch
2021(in Rs.

Lokhs)
24.1l0(C) (Cosh for Chest) 0.04

24.161 (S) (Revenue Cosh
&ChequeColl-Williomnogor Rev S/D)

0.03

24.161 (Sutngo) (Collection A/c :

Sutnoo)
0.09

24.161(A) (Revenue
Coh&ChequeColl- Rev Div l&ll)

40.93

24.1 61 (C) (Revenue Cosh
&ChequeColl-Nonopoh Rev S/D)

302.93

24.161 (Dodenggre) (Revenue Cosh
&ChequeColl-Dodenssre Dist. S/D)

0.0r

24.1 61(l) (Revenue Cosh
&ChequeColl-Moironq Rev S/D)

1.82

24.161(N) (Revenue
Cos&ChequeColl-Boiensdobo S/D)

0.00

24.1 61(P) (Revenue Cosh
&ChequeColl-Turo Rev S/D)

Ll5

24.1 61 (Shongpung) (AEE

ShongpungDist Sub Div)
25.81

24162(A) (Revenue Cosh
&ChequeColl-Khliehriot Rev S/D)

214.77

24.1 63(A) (Revenue Cosh
&ChequeColl-Cherropunjee Rev
s/D)

6.49

24.1 6418l' (Revenue Cosh
&ChequeColl-Sohiong Rev S/D)

25.00

a 24.1 l0(C) - The balance arises from
trifurcation.
The observation is noted for
reconciliation and at the end of
Revenue Sub Division concerned
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Heod of Accounts

Closing Bolonce
os per

Consolidoted Triol
Bolonce (Rs. ln

tokhs)
24.301 (O) (Collecting Bonk-
Mohondroqoni Rev S/D)

6.08

24.301 (T) (Collecting Bonk-
Ampoti Rev S/D)

9.\9

24.301 (U) (Collecting Bonk-
Chokpot Rev S/D)

0.31

24.301 (B) (Collecting Bonk-
Umiom Rev S/D)

r03.r3

24.301 (D) (Collecting Bonk-
Byrnihot Rev S/D)

104.47

24.301(E) (Collecting Bonk Jowoi
Rev S/D)

448.9

24.301 (F) (Collecting Bonk-
Mowsynrom Rev S/D)

3.9 r

24.301 (G) (Collecting Bonk-
Pynurslo Rev S/D)

1.06

24.301 (H) (Collecting Bonk-
Nongstoin Rev S/D)

9.78

24.301 (l) (Collecting Bonk-
Moirono Rev S/D)

1.76

24.301 (J) (Collecting Bonk-
Mowkyrwot Rev S/D)

6.19

24.301 (L) (Collecting Bonk-
Boqhmoro Rev S/D)

8.37

It is observed thot the closing bolonces of cosh &
bonk os per Distribution revenue division books do
not motch with the respective figures mointoined
in the Heod office compilotion section. Pending
reconciliotion, the effect of these differences on
the bolonces oppeqring in the books connot be
oscertoined.
This observotion wos olso o subject motter of
quolificotion in our previous oudit report on the
finonciol stotements for the yeor ended 3lst
Morch 2018 ond since the qccounting effect hos
not yet been given the observotion remoins in this
yeor qlso.

b. Bolonce with bonks Rs.5759.l0lokhs
Most of the bonk occounts oppeoring in the
books ore in the nome of the holding compony
Megholoyo Energy Corporotion Limited. lt wos
exploined thot the request for chonging the
nome of the occount holder in the bonks is under
process. Since the compony hos o seporote legol
entity ond therefore the ossets ond liobilities
recorded in its books must be in its own nome.
Under mentioned Collection bonk occounts ore
showing Credit Bolonces which is technicolly not
correct ond therefore should be reconciled ond
the corrective occounting should be done:-

b. Noted for further follow up action.
The obse vation is noted for
reconcilii.tion to be taken up by the
respectiv: Revenue Sub Divisions.
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Further, the bonk bolonces include un-reconciled
items ond there ore unidentified credits in the
bonk ond cheque deposited but not credited
which ore under reconciliotion. The impoct of
obove on the revenue qccount, ossets ond
liobilities could not be determined.

Cosh impresf wifh sfoff Rs. 131.00 lokhs: As con be
seen from toble below ogoinst "Temporory
lmprest with Stoff" the opening bolonce wos
116.97 lokhs ond during the yeor there wos debit 

I

of Rs. 59.55 lokhs ond credit of Rs. 48.64lokhs ond I

the closing bolonce os on 31.03.21 wos 127.991
lokhs. The detoiled broodsheets showing the 

I

nome of employees ond qdvonce ogoinst their 
I

nomes olong with oging onolysis wos not 
]

provided to us to oscertoin the correctness of the
omount reflected in finonciol stotements.
Thus, the monogement could not justify the
correctness of this omount ond the reoson for
ireoting such old bolonce os cosh.

Particulars

Openin
o6

balance
sason

01.04.20
20

Debit
Credi

t

Closing
balance as

on
31.03.2021

24.210 (Permanent
Imprest With Staff; r.49 54.37 52.90 2.96

24.220 (Temporary
Imprest With Staff) 116.97 59.65 48.64 127.99

24.230 (HRD
Imprest) 0.05 0.00 0.00 0.05

Detailed list of Imprest holders is
maintained in Divisions concerned and
can be verified at location.

8. NOTE 9: FINANCIAT ASSETS (BAIANCES OTHER

THAN CASH & CASH EQUIVATENTSI: Rs.9037.04
Lqkhs

q. Olher Bonk Bolonces (Term deposils): Rs.9037.04
Cash & Bank Section has clarified
that :

a.
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lokhs we observed thot the term deposits ore in
the nome of the holding compony Megholoyo
Energy Corporotion Limited but qre shown in the
books of the compony, qnd this is totolly inconect
occounting os legolly the deposits qre not in the
nome of the compony.
This observotion wos olso o subject motter of
quolificotion in our previous oudit report on the
finonciol stotements for the yeor ended 3l'r Morch
2018 ond since the occounting effect hos not yet
been given the observotion remoins in this yeor
qlso.

b. Fixed/term deposits with bonk which ore mode out
of gronts ond loon funds received from the
donor/lender ore not disclosed seporotely. Since
the interest eorned on such FD's is to be treoted os
port of respective gronts etc. proper disclosure of
the detoils should hove been mode in the notes on
occounts.

c. Disclosure not mode of Fixed/term deposits with
bonks which ore pledged for obtoining overdroft
focility from Centrol Bonk of lndio ond Stote Bonk
of lndio. Overdroft ovoiled Rs.2664.37 lokhs.

9. NOTE 10: FINANCIAI AISETS (LOANS): Loon to
Emplovees Rs.50.42 lqkhs

The detoiled broodsheets showing the nqme of
employees ond odvonce ogoinst their nomes wos
not provided to us to oscertoin the correctness of
the omount reflected in finonciolstotements.

10. NOTE 11: FINANCIAL ASSEIS (OTHERS):

Rs.14.3?4.64 Lokht

o) Reloted porty receivobles totoling Rs. 14213.65
lokhs ore subject to confirmotion ond reconciliotion,
the effect of reconciliotion, if ony on the finonciol
stqtements is not determinoble.
b) Other income occrued ond due Rs 34.38 lokhs:
The omount is outstonding since before 2017 ond if
the reolizotion is doubtful then oppropriote provision
should hove been mode in books.

refqndoble Rs.83.69 lokhs
It is observed thot the Tox Collected of source by
OTPC omounting to Rs 7.14 lokhs hos not been
occounted for ond os o result the current tox
omount ond liobilities ore understoted by this

11. NOTE 12: CURRENT T ASSETS: lncome lox

"This is because most of the

investment made for MePDCL

originated from MeECL Principal

Accountr;, CIA maintained with

different t anks. The same can be

correctecl only when dedicated

Current Ar count Company wise are

opened. 'Il e matter will be taken up.

b. Noted for lurther action

c. Noted for :irrther action

Action has ber n taken on this item with
the various Divisions instructed to
provide party wise details of Advances.
(The data is s ill awaited and necessary

action shall be taken

The same lras been duly noted.
Reconciliatio r is under process.

7)
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omount

12. NOTE 13: OTHER CURRENT ASSETS: Rs.2992.2J lokhs

q. Advonces ofher fhon copifol odvonces: Rs.

384.35 lokhsDetoiled broqdsheet of porties to
whom the odvonce hos been poid wos not
provided therefore we connot comment on the
correctness or otherwise of the omount.

b. Bqlonce with Gov[ Authotilies: Rs. 2460.47 lokhs
This is the omount shown os "GST lnput Tox Credit
Cloimoble" The complete detoils with supporting
were not ovoiloble for verificotion therefore could
not verify the correctness or otherwise of the
omount.

c.Sfoff Relofed Advonce Rs. 147.38lokhs

Stoff reloted odvonces omounting to Rs.

147.38 lokhs include credit bolonces ogoinst
House Building odvonce which shows thot there is

some mistoke in these heods.
Chort showing discreponcies in stoff

reloted odvonces:-

a. Action has been taken on this item
with the various Divisions instructed
to provide party wise details of
Advances. (The data is still awaited
and necessary action shall be taken
accordingly).

b Noted.

C Staffrelated advances

27 .l0l- Credit balances have been
appearing from yester years. Further
action shall be taken.

27.201- Adjustments have been made
for about Rs. 7.33 Lakhs against the
opening advance ofRs. 55.90 lakhs.
Despite being in the nature of temporary
advances, due to the opening balances
derived as per Transfer Notification No.
P ow er -'7 9 / 2009 /Pt- I I 422 dated
29.04.2015 issued by Government of
Meghalaya, the balances could not be

fully adjusted. However efforts are being
made to reconcile the same.

27.205 - It may be stated that some
portion of the amount pertains to
balances upon trifurcation. Amounts in
excess of this shall be reconciled in
subsequent years with the relevant
Sections/Divisions.



Openi
ng

Bolon
ce

(Rs.lin
lokhs

Debit
Durin
g the
Yeor
(Rs.l

Credit
Durin
g the
Yeor
(Rs.)

Clos
ing

Bolon
ce

(Rs.)

in
lokhs

Remorks

1 t.83
Cr

r r.83
Cr

How Credit
Bolonce con be
possible under

this heod.

59.26
Dr

t.60 1.46
59.4
Dr.

Why odjustmenl
could not be

mode in spite of
hoving its nolure

of lemporory
odvonce.

27.101
(Houses
Building
Advonc

27.201
(TA}

27.205
(Medic

oll

s

92.59
Dr 13.l r 7.42

98.28
Dr

V,lhy only 7.42
lokhs could be

odjusted during
the Yeor.

13. NOTE l5: OTHER EQUITY: Rs. (282680.82 lokhs)
Equitv shore cooitol pending ollo.!ment Rs.1153.00
lokhs:

The slotutory time limit prescribed by the
Componies Act, 2013 for ollotment ond refund of
shore opplicotion money hos not been complied with.

EQUlTY

13. The Subsir liaries are receiving funds

from the S:ate Government through
MeECL (i e. Holding Company) in
the form o'Grant/Loans etc. and at

that stage, there are no specific
order/Con munication from the

Governme rt to treat it as

"applicatir n money" as mentioned

under Sr:cl ion 42(6) of the

Companie; Act.

However after approval of the

Promoter represented by the

sharehol ter (100% holding by
Govenrn ent of Meghalaya) in
General lleeting or by the Board of
Directr:rr, to treat it as equity

capital, t re aforesaid Fund become

applicati )n money as on the date of
approval Accordingly, the equity
shares ar r issued within the

stipulater I time period from the date

of appro',al in compliance to

14



Section 42(6) of the Companies

Act,

It is of this view that if the

allotment is made by the

companies within 60 days from the

receipt of the fund from the State

Government "Presuming" that

same fund (which is being released

as GranUloans) to be converted

into equity, the same may create

further legal implications due to

"Presumption" in absence of
specific direction from the

Promoters.

NON.CURRENT [IABITITIES:
I4. NOTE I6: FINANCIAT LIABITITIES (BORROWINGS):

Rs.l 166?3.52 !okhs

o. Under mentioned book bolonces of Finoncigl
Liobilities ore subject to confirmotion ond
reconciliotion with concerned lenders:

Nome of Lender
Closing Book

Bolonces (Rs.ln
tokhs)

9%Loon from PFC (R-APDRP-

Port A)
3389.40

9% Loon from PFC (R-APDRP-
Port B)

8026.64

b. Current moturities of long-term debts Rs.6355.34
lokhs: lt is observed thot current moturity not considered
in cose of Loons from PFC (R-APDRP-Port A) ond Loon
from PFC (R-APDRP-PorI B)

a. The observation is noted

b. Under RAPDRP (A&B) Gov,t. Scheme,

if the works are completed within
the stipulated timeframe, the total
fund received shall be considered as

Grants as per the MOU.

15. NOTE 17: DEFERRED REVENUES: Rs.97892.68 Lokhs

Nofe I7.I Defoils of movemenf ln Gronfs ond
subsidies: Rs. 2804.82 lokhs omortized ond tronsfened to
revenue for the yeor however further the some omount
wos reduced from the Government gronts ond shown os
defened revenue under current liobilities which in our
opinion is wrong occounting.

Nofe 17.3 Detolls of oronts ond subsidles received durino
the yeor: Rs. 6217.94 lokhs received ogoinst the DDUGJY
scheme is shown os received towords Soubhogyo
scheme.

This treatment was done to show the
current year amortisation as current
liability in the balance sheet separate

from the accumulated amortisation
which is shown as non-curent liability
in the balance sheet. This is as per IND
AS 20.

Saubhagya Scheme is comprised of two
parts

1. Pure Saubhagya
2. Saubhayga Scheme including
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16. NOTE l8: CURRENI FINANCIAI tlABltlllES: BORROWINGS
Rs. 2664.37lokhs

o)As per the sonction letter ond bonk stotement the
overdroft ond FDR ore in nome of lhe holding compony
but shown in the compony books.

b)Overdroft A/c wilh Centrol Bonk of lndio hoving
A/c No. 3581742697 Rs 7.06 crores. lnterest Rote is 8.75%
& closing bolonce os on 3110312021 is Rs 7.1 I crores: - The
overdroft token is ogoinst the pledge of the FDR/TDR ond
normolly bonks chorges 17o more interest from the
borower then whot it is poying to lhe borrower on
FDR/TDR however in this cose the bonk hos chorged
opproximotely 3% more thon whot it poid to the
compony. Thus, compony lost opproximotely Rs. l5 lokhs
lowords excess interesl poid to Centrol Bonk of lndio
during the yeor.

CURRENT TIABITITIES;

o. Trode Poyoble ogoinst
Purchose of Power from Outside Porties Rs. 94008.22
lokhs
Poyobles ogoinst Wheeling Chorges Rs. 8557.85
lokhs
Poyoble ogoinst operotionol ond mointenonce
reloted supplies Rs. 261.,l2 lokhs
Bolonce confirmotion with the following creditors
wos provided to us ond there ore differences os
mentioned below

Seri
ol

no.

Nome of
Porty

Amount
os per

books(in
lokhs)

Amount
os per
Porty

books(in
lokhs)

Difference
(in lokhs)

I

ONGC
Tripuro
Power
Compony
(OTPC)

\0642.1| 948r.88 r r60.23

2

Power
System
Operolion
Corporolion
(Posoco)
Limited

6.73 -0. r0 6.63

UABtUTT TRADE PAYAB
Rs.133025.63 lokhs

itio ral infra under DDUGJY

As such the amc unts of Rs. 6217.94 pertains

to the Sl. No. 2 above. Moreover, the Notes

to Accounts has been modified to include the

works "additklni rl infra" under DDUGJY in

"Grants receivec under

a. Point not:d for further
complian:e,

b. Point is n cted .

a. The poil tt is noted for future
complia rce.Details of Party wise
balancer against operation and
mainten mce related supplies are

availabl : in the Divisional Units.
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Further bolonce confirmotion wos not

Porty Nome
Amount (in

lokhs)
PGCIL (Bills) 223.67
NEEPCO {Bills) 79.14
NTPC (Credit Notes) (808.s3)

OTPC (Credit Notes) (338.78)

Net Effect (844.50)

furnished from other trode creditors. Further, porty
wise outstonding ogqinst the omounts poyoble
ogoinst operotionol ond mointenonce reloted
supplies were olso not furnished for oudit.

b. Further os evident from the note no l9(o).ond
l9(b) there is difference of Rs. 116.84 lqkhs in
bolonces of 'Poyobles ogoinst Purchose of Power
from Outside Porties' os per finonciol stotements
ond os per Stotement of Superintendent Engineer 

I

(EM), MePDCL. Similorly, there is o difference of 
I

Rs.97.58lokhs in the bolonces of 'Poyobles ogoinst 
I

Wheeling Chorges' os per finonciol stotements 
I

ond os per Stotement of Superintendent Engineer
(EM).

c. Hence in view of non-ovoilobility of porty wise
confirmotion from oll power suppliers ond the
internol differences of Finonciol Figures reloted to
Power Purchoses & Opening Bolonce ond Closing
Bolonces of concerned suppliers, we ore unoble' to express our opinion on the outhenticity of
bolonces oppeoring under this heod.

d. The Bills/Credit Notes relqted to power purchose
ond wheeling chorges from the porties given in
toble below hove not been occount for in the FY

2020-21.

The Finonciol impoct of the qbove toble results
in overstotement of Net Loss ond Trode poyobles.

b. Amount of Rs. I16.84 lakh: The
observation has been noted and the
matter shall be reconciled in the
subsequent years

c. Query in this regard has been put
up to the O/o the Director
Distribution vide No.

ACr/coM P/MePDCL/FAl19-

20 I 399 17 4 Dt. 24.08.2027

d. Noted. However, the same has been

accounted for in FY 2021-22.

19. NOIE 20: FINANCIAT IIABITITIES (OTHER):

Rs.I 01 242.37 lqkhs

o. lnferesf occrued ofhers: Rs.7414.60 lokhs: This

includes on omount of Rs.B.56 crores booked under
"lnterest occrued ond due on PFC (PP 325 crores)"
reloted lo the period Jonuory 2020 to Morch
2020(olreody provided in the occounts of 2019-20) it
hos resulted in overstotement of liobilities ond the
loss by Rs.8.56 crores eoch.
b. lnleresl povoble fo lhe GovL of Meoholovo Rs.

a. Correction has been

made in FY 2021-22.
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I l..10.03lgkhq:
i) Ihis includes on omount of Rs. 821.26 lokhs poyoble lo

Stote Government under occounling code 46.510. The
some omount is corried forword from FY 2016-2017 ond
neither il is being poid nor there ony confirmotion from
the stote government for this omount.

ii) lt olso includes Rs. 308.78 lokhs lowords lnterest Accrued
& Due on Slote Govl. Loons under occounting code
51.206. However, we observed thot lnterest is not
provided during the yeor on loon omounting to
Rs.3385.72 lokhs from Stote Government. Due lo lock of
complete informotion on the omounts outstonding we
connot comment on the correctness of these omounts
ond their effect on finonciolstotements.

c. Liobilifies for copifol supelies 8s.28994.35 loKhs
g

Porty-wise detoils of omount poyoble were not
furnished to us ond os such we connot comment
on the occurocy of the some.

d. Slqff relqfed liobilifies gf Es. 1773.08 lokts ore
the net liobility ofter netting off debit ond credit
bolonces. Mony of the occounts hove
corresponding debit ond credit bolonces which
hove not been reconciled ond hove not been set
off ond the reoson thereof olso could not be
exploined by the monogement. Further, there is no
provision of liobility during the current finonciol
yeor for some certoin occrued liobilities like
Grotuity, Pension, Bonus. Mony of liobilities
bolonces under this heod hove been corried
forword from the preceding yeors but the
bolonces thereof remoined unchonged during the
current finonciol yeors. The employee wise detoils
not produced qnd exploined by the mqnogement
ond nor the monogement could exploin the
reoson of clossificotion of the soid liobilities under
the heod Current Liobilities insteod of under the
Heod Non-Current Liobilities.

e. Securifu Deposifs ond Refenlion Monevs
Povqble Rs. 19711.70 lokhs: Customer wise/division
wise detoils were not mode ovoiloble to us. ln
obsence of complete detoils, we ore unoble to
express opinion on correctness of the obove
omount.

f. Liobilifies fgr expenses Rs. 3332,.67 fqkhs:
This contoins under mentioned bolonces. Agoinst
the heoding Provision for liobility for expenses only
Rs. 35.77 lokhs were poid ond closing bolonce
increosed to Rs. 3226.51 lokhs. As item wise detoils
were not provided therefore, we connot comment
on the correctness of the some.

i) Nok d. Necessary action will be

take r up.

ii) The rate of in erest has not been provided

in the Sanction Letter. As such, no interest

has been calculi ted.

Necessary con munication with the State

Govt. will be tak,rn up for necessary action.

Noted. Necessa y action will be taken up

The observat on has been noted and

exercise to ic entiff the same shall be

carried out.

The observation has been noted and
exercise t( | identiry the same shall be
carried ou.

f) The obsen ation has been noted and
exercise to irtentifu the same shall be
carried out.
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PARTICU-
LARS

Opening
bolonce
Amount

in Rs.

Lokhs

Debil
Amount

in Rs.

Lokhs

Credit
Amoun
t in Rs.

Lokhs

Closing
bolonce
Amounl

in Rs.

Lokhs
46.430
(Provision
For Liobility
For
Expenses)

2211.20 36.77 1052.08 3226.51

45.932
(Excess
Poyment
Recoverobl
e From
Conlroctor
s/supoliers)

27.45 0.00 0.00 27.45

Totol 3253.96

The balances have arisen mostly due to
trifurcation of the MeECL Group into
Generation, Transmission and
Distribution utilities the Holding
Company thereof as on 1.4.2012. The
balances have been obtained from
Transfer Notification No. Power-
79120091Pt-11422 dated 29.04.2015
issued by Government of Meghalaya.
However, the observation has been noted
and exercise to identifr the same shall be
carried out

20. NOTE 21 PROVISIONS Rs.2327.30 lokhs
Provision for employee benefits Rs.2322.30 lokhs is

the omount of provision creoted for Revision of Poy
in eorlier yeors but not yet fully poid off. Further, no
provision for the employee superonnuotion benefits
hqd been mode in the finonciol stotements of the
Compony. This is in controst to the lnd AS 19

Employee Benefits

The employee benefits on account of
revision of pay have not been fully paid
offdue to financial crisis.

Provision for employee superannuation
beneflrts - According to the Accounting
Policies of the Company as presented in
Note l.C. 16, in accordance with "The
Meghalaya Government Power Sector
Reforms Transfer Scheme 2010," the
company has all its employees on
deputation from the Holding Company,
i.e., the Meghalaya Energy Corporation
Limited (MeECL)

21. NOIE 22: OTHER CURRENT LIABILITIES RS. 4738.3I
lokhs

Stotutory dues poyoble Rs. 4738.31 lokhs: As

exploined by the monogement under this heoding
there ore bolonces which ore subject to
reconciliotion ond therefore, we connot comment
on the correctness of the some.

The observation has been noted and
reconciliation is being performed for the
same

22. NOTE 23: DEFERRED REVENUE: Rs 2804.82 loKhS
Rs. 2804.82lokhs omortized ond tronsferred lo revenue for
lhe yeor however further the some omounl wos reduced
from the Government gronts ond shown os deferred
revenue under current liobilities which in our opinion is

wrong occounting.

This treatment was done to show the
current year amortisation as curent
liability in the balance sheet separate
from the accumulated amortisation
which is shown as non-culrent liability
in the balance sheet. This is as per IND
AS 20

23. NOTE 24: REVENUE FROM OPERAIION:
o. The stotement of Profit ond Loss for the yeor

ended 3lst Morch,2O2l shows Soles ot Rs. 89407.81 lokhs
whereos Power Purchose costs ore shown os Rs.

102899.61 lokhs. Thus, there is o gross loss of Rs. 13491.80
lokhs. The quontitotive detoils of power purchosed during
the FY 2020-21 ond oower sold durino FY 2020-21 ore os

a. The observation has been noted
and the matter has been taken up
with Director Distribution,
seeking further comments on the
same vide No.
A CTICOMP/IvIePDCL/FA/ I 9-
20 I 399 l7 6 Dt. 25.08.2021
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under.: -
Totol Power purchosed= 251 1.52 (MU) (Note 26.4)
Totol Power sold = l92J.38. (MU) (Note 24.1 &
24.3)
Difference = 590.14[MU)
We sought on explonotion from the monogemenl
regording the obove difference in power purchosed

ond power sold however no reply wos provided.

b. lt is observed thot the omounts received
ogoinst temporory service connections ore revenue
in noture however few sub divisions ore booking the
omounts under the below mentioned heods os
liobility which hos resulted in understotement of
revenue by Rs 58.24 lokhs during the yeor ond
overoll Rs.409.85 lokhs.

Accounting code ond
heoding

Amount os on 3lstMorch
2021lin Rs. Lokhs)

23.191 (Temporory Power
Supply (Urbon))

268.94

23.192 (Temporory Power
Supplv (Rurol))

89.26

23.193 (Temporory Power
Supply Leshko)

51.65

c. lt is observed thot under the heoding other
operoting revenue Rebotes on Purchose of Energy Rs.

1403.52lokhs is shown, in our opinion this omount should
hove been reduced from lhe cost of power purchose.

24. NOTE 26 POWER ?URCHASE 9OST: Rs.

o. Following ore the observotion reloting to
Bills/Credit Notes thot hove not been token into
occount for the period

Porty Nome
Amount (in

lokhs)
PGCIL (Bills) 223.67
NEEPCO (Bills) 79.14
NTPC (Credit
Notes)

(808.s3)

OTPC (Credit
Notes)

(338.78)

Net Effect (844.s0)

net effect of the non-occounting of obove
bills/credit notes is power purchoses cost being
shown excess by Rs.844.50 lokhs resulting in
overstotement of Net Loss ond Liobilities.

102899 1 lokhs:

Thus the

25. Note 28- FINANCE COSTS Rs. 8815.93 lokhs

o) lnterest on Loon of Rs.325 crores from Power
Finonce Corporotion Ltd: Rs. 50.46 crores debited in
profit ond loss occount includes on omount of

b. Noted for uture compliance

c. Rebate ( n power purchase is due
to tim:ly payment or for
precedin 3 year adjustments and as

such can rot be deducted from the
cu rrent ower urchase

a. Noted. Hovever, the same has been

accounted l:r in the FY 20221-22.
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Rs.856 lokhs reloted to the period Jonuory 2020 to
Mqrch 2020(olreody provided in the occounts of
2019-20) it hos resulted in overstotement of the
loss ond liobilities by Rs.855 lokhs eoch.

26. Note 30- OTHER EXPENSES Rq. 3031.95 lokhs

o. Short provision of expenses : Rs. 102.85 lokhs
Short provision mode for professionol chorges
poyoble to TCS Ltd for Focility Monogement services
Rs.9354721- qnd For AMC/ATS services provision short
mode for Rs.93502171- (expenses booked under the
heoding "Telegrom, Postoge, Telegroph ond Telex
chorges")

b. Prior period expenses booked os current yeor
expenses: Rs. 187.04 lokhs:
i) Mointenonce chorges poid to TCS Ltd. For
focility monogement services for the period
01/0612019 to 28.02.2020 Rs. 8419248/- booked
under expenditure heod "Telegrom, Postoge,
Telegroph ond Telex chorges"
ii) Mointenonce chorges poid to TCS Ltd. For
focility monogement services for Morch 2020 Rs.

9354721- booked under expenditure heod "Legol
ond professionol chorges"
iii) AMC/ATS services for FY 2019-20 Rs. 9350217/-
booked under "Telegrom, Postoge, Telegroph ond
Telex chorges".

Thus totol expenses omounting to Rs. 187.04lokhs is

booked os current yeor expenses which should
hove been booked os prior period expenses.

a. The observation is noted.

b. The observation is noted

27. Note 3l - EXCEPTIONAL ITEMS Rs. 2785.22 lokhs

This includes Rs. 2779.29 lokhs ogoinst the MePDCL
OTS-2020 however os per the detoils provided by
the Nodol Officer of the OTS octuol omount ollowed
to consumers in OTS 2020 is Rs.1742.75 lokhs, thus
there is on overstotement of loss by Rs.1036.54 lokhs
ond understotement of Receivobles by the some
omount.

Rectification entry for the same has been

accounted for in the FY 2021-22.

28. GENERAT OBSERVAIION:

i. We invite ottention to Note 48 Additionol
informotion: The note stotes the vorious issues with the
finonciol stotements ond molters pending reconciliotion.

ii. The oudited occounls of the finonciol yeor 2018-19
ond finonciol yeor 2019-20 ore not yet loid before the
AGM for considerotion ond ore nol odopled by lhe
shoreholders.

iii. We hove observed unreconciled debits ond credits
in the bonk reconciliotion stotement for which proper
explonotion wos not offered.

i. The observation is noted and shall be

reconciled in subsequent years.

The audited accounts for FY 2018-
19 & FY 2019-20 has been laid
before AGM on 86 July 2022.

iii. The observation is noted and shall be

reconciled in subsequent years.
iv. The point is noted and will be

investigated and reconciled in
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iv. Certoin occounts under the liobilities heod ore
showing debit bolonces whereos under ossels heod they
ore showing credit bolonces. As this is opporently not
correct, it needs verificotion ond correction.

v. Gross Trode receivobles of Rs. 61840.85 lokhs os ot
31.3.2021 is 66.38% of the totol Revenue from operotions
for the finonciol yeor 2020-21, which shows poor
collection from consumers.

vi. The lnternol oudit unit of the compony hos
pointed oul mony inegulorities regording improper
mointenonce of cosh book ond records, bounced
cheques not given effecl in consumer occounts, huge
receivobles from live ond disconnected consumers, loss

of revenue due to billing inefficiencies, stock records not
being mointoined properly etc. which ore of serious
noture ond should hove been promptly octed upon, but
we were not provided the complionce of these reports.

vii. Under Micro, Smoll ond Medium Enterprises
Development Act, 2006 reod with MCA notificotion GSR

719(E) doted 1611112007 following disclosures ore
required to be mode reloting lo Micro, Smoll ond
Medium Enterprises

Seclion 22. Requiremenl lo specify unpoid omount
wilh interesl in lhe onnuol stotement of occounls. -

Where ony buyer is required to get his onnuol
occounts oudited under ony low for the time
being in force, such buyer sholl furnish the following
odditionol informotion in his onnuol stotement of
occounts, nomely:-

o. the principol omount ond the interest due
thereon (to be shown seporotely) remoining
unpoid to ony supplier os of the end of eoch
occounting yeor;

b. the omount of interest poid by the buyer in
terms of section 15, olong with the omounts of the
poyment mode to the supplier beyond the
oppointed doy during eoch occounting yeor;

c. the omount of interest due ond poyoble for
the period of deloy in moking poyment (which
hove been poid but beyond the oppointed doy
during the yeor) but without odding the interest
specified under this Act;

d. the omount of interest occrued ond remoining
unpoid of the end of eoch occounting yeor; ond

e. the qmount of further interest remoining due
ond poyoble even in the succeeding yeors, until
such dote when the interest dues os obove qre
octuolly poid to the smoll enterprise, for the
purpose of dis ollowonce os o deductible
expenditure under section 23.

No figures provided in the disclosures mode by the
Qqmpony.

subsequenl years.

v. The obson ation is noted

vi. The point s noted

vii. It may tle stated that disclosures are
made rela.ing to Micro, Small and

Mediunr I nterprises in Note 19 and

Note 54
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Report on other leqal and requlatorv reguirement

o
)

The compony hos mointoined Fixed
Assets Regisler ot its heod office on
the bosis of records procured from
the concerned occounting heods
of vorious divisionol ond sub
divisionol offices. However, such
fixed ossets register does not
contoin quontitotive detoils ond
exocl situotion of its fixed ossets.
Further, the fixed ossets register is

not in the stondord formot. The
volue of ossets os per the register
ond os per the finonciol records
does not motch.

b With regord to Physicol Verificotion
) of Fixed ossets, we were informed

thot Physicol Verificotion wos not
done of regulor intervols.

c The title deeds of immovoble
) properties were not produced to us

for our verificotion; hence we ore
unoble to comment thot the
compony hos recorded title deeds
in its own nome in respect of oll the
immovoble properties in the
possession of the compony. The
monogement hos informed us lhot
lhe compony is in the process of
getting its nome incorporoted in the
vorious ossets ond liobilities
tronsferred to it from its holding
compony, os per provisions of 'The
Megholoyo Power Seclor Reforms
Tronsfer Scheme 2010" ond till dole
mojor port of the ossets tronsferred
to the Compony ore still in the
nome of its Holding Compony i.e.
Megholoyo Energy Corporotion
Limited.

a, The same has been noted. Training has been
given at pan-organisational levels in the month
of April,20l8 to resolve this issue.

b. The same has been noted and due action is
proposed to be initiated in the forthcoming
periods.

c. The same has been noted and due action is
proposed to be initiated in the forthcoming
periods
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As exploined ond informed,
the Compony hos
conducted physicol
verificotion of its inventories
of vorious divisionol ond sub
divisionol offices os on 3lst
Morch,202l .However, the doto
furnished by the divisions is not
complete ond odequote to
determine the moteriol
discreponcies if ony.
The procedure of physicol
verificotion of inventory followed
by the monogement is noi
reosonoble ond odequote ond is

not commensurote with the size
of the compony ond noture of
the business of the compony.

ii)

iii. The Compony hos not gronted ony
loons, secured or unsecured to
componies, firms or other porties covered
in the register mointoined under section
l89 of the Componies Act, 20,l3. However ,

the compony hos given/ token odvonces
from the compony to / ond from
componies , firms or other porties covered
in the register mointoined under section
189 of the Componies Act, which were
during the normol course of business
tronsoctions corried on of orm's length.

lv As exploined ond informed, the
Compony hos complied with the provisions
of section 

.l85 ond 185 of the Componies
Act 2013 in respect of loons, investments,
guorontees ond security provided by it.

v. The compony hos not occepted ony
deposits from the public ond hence the
directives issued by the Reserve Bonk of
lndio ond Provisions of Section 73 to 76 or
ony other relevont provisions of the Act
ond the Componies (Acceptonce of
Deposit) Rules, 2015 with regords to

The same has been noted and due action is

proposed to be initiater in the forthcoming periods
Furthermore, all Unit; are being instructed to
conduct the physical ve'ification mandatorily at the
end of the financial y,:a.

The same has been nott d

The same has been not rd
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deposits occepted from the public ore not
opplicoble.

vi. We hove broodly reviewed the cost
records mointoined by the compony
pursuont to the rules mode by the Centrol
Government for mointenonce of cost
records under Section l48(l ) of the
Componies Act, 2013 ond we ore of the
opinion thot primo focie the prescribed
occounts ond records hove been mode
ond mointoined. Cost Audit is complete up
to Finonciol Yeor 2019-20.

Necessary exercise has been initiated towards the
same.

vlt

o. According to the informotion ond
explonotions given to us ond on the
bosis of our exominotion of the
records of the Compony, omounts
deducted / occrued in the books of
occount in respect of undisputed
stotutory dues including Provident
Fund, Employees Stote lnsuronce,
lncome-tox, Goods ond Service-tox,
Duty of customs, Volue odded tox,
ond ony other moteriol stotutory
dues hove been deposited during
the yeor by the Compony with the
oppropriote outhoriiies. However,
electricity duty poyoble remoins
outstonding os on 3lst Morch, 2021

under Account Heod 46.30.l (E.D.

ond other Levies Poyoble to the
Government) omounting to Rs.

4478.96 Lokhs. Further, the
monogement hos stoted thot the
undisputed orreors of stotutory dues
os of 3l st Morch,2021, for o period of
more thon six months from the dote
they become poyoble is not
reported from the field units
therefore detoils could not be
provided.

b. According to the informotion ond
explonotions given to us by the
monogement there ore no dues
outstondin tn res of lncome

The same has been noted.

The same has been noted.
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Tox, goods ond service tox or duty of
customs or duty of excise or volue
odded tox which hove not been
deposited on occount of dispute.

viii. Bosed on our oudit, ond os per the
informotion & explonotion given by the
monogement, the compony hos
defoulted in the repoyment of dues of
principol or interest on loon to the
finonciol institutions, bonks ond
Government. Lender wise defoult
detoils hove been disclosed in Note
.l6.3 

of Finonciol Stotement.
c. Bosed on our oudit ond occording
to the informotion ond explonotions given
to us no moneys were roised by woy of
initiol public offer or further public offer
(including debt instruments) by the
Compony during the yeor. Term loon wos
received from Government of Megholoyo
however, the utilizotion of the loon for the
purpose it wos gronted could not be
verified os requisite informotion wos not
mode ovoiloble.

d. We hove not been provided with
the informotion regording froud by the
Componyor on the Compony hence we
connot report on this motter.

e. Bosed on our oudit ond occording
to the informotion ond explonotions given
to us the monogeriol remunerotion hos
been poid or provided in occordonce with
the requisite opprovols mondoted by the
provisions of section 197 reod with
Schedule V to the Componies Act.

f. The compony is not o Nidhi
compony. Therefore, the provision of
clouse 4 (xii) of the Order ore not
opplicoble on the Compony.

The same has been notr d.

The same has been nottd.

The same has been not:d.

The same has been nol sd.
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g. Bosed on our oudit ond occording
to the informotion ond explonotions given
to us the tronsoctions entered by the
compony with the reloted porties ore in
complionce with section 177 ond 188 of
the Componies Act, 2013, where ever
opplicoble ond the detoils hove been
disclosed in the Finonciol Stotements, os
required by the opplicoble occounting
stondords.

The same has beon noted.

h. Bosed on our oudit ond occording
to the informotion ond explonotions given
to us the compony hos not mode ony
preferentiol ollotment or privote
plocement of shores or fully or portly
convertible debentures during the yeor
under review.

The same has been noted.

i. According to the informotion ond
explonotions given to us by the
monogement, the compony hos not
entered into ony non-cosh tronsoctions
with directors or persons connected with
them.

The same has been noted.

j. The compony is not required to be
registered under section 45-lA of the
Reserve Bonk of lndio Act, 1934.

The same has been noted.

B. REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL (CAG) OF INDIA
UNDER SECTION 143(6I(b) OF THE COMPANIES ACT. 2013

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL
oF INDIA UNDER SECTTON 143(6Xb) OF THE COMPANIES ACT.2013 ON THE

FINANCIAL STATEMENTS OF MEGHALAYA POWER DISTRIBUTION
CORPORATION LIMITED FOR THE YEAR ENDED 3lst MARCH}02I

Comments Replies by the Management
A. Balance Sheet

Assets
Current Assets
Trade Receivables (Note 7)
Unsecured, considered good:

Rs. 596.26 crore
1: Refer CAG's comments Q'{o. A3) on
the accounts of the company for the year 2019-

Noted for future reference. However, it may be stated

that an amount of Rs. I l 57 crores were written off as
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20 pointing out short provisioning ('43.37

crore) against doubtful dues (' 44.70 crore)

recoverable from consumers whose supply has

been disconnected for more than two years as

31 March 2020and hence, these dues became
time-barred in terms of Section 56(2) of the

Electricity Act,2003

During 2020-21, further dues of Rs. 52.39

crore became time-barred while the Company

has written off ' 11.57 crore against previous

unrecoverable dues making total time-barred

dues As on 31 March202lto to Rs. 85.52 crore

('44.70 crore upto 2019-20 minus Rs. 11.57

crore written off during the year plus'52.39

crore added during 2020-21). Against this, the

Company has kept provisions of Rs. 2.57 uore
(3 per cent oftotal outstanding debts) as per its
declared Accounting Policy (refer para 22.1 of
Significant Accounting Policies). Thus, there
was short-provisioning to the extent of
Rs. 82.95 crore minus' Rs.2.57 crore) against

time-barred dues relating to consumers whose
supply was disconnected for more than two
years as on 31 March2021.
This has resulted in overstatement of 'Trade
Receivables - Unsecured, considered good' by
' Rs. 82.95 crore with corresponding

understatement of 'Loss for the year' to the
same extent.
B. Statement of Profit and Loss

Expenses
Power Purchase Costs (Note 26)z

Rs.'825.23 crore

1: This is understated by ' Rs. 28.92 crore

due to non-accounting of power purchase bills
for the current year raised by Power Grid

Corporation of India Limited ('Rs. 6.75 crore)

and North Eastern Electric Power Corporation

Limited ('Rs.22.17 crore). This has

correspondingly resulted in understatement of
'Current Liabilities' and 'Loss for the year' by
' Rs.28.92 crore each.

bad debts as on March 2008 tVide AV No. 162 of FY
2009-10). Therefore, the com ments relating to "February
2002 to March 2015" may ki rdly be re looked into.
Further, the matter relating tc the succeeding years has

already been discussed with 1re Director (Distribution)
and the same is taken up for lurther analysis and

reconciliation.

Noted for future reference. I Iowever, it may be stated

that an amount of ' Rs. 29. ) I crore has been booked in

the FY 2021-22 as follows
l. PGCIL - Rs. 4.52 crs -- T his relates to Surcharge Bill

raised by PGCIL on27 .0i.2021. Therefore, booked in
FY 2021-22.

2. PGCIL - Rs. 0.09 Crs - "his relates to SCADA EMS
of SLDC for March 2021 for which provision for the
same has been created an J accounted for in the Field
Office viz State Load De rpatch Cenhe (MePTCL)
wefFY 2017-18.

3, PGCIL - Rs. 0.64crs - T ris relates to Surcharge Bill
raised by PGCIL on27.05.202l.Therefore, booked in
FY 2021-22.

4. PGCIL - Rs. l.59crs - T ris relates to POC Bill raised
by PGCIL on 10.09.2021 . Therefore, booked in FY
2021-22.

5. NEEPCO - Rs. 18.55 cn - This relates to Truing up
ofAFC ofRHEP for FY 2014-l9ofRs. 12 crs and
Interest on Truing up of \FC of RHEP for FY 2014-
l9 of Rs.6.55 crs.r"siv,rd from the O/o SE (EM),
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Electricity Duty: NIL
2: The Central Electricity Regulatory
Commission (Terms and Conditions of Tariff)
Regulations 2019 (effective from April 2019)
provided for recovery of Electricity Duty
imposed by the State and Central Government
on Central Generating Units from the
Beneficiaries in proportion to their scheduled
despatch during the month. Since the Company
was a beneficiary of the power generated by
North Eastern Electric Power Corporation
Limited (NEEPCO), a Central Generating
Unit, it was liable to bear the proportionate
Electricity Duty paid by NEEPCO during the
year.
During April 2021, NEEPCO raised demand

for Electricity Duty of '0.79 crore on the

Company for the year 2020-21. Since the
liability was known to the Company prior to
approval of accounts, it should have been
provided for in the accounts. This has resulted
in understatement of 'Current Liabilities' and

'Loss for the year' by '0.79 crore each.

MePDCL, Shillong on 02.09 .202 I .Therefore, booked
inFY 2021-22.

6. NEEPCO - Rs. 0.59 crs - This relates to Truing up
Refund of NERLDC Fees & Charges for Ctrl period
2014-19 for Kopili, Kopili-Il, Khandong, RHEP,
DHEP, AGBPP, AGTPPP raised by NEEPCO on
15.07.2021. Therefore booked :r:,FY 2021-22.

7. NEEPCO - Rs. 2.28 crs - This relates to Foreigrr
Exchange Rate Variation (FERV) raised by NEEPCO.
However, this bill was revised to Rs. 2.45 crs as per
Bill No. 0 I dt. 3 I .3.2021 and was booked in FY
2020-21.

NEEPCO - Rs. 0.74crs - This relates to Foreign
Exchange Rate Variation (FERV) raised by NEEPCO on

30.04.2021. Therefore booked :r:.FY 2021-22

Noted for future reference. However, it may be stated

that an amount of RS. 0.79 crore has been booked in

the FY 2021-22.

STAFF WELFARE

lnter-alia other staff welfare functions, the MeECL (Holding Company) takes appropriate
measures to updates its 'list of approved medical hospitals/institutes', for providing better
medical benefits to its employees and pensioners.

RIGHT TO INFORMATTON ACT. 2OO5 (RTII

The Company has put in place RTI machinery for effective implementation of the provisions of
the RTI Act, 2005. The designated Public lnformation Officer (PlO) and Appellate Authority are in

placeto dealwith the appeals received under RTI Act, 2005.
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SECRETARTAL 4Uqrr

ln terms of Section 204 of the Companies Act, 2013 and rules made there under M/s Amit
Pareek& Associates, Guwahati was appointed as the Secretarial Auditor of the Company for the
financial year 2O2O-21. The Secretarial Audit report for the said financirl year was received on

02nd May, 2022 and the same is enclosed herewith as Annexure -1.

The management's replies on the observations of the Secretarial Auditor are placed hereunder

Replies of the Manasement- Observatio4s ,contqined in Secretarial Audit Report for the
financial year 2020-21.

Replies of the Management

Noted.
One post of lndependent-ct" m-Woman Director is

vacant since 3.02.2021.

The necessary correspondences through different
letters, from time to time, h rve been made to the
Power Department, Government of Meghalaya on the
statutory requirement for appointment
'lndependent-cum-Woman Di'ector' by the Governor
of Meghalaya (competent autl ority).

The notification on the app:intment 'lndependent
cum woman Director' is yet to be issued from the
Governor of M aya

Noted

As per Section 749(4) read rvith the relevant rules
thereon, there is a mandirtory requirement for
appointment of at least two lndependent Directors
for the Company , hov rever, one post of
'lndependent-cum-Woman D rector' is vacant since
3.02.2021..

The necessary correspond€rrc€s through different
letters, from time to time, have been made to the
Power Department, Governmr:nt of Meghalaya on the
statutory requirement for appointment
'lndependent-cum-Woman Director' by the Governor
of Meghalaya (competent autlrority).

The notification on the appointment 'lndependent
cum woman Director' is yet to be issued from the
Governor of M
Noted

SI

N

Observation of the Secretarial
Auditor

L Pursuant to Rule 3 of
Companies (Appointment and

Qualification of Directors)
Rules, 2014, The Company has

failed to appoint Woman
director on the Board of
Directors of the Company.

2 Pursuant to Rule 4 of
Companies (Appointment and

Qualification of Directors)
Rules, 20t4, The Company has

failed to appoint requisite
numbers of independent
directors on the Board of
Directors of the Company.

3 Pursuant to the provisions of
Section !77 of the Companies
Act, ZOL3 the Company has One
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failed to constitute its Audit
Committee as per the Act.

vacant since 3.02.202L, Therefore, in absence of
minimum two lndependent directors, the Audit
Committee is not functional

4 Pursuant to the provisions of
Section 178 of the Companies
Act, 2013 read with Rule 5 of
Companies (Meetings of Board

and its Powers) Rules, 2014 the
Company has failed to
constitute its Nomination and
remuneration Committee
(NRC) as per the Act. Further,
the requisite details, registers,
records, minutes of the
Nomination and Remuneration
Committee of the Company
were not presented before us

for verification. Furthermore,
Pursuant to the Secretarial
Standard issued by lCSl, the
Company has defaulted in
compliance of SS-1 Para 8.3
relating to registers of the
Company which are required to
be kept under the custody of
the Company Secretary.

Noted

There is common NRC for the MeECL and its three
subsidiary companies.
Pursuant to the section t78 of the Companies Act,
20t3, the Composition of Nomination and
Remuneration Committee is as follows:

1) Three or more non-executive directors out of
which not less than one half shall be
independent d irectors.

2l The Chairperson of the Company may be

appointed as a member of the committee, but
shall not chair such committee.

Hence, to constitute the Nomination and

remuneration Committee (NRC) there is requirement
of minimum two lndependent Directors. However,
one post of lndependent-cum-Woman Director is

vacant since 3.02.2021.

Further, The office of the Corporate Affairs is

conducting the meetings of the Nomination and

remuneration Committee (NRC) and all records
including minutes of the NRC are maintained and kept
with office of the Corporate Affairs. Therefore, the
Corporation is non-compliance of the para 8.3 of the
secretarial standard on meetings of the board of
directors (SS - 1), which states as follows:
"8.3 Minutes Books sholl be kept in the custody of the
Compony
Secretory.
Where there is no Compony Secretory, Minutes sholl
be kept in the
custody of ony Director duly authorised for the
purpose by the Board."

Exemption: As per notification no. G.S.R. 453(E) dated
5th June, 2015 issued by the Ministry of Corporate
Affairs, Chapter Xll, subsections (2), (3) and (a) of
section 178 of the Companies Act, 201-3 shall not
apply to Government company except with regard to
appointment of 'senior management' and other
employees.

5 During the financial year the
Company has conducted its
Annual general meeting within
due time but the same was not
concluded. Hence, the
company has defaulted in

Noted

The eleventh (11th ) Annual General Meeting (AGM) of
the company for the financial year 2019-20 was

conducted on 74.L2.2O20 (within the due time
allowed by MCA). The said AGM was adjourned sine
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compliance of the same

6 The existing provisions of The

Articles of Association of the
company have not been

amended as per the provisions

of The Companies Act, 2013.

die due to non-finalisation of l\nnual Accounts for FY

20!9-20.

The Annual Accounts for the financial year 2019-20

was finalized and approved lly the Board on 18th

February, 202t and the same rvas audited and signed

by the Statutory Auditors on :.Oth April,2127and the
Comments of the Comptroller rnd Auditor General of
lndia (CAG) was received on 25th January, 2022.

However, the supplementary audit report from the
Comptroller & Auditor General of lndia (C&AG) on the
consolidated annual accounts of the MeECL (holding

company) for the financial zAtlt-z} has received on 6th

April,2022.
Now, the adjourned 11th AGM is fixed for adoption of
the standalone and consolilated audited annual

accounts of the MeECL for the l inancial year 20L9-20.

The observation of the auc itor is noted by the
management for taking necessary action, in this
regard.

Further, as per the unders.anding of the below
mentioned provisions of the (.ompanies Act, 20L3, it
is not mandatory but suggr:sted that whenever a

company amends its articles, it should ensure that
subsequent to the amendment, the articles are as per

the format specified under the Companies Act, 2013.

means the articles of a;sociation of a company
as originally framed or as altered from time to
time or applied in pursuance of any previous
company law or of this Act.

contain the regulotion: for monogement of the
compony.

(91 Nothino in this se,:tion sholl opplv to the
orticles of a compan'r reoistered under onv
orevtous lau unless amended under
this Act,

articles, etc.

Sove as otherwise exressly provided in this
Act-

(a) the provisions of this Act shall hove effect
notwithstonding onything to the controry contained in
the memorandum or orticles of a company
whether the same be registe,'ed, executed or possed,

os the cose moy be,

commencement

\)

belore or ofter the



7 The Company, during the
financial year has defaulted in
Filing of requisite Annual
return, forms with necessary

reports and annexure with the
Registrar of Companies, MCA
within due time.

Noted

The Annual Accounts for the financial year 2019-20
was finalized and approved by the Board on 18th

February, 2021 and the same was audited and signed
by the Statutory Auditors on 10th April, Z12land the
Comments of the Comptroller and Auditor General of
lndia (CAC) was received on 25th January, 2022.
However, the supplementary audit report from the
Comptroller & Auditor General of lndia (C&AG) on the
consolidated annual accounts of the MeECL (holding

company) for the financial 2}tg-20 has received on 6th

April,2022.

After holding the adjourned 11th annual general
meeting of the company, the necessary steps will be
taken-up for filing of prescribed e-forms for filing of
annual report, audited annual accounts etc. with the
Registrar of Companies along with penal charges for
delay in e-filing.

8 Share Application Money
pending allotment were kept
for more than 60 days, hence,

the Company has defaulted in

compliance of the provisions of
Section 42 of The Companies
Act, 20L3.

The Subsidiaries are receiving funds from the State
Government through MeECL (i.e. Holding Company) in
the form of Grant /Loans etc. and at that stage, there
are no specific order/Communication from the
Government to treat it as "application money" as

mentioned under section 42(6) of the Companies Act. 
I

However, after approval of the promoter represented
by the shareholder (700% holding by Government of
Meghalaya) in General Meeting or by the Board of
Directors, to treat it as equity Capital, the aforesaid
fund become application money as on the date of
approval. Accordingly, the equity shares are issued

within the stipulated time period from the date of the
approval in compliance to Section 42(61 of the
Companies Act.

It is of this view that if the allotment is made by the
Companies within 60 days from the receipt of the
fund from the State Government "Presuming" that
same fund (which is being released as Grant/loans) to
be converted into equity, the same may create further
legal implications due to "Presumption" in absence of
specific direction from the Promoters.

9 During the period under
review, it was observed that
the Company has filed few
forms with The Registrar of
Companies bearing huge
additional fee. ln our opinion

Noted

Under the Companies Act, 20L3, there is specific time
period for filing of different e-forms with the ROC/CG

and delay attracts additional fees.
Online filing of all forms, as specified under the
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the Company should avoid
filing forms and returns with
abnormaldelay.

L0 Pursuant to the provisions of
the Section 179(3Xe) read with
Section tt7 of the Companies
Act, 20t3, the Company has

failed to file e-form MGT-14 for
approval of accounts with MCA
within due time.

Companies Act, 2013, are done through in-house from
the office of the Company Secrr:tary.

Reasons for delay:
1) Due to delay in finalisa :ion of accounts, there

is delay in filing of somc forms (Aoc-4, MGT-7)

which are filed wil h the Registrar of
Companies along with p enalty/additional fee.

2l Further, some fornrs like DIR-12 for
appointment of Directr)rs are required to be
filed with the ROC within 30 days of
appointment, however due to time involved in
obtaining DlN, digital si gnatures and necessary

declarations & disclost res from the Director,
being mandatory attac rment of Form DIR-12,

generally forms are f led with few days of
de

As per the requirement c f sectionllT of the
Companies Act, a copy of e /ery resolution or any
agreement, in respect of matters specified in sub-
section (3) of Sec 117 is requi'ed to be filed with the
Registrar within thirty days ol the passing or making
thereof in such manner and with such fees as may be
prescribed. Further, as per thc Section 117(3)(9), it is

also required to e-file for m MGT-L4 regarding
resolutions passed in pursuan:e of sub-section (3) of
section 179.

Prior to the issuance of Ministry of Corporate Affairs
notification no. G.S.R. 206(E) lated L8th March ,20lr5
on the Companies (Meeting of Board and its Powers)
Amendment Rules, 2015, tl'e following provisions
were applicable with regard tc filing of e-form MGT-
t4:

statements and the Bo lrd 's report.

be prescribed. (prescrired under the Rule 8 of
the Companies (Me:ting of Board and its
Powers) Rules, 2Ot4)

its Powers) Rules, 2074) : to approve
quarterly, half yearll' and annual financial
statements or financ al results as the case

may be.
However, pursuant to the notification no. G.S.R.

206(E) dated 18th March ,2A!;, issued by the Ministry
of Corporate Affairs on the Jompanies (Meeting of
Board and its Powers) Amendment Rules, 2015, the
aforesaid Rule 8(9)was omittcd.

ln compliance to the observe tion of the Auditor, the
oration will file the fornr MGT-14 under sectionCo
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t79(31 (g) after approval of the financial statements
and the Board's report.

IL The Company, during the
period under review has

defaulted in compliance of the
provisions of Section L48 of the
Companies Act, 2013 relating
to audit of cost records of the
Company.

Noted.
As per the Companies Act, 20t3, the cost audit should

be completed within 180 days from the closure of the
relevant financial Year i.e. September, 2020 for the
financial year 20L9-20.
However, due to delay in finalization of annual

accounts for the financial year 2019-20, there was

delay in conducting of cost audit.
The cost audit report for FY 2019-20 was filed with
the Ministry of Corporate Affairs on the 28th
September,2OZt.

t2 During the course of our audit,
it was observed that the
Company is regular in non
compliance of the provisions
of Section 173(3) of the
Companies Act, 2013 relating
to calling of meeting of Board

at a shorter notice i.e. less than
seven days. Agenda items of
the notices are also not sent
seven days in advance. ln our
opinion, for the compliance of
the Act and for meaningful
participation and smooth
functioning of the Board the
notices together with agenda

items should be sent seven

days in advance.

Section L7j(3) of the Companies Act, 2013 stotes that
"o meeting of the Board shall be colled by giving not
less than seven doys' notice in writing to every ........:

Provided that a meeting of the Board moy be colled ot
shorter notice to tronsact urgent business subject to
the condition that at least one independent director,
if ony, shall be present ot the meeting:
Provided further thot in cose of absence of
independent directors from such o meeting of the
Board, decisions token ot such o meeting shall be

circuloted to all the directors ond sholl be final only on

ratification thereof by at leost one independent
director, if any."

It is to mention that the Board meetings which are

held on a shorter notice period are duly conducted in

the presence of minimum one lndependent Director
and therefore there is no incident of non-compliance
of the Companies Act, 2013.

However, the observation of the Auditor to give

minimum seven days notice period along with
agenda,is noted by the management for future.

DIRECTORS' RESPONSIBILIT! ES STATEMENT

The Directors confirm that in the preparation of the annual accounts for the year ended March

3t,202L:

a) in the preparation of the annual accounts, the applicable accounting standards had been

followed along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and

made judgments and estimates that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the company at the end of the financial year and of the

profit and loss of the company for that period;
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c) the directors had taken proper and sufficient care for the ma intenance of adequate

accounting records in accordance with the provisions of this Act for safeguarding the

assets of the company and for preventing and detecting fraud anc other irregularities;

d) the directors had prepared the annualaccounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliancer lrith the provisions of all

applicable laws and that such systems were adequate and operating effectively.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PF RTIES REFERRED TO IN
sECTtoN 188(ll:

The details under the above head are incorporated in the statement of Accounts of the Company for
th e fi na ncia I y ear 202O-2L.

ASKNoWLEpGFMENT

The Directors are thankful to the Power Department, Government rf Meghalaya for their
support in reforming the Power Sector in Meghalaya.

The Directors also expressed their appreciation for the assistance anc co- operation received
from the Ministry of Power, Government of lndia, Meghalaya Statr Electricity Regulatory
Commission, Central Electricity Regulatory Commission, Power Financ: Corporation Ltd., Rural

Electrification Corporation Ltd.

The Board acknowledges with thanks the constructive suggestic ns received from the
Comptroller and Auditor General and the Statutory Auditors.

The Directors wish to place on record the appreciation for the commi:ted services of officers,
and staff of the Company.

On behalf of the Board of Directors,

za
Place: Shillong
Date: t5 '17'7072-

(S. Goyal, IAS)

Chairman-cl m-Managing Director
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Annexure - 1

FORM MR.3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31ST MARCH,2021
Pursuant to section 204(1) of the Componies Act, 2073 ond Rule No.9 of the Componies

(Appointment ond Remunerotion Personnel) Rules, 20141
To,

The Members,
M EG HALAYA POWER DISTRI BUTION CORPORATION LI MITED

Cl N : U40101M 12009SGC008394

Lum Jingshai Short Round Road

Shillong-793001 (Meghalaya )

We have conducted the secretarial audit of the compliance of applicable statutory provisions

and the adherence to good corporate practices by MEGHATAYA POWER DISTRIBUTION

CORPORATION LIMITED (hereinafter called "the company"). Secretarial Audit was conducted in

a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

We report that:
a. Maintenance of secretarial records is the responsibility of the management of the

Company. Our responsibility is to express an opinion on these secretarial records based

on our Audit.

b. We have followed the Audit practices and processes as were appropriate to obtain

reasonable assurance about the correctness of the contents of the secretarial records.

We believe that the processes and practices, we followed provide a reasonable basis for

our opinion.

c. We have not verified the correctness and appropriateness of the financial statement of

the Company.

d. The compliance of the provisions of the Corporate and other applicable Laws, rules,

regulations, standards is the responsibility of the management. Our examination was

limited to the verifications of procedures on test basis.

e. The Secretarial Audit report is neither an assurance as to the future viability of the

Company nor of the efficacy or effectiveness with which the management has conducted

the affairs of the Company.

Based on our verification of M/s MEGHATAYA POWER DISTRIBUTION CORPORATION LIMITED

books, papers, minute books, forms and returns filed and other records maintained by the
company and also the information provided by the Company, its officers, agents and authorized

representatives during the conduct of secretarial audit,we hereby report that in our opinion, the
company has, during the audit period covering the financial year ended on 31sr day of March,
2OZL l"audit period"), complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:
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We have examined the books, papers, minute books, forms and returns filed and other records

maintained by M/s MEGHALAYA POWER DISTRIBUTION CORPORA"ION LIMITED ("The

Company") for the financial year ended on 31't March, 2O2L according to t te provisions of:
(i) The Companies Act, 2013 ("the Act") and the rules made there rtnder;

(ii) Other Laws as may be applicable to the Company as provided b'r the Company.

We have also examined compliance with the applicable clauses of the Secretarial Standards

issued by The lnstitute of Company Secretaries of lndia.

During the period under review the Company has complied with the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc. mentioned above subject to our observations made in

Annexure-7.

We further report that: -

The Board of Directors of the Company is duly constituted with proper ralance of Whole Time

Directors, Non-Executive Directors, Woman Director and lndependent Itirectors subject to our

observations made in Annexure-l. The changes in the composition of the Board of Directors that

took place during the period under review were carried out in compliance with the provisions of

the Act.

Adequate notices were given to all the directors to schedule the Board IV eetings but agenda and

detailed notes on agenda were not sent at least seven days in advar ce. A system exists for

seeking and obtaining further information and clarifications on the agenda items before the

meeting and for meaningful participation at the meeting.

Board decisions are normally carried out with unanimous consent. Ho!rever, resolution passed

through circular vide no. MePDCL/CS/CR/2013148(A) dated 77/01.2t2020 was passed with

dissenting views by three out of six Directors. The same has been not:d by the Board in their
meeting held on OL/02/2021 and properly recorded in the minuets.

We further report that there are adequate systems and proc-5sses in the company

commensurate with the size and operations of the company to monitcr and ensure compliance

with applicable laws, rules, regulations and guidelines.

We further report that during the audit period the company had nc specific events/ actions

which is having a major bearing on the company's affairs in pursuan:e of the above referred

laws, rules, regulations, guidelines, standards, etc.

We further report that during the audit period there were no instances of:

(i) Public/Right/Bonus /debentures/sweat equity except allot nent of 26,22,200 Equity

shares of Rs.10 each in favour of MeECL.

(ii) Redemption / buy-back of securities.

(iii) Merger / amalgamation / reconstruction, etc.

(iv) Foreigntechnicalcollaborations.
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Date:02/0512022
Place: GUWAHATI
U Dl N : F005714D0OO257 6t4

FOR, AMIT PAREEK & ASSOCIATES

COMPANY SECRETARIES

(AMIT PAREEK}

Proprietor
FCS: 5714

COP:4289

ANNEXURE.l

During the course of our audit of the Company, following non-compliance/observations were
made: -

1) Pursuant to Rule 3 of Companies (Appointment ond Quolification of Directors) Rules,

2074, The Company hos failed to oppoint Woman director on the Boord ol Directors ol
the Compony.

2l Pursuant to Rule 4 ol Componies (Appointment and Quolilicotion of Directors) Rules,

2074, The Compony hos loiled to oppoint requisite numbers of independent directors

on the Board of Directors of the Company.

3) Pursuont to the provisions of Section 777 ol the Componies Act,2073 the Compony hos

foiled to constitute its Audit Committee os per the Act.

4l Pursuont to the provisions of Section 778 of the Componies Act, 2073 reod with Rule 6

of Componies (Meetings of Boord ond its Powers) Rules, 2074 the Compony hos failed
to constitute its Nominotion ond remunerotion Committee (NRC) os per the Act.

Further, the requisite detoils, registers, records, minutes of the Nominotion ond

Remuneration Committee of the Compony were not presented before us for
verificotion, Furthermore, Pursuant to the Secretariol Stondord issued by lCSl, the

Compony hos delaulted in complionce of SS-1 Poro 8.3 relating to registers of the

Company which ore required to be kept under the custody ol the Company Secretary.

5) During the finoncial yeor the Compony hos conducted its Annual generol meeting

within due time but the some wos not concluded hence, the compony hos defaulted in

complionce otthe some.

6) The existing provisions of The Articles of Associotion of the compony hove not been

omended os per the provisions of the Companies Act,2073.

7) The Company, during the finonciol yeor hos defaulted in Filing of requisite Annual

return, forms with necessory reports ond annexure with the Registrar of Componies,

MCAwithin due time.
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8) Shore Applicotion Money pending allotment were kept for more thon 60 doys, hence,

the Compony hos defaulted in complionce of the provisions of Section 42 of the

Companies Act,2073.

9) During the period under review, it was observed thot the Compony has liled few forms
with The Registrar ol Componies beoring huge odditional fe t ln our opinion the

Compony should avoid filing forms ond returns with abnormoldcloy.

70) Pursuont to the provisions of the Section 179(3)(9) reod wi:h Section 777 of the

Componies Act, 2073, the Compony has failed to file e-form N'GT-74 for opproval of
occounts with MCA within due time.

77) The Compony, during the period under review hos defaultec in complionce of the
provisions of Section 748 of the Componies Act, 2073 reloting to audit of cost records of
the Compony.

72) During the course ol our audit, it was obserued that the Con pany is regulor in non

complionce of the provisions ol Section 173(3) of the Componirts Act, 2073 reloting to
calling of meeting of Boord at o shorter notice i.e. less thon seven doys, Agendo items

ol the notices are olso not sent seven days in advance. ltt our opinion, for the

complionce ol the Act and for meoningful porticipation and sn ooth functioning of the
Board the notices together with ogenda items should be sent seven days in advonce, .

Date:02l0s12022
Place: GUWAHATI
U Dl N : F005714D00O257 6L4

FOR, AMIT PAREEK & ASSOCIATTS

COMPANY SECRETARIES

(AMrT PAREEK)

Proprietor
FCS: 5714

COP:4289
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[Annexure -ll]

Format for the Annual Report on CSR Activities to be lncluded in the Board's Report For
Financial Y ear 2O2O-2L.

1. Brief outline on CSR Policy of the Company. The CSR policy is published in the website of the
Corporation at www.meecl.nic.in

2. Composition of CSR Committee: As per section 135 (9) of the Companies Act, 2013 inserted by

the Companies (Amendment) Act, 2020 provides that where the amount to be spent by a

company does not exceed fifty lakh rupees, the requirement under sub-section (1) of section 135

of the Companies Act, 2013 for constitution of the Corporate Social Responsibility Committee

shall not be applicable and the functions of such Committee shall be discharged by the Board of
Directors of such company.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects

approved by the board are disclosed on the website of the company. : The CSR policy is
published in the website of the Corporation at www.meecl.nic.in. As per section 135 (9) of the

Companies Act, 2013 inserted by the Companies (Amendment) Act, 2020 provides that where

the amount to be spent by a company does not exceed fifty lakh rupees, the requirement under

sub-section (1) of section 135 of the Companies Act, 2013 for constitution of the Corporate

Social Responsibility Committee shall not be applicable and the functions of such Committee

shall be discharged by the Board of Directors of such company. Due to loss suffered by the

Company in previous years, the requirement for CSR expenditure is not applicable.

4. Provide the details of lmpact assessment of CSR projects carried out in pursuance of sub-rule
(3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report). Not Applicable.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for set off
for the financial year, if any: Not Applicable.

Sl. No. FinancialYear Amount available for set-off
from preceding financial years
(in Rs)

Amount required to be set-
off for the financial year, if
any (in Rs)

1

2

3

Total

6. Average net profit of the company as per section 135(5). There is loss in last three financial
years of the company ,detailed as below:
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FinancialYear 2019-20 2018-19

Profit/(Loss) (13s7786sL36.471 12,03,L9,75,4L3.40l.

,-ot7-18

',2,86,54,651843.19)

7. (a) Two percent of average net profit of the company as per section 1:J515) : Nil

(b) Surplus arising out of the CSR projects or programmes or act vities of the previous

financial years. Not Applicable

(c) Amount required to be set off for the financial year, if any: Not Apg rlicable

(d)Total CSR obligation for the financial year (7a+7b-7c\. Not Applicat le

8. (a) CSR amount spent or unspent for the financial year:: Not Applicrrble

Amount Unspent (in Rs.)

nt transferred to any fund specified
under Schedule Vllas I,er second proviso

to section:.35(5).

Amor nt.

(b) Details of CSR amount spent against ongoing projects for he financial year: Not

Applicable

(10)

t\lode of
!mlllementa
tio n - Direct

(\ es/No).

TotalAmount
Spent for the

Financia!
Year. (in Rs.)

Total Amount transferred to
Unspent CSR Account as per

section 135(6).

Amount. Date of
transfer

Name of the
Fund

Date of
transfer.

(1 ) (2) (3) (4) (s) (51 (71 (81 (e)

Location
of the

project.

sl. Name
of the
Projec

t.

Item
from

the list
of

activiti
es in

Schedu

le Vll
to the
Act.

Local

area
(Yes/N

o).

Stat
e

Distri
ct

Project
duratio

n.

Amoun
t

allocat
ed for
the

project
(in

Rs.).

Amou
nt

spent
in the
curren

t
financi

al
Year
(in

Rs.).

Amount
transferr

ed to
Unspent

csR
Account
for the
project
as per

Section
13s(6)
(in Rs.).

L

2

3

(11)

Mode of
lmplementati
on - Through
lmplementing

Agency

Nam

e

csR

Registrati
on

number.
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Total

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

Not Applicable

(11 l2l (3) (4) (5 ) (6) 17l (81

SI. No. Name
of the

Item
from the

list of
activities

in
schedule

Vllto
the Act.

area

No).

Location of
the project.

Amount
spent

for the
project
(in Rs.).

Mode of
implementation

- Direct
(Yes/No).

Mode of
implementation -

Through
implementing

agency.

State. District. Name. csR
registration

number.

1

2

3

Total

(d) Amount spent in Administrative Overheads: Not Applicable

(e) Amount spent on lmpact Assessment, if applicable: Not Applicable

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Not Applicable

(g) Excess amount for set off, if any: Not Applicable

SI. No. Particular Amount (in Rs.)

(i) Two percent of average net profit of the company

as per section 135(5)

(ii) fotal amount spent for the Financial Year

(iii) Excess amount spent for the financial year [(ii)-(i)]

(iv) Surplus arising out of the CSR projects or
programmes or activities of the previous financial
years, if any

(v) Amount available for set off in succeeding financial
years [(iii)-(iv)]

9. (a) Details of Unspent CSR amount for the preceding three financial years: Not Applicable
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Name
of the
Fund

Amount
(in Rs).

Sl. No. Preceding
Financial

Year.

Amount
transferred
to Unspent

CSR Account
under

section 135
(6) (in Rs.)

Amount
spent in the

reporting
Financial

Year (in Rs.).

1.

2.

3.

Total

Amount transferred to
any fund specified ur der

Schedule Vll as per
section 135(6), if arry.

Dal e of
ar sfer

(b) Details of CSR amount spent in the financial year for ongoing pr:jects of the preceding

financial year(s): Not Applicable

(8)

r rul
ar nount
slrent at

th,l end of
re porting
Financial
Year. (in

Rs.)

10. ln case of creation or acquisition of capital asset, furnish the cetails relating to the asset

so created or acquired through CSR spent in the financial year: llot Applicable

(asset-wise details).

(a) Date of creation or acquisition of the capital asset(s). Not Applicable

(b) Amount of CSR spent for creation or acquisition of capital assr t. Not Applicable

(c) Details of the entity or public authority or beneficiary undr:r whose name such capital

asset is registered, their address etc. Not Applicable
64

Amount
remaining

to be spent
in

succeeding
financial
years. (in

Rs.)

(1) (2) (3) 4( ) (s) (5) 17l

sl.
No.

Project
lD.

Name
of the

Project.

Financial
Year in

which the
project was
commenced.

Project
duration.

Total
amount

allocated
for the
project
(in Rs.).

Amount
spent on

the
project
in the

reporting
Financial
Year (in

Rs).

t
2

3

Total

(e)

Status of
the

project -

Completed

/Ongoing.



(d) Provide details of the capital asset(s) created or acquired (including complete address and

location of the capital asset). Not Applicable

L1. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5). Not Applicable

On behalf of the Board of Directors,

Place: Shillong
Date: \5'\2'2o2"-

(S. Goyal, IAS)

Chairman-cum-Managing Director
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lndependenl Audilor's Reporl
For lhe finonciol yeor 2O2O-21

To,

The Members of Megholoyo Power Distribution Corporotion Limited

Reporl on the Stondolone lnd AS Flnonclol Stolements

1. Discloimer of Opinion

We hove oudited the occomponying stondolone lnd AS Finonciol
Stotements of Megholoyo Power Distribution Corporotion Limited ('the
Compony'). which comprise the Bolonce Sheet os of Morch 31, 2021. the
Stotement of Profit ond Loss (including other Comprehensive lncome) ,the
stotement of Cosh Flow ond the Stotement of Chonges in Equity for the
yeor then ended, ond o summory of Significont Accounting Policies ond
other explonotory informotion.(hereinofter referred to os Stondolone lnd AS
Finonciol Stotements)
We do not express on opinion on the occomponying stondolone lnd AS
Finonciol Stotements of the Compony becouse of the significonce of the
motters described in the Bosis of Discloimer of Opinion porogroph of our
report, we hove not been oble to obtoin sufficient oppropriote oudit
evidence to provide o bosis for on oudit opinion on these stondolone
lnd AS Finonciol Stotements.

2. Bosis for Discloimer of Opinion

Our observotions hove been ottoched in Annexure A & C of the report. As
o result of the motters stoted there in we were unoble to determine
whether ony odjustments might hove been found necessory in respect of
recorded ond unrecorded Property, PIont ond Equipment, Copitol Work-in-
Progress, inventories, cosh & bonk bolonces, trode receivoble, Non-Current
Liobilities- borrowings ond interest poyoble, Deferred Revenue, current
liobilities & provision, trode poyoble, loons & odvonces ond the elements
moking up the stotement of Profit ond loss ond the Cosh flow stotement.

3. Monogement's Responsibility for lhe Finonciol Slolements

The Compony's Boord of Directors is responsible for the motters stoted in
Section 

,l34(5) of the Componies Act, 20,l3 ("the Act") with respect to the
preporotion ond presentotion of these stondolone lnd AS finonciol
stotements thot give o true ond foir view of the finonciol position, finonciol
performonce (including other comprehensive income), cosh flows ond
chonges in equity of the Compony in occordonce with the occounting
principles generolly occepted in lndio, including the lndion Accounting
Stondords (lnd AS) specified under Section 133 of the Act, reod with
relevont rules issued there under ond occounting system loid down un
the provisions of the Electricity Act,2003 ond relevont Centrol
Regulotory Commission(CERC) regulotion in respect of Deprecioti
other recognized occounting proctices ond policies.

e\
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This responsibility olso includes the mointenonce of odequote occounting
records in occordonce with the provisions of the Act for sofeguording the
ossets of the Componyi for preventing ond detecting frouds ond other
irregulorities; selection ond opplicotion of oppropriote occounting policies;
moking judgments ond estimotes thot ore reosonoble ond prudent; ond
design implementotion ond mointenonce of odequote internol finonciol
controls thot were operoting effectively for ensuring the occurocy ond
completeness of the occounting records, relevont to the preporotion ond
presentotion of the stondolone lnd AS finonciol stotements thot give o true
ond foir view ond ore free from moteriol misstotement, whether due to
froud or error.
ln preporing the finonciol stotements, monogement is responsible for
ossessing the Compony's obility to continue os o going concern, disclosing
os opplicoble motters reloted to going concern ond using the going
concern bosis of occounting unless monogement either intends to liquidote
the compony or to ceose operotions, or hos no reolistic olternotive but to
do so.
The Boord of Directors ore olso responsible for overseeing the Compony's
finonciol reporting process.

4. Auditor's Responsibility

Our responsibility is to express on opinion on these stondolone lnd AS
finonciol stotements bosed on our oudit. While conducting the oudit we
hove token into occount the provisions of the Act, the Electricity Act,2003,
CERC Regulotions ond the occounting ond ouditing stondords ond motters
which ore required to be included in the oudit report under the provisions of
the Act ond the Rules mode there under.
We conducted our oudit in occordonce with the Stondords on Auditing
specified under section 143(,l0) of the Componies Act, 2013. Those
Stondords require thot we comply with ethicol requirements ond plon ond
perform the oudit to obtoin reosonoble ossuronce obout whether the
stondolone lnd AS finonciol stotements ore free from moteriol misstotement.
An oudit involves performing procedures to obtoin oudit evidence obout
the omounts ond the disclosures in the stondolone lnd AS finonciol
stotements. The procedures selected depend on the Auditor's judgment,
including the ossessment of the risks of moteriol misstotement of the
stondolone lnd AS finonciol stotements, whether due to froud or error. ln
moking those risk ossessments, the ouditor considers internol finonciol
control relevont to the Compony's preporotion of the stqndolone lnd AS
finonciol stotements thot give o true ond foir view in order to design oudit
procedures thot ore oppropriote in the circumstonces. An oudit olso
includes evoluoting the opproprioteness of the occounting policies used
ond the reosonobleness of the occounting estimotes mode by Compony's
Directors, os well os evoluoting the overoll presentotion of the stondolone
lnd AS finonciol stotements.
However, becouse of the motters described in the Bosis for Discloimer of
Opinion porogroph of our report, we were not oble to obtoin
oppropriote oudit evidence to provide o bosis for on oudit opinion

fl
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5. Reporl on Other legol ond Regulotory Requiremenls

o. As required by the Componies (Auditor's Report) Order, 2016 ("the
Order") issued by the Centrol Government of lndio in terms of sub-
section (l 1) of section 143 of the Act, we give in the Annexure "A", o
stotement on the motters specified in porogroph 3 ond 4 of the Order,
to the extent opplicoble.

b. As required by the Componies Act 2013 under section 143(5) we hove
ottoched Annexure "B" giving therein o stotement on motters directed
by C& AG.

c. As required by Section 
.l43 

(3) of the Act, we report thot:

we hove sought ond obtoined oll the informotion ond explonotions
except on the motters detoiled in Annexure A ond Annexure C.

ii. subject to the possible effects of the motters described in the 'Bosis
of Discloimer of Opinion' porogroph section of our report, proper
books of occount os required by low hove been kept by the
Compony so for os it oppeors from our exominqtion of those books;

iii. the Bolonce Sheet, the Stotement of Profit ond Loss (including other
Comprehensive lncome), the Stotement of Cosh Flows ond the
Stotement of Chonges in the Equity deolt with by this Report ore in
ogreement with the Books of Account except for motters referred to
in 'Bosis for Discloimer of opinion' porogroph,

iv. due to the possible effects of motters described in the 'Bosis for
Discloimer of opinion' porogroph obove, the oforesoid stondolone
lnd AS finonciol stotements hove not fully complied with the
Accounting Stondords specified under Section 133 of the Act, reod
with Rule 7 of the Componies (Accounts) Rules,2Ol4;

v. the compony being o Government Compony. the requirement in
pursuonce to the Notificotion No. G.S.R 453 (E) doted 05-05-2015
issued by the Ministry of Corporote Affoirs, Section 164 (2) of the
Componies Act, 20.l3 pertoining to disquolificotion of Directors for
oppointment os Director of Compony, is not opplicoble.

vi. with respect to the odequocy of the internol finonciol controls over
finonciol reporting of the Compony ond the operoting effectiveness
of such controls, refer to our seporote report in Annexure D. ond

vii. with respect to the other motters to be included in the Auditor's
Report in occordonce with Rule I I of the Componies (Audit ond
Auditors) Rules, 2014, in our opinion ond to the best of our

,,}
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i) the Compony hos not disclosed the impoct of pending litigotion
on its finonciol position in its stondolone lnd AS finonciol
stotements.

ii) the Compony hos not mode provisions, os required under the
opplicoble low or occounting stondords, for moteriol foreseeoble
losses, if ony, on long term controcts.

iii) There ore no omounts required to be tronsferred to the lnvestor
Educotion ond Protection Fund by the Compony.

FOR & ON BEHATF OF
B.t. PUROHIT & CO.
CHARTERED ACCOUNTANTS
FRN r056E I

SUBH ROHIT, FCA
PARTNE

MEMB HrP NO. 05963r
DATED: 04103/2022
GUWAHATI
U Dl N: 22059 631AEC DRt5846
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Meghalaya Power Distribution Corporation Limited

Annexure A to the lndependent Auditor's Report for the FinancialYear 2020-21
Referred to in paragraph 5(a) of lndependent Auditor's Report to the members of the Company on

the Standalone lnd AS Financial Statements.

i) o) The compony hos mointoined Fixed Assets Register of its heod office
on the bosis of records procured from the concerned occounting
heods of vorious divisionol ond sub divisionol offices. However, such
fixed ossets register does not contoin quontitotive detoils ond exoct
situotion of its fixed ossets. Further, the fixed ossets register is not in the
stondord formot. The volue of ossets os per the register ond os per the
finonciol records does not motch.

b) With regord to Physicol Verificotion of Fixed ossets, we were informed
thot Physicol Verificotion wos not done of regulor intervols.

c) The title deeds of immovoble properties were not produced to us for
our verificotion; hence we ore unoble to comment thot the compony
hos recorded title deeds in its own nome in respect of oll the
immovoble properties in the possession of the compony. The

monogement hos informed us thot the compony is in the process of
getting its nome incorporoted in the vorious ossets ond liobilities
tronsferred to it from its holding compony, os per provisions of 'The

Megholoyo Power Sector Reforms Tronsfer Scheme 2010" ond till dote
mojor port of the ossets tronsferred to the Compony ore still in the
nome of its Holding Compony i.e. Megholoyo Energy Corporotion
Limited.

ii) As exploined ond informed, the Compony hos conducted
physicol verificotion of its inventories of vorious divisionol ond sub
divisionol offices os on 3lst Morch, 2021. However, the doto
furnished by the divisions is not complete ond odequote to determine
the moteriol discreponcies if ony.
The procedure of physicol verificotion of inventory followed by the
monogement is not reosonoble ond odequote ond is not
commensurote with the size of the compony ond noture of the
business of the compony.

iii) The Compony hos not gronted ony loons, secured or unsecured to
componies, firms or other porties covered in the register mointoined
under section 189 of the Componies Act, 2013. However , the
compony hos given/ token odvonces from the compony to / ond
from componies , firms or other porties covered in the register
mointoined under section 189 of the Componies Act, which were
during
length.

the normol course of business tronsoctions corried on ot
i ti
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Meghalaya Power Distribution Corporation Limited

Annexure A to the lndependent Auditor's Report for the Financial Year 2020-21
Referred to in paragraph 5(a) of lndependent Auditor's Report to the members of the Company on

the Standalone lnd AS FinancialStatements.

iv)

v)

vi)

vii)

As exploined ond informed, the Compony hos complied with the
provisions of section 185 ond 185 of the Componies Act 2013 in
respect of loons, investments, guorontees ond security provided by it.

The compony hos not occepted ony deposits from the public ond
hence the directives issued by the Reserve Bonk of Indio ond
Provisions of Section 73 to 76 or ony other relevont provisions of the
Act ond the Componies (Acceptonce of Deposit) Rules, 20,l5 with
regords to deposits occepted from the public ore not opplicoble.

We hove broodly reviewed the cost records mointoined by the
compony pursuont to the rules mode by the Centrol Government for
mointenonce of cost records under Section 148(l ) of the Componies
Act, 20.l3 ond we ore of the opinion thot primo focie the prescribed
occounts ond records hove been mode ond mointoined. Cost Audit
is complete up to Finonciol Yeor 2019-20.

o) According to the informotion ond explonotions given to us ond on
the bosis of our exominotion of the records of the Compony, omounts
deducted / occrued in the books of occount in respect of
undisputed stotutory dues including Provident Fund, Employees Stote
lnsuronce, lncome-tox, Goods ond Service-tox, Duty of customs,

Volue odded tox, ond ony other moteriol stotutory dues hove been
deposited during the yeor by the Compony with the oppropriote
outhorities. However, electricity duty poyoble remoins outstonding os

on 3lst Morch,202l under Account Heod 46.301 (E.D. ond other
Levies Poyoble to the Government) omounting to Rs. 4478.96 Lokhs.

Further, the monogement hos stoted thot the undisputed orreors of
stotutory dues os of 3lst Morch,2021, for o period of more thon six

months from the dote they become poyoble is not reported from the
field units therefore detoils could not be provided.

b) According to the informotion ond explonotions given to us by the
monogement there ore no dues outstonding in respect of lncome
Tox, goods ond service tox or duty of customs or duty of excise or
volue odded tox which hove not been deposited on oc of

1'

ui
t{

dispute hl,i" €



ix)

Meghalaya Power Distribution Corporation Limited

Annexure A to the lndependent Auditor's Report for the FinancialYear 2020-21
Referred to in paragraph 5(a) of Independent Auditor's Report to the members of the Company on

the Standalone lnd AS Financial Statements.

viii) Bosed on our oudit, ond os per the informotion & explonotion given
by the monogement, the compony hos defoulted in the repoyment
of dues of principol or interest on loon to the finonciol institutions,
bonks ond Government. Lender wise defoult detoils hove been
disclosed in Note 16.3 of Finonciol Stotement.

Bosed on our oudit ond occording to the informotion ond
explonotions given to us no moneys were roised by woy of initiol
public offer or further public offer (including debt instruments) by the
Compony during the yeor. Term loon wos received from Government
of Megholoyo however, the utilizotion of the loon for the purpose it
wos gronted could not be verified os requisite informotion wos not
mode ovoiloble.

x) We hove not been provided with the informotion regording froud by
the Compony or on the Compony hence we connot report on this

motter.

xi) Bosed on our oudit ond occording to the informotion ond
explonotions given to us the monogeriol remunerotion hos been poid
or provided in occordonce with the requisite opprovols mondoted by
the provisions of section 

,l97 reod with Schedule V to the Componies
Act.

xii) The compony is not o Nldhi compony. Therefore, the provision of
clouse a (xii) of the Order ore not opplicoble on the Compony.

xiii) Bosed on our oudit ond occording to the informotion ond
explonotions given to us the tronsoctions entered by the compony
with the reloted porties ore in complionce with section 177 ond 188 of
the Componies Act, 2013, where ever opplicoble ond the detoils
hove been disclosed in the Finonciol Stotements, os required by the
opplicoble occounting stondords.

Bosed on our oudit ond occording to the informotion ond
explonotions given to us the compony hos not mode ony preferentiol
ollotment or privote plocement of shores or fully or portly
debentures during the yeor under review.
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XV) According to the informotion ond explonotions given to us by the
monogement, the compony hos not entered into ony non-cosh
tronsoctions with directors or persons connected with them.

xvi) The compony is not required to be registered under section 45-lA of
the Reserve Bonk of lndio Act, 1934.

FOR & ON BEHALF OF
B.L. PUROHIT & CO.,
CHARTERED ACCOUNTANTS
FRN 3 r056E ttrr 4

SUBHAS UROHIT, FCA
PARTNER

M. NO. 059631
DATED: 0410312022
Guwohoti
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Annexure B to the lndependent Auditor's Report for the FinancialYear 2020-21
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D[RECTIONS UNDER SECTION 143($ OF THE COMPANIES ACT. 2013 FOR THE
FINANCIAL YEAR ENDED 31ST MARCH.2O2l

Sl. No. Directions Action Taken
1 Whether the company has system in place to process all

the accounting transactions through lT system? lf yes,

the implications of processing of accounting
transactions outside lT system on the integrity of the
accounts along with the financial implications, if any,
may be stated.

No the Company does not have
system in place to process all
accounting transactions through IT
system.

2. Whether there is any restructuring of an existing loan or
cases of waiver/write off of debts /loans/interest etc.
made by a lender to the company due to the company's
inability to repay the loan? lf yes, the financial impact
may be stated

Based on the details provided by the
Management and our audit we
observed that during the period
under audit there is no restructuring of
an existing loan or waiver/write off of
debts /loans/interest etc. made by a

lender to the company due to the
company's inability to repay the loan.
However, based on regulatory
measures announced by Reserve
Bank of India to mitigate the burden
of debt servicing brought about by
disruptions on account of COVID-
19 pandemic the Company entered
into moratorium agreement with
PFC Ltd & REC Ltd whereby, the
dues of principal, interest, penal
interest and overdue interest have
been added back to the principal
amount of the loan and the
repayment of which has been
deferred to the end tenure of the
loan.

J Whether funds received/receivable for specific schemes
from central/ state agencies were properly accounted
for/ utilized as per its term and conditions? List the
cases of deviation.

Based on the details provided by the
Management and our audit we
observed that funds
received/receivable for specific
schemes from centraU state agencies
were properly accounted for/ utilized as

per its term and conditions. However,
most of the assets created from the
grants are still lying under the CWIP
and are not being capitalized and
recorded in the assets register of the
Company.

I
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DIRECTIONS UNDER SECTION I43($ OF THE COMPAI\IES ACT.2013 FOR THE
FINANCIAL YEAR ENDJD 3IS] MARCTI,2OZT

FOR & ON BEHATF OF
B.t. PUROHIT & CO.

ERED TS

PARTNER

MEMBE
DATED: 0410312022
GUWAHATI

ACCOUNTAN
E

UROHIT, FCA

!P NO. 059631
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Meghalaya Power Distribution Corporation Limited

Annexure C to the lndependent Auditor's Report for the Financial Year 2020-21
Referred to in paragraph 2 of lndependent Auditor's Report to the members of the Company on

the Standalone !nd AS Financial Statements.

l. NOTE l: COMPANY INFORMATION AND SIGNIFICANT ACCOUNTING
POTICIES:

Clouse 5 Depreciotion/omortizotion: stotes thot the rotes of
depreciotion or omortizotion ond estimoted lives thereon os prescribed
by CERC for the purpose of toriff ore being followed by the Compony.
CERC hos prescribed depreciotion rote in cose of "lT Equipment
includes softwore" os l5%, however, we observed thot the Compony is

chorging depreciotion @ 6.33% on such ossets which were ocquired
upto 31.03.2020, it opplied l5% depreciotion rote on ossets ocquired
during FY 2020-2,l which is incorrect. The finonciol impoct of the less
chorging of depreciotion could not be reodily colculoted for lock of
complete detoils however, there is overstotement of PPE ond
understqtement of loss due to less chorging of depreciotion.

Clquse B Borrowino Costs: stotes thot borrowin g costs thot ore directly
ottributoble to the ocquisition, construction/explorotion/development
or erection of quolifying ossets ore copitolized os port of cost of such
osset until such ossets ore substontiolly reody for their intended use.
Further, IND AS 23 on Borrowing Costs requires thot on entity sholl
copitolize the borrowing costs thot ore directly ottributoble to the
ocquisition, construction or production of o quolifying osset os port of
the cost of the osset. An entity sholl recognize other borrowing costs os
on expense in the period in which it incurs them. As observed during
the course of oudit, RAPDRP ossets ore lying in CWIP whereos the
interest poidi poyoble on RAPDRP loon omounting to Rs. 962.79 lokhs
hos been chorged to Profit ond Loss A/c. Thus, the occounting
treotment regording the some is inconsistent with the principles of IND
AS 23.

Clouse '16 Emplovee benefits: lt is cleor from the note thot the provision

for long term employee benefits hos not been mode in occordonce
with lnd AS 19 Employee Benefits. The impoct of the obove on the
finonciol ossets could not be oscertoined.

NON CURRENI ASSEIS:
2. NOTE 2: PROPERT\I PLANT & EQUTPMENT Rs. 69t149.66 lokhs

o. Lond Rs. 199.40 lokhs: Title deeds of freehold lond ond leose
ogreements were not mode ovoiloble to us for our verificotion,

Y'l"t'
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Further it wos stoted thot oll the immovoble properties utilized by
the compony ore not in the nome of Compony but ore in the
nome of the holding compony Megholoyo Energy Corporotion
Limited. lt is olso stoted in Note 49 thot the volue wise detoils of
Assets on Leose connot be provided.

b. We refer to porogroph l(ii), of Annexure A to our Report
(Annexure to lndependent Auditor's Report) regording
inodequote physicol verificotion of fixed ossets, os o result of
which odjustment(s) thot might hove been necessory (which
moy be moteriol) could not be corried out by the Compony ot
this stoge.

c. As per lnd AS l6'Property, Plont ond Equipment'residuol volue
ond useful life of eoch osset sholl be reviewed of eoch finonciol
yeor. However, from the records verified it seems thot residuol
volue ond useful life of ossets clossified under PPE hod not been
ossessed by the Compony in FY 2020-21.

d. As per lnd AS-16 on 'Property, Plont ond Equipment' ltems of
fixed ossets thot hove been retired from octive use ond ore held
for disposol should be stoted of the lower of their net book volue
ond net reolizoble volue ond should be shown seporotely in the
finonciol stotements. Any expected loss is required to be
recognized immediotely in the profit ond loss stotement.
However, Compony hos not complied with the obove
requirements.

e. The Compony hos not identified ony osset thot might hove to be
impoired of the bolonce sheet dote, ond os such, no
odjustments hove been mode os required by lnd A5-36 on
'lmpoirment of Assets' specified under Section 133 of the Act.

3. NOIE NO. 3 CAPIIAL WORK lN PROGRESS: Rs 96026.14 lokhs

o. Regording the Copitol work in progress (CWIP) Rs.96026.,l4 lokhs,
detoiled porticulors hove not been mode ovoiloble for verificotion
such os stotus of the work, reosons for deloy in copitolizotion etc.
hence we ore not in o position to comment on the correctness of

G
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b. There were no tronsoctions in the below mentioned CWIP
occounting codes during the finonciol yeor 2020-21 ond eorlier.
There wos no copitolizotion of under mentioned opening CWIP in
S te of no further oddition in CWIP durin the re

Accounting code and heading
Amount as on 31st March

2021(in Rs. Lakhs)

14.746 (GanolSmall Hydro Project- l& ll Lines and Cables Network) 37.83

L4.2L6 (PMGY I Lines and Cables HV) 253.49

14.226 (PMGY ll Lines and Cables HV) t72.21

74.226(Al (PMGY ll Lines and Cables M & LV) 0.04

1,4.232 (PMGY lll Buildings HV) 1.18

14.236 (PMGY lll Lines and Cables HV) L07L.67

14.235(A) (PMGY lll Lines and Cables M & LV) s.48

74.246 (PMGY lV Lines and Cables HV) 187.82

L4.246(Al (PMGY lV Lines and Cables M & LV) 3.38

t4.256 (PMGY V Lines and Cables HV) 407.85

14.256(A) (PMGY V Lines and Cables M & LV) 1.05

L4.266 (PMGY Vl Lines and Cables HV) 783.L2

L4.276 (PMGY Vll Lines and Cables HV) 185.37

L4.5L6 (REMNP I Lines and Cables HV) 943.5

L4.526 (REMNP ll Lines and Cables HV) 1083.03

L4.74O (CWrP- L4.74Ol 6.04

o.7314.81T (CWrP-14.81T)

14.855 (PM Package Lines and Cables HV) 3sL.29

L4.872 (APDRP Buildings HV) 74.O4

99.85L4.874 (APDRP CivilWorks HV)

792.47L4.875 (APDRP Plant and Mach HV)

2L74.84L4.876 (APDRP Lines and Cables HV)

L4.87 6 pGCr L/SCADA (CWr P- PGCr L/SCADA) 482.3L

722.4L4.876 RAPDRP (Pt B) (RAPDRP(Pt-B) Cherra Scheme)

o.34L4.876 RAPDRP Pt-A (RAPDRP(Pt-A) Cherra Scheme)

1910.0814.875(4) (APDRP Lines and Cables M & LV)

41.88L4.87XSCADA (CWrP - SCADA)

134.8814.886(8) (RGGVY EKH O/O EE RE (C))

14.886(M) (RGGVY RiBhoi o/o E.E/R.E) L02.3L

L.6214.887(A) (RGGVY Vehicles M & LV)

0.0514.889 (RGGVY Office Equip HV)

1551.1814.88X APDRP (CWrP - APDRP)

3r.94.9914.896 (DDUGJY (Lines & cable ))

1908.714.896 (DDUGJY(Lines and Cable Network))

-/,ft;.F:\ 346.77L4.925 (CWrP- 74.9261

14.934(CWrP -1.4.934]. ki"}H.q\ s.o1
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Referred to in paragraph 2 of lndependent Auditor's Report to the members of the Company on
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The obove pending CWIP is under the following
schemes/progrommes
l. Prodhon Montri Gromodoyo Yojno(PMGY)
2, REMNP
3. Acceleroted Power Development ond Reforms(APDRP)
4. Supervisory Control ond doto ocquisition(SCADA)
5. SPMNP
6, NLCPR
7. Gonol smoll hydro project 1 & 2
8. NEC
9. PM Pockoge
10. CRE
I1. NDS

4

ri
*

14.93s (CWrP - 14.93s) 17.55

14.e36 (A) (cwrP - 14.936 (A)) 10.04

74.936 (CapitalWork in Progress-Lines and Cable Network) 205.2

14.936 (CWrP - 14.936) 221.76

14.935 SPMNP (CWrP- SPMNP) 169.9s

14.936 TtS NLCPR (CWtP- TrS NLCPR) lL.42
14.944 (CWrP- 14.9441 10.67

14.945 (CWIP -L4.9451 0.5

14.s4s(A) (CWrP- 14.e4s (A)) 10.28

14.946 (CWrP -t4.9461 487.66

74.946 CRE (CWrP- CRE) 428.99

74.946 TrS (CWrP - TrS) L3,L7

74.9s2 (CW|P -L4.9s2]. 2L.t9
14.9s5 (CWrP- L4.9s6l 0.6

t4.964 (CWrP -L4.9641 1.59

74.972 (CWrP -14.9721 0.85

74.974 (CW|P -t4.9741 0.33

14.975 (CW|P -14.9751 0.04

74.976 (CWrP -14.9761 47.O7

L4.979 (CWtP -L4.979) 0.03

14.Lines & S/Station - Wahiajer -NEC (CAP (NEC) Constn.of Line &

S/Station - Wahiajer) 10.59

14.NERPStP (NORTHEAST REGION POWER SUPPLY IMPROVEMENT

PROGRAMME) 10.75

14.Overall Scheme (Overall Sheme) 2.65

14.RAPDRP (CWIP - RAPDRP) 180.09

14.RGGVY (CWtP - RGGVY) 23L60.77

14.SCA (Special Central Assistance) 39.14

14.XXX NLCPR (CWIP - NLCPR) 839.72

lr
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I2. SCA
I 3. RAPDRP
I4.APDRP

We were not provided the reosons for
o long pending projects,
o l'lo progress
. non copitolizotion
of obove referred opening CWIP which remoin unchonged during
the reporting period. Further, CWIP figure moy include certoin WIP
which hove in foct been completed but still ore shown under CWIP
heod due to non-receipt of completion certificotes.
Further, copitol work- in- progress moy include projects which ore
lying under copitol work- in- progress for mony yeors. Short/ excess
provision to respective fixed ossets, if ony, could not be quontified
in the obsence of odequote informotion / records reloting to
copitol work in progress. No provision for loss/deteriorotion in ossets
hos been mode during the yeor for these projects.

c. During the yeor there wos oddition of 200.00 lokhs in the RGGVY
scheme under CWIP by debiting this CWIP occount for poyment
mode to controctor. This is wrong occounting os the poyment
should hove been debited to the controctor occount ond CWIP
occount debited with the omount of bill submitted by the
Controctor.

d. Under mentioned copitol stock items ore showing Closing Credit
Bolonce in the Consolidoted Ledgers, which opporently shows lhe
wrong voluolion ond / or wrong occounting entries of the stoted
inventories:

Porticulors
Closing Credit

Bolonce (Rs.)in lokhs

22.602 (Cement-Moteriols Stock Account (Copitoll ) 0.0069

22.61 I (Gl Sheets-Moteriols Stock Account (Copitol)) 0.60

22.612 (Gl Pipes-Moteriols Stock Account (Copitol)) 55.60

Totol Credit Bolonce 57.20

*
K K.
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e. The bolonces of the following occounting heods of copitol
inventory hod no chonges during the reporting finonciol yeor.

4. NOIE 5 OTHER NON CURRENT ASSETS Rs.l211.50 lokhs: Detoiled list of
porties to whom the odvonce hos been poid wos not provided
therefore we connot comment on the correctness or otherwise of the
omount.

CURRENT ASSETS:

5. NOIE 6: INVENTORIES Rs.l6l3.7l lqkhs

o. As per the Division ll - lnd AS Schedule lll to the Componies Act 2013 the
mode of voluotion of inventories is required to be stoted in the notes
however, no such disclosure hos been mode in the finonciol
stotements under Note 5 on lnventories.

b. IND AS 2 on lnventories prescribes thot the inventories sholl be
meosured of the lower of cost ond net reolisoble volue, ond the
voluotion method sholl be disclosed. However, Monogement hos not
stoted the inventories of the lower of cost ond net reolisoble volue but
hos stoted them solely of cost, which constitutes o deporture from the
Accounting Stondords referred to in sub-section (3C) of section 211 of
the Act. Thus, the obove non-disclosure of occounting policies proves
to be inconsistent with the requirements of the mentioned IND AS

t-:. l 1-
d 't I

t(
ri!

ACCOUNT CODE AND PARTICULARS

OPENING

BAL. (Dr)
OPENING

BAL.(Cr.)

CLOSING

BAL. (Dr.)
CLOSING

BAL. (Cr.)

22.213 (Others Capital) 7.07 7.O7

22.3O4 (Metering Equipments Capital 304) 0.34 0.34

22.5O4 ( Metering Equipments-Materials Stock Adjustment
Account (Capital))

16.55 16.55

22.6OL (Steel-Materials Stock Accou nt (Capital)) 0.41 0.41.

22.602 (Cement-Materia I s Stock Accou nt (Capita I ) )

0.0069 0.0069
22.6L0 (Towers-M ateria ls Stock Accou nt (Ca pita I )) 0.82 0.82

22.677 (Gl Sheets-Materials Stock Account (Capital)) 0.60 0.60

22.607 (Electric light fittings-Material Stock Account (Capital) Lt.t4 77.1.4
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c. We ore unoble to express our opinion on the outhenticity ond voluotion
of stoted inventory omounting to Rs. 1613.7,l lokhs in obsence of detoils
with respect to:

i. oge wise bifurcotion of closing inventory,
ii. proper reconciliotion of physicol inventory with Generol

Ledger,
iii. item wise identificotion of possibility of usobility of the stocked

inventory,
iv. the number of obsolete inventories due to technicol chonges

or due to rusting or domoges.
d. The opening volue of inventory os on 0l .04.2020 wos Rs. 1482.08lokhs

ond there were fresh purchoses/debits omounting to Rs. 413.82lokhs
though consumption/credits were only Rs. 282.19 lokhs. Thus, there is

blockode of funds in inventories though there is not so much
consumption.

e. lt is stoted by Monogement thot "the physicol verificotion of inventories
hos been conducted in vorious Divisionol & sub-divisionol units os on
3lst Morch,2l2l. However, the doto furnished by the Divisions is not
complete ond odequote to determine the moteriol discreponcies if
ony." Thus, the identificotion of non-moving, slow moving, obsolete
ond domoged items of inventory ore pending in most of the Divisionol
& sub-divisionol units of the Compony. Also, where the identificotion
hos been done the some hos not been segregoted from good
inventory. Further, no provision hos been mode in books towords non-
moving, slow moving, obsolete ond domoged items of inventory.

f. The bolonces of the following occounting heods of operotion ond
mointenonce inventory hod no chonges during the reporting finonciol
yeor.

ACCOUNT CODE AND PARTICULARS

OPENING

BAL. (Dr) in
lakhs

OPENING

BAL.(Cr.)

in lakhs

CLOSING

BAL. (Dr.)

in lakhs

CLOSING

BAL.

(Cr.) in

lakhs

22.621(Steel-Materials Stock Accounts (O & M)) 3.19 3.19

22.637 (Gl Sheets-Materials Stock Accounts (O & M)) 0.44 o.44

22.632 (Gl Pipes-Materials Stock Accounts (O & M)) 0.13 0.13

22.233 (Others O&M) 34.36 34.36

22.324 (Metering Equipments O&M 324) 0.82 0.82

22.333 (Others O&M 333) 1.2.97 1.2.97

o

tnoo'

*



Meghalaya Power Distribution Corporation Limited

Annexure G to the lndependent Auditor's Report for the Financial Year 2020-21
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FINANCIAL ASSETS:

6. NOTE 7 : TRADE RECEIVABIES: Rs.59626.30lokhs

o. closing bolonce of trode receivobles os on 3l .03.2021 ogoinst
Unsecured considered good is Rs. 59626.30 lokhs out of gross
trode receivoble of Rs. 6.l840.85 lokhs. The provision for doubtful
debts is Rs. 2214.55 lokhs which is colculoted @ 3% of outstonding
debts of consumers within stote os on 30tn September 2020, other
debtors listed below such os lnterstote customers, Ul etc ore not
considered for provision. Below is the list of debtors which ore
outstonding for more thon three yeors ogoinst which Provision for
doubtful debts hove not been provided. (Rs in lokhs)

Accounting code and heading

Amount as

on 31st
March

2021(in Rs.

Lakhs)

23.602 (Mizoram) 13.68

23.606 (Sundry Debtors for Sale of Power Ul (lnter)) 3935.06

23.670 (WWV (NTPC) 10.08

23.6t4 (LANCO) 100.00

23.6L5 (PTCTL) 5.85

23.7O4 (B) (Sudry Debtors - Delayed Payment Charges- ASEB) 4.70

23.SAl (lnput Based Distribution Franchisee) 1438.31

23.FPPPA (Sundry Debtors for Sale of Power-FPPPA) 51.52

23.FPPPA (Sundry Debtors for Sales of Power for ED-FPPPA) 0.89

b. As per the stotement provided by the Monogement for
consumers hoving outstonding of more thon Rs. 50 lokhs os on
31.03.2021, it is observed thot there is outstonding of Rs..l9603.88
lokhs from 5l consumers ond of which Rs. 10274.18 lokhs is

outstonding ogoinst 33 Non-Government consumers whose
connection wos disconnected.
Thus, the provision mode in books for bod ond doubtful debts is

not oppropriote compored to the recovery chonces of the
disconnected consumers. Further, os per the lnd AS 109 the
obove trode receivobles were not seporotely reported os "Trode
Receivobles which hove significont increose in credit risk"
This observotion wos olso o subject motter of quolificotion in our
previous oudit report on the finonciol slotements for the yeor

ra t

e.

q

to
*



Meghalaya Power Distribution Corporation Limited

Annexure C to the lndependent Auditor's Report for the Financial Year 2020-21
Referred to in paragraph 2 of lndependent Auditor's Report to the members of the Company on

the Standalone lnd AS FinancialStatements.

ended 3lst Morch,2020 ond since occounting effect hos not yet
been given the observotion remoins in this yeor olso.

c. The Trode receivobles contoins Rs.1 I 57.l .67 lokhs ogoinst
Deloyed poyment surchorge which is doubtful of recovery os
evident from Note 7.2 whereby it wos proposed to write off @

20% every yeor but no such provision hos been mode for the
finonciol yeor ond therefore it con be construed thot the gross
trode receivoble of Rs.6lB40.B5 lokhs ore entirely not good.

d. The below mentioned occount heods showing credit bolonces
ore wrongly clossified under Trode receivobles but should hove
been clossified under liobilities or income heod:

Accounting code ond heoding Amount os on 3l'r Morch
2021lin Rs. Lokhs)

23.191 (Temporory Power Supply (Urbon)) 268.93

23.192 (Temporory Power Supply (Rurol)) 89.96

23.193 (Temporory Power Supply Leshko) 51.64

23.701 (Sundry Debtors - Service
Connections ond Other Copitol Receipts)

476.11

23.702 (Sundry Debtors - Deposits) 114.97

e. ln obsence of detoil with respect to oge wise bifurcotion of
debtors ond reconciliotion of Debtors Ledgers with Concerned
Divisions ond Circle Debtors Ledgers ond in obsence of
confirmotion of Debtors bolonce of leost with institutionol buyers,
we ore unoble to express our opinion on the outhenticily of Gross
Debtors omounting to Rs.6.l840.85 lokhs.

f. The trode receivobles olso include receivobles from employees
of the compony omounting to Rs. 257.60lokhs whereby recovery
is not regulor os evidenl from the remorks mode in the internol
oudit reports.

g. The Compony hod brought the MePDCL OTS-2020 in November
2020 whereby the consumers were given option to ovoil 100%
woiver of the deloyed poyment surchorge (DPC) or 30% woiver
of the totol outstonding dues. As per the detoils provided by the
"Nodol Officer of the OTS" 4552 consumers ovoiled the OTS ond
woiver ollowed to consumers in OTS 2020 is Rs.17.43 crores, ond
omount reolized wos Rs.32.22 crores. However, on omount

c
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27.79 crores hos been debited to Stotement of profit o
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one time settlement (Note 3l)thus there is on overstotement of
loss by Rs.10.36 crores ond understotement of Receivobles by the
some omount.

h. The MePDCL OTS 2020 wos opplicoble for recovery of long
outstonding bills os on 3l .03.2020. The effect of the OTS wos
given in the bills of Morch 2020 which in our opinion wos not
correct. Further, for few consumers who ovoiled OTS ond who
were long disconnected ond no bills were roised on them,
speciol bill wos roised on them for DPC till 31.03.2020. We roised o
query os to whether this omount of DPC wos occount for in the
books or not os the revision in bill for 31.03.2020 were done
in Jonuory 2021 ond these porties were ollowed 100% woiver of
DPC. No response wos received ond thus we connot comment
whether the effect of omount involved in OTS wos conectly
given in occounts.

i. Further, the OTS wos ovoiled by 4552 consumers however,
consumer wise detoils wos mode ovoiloble only for the 2l nos. of
mojor consumers involving woiver of on omount of Rs.l4.3l
crores ond omount stoted to be reolized of Rs.25.82 crores. For
453,l consumers list wos not mode ovoiloble.

7. NOTE 8: FINANCIAT ASSETS (CASH & CASH EQUIVATENTS: Rs. 6416.06
lokhs

o. Cosh on hond Rs.525.96 lokhs: This bolqnce is not pure cqsh but
consists of cheques in hond, Postoge Stomps, Postol Orders,
Drofts olso, ond thus not o correct depiction of cosh on hond.
The exoct omount of cheques included in the cosh bolonce is

not mode ovoiloble. Further, the Cosh on Hond Bolonce seems
to be foctuolly incorrect os the soid Cosh in Hond Bolonce is

orrived ofter setting off of under mentioned negotive/credit
bolonce of Cosh in Hond omounting to Rs 619.06 Lokhs, os per
detoils:

\(. i"'
U,

tri
*

Amount os on
3lst Morch

2021lin Rs. Lokhs)

Accounting code ond heoding

24.1 l0(C) (Cosh for Chest) 0.04

24.161 (S) (Revenue Cosh &ChequeColl-Williomnogor
Rev S/D)

0.03

24.161 (Sutngo) (Collection A/c : Sutngo) 0.09

24.161(A) (Revenue Coh&ChequeColl- Rev Div l&ll) +ffii

Errl
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24.161(C) (Revenue Cosh &ChequeColl-Nongpoh Rev
s/D)

302.93

24.161 (Dodenggre) (Revenue Cosh &ChequeColl-
Dodenggre Dist. S/D)

0.01

24.161(l) (Revenue Cosh &ChequeColl-Moirong Rev
S/D)

1.82

24.1 61 (N) (Revenue Cos&ChequeColl-Bojengdobo S/D) 0.00

24.161(P) (Revenue Cosh &ChequeColl-Turo Rev S/D) t.t 5
24.161(Shongpung) (AEE ShongpungDist Sub Div) 25.81

241 62(A) (Revenue Cosh &ChequeColl-Khliehriot Rev
S/D)

214.77

24.1 63lA) (Revenue Cosh &ChequeColl-Chenopunjee
Rev S/D)

6.49

24.1 6418) (Revenue Cosh &ChequeColl-Sohiong Rev
S/D)

25.00

It is observed thot the closing bolonces of cosh & bonk os per
Distribution revenue division books do not motch with the
respeclive figures mointoined in the Heod office compilotion
section. Pending reconciliotion, the effect of these differences
on the bolonces oppeoring in the books connot be oscertoined.
This observotion wos olso o subject motter of quolificotion in our
previous qudit report on the finonciol stotements for the yeor
ended 3lst Morch 20]8 ond since the occounting effect hos not
yet been given the observotion remoins in this yeor olso.

b. Bolonce with bonks Rs.5759.l0lokhs
Most of the bonk occounts oppeoring in the books ore in the
nome of the holding compony Megholoyo Energy Corporotion
Limited. lt wos exploined thot the request for chonging lhe nome
of the occount holder in the bonks is under process. Since the
compony hos o seporote legol entity ond therefore the ossets
ond liobilities recorded in its books must be in its own nome.
Under mentioned Collection bonk occounls ore showing Credit
Bolonces which is technicolly not correct ond therefore should
be reconciled ond the corrective occounting should be done: -

G

LiJ

E

Heod of Accounts Closing Bolonce os per
Consolidoted Triol Bolonce
(Rs. ln lokhs)

24.301 (O) (Collecting Bonk-Mohondrogonj Rev S/D) 6.08

9.1924.301 (T) (Collecting Bonk-Ampoti Rev S/D)

24.3O1 (U) (Collecting Bonk-Chokpot Rev S/D) 0.3r

24.301(B) (Collecting Bonk-Umiom Rev S/D) ,,-1:.-::-,- 103'13

-,1-'i''llii_] ci'.X 104.4724.301(D) (Collecting Bonk-Byrnihot Rev S/D)

e.
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24.301(E) (Collecting Bonk Jowoi Rev S/D) 448.9

24.301 (F) (Collecting Bonk-Mowsynrom Rev S/D) 3.91

24.3O1(G) (Collecting Bonk-Pynurslo Rev S/D) r.05

24.301(H) (Collecting Bonk-Nongstoin Rev S/D) 9.78

24.301(l) (Collecling Bonk-Moirong Rev S/D) 1.76

24.301 (J) (Collecting Bonk-Mowkyrwot Rev S/D) 6.19

24.301(L) (Collecting Bonk-Boghmoro Rev S/D) 8.37

24.3O1 (M) (Collecting Bonk-Nongolbibro Rev S/D) 0.24

24.301(P) (Collection Bonk - Turo - SBI) 4.24

24.301(Q) (Collecting Bonk-Phulwori Rev S/D) 6.82

24.304(A) (Collecting Bonk-Gorobodho Rev S/D) 5.52

24.305(A) (Collecting Bonk-Rev Div l&ll(A)) o.64

24.306(B) (Collecting Bonk-Mowryngkneng Rev S/D(B)) 66.83

Further, the bonk bolonces include un-reconciled items ond there
ore unidentified credits in the bonk ond cheque deposited but not
credited which ore under reconciliotion. The impoct of obove on
the revenue occount, ossets ond liobilities could not be determined.

Cosh impresf wifh sloff Rs. 13I.00 lokhs: As con be seen from toble
below ogoinst "Temporory lmprest with Stoff" the opening bolonce
wos I 16.97 lokhs ond during the yeor there wos debit of Rs. 59.65
lokhs ond credit of Rs. 48.64 lokhs ond the closing bolonce os on
31.03.2.l wos 127.99 lokhs. The detoiled broodsheets showing the
nome of employees ond odvonce ogoinst their nomes olong with
oging onolysis wqs not provided to us to oscertoin the correctness
of the omounf reflected in finonciol stotements.
Thus, the monogement could not justify the correctness of this
omount ond the reoson for treoting such old bolonce os cosh.

Particulars
Opening balances
as on 01.04.2020 Debit Credit

Closing
balance as

on
31.03.2021

24.2L0 (Permanent lmprest With Staff) L.49 54.37 52.90 2.95

24.220 (Temporary lmprest With Staff) LL6.97 59.65 48.64 L27.99

24.230 (HRD lmprest) 0.05 0.00 0.00 0.05

tt (;i;
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8. NOTE 9: FINANCIAI ASSETS NCES OTHER THAN CASH & CASH
EQUIVALENTS): Rs.9037.04 Lokhs

o. Other Bonk Bolonces (Term deposits): Rs.9037.04 lokhs we observed
thot the term deposits ore in the nome of the holding compony
Megholoyo Energy Corporotion Limited but ore shown in the books of
the compony, ond this is totolly incorrect occounting os legolly the
deposits ore not in the nome of the compony.
This observotion wos olso o subject motter of quolificotion in our
previous oudit report on the finonciol stotements for the yeor ended
3lst Morch 2018 ond since the occounting effect hos not yet been
given the observotion remoins in this yeor olso.

b. Fixed/term deposits with bonk which ore mode out of gronts ond loon
funds received from the donor/lender ore not disclosed seporotely.
Since the interest eorned on such FD's is to be treoted os port of
respective gronts etc. proper disclosure of the detoils should hove
been mode in the notes on occounts.

c. Disclosure not mode of Fixed/term deposits with bonks which ore
pledged for obtolning overdroft focility from Centrol Bonk of lndio ond
Stote Bonk of lndio. Overdroft ovoiled Rs.2664.37 lokhs.

9. NOTE l0: FINANCIAL ASSETS (LOANS): Loon to Emplovees Rs.50.42
Lokhs

The detoiled broodsheets showing the nome of employees ond
odvonce ogoinst their nomes wos not provided to us to oscertoin
the correctness of the omount reflected in finonciol stotements.

10. NOTE 11: FINANCIAI ASSETS (OTHERS): Rs.14.394.64 Lokhs

o) Reloted porty receivobles totoling Rs. 14213.65 lokhs ore subject
to confirmotion ond reconciliotion, the effect of reconciliotion, if
ony on the finonciol stotements is not determinoble.

b) Other income occrued ond due Rs 34.38 lokhs: The omount is

outstonding since before 2017 ond if the reolizotion is doubtful
then oppropriote provision should hove been mode in books.

I l. NOTE l2: CURRENT TAX ASSETS: lncome tox refundoble Rs.83.69 lokhs
It is observed thot the Tox Collected of source by OTPC omounting
to Rs 7.14lokhs hos not been occounted for ond os o result the
current tox omount ond liobilities ore understoted by this omount.

r

1t

E
',!

,(



Meghalaya Power Distribution Corporation Limited

Annexure G to the lndependent Auditor's Report for the Financial Year 2O2O-21
Referred to in paragraph 2 of tndependent Auditor's Report to the members of the Company on

the Standalone lnd AS Financialstatements.

l2.NOTE I3: OTHER CURRENT ASSEIS: Rs.2?92.21 lokhs

o. Advonces ofher fhon copifol odvonces: Rs. 384.35 lokhs Detoiled
broodsheet of porties to whom the odvonce hos been poid wos
not provided therefore we connot comment on the correctness or
otherwise of the omount.

b. Bolonce with Govl. Authorilies: Rs. 2460.47 lokhs This is the omount
shown os "GST lnput Tox Credit Cloimoble" The complete detoils
with supporting were not ovoiloble for verificotion therefore could
not verify the conectness or otherwise of the omount.

c. Sfoff Relofed Advonce Rs. 147.38lokhs

Stoff reloted odvonces omounting to Rs. 147.38 lokhs include
credit bolonces ogoinst House Building odvonce which shows thot
there is some mistoke in these heods.
Chort showing discreponcies in stoff reloted odvonces: -

EQUITY

l3.NOTE l5: OTHER EQUITY: Rs. (282680.82 lokhs)
Equitv shore copitol pendinq ollolmenl Rs.l I53.00 lokhs:

The stotutory time limit prescribed by the Componies Act,2013 for
ollotment ond refund of shore opplicotion money hos not been

ri E

.v

a

Porticulors Opening
Bolonce

(Rs.)in lokhs

Debit
During

the Yeor
t/Rs.)

Credit
During

fhe Yeor
/Rs.l

Closing
Bolonce

(Rs.) in lokhs

Remorks

27.1O1 (Houses
Building
Advonces)

I 1.83 Cr I1.83 Cr How Credit
Bolonce con be
possible under this
heod.

27.201 IA) 59.26 Dr t.60 t.46 59.4 Dr Why odjustment
could not be
mode in spite of
hoving its noture
of temporory
odvonce.

27.205 (Medicol) 92.59 Dr t3.t 1 7.42 98.28 Dr Why only 7.42
lokhs could be
odjusted during
the Yeor.

complied with.
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NON-CURRENT LIABILITIES:

14. NOTE l6: FINANCIAL LIABIIITIES (BORROIiIINGS): Rs.1 16693.52 lokhs

o. Under mentioned book bolonces of Finonciol Liobilities ore
subject to confirmotion ond reconciliotion with concerned
lenders:

b. Current moturities of long-term debts Rs.6366.34 lokhs: lt is

observed thot cunent moturity not considered in cose of Loons
from PFC (R-APDRP-PorI A) ond Loon from PFC (R-APDRP-PorI B)

15. NOTE l7: DEFERRED REVENUES: Rs.97892.68 Lokhs

Nofe I7.l Defoils of movemenf in Gronfs ond subsidies: Rs. 2804.82
lokhs omortized ond tronsferred to revenue for the yeor however
further the some omount wos reduced from the Government
gronts ond shown os deferred revenue under current liobilities
which in our opinion is wrong occounting.
Nofe I7.3 Deloils of qronls qnd subsidies received durino the yeor:
Rs. 5217.94lokhs received ogoinst the DDUGJY scheme is shown os
received towords Soubhogyo scheme.

CURRENT TIABILIT!ES:

l6.NOIE l8: CURRENT FINANCIAL tlABltlTlES: BORROWINGS Rs. 2664.37

lokhs
o) As per the sonction letter ond bonk stotement the overdroft ond

FDR ore in nome of the holding compony but shown in the
compony books.

b) Overdroft A/c with Centrol Bonk of lndio hoving A/c No. 3581742697

Rs 7.06 crores. lnterest Rote is 8.75% & closing bolonce os on
31/0312021 is Rs 7.ll crores: - The overdroft token is ogoinst the
pledge of the FDR/TDR ond normolly bonks chorges 1% more
interest from the borrower then whot it is poying to the bonower on
FDR/TDR however in this cose the bonk hos chorged opproximotely
3% more thon whot it poid to the compony. Thus, compony ost

tt

l:0

* 0"j

'i,r

Nome of Lender Closing Book Bolonces (Rs. ln lokhs)
97"Loon from PFC (R-APDRP-Por1 A) 3389.40
9%Loon from PFC (R-APDRP-PorI B) 8026.64

"i1*
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opproximotely Rs. l5 lokhs towords excess interest poid to Centrol
Bonk of lndio during the yeor.

17. NOTE 19 FINANCIAL LIABITITIES DE PAYABLES Rs.133025.63 lokhs

o. Trode Poyoble ogoinst
Purchose of Power from Outside Porties Rs. 94008.22lokhs
Poyobles ogoinst Wheeling Chorges Rs.8557.85 lokhs
Poyoble ogoinst operotionol ond mointenonce reloted supplies
Rs. 261 .,l2 lokhs
Bolonce confirmotion with the following creditors wos provided
to us ond there ore differences os mentioned below
Seriol
no.

Nome of Porty Amount os
per books(in
lokhs)

Amount os
per porty
books(in
lokhs)

Difference
(in lokhs)

I ONGC Tripuro
Power Compony
(OTPC)

10642.11 948,l.88
.l 

r 60.23

2 Power System
Operotion
Corporotion
(POSOCO)
Limited

6.73 -0..l0 6.63

3 Power Grid
Corporotion of
lndio Limited
(PGCIL)

7097.39 6173.00 924.39

Further bolonce confirmotion wos not furnished from other trode
creditors. Further, porty wise outstonding ogoinst the omounts
poyoble ogoinst operotionol ond mointenonce reloted supplies
were olso not furnished for oudit.

b. Further os evident from the note no l9(o).ond l9(b) there is

difference of Rs. I 16.84 lokhs in bolonces of 'Poyobles ogoinst
Purchose of Power from Outside Porties' os per finonciol
stotements ond os per Stotement of Superintendent Engineer
(EM), MePDCL. Similorly, there is o difference of Rs.97.68 lokhs in
the bolonces of 'Poyobles ogoinst Wheeling Chorges' os per
finonciol stqtements ond os per Stotement of Superintendent

t
t

TJ.I

Engineer (EM)
lrtT
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c. Hence in view of non-ovoilobility of porty wise confirmotion from
oll power suppliers ond the internol differences of Finonciol
Figures reloted to Power Purchoses & Opening Bolonce ond
Closing Bolonces of concerned suppliers, we ore unoble to
express our opinion on the outhenticity of bolonces oppeoring
under this heod.

d. The Bills/Credit Notes reloted to power purchose ond wheeling
chorges from the porties given in toble below hove not been
occount for in the FY 2020-21.

Porty Nome Amount (in lokhs)
PGCIL (Bills) 223.67
NEEPCO (Bills) 79.14
NTPC (Credit Notes) (808.53)

OTPC (Credit Notes) (3s8.78)

Net Effect (844.50)

The Finonciol impoct of the obove toble results in overstotement
of Net Loss ond Trode poyobles.

18. NOTE 20: FINANCIAI IIABILITIES (OTHER): Rs.101242.37 lokhs

o. lnterest occrued others: Rs.7414.60 lokhs: This includes on
omount of Rs.B.56 crores booked under "lnterest occrued ond
due on PFC (PP 325 crores)" reloted to the period Jonuory 2020
to Morch 2020(olreody provided in the occounts of 2019-20) it
hos resulted in overstotement of liobilities ond the loss by Rs.

8.56 crores eoch.
b. lnferesf povoble fo fhe GovL of Meoholovo Rs. I130.03 lokhs:

i) This includes on omount of Rs. 82l.26 lokhs poyoble to Stote
Government under occounting code 46.510. The some omount
is corried forword from FY 2016-2017 ond neither it is being poid
nor there ony confirmotion from the stote government for this
omount.
ii) lt olso includes Rs.308.78 lokhs towords lnterest Accrued & Due
on Stote Govt. Loons under occounting code 51.206. However,
we observed thot lnterest is not provided during the yeor on loon
omounting to Rs.3385.72 lokhs from Stote Government. Due to
lock of complete informotion on the omounts outstonding we
connot comment on the correctness of these omounts ond their
effect on finonciol stotements.

o

a
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c. Liobilifies for copilol supplies Rs.28094.35lokhs :
Porty-wise detoils of omount poyoble were not furnished to us
ond os such we connot comment on the occurocy of the some.

d. Sfoff relofed liobililies of Rs. 1773.08 lokhs ore the net liobility ofter
netting off debit ond credit bolonces. Mony of the occounts
hove corresponding debit ond credit bolonces which hove not
been reconciled ond hove not been set off ond the reoson
thereof olso could not be exploined by the monogement.
Further, there is no provision of liobility during the current finonciol
yeor for some certoin occrued liobilities like Grotuity, Pension,
Bonus. Mony of liobilities bolonces under this heod hove been
corried forword from the preceding yeors but the bolonces
thereof remoined unchonged during the current finonciol yeors.
The employee wise detoils not produced ond exploined by lhe
monogement ond nor the monogement could exploin the
reoson of clossificotion of the soid liobilities under the heod
Current Liobilities insteod of under the Heod Non-Current
Liobilities.

e. Securifu Deposifs ond Refenfion Moneys Poyqble Rs. I97l1.70
Iokhs: Customer wise/division wise detoils were not mode
ovoiloble to us. ln obsence of complete detoils, we ore unoble
to express opinion on correctness of the obove omount.

f. Liobilifies for expenses Rs. 3332.67lokhs:
This contoins under mentioned bolonces. Agoinst the heoding
Provision for liobility for expenses only Rs. 36.77 lokhs were poid
ond closing bolonce increosed to Rs. 3226.51 lokhs. As item wise
detoils were not provided therefore, we connot comment on the
correctness of the some.

PARTICULARS Opening
bolonce
Amount

in Rs.

Lokhs

Debit
Amount in

Rs. Lokhs

Credit
Amount in

Rs. Lokhs

Closing
bolonce

Amount in Rs.

Lokhs

46.430 (Provision For
Liobility For Expenses)

2211.20 36.77 r 052.08 3226.51

46.932 (Excess
Poyment
Recoveroble From
Controctors/suppliers)

27.45 0.00 0.00 27.45

Totol 3253.96

t

o
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19. NOTE 2l PROVISIONS Rs. 2327.30 lokhs
Provision for employee benefits Rs.2327.30 lokhs is the omount of
provision creoted for Revision of Poy in eorlier yeors but not yet
fully poid off. Further, no provision for the employee
superonnuotion benefits hod been mode in the finonciol
stotements of the Compony. This is in controst to the lnd AS l9
Employee Benefits

20. NOTE 22: OTHER CURRENT tlABltlTlES Rs. 4738.31 lokhs

Stotutory dues poyoble Rs. 4738.31 lokhs: As exploined by the
monogement under this heoding there ore bolonces which ore
subject to reconciliotion ond therefore, we connot comment on
the correctness of the some.

21.NOTE 23: DEFERRED REVENUE: Rs 2804.82 lokhs

Rs. 2804.82 lokhs omortized ond tronsferred to revenue for the
yeor however further the some omount wos reduced from the
Government gronts ond shown os deferred revenue under
current liobilities which in our opinion is wrong occounting.

22. NOTE 24: REVENUE FROM OPERATION:

The stotement of Profit ond Loss for the yeor ended 3lst Morch,
2021 shows Soles of Rs. 89407.81 lokhs whereos Power Purchose
costs ore shown os Rs. 102899.61 lokhs. Thus, there is o gross loss of
Rs. 13491.80 lokhs. The quontitotive detoils of power purchosed
during the FY 2020-21 ond power sold during FY 2020-21 ore os
under.: -

Totol Power purchosed= 251,l.52 (MU) (Note 26.4)
Totol Power sold = 192].38 (MU) (Note 24.1 &24.3)
Difference = 590.,l4(MU)
We sought on explonotion from the monogement regording
the obove difference in power purchosed ond power sold
however no reply wos provided.

It is observed thot the omounts received ogoinst temporory service
connections ore revenue in noture however few sub divisions ore
booking the omounts under the below mentioned heods os liobility
which hos resulted in understotement of rev
during the yeor ond overoll Rs.409.85 lokhs.

enue by Rs 58.24

o

b
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Accounting code ond heoding Amount os on 3l't Morch
2021(in Rs. Lokhs)

23.191 (Temporory Power Supply (Urbon)) 268.94

23.192 (Temporory Power Supply (Rurol)) 89.26

23.193 (Temporory Power Supply Leshko) 5r.65

c. lt is observed thot under the heoding other operoting revenue
Rebotes on Purchose of Energy Rs. 1403.52 lokhs is shown, in our
opinion this omount should hove been reduced from the cost of
power purchose.

23.NOTE 26 POWER PURCHASE COST: Rs. 102899.61 lokhs

o. Following ore the observotion reloting to Bills/Credit Notes thot
hove not been token into occount for the period

Porty Nome Amount (in lokhs)
PGCIL (Bills) 223.67
NEEPCO (BiIIs) 79 .14
NTPC (Credit Notes) (808.53)

OTPC (Credit Notes) (338.78)

Net Effect (844.50)

Thus the net effect of the non-occounting of obove bills/credit
notes is power purchoses cost being shown excess by Rs.844.50
lokhs resulting in overstotement of Net Loss ond Liobilities.

24.Note 28- FINANCE COSTS Rs.8815.93 lokhs

o) lnterest on Loon of Rs.325 crores from Power Finonce
Corporotion Ltd: Rs. 50.46 crores debited in profit ond loss
occount includes on omount of Rs.856 lokhs reloted to the
period Jonuory 2020 to Morch 2020(olreody provided in the
occounts of 2019-20) it hos resulted in overstotement of the
loss ond liobilities by Rs.856 lokhs eoch.

25. Note 30- OTHER EXPENSES Rs. 3031.95 lokhs

o. Short provision of expenses : Rs. 
.l02.85 

lokhs Short provision mode
for professionol chorges poyoble to TCS Ltd for Focilily

i

d
Monogement services Rs.9354721- ond For AMC/ATS

'$. v..
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provision short mode for Rs.93502171- (expenses booked under
the heoding "Telegrom, Postoge,Telegroph ond Telex chorges")

b. Prior period expenses booked os current yeor expenses: Rs.

187.O4lokhs:
i) Mointenonce chorges poid to TCS Ltd. For focility

monogement services for the period 01/0612019 to
28.02.2020 Rs. 84192481- booked under expenditure heod
"Telegrom, Postoge, Telegroph ond lelex chorges"

ii) Mointenonce chorges poid to TCS Ltd. For focility
monogement services for Morch 2020 Rs. 935472l- booked
under expenditure heod "Legol ond professionol chorges"

iii) AMC/ATS services for FY 2019-20 Rs. 9350217/-booked
under "Telegrom, Postoge, Telegroph ond Telex chorges".

Thus totol expenses omounting to Rs. 187.04 lokhs is

booked os current yeor expenses which should hove been
booked os prior period expenses.

26. Note 3l - EXCEPTIONAT ITEMS Rs. 2785.22 lokhs

This includes Rs. 2779.29 lokhs ogoinst the MePDCL OTS-2020
however os per the detoils provided by the Nodol Officer of the
OTS octuol omount ollowed to consumers in OTS 2020 is

Rs.1742.75 lokhs, thus there is on overstotement of loss by
Rs.1036.54 lokhs ond understotement of Receivobles by the some
omount.

27. GEN ERAI OBSERVATION:

i.We invite oltention to Note 48 Additionol informotion: The note
stotes the vorious issues with the finonciol stotements ond
motters pending reconciliotion.

ii.The oudited occounts of the finonciol yeor 2018-,l9 ond finonciol
yeor 2019-20 ore not yet loid before the AGM for considerotion
ond ore not odopted by the shoreholders.

iii. We hove observed unreconciled debits ond credits in the bonk
reconciliotion stotement for which proper explonotion wos not
offered.

iv. Certoin occounts under the liobilities heod ore showing
([

e.

ti.

u.

bolonces whereos under ossets heod they ore showing

r*
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bolonces. As this is opporently not correct, it needs verificotion
ond correction.

v. Gross Trode receivobles of Rs.61840.85 lokhs os of 31.3.2021 is

66.38% of the totol Revenue from operotions for the finonciol
yeor 2020-21, which shows poor collection from consumers.

vi. The lnternol oudit unit of the compony hos pointed out mony
irregulorities regording improper mointenqnce of cosh book
ond records, bounced cheques not given effect in consumer
occounts, huge receivobles from live ond disconnected
consumers, loss of revenue due to billing inefficiencies, stock
records not being mointoined properly etc. which ore of serious

noture ond should hove been promptly octed upon, but we
were not provided the complionce of these reports.

vii. Under Micro, Smoll ond Medium Enlerprises Development Act,
2006 reod with MCA notificotion GSR 719(E) doted 1611112007

following disclosures ore required to be mode reloting to Micro,
Smoll ond Medium Enterprises

Section 22. Requirement lo specity unpoid omounl wilh inleresl
in the onnuol stolemenl of occounls. -

Where ony buyer is required to get his onnuol occounts
oudited under ony low for the time being in force, such buyer
sholl furnish the following odditionol informotion in his onnuol
stotement of occounts, nomely: -

o. the principol omount ond the interest due thereon (to be
shown seporotely) remoining unpoid to ony supplier os ot
the end of eoch occounting yeor;

b. the omount of interest poid by the buyer in terms of
section 15, olong with the omounts of the poyment mode
to the supplier beyond the oppointed doy during eoch
occounting yeor;

c. the omount of interest due ond poyoble for the period of
deloy in moking poyment (which hove been poid but
beyond the oppointed doy during the yeor) but without
odding the interest specified under this Act;

d. the omount of interest occrued ond remoining unpoid ot
1t

q
the end of eoch occounting yeor; ond

'E
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e. the omount of further interest remoining due ond poyoble
even in the succeeding yeors, until such dote when the
interest dues os obove ore octuolly poid to the smoll
enterprise, for the purpose of dis ollowonce os o
deductible expenditure under section 23.

No figures provided in the disclosures mode by the
Compony.

FOR & ON BEHATF OF
B.L. PUROHIT & CO.,
CHARTE
FRN 3I I

R ACCOUNTANTS
P.lT CE

f,

di
.1.

SUBHASH
PARTNER

HIT,

M. NO. 05
DATED: 04/03/2022
Guwoholi

FCA
e|:'

I



Meghalaya Power Distribution Corporation Limited
Annexure -D to the Auditors' Report
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Report on lhe lnternol Finonciol Conlrols under Clouse (i) of sub- section 3 of
Seclion 143 of lhe Componies Acl,20I3 ('the Acl')
We hove oudited the internol finonciol controls over finonciol reporting of
Megholoyo Power Distribution Corporotion Limited (the Compony') os of 3lst
Morch, 2021 in conjunction with our oudit of the finonciol slotemenls of the
Compony for the yeor ended on thot dote.

Monogemenl's Responsibility for lnlernql Finonciol Controls
The Compony monogement is responsible for estoblishing ond mointoining
internol finonciol controls bosed on the internol control over finonciol reporting
criterio estoblished by the Compony considering the essentiol components of
internol control stoted in the Guidonce Note on Audit of lnternol Finonciol
Controls over Finonciol Reporting issued by the lnstitute of Chortered Accountonts
of lndio (lCAl). The responsibilities include the design, implementotion ond
mointenonce of odequote internol finonciol controls thot were operoting
effectively for ensuring the orderly ond efficient conduct of its business, including
odherence to the Compony's policies, the sofeguording of its ossets, the
prevention ond detection of frouds ond errors, the occurocy ond completeness
of the occounting records, ond the timely preporotion of relioble finonciol
informotion, os required under the Componies Act, 20,l3.

Audifors' Responsibility
Our responsibility is to express on opinion on the Compony's internol finonciol
controls over finonciol reporting bosed on our oudit. We conducted our oudit in
occordonce with the Guidonce Note on Audit to lnternol Finonciol Controls over
Finonciol Reporting ('the Guidonce Note') ond the Stondords on Auditing, issued
by lCAl ond deemed to be prescribed under Section 143(,l0) of the Componies
Act,20l3, to the extent opplicoble to qn oudit of internol finonciol controls, both
opplicoble to on oudit of lnternol Finonciol Conlrols ond, both issued by the
lnstitute of Chortered Accountonts of lndio. Those Stondords ond the Guidonce
Note require thot we comply with ethicol requirements ond plon ond perform the
oudit to obtoin reosonoble ossuronce obout whether odequote internol finonciol
controls over finonciol reporting were estoblished ond mointoined ond if such
controls operoted effectively in oll moteriol respects.

Our oudit involves performing procedures to obtoin oudit evidence obout the
odequocy of the internol finonciol controls system over finonciol reporting ond
their operoting effectiveness. Our oudit of internol finonciol controls over finonciol
reporting included obtoining on understonding of internol finonciol controls over
finonciol reporting, ossessing the risk thot o moteriol weokness exists, ond testing
ond evoluoting the design ond operoting effectiveness of internol control boses
on the ossessed risk. The procedures selected depend on the ouditors' judgment,
including the ossessment of the risk of moteriol misstotement 'finonciol

f;

stotements, whether due to froud or error.

e,'

e
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We believe thot the oudit evidence we hove obtoined is sufficient ond
oppropriote to provide o bosis for our oudit opinion on the Compony's internol
finonciol controls system over finonciol reporting.

Meoning of lnlernol Finonciol Controls over Finonciol Reporling
A Compony's internol finonciol control over finonciol reporting is o process
designed to provide reosonoble ossuronce regording the reliobility of finonciol
reporting ond the preporotion of finonciol stotements for externol purposes in
occordonce with generolly occepted occounting principles. A Compony's
internol finonciol control over finonciol reporting includes those policies ond
procedures thot (1) pertoin to the mointenonce of records thot, in reosonoble
detoil, occurotely ond foirly reflect the tronsoctions ond dispositions of the ossets
of the Compony, (21 provide reosonoble ossuronce thot tronsoctions ore
recorded os necessory to permit preporotion of finonciol stotemenfs in
occordonce with generolly occepted occounting principles, ond thot receipts
ond expenditures of the Compony ore being mode only in occordonce with
outhorizotion of the Monogement of the Compony, ond (3) provided
reosonoble ossuronce regording prevention or timely detection of unouthorized
ocquisition, use or disposition of the Compony's ossets thot could hove o moteriol
effect on the finonciol stotements.

lnherent Limilolions of lnlernol Finonciol Conlrols over Finonciol Reporting
Becouse of the inherent limitotions of internol finonciol controls over finonciol
reporting, including the possibility of collusion or improper monogement override
of controls, moteriol misstotements due to error or froud moy occur ond not be
detected. Also projections of ony evoluotion of the internol finonciol controls over
finonciol reporting to future periods ore subject to the risk thot the internol
finonciol control over finqnciol reporting moy become inodequote becouse of
chonges in conditions or thot the degree of complionce with the policies or
procedures moy deteriorote.

Quolified Opinion
As exploined ond informed by the Monogement of the Compony ond bosed on
the oudit evidence obtoined by doing somple oudit ond os evident from the
vorious notes ond disclosures mode in relotion to the finonciol stotements of the
yeor ended 3l st Morch,2021 the following moteriol weokness, control lopses hove
been identified os of 3lst Morch2021 in its internol finonciol control over finonciol
reporting of its operotions:

l. The Compony did not hove oppropriote/odequote internol control
procedure commensurote with the size, noture, complexity of its business
operotions with regord to:
. Mointenonce of books of occounts: Lock of uniformity in

mointenonce of occounts of the division ond heod quort
Compony did not hove oppropriote internol controls ove

*
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finonciol reporting process including control over collection, preservotion

ond ossimilotion of finonciol informotion from vorious offices so os to permit
preporotion of finonciol stotements which ore free from moteriol
misstotements.

. Lock of periodicol reconciliotion between doily cosh collection os per cosh
book ond Monthly stotements submitted by divisions/sub divisions. Lock of
outhenticity of physicol verificotion certificotes with regords to Copitol
work-in-progress, fixed Assets, Cosh ond Bonk bolonce ond inventories.
Lock of reconciliotion of significont occounts like trode receivobles, trode
poyobles, security deposits, loons ond odvonces ond other occounts in o
timely or occurote monner.

o Lock of updoting of registers, reconciliotion of books of regulor intervols
ond the coscoding effect of long pending unresolved bolonces ond
negotive bolonces reflected in the books of occounts.

. Substontiol unreconciled figures with regords to inter-division tronsoction

. Deloy in tronsfer from copitol work in progress to fixed ossets on the bosis of
com pletion certificotes.

o Deficiency in mointenonce of porty wise detoils with respect to third porty
tronsoction.

. Lock of segregotion of finonciols between the porent compony ond its

subsidiories, in the octuol sense of the stotement.
o Entitlement of ossets ond liobilities especiolly Term Deposits, Loon, Bonk

Accounts) remoining centrolized of the level of the holding compony,
insteod of titles being honded over in reolity.

2. Further, formol reviewing procedures ore yet to be estoblished with regords to
lnternol Finonciol Controls over Finonciol Reporting issued by the lnstilute of
Chortered Accountonts of lndio.

FOR & ON BEHALF OF
B.L. PUROHIT & CO.
CHARTE
FRN 3I I

ACCOUNT
E

R ANTS
P.lr 4

i
di
*

SUBHASH
PARTNER

M. NO. 05963
DATED: O4lO3l2O22
Guwohoti

. FCA
Ori
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OFFICE OF THE
ACCOUNTANT GENERAL (AUDIT)'

MEGHALAYA, SHILLONG _ 793 OOI

Email: aPauMeE. hslay a(tifag.pov. in

Ltr.No. AMG-II/3-23lAnnual Accoun ts/MePDCL/202 l -22 I 1005

To,
The Chairman cum Managing Director'
Meghalaya Power Distribution Corporation Limited'
Lumjingshai, Short Round Road'
Shillong -793001.

Sub: comments of the comptrotler and Auditor General of India under Section

143(6)oftheCompaniesAct,2013ontheaccountsofMeghalayaPower
Distribution Corporation Limited for the year ended 31 March 2021'

Sir,

I am to forward herewith the comments of the Comptroller and Auditor General of

India under Section 143(6) of the companies Act, 2013 on the accounts of Meghalaya

power Distribution corporation Limited for the year ended 31 March 2021 for necessary

action at your end'

2. The date of adoption of the above comments in the Annual General Meeting of the

Company may be intimated to this office

3. Five copies of the printed Annual Reports, when ready may be sent to this office and

its date of placing in the State Legislature may also be communicated'

4. Receipt ofthe letter along with enclosures may kindly be acknowledged'

Yours faithfully,

Encl: As stated above
eralDy. Accoun t en

Date: l2 December 2022

Audit Management GrouP-II



The preparation of financial statements of Megharaya power Distribution corporation
Limited for the year ended 3l March 2021 in accordance with the financial reporting
framework prescribed under the companies Act, 2013 is the responsibility of the
Management of the company. The Statutory Auditors appointed by the comptroller and
Auditor General of India under section 139(5) of the Act are responsible for expressing an
opinion on the financial statements under section 143 of the Act based on independent audit
in accordance with the auditing standards prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 04 March 2022.
I, on the behalf of the comptroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)(a) of the Act of the financial statements of
Meghalaya Power Distribution corporation Limited for the year ended 3l March 2021.
This supplementary audit has been carried out independentry without access to the working
papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and company personnel and a selective examination of some of the accounting records. Based
on my supplementary audit, I would like to highlight the following significant matters under
section 143(6)(b) of the Act which have come to my auention and which, in my view, are
necessary for enabling a better understanding of the financial statements and the related audit
report:

A. Balance Sheet
Assets
Current Assets
Trade Receivables (Note 7)
Unsecured, considered good: t 596.26 crore
Refer cAG's comments (No. A3) on the accounts of the company for the year 2019-

20 pointing out shorr provisioning (< 43.37 crore) against doubtfur dues (l 44.70 crore)
recoverable from consumers whose suppry has been disconnected for more than two years as

3l March 2020utd hence, these dues became time-barred in terms of Section 56(2) of the
Electricity Act, 2003

During 2020-21, further dues of { 52.39 crore became time-barred wh e the company has
written off{ I1.57 crore against previous unrecoverabre dues making totar time-barred dues
As on 3l March 202lto to I 85.52 crore ({ 44.70 crore upto 2org-zo minus 1I.57 crore

I

COMMENTS OF THE COMPTROLLER AND AUDITOR
GENERAL OF rNDIA UNDER SECTION 143(6)(b) oF THE

COMPANIES ACT,2OI3 ON THE FINANCIAL STATEMENTS OFMEGHALAYA POWER DISTRIBUTION CORPORATION
LIMITED FOR THE YEAR ENDED 3I MARCH 2021



B

written off during the year plus { 52.39 crore added during 2020-21). Against this, the

company has kept provisions of | 2.57 crore (3 per cent of total outstanding debts) as per its

declared Accounting Policy (refer para 22.1 of Significant Accounting Policies). Thus, there

was short-provisioning to the extent of{ 82.95 crore minus T 2.57 crore) against time-barred

dues relating to consumers whose supply was disconnected for more than two years as on 3l

March202l.

This has resulted in overstatement of'Trade Receivables - Unsecured, considered good' by

{ 82.95 crore with corresponding understatement of'Loss for the year' to the same extent

Statement of Profit and Loss
Expenses
Power Purchase Costs (Note 26): t825.23 crore

l: This is understated by ?8.92 crore due to non-accounting ofpower purchase bills for

the current year raised by Power Grid corporation of India Limited (t6.75 crore) and North

Eastem Electric Power corporation Limited (122.17 crore). This has conespondingly

resulted in understatement of'Current Liabilities' and 'Loss for the year' by t28.92 crore

each.

Etectricity DutY: NIL
2: The Central Electricity Regulatory Commission (Terms and Conditions of Tariff)

Regulations 2019 (effective from April 2019) provided for recovery of Electricity Duty

imposed by the State and Central Govemment on Central Generating Units from the

Beneficiaries in proportion to their scheduled despatch during the month. since the company

was a beneficiary of the power generated by North Eastem Electric Power Corporation

Limited (NEEPCO), a Central Generating Unit, it was liable to bear the proportionate

Electricity Duty paid by NEEPCO during the year.

During April 2021, NEEPCO raised demand for Electricity Duty of {0.79 crore on the

company for the year 2O2O-21. Since the liability was known to the company prior to

approval of accounts, it should have been provided for in the accounts. This has resulted in

understatement of'Current Liabilities' and 'Loss for the year' by 10.79 crore each'

For and on behalf of
the Comptroller and Auditor General of India

Place: Shillong
Date: 12 December 2022

(Shefali Sriv va Andaleeb)

2

Accountant General (Audit)
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Parficulars Note No.
As at

31st March 2021.

Asat 

-
31st March 2020

ASSETS

Non-Current Assets
Propertl,, Plant ancl Equipntent
Capital \\ ork-ir.r-Prrrgress
Financial Assets:-

Others
Otlrer Non Currcnt Assets

l

I

l

69,1,19.66

e8,108.17

110 28

1,211.50

19,722.33

1,22..020.03

787.72
1,239.08

Total Non-Current Assets 7,69,179.92 1,43.769.t6
Current Assets
Inventories
Financial Assets:-
Trade receivables

Cash ancl cash equivalents
Balances other than cash and cash equivalents
Loans
Others

Current Tax Assets

Other current assets

7

8

9

10

11

72

13

6

59,626.30

6,416.06

9,037.04

50.42

74,394.@

83.69
2,992.27

7,673.77

59,998.81

4,532.86
13,322.99

67.66
46,007.59

25.13

2,O70.85

l,-182.08

Total Current Assets 94,274.07 7,27,507.99

TOTAL ASSETS 2,63,393.98 2,71,,277.L4

74

i5
84,685.80

(2,82,680.82)
84,423.58

(2,10,O20.13)

EQUITY AND LIABILITIES
EQUITY
Equity Share Capital
Other Equity
Total Equity (t,97,995.031 (1,s5,s96.ss)

47,843.95

90,575.88

LIABILITIE9
Non-Current Liabilities
Financial Liabilities:-

Borrowings
Deferred Revenue

76

77

7,76,693.52

97,892.68

2,74,586.20 1,38,41.9.83Total Non-Current Liabilities

95,993.48
) 2,)7 4q

4,285.03
1,600.27

2,670.19

7,81,577.37

18

79

20

27

22

23

7,07,242.37
2.327.30

4,738.37

2,804.82

2,664.37

1,33,025.63

Current Liabilities
Financial Liabilities:-

Borrowings
Trade pavables: -

(A) total outstanding dues of micro enterprises and

small enterprises
(B) total outstanding dues of creditors other than micro
enterprises and small enterprises

Other financial liabilities
Provisions
Other current liabilities
Deferred Revenue

2,46,802.81 2,88,453.85Total Current Liabilities
4,26,873.704,61,389.01Total Liabilities
2,71,,277.142,63,393.98

(r)

(1)

(o)

(b)

(.)
(i)

(.1)

(2)

(a)

(b)

(i)

(ii)
(iii)
(iv)
(r)
(c)

(d)

(II)
(1)

(a)

(b)

(2)

(a)

(i)

(b)

(a)

(i)
(ii)

(iii)
(b)

(c)

(d)

TOTAL EQUITY AND LIABILITIES
The accompanying notes 1 to 57 forms intergral part of ial statements

As per our report of attached For and on behalf of the Board
B L Purohit

CA. D.P. Wahlang, IAS
Chairman-cum-Managing Director

DIN:02600478No.059631

M [C I I ALAYA POWER DISTIIIBUI'lO N CORI'ORA'I ION I-IMITL t)

BALANCE SHEEI'AS A-l 31st MARCTI 2021

9Y
Bishwanath Prasad Singh

Chief Financial Officer & Chief Accounts Officer

unt in Lakhs)

(v-

P. Bakshi, IAS
Director Finance
DIN:08778473

G.S. ee

Company Secretary
M.No. 20613

Place: Shillong
Date: g\\o1\{otf--

\S.: r\\r\\\orr
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I\{EG HAI-AYA POIAIER DISTRI BU ION COITPORAI'ION I-IMII'ED

STA'|EMENI'OF PIiOFI'I AND I-OSS trOR-If lE YtrAR ENDED 31st MAITCH 2021

Amount in Lak
ended

31st 2028

86,523.86

5,082.06

97,605.92

1,10,195.31

75,982.42

6,037.93
1,914.65

7,709.66

(44,264.05)

9.04

The accompanying notes 1 to 57 forms intergral part of financial statements

As per our report of even date attached
ForBLPurohit&Co.

Accountants
Regn. No.311056E) r 4

q

CA.

N

Place: Shillong
Date: o\\b?\to tL

For and on behalf of the Board

D.P. Wahlang,IAS
Chairman-cum-Managing Director

DIN:02600478

*
o
i

b
P. Bakshi,IAS

Director Finance
DIN:08778473

Purohit

e:'

eY,
Bishwanath Prasad Singh

Chief Financial Officer & Chief Accounts Officer
G.S. M ee

Company
M.No.20613

Particulars Note No. For the year ended
31st March 2021

Incomes
Revenue From Operations
Other lncome

21

25

93,762.77

5,712.13
Total Income 98,875.20
Expenses
Power Purchase Costs

Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

26

27

28

29

30

7,02,899.67

20,993.59

8,815.93
2,897.36

3,03i.95
Profit/(loss) before exceptional items and tax
Exceptional Items 31

(39,763.25')

2,785.22

ProfiV(loss) before tax
Tax Expense

(i) Current tax
(ii) Deferred tax

(42,s48.47) (44,273.09)

Profit (loss) for the year (42,548.47) (44,273.091

Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss

(ii) Income tax relating to items that will not be reclassified to profit
or loss

(i) Items that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to profit or
loss

Total comprehensive income for the period (42,548.47) (44,273.09)

I.

II.
III.
IV.

(r)

(ii)
(iii)
(iv)
(v)

VI.
VII.
VIII.

IX.
X.

A.

B.

XI.
.XII

Earnings per equity share
(i) Basic
(ii) Diluted

43

(s.04)
(s.04)

(5.43)
(5.43)

\qLr 1n1s\r.oxr



Particulars For the year ended
31st N{arch, 2021

Forthe yea. u"aea Sfsi
March,2020

la. cesH FLow FROM oPERATTNG ACTrvrrrES

lProfit/ (loss) before Tar as per Statement of Profit arrcl Loss

lAdjustments for :

I Depreciation & Amorhzatiorr of Assets
I Amortization ()[ Cr.tnts
I Pr,rvisions created
I l.rturest Income
I Fi,.",r." C..rt,
I

lOperating Profit before Working Capital Changes
Adiustments for increase/.lecrease in:

Inventories
Trade receivables
Balances other than cash and cash equivalerrts
Loans and Advances
Other Financial Assets
Current Tax Assets

Other Current Assets
Trade Payables
Other Financial Liabiliry
Other Current Liability

, Cash generated from Operations
Taxes Paid

Net Cash from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Addition in Property, Plant and EquipmentAcquisition of PPE

Investment CWIP
Other Financial Assest

Other Non Current Assets
Interest Income

Net Cash from Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Equity Share Capital/ Pending allotment
Non Curent Borrowings
Deferred Revenue
Finance Cost

Net Cash from Financing Activities
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C)
Opening balance of Cash and Cash Equivalents
Closing balance of Cash and Cash Equivalents:
Consisting of:

Balances with Banks
Cash on hand
Cash lmprest with Staff
Sub total (Note 8)

Overdraft (Note 18)

(12,548.47)

2,897.36
(38,3 19.67)

(0.2e)

(390.42)

8,815.93

(44,273.09)

1,94t.65
(1,747.81)

(3s2.88)
(376.e0)

6,037.93
(69,s4s.s6) (38,768.10)

(i 31.63)

372.52

1,285.95

17.24

31,612.95
(s8.56)

(e27.36)
(48,ss1.74)

2,078.29

453.29
(80,448.61)

(177.27)
(6se.8s)

(s.s70.1 8)
(13 e1)

7,54,271.26
(4.13)

1,,651,.26

34,596.76
(7,s0,451.97\

406.83
(4,71,9.9O\

(80,448.61) (4,719.9O1

(52,624.69)

23,917.56

377.43

27.58

390.42

(3,s06.68)

(34,806.61)

(se0.24)

3,856.57

376.90

(27,91.7.70) (34.670.0s)

150.00

70,894.70

46,841.08
(7,629.87)

895.18

(638.2n
38,500.41
(4,321.41\

1,70,255.32 34,435.93

1.889.02 (4,954.02\

7,862.67

3,757.69

5,759.L0
525.96

131.00

6,876.69

7,862.67

3,9't4.28
500.07

118.51

6,476.06
(2,6643n

4,532.86
(2,670.19)

3,751..69 1.,862.67

nf fi-.n"ir
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A. Equity share capital
Balance as at 1st Alrril, 2020

Changes in Equitv Share Capital durir-rg the Financial Year 202d-21

8.1,423.58

262.22

Balance as at 31st N{arch, 2021 84,68s.80
Balarrce as at 1st April, 2019

Changes in Equig Share Capital cluring the Financial Year 2019-20

81,762.15

3,267.12

Balance as at 3Lst March, 2020 84,423.58

IUECHAI-AYA POT^'EIT DIS'TR IBUTION CORPOITA'TION I, IM I f ED

STATEMENI'O[ CHANCt.S IN l]QUII-\'lioIt THh ]'EAll ]rNI)l:l) 3lst \'lAI{( ll, 2021

ts. Other Equity

As
For

our report of even date attached
Purohit & Co.

For and on behalf of the Board

Accountants
,P,IT 4

D.P. Wahlang IAS
Chairman-cum-Managing Director

DIN:0260M78

Anrount in Lakhs

unt in

P. Bakshi, IAS
Director Finance
DIN:08778473

G.S.
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Bishwanath Prasad Singh
Chief Financial Officer & Chief Accounts Officer

Reserves and Surplus
Particulars

Retained Earnings
Equity Share Capital
Pending Allotment

Total other Equity

12,47,285.351 1,,265.22 (2,4O,020.73)

(2,11,285.35)

(42,548.47)

142,548.47)

1,265.22

150.00

(262.22\

(2,40,02O.13)

(42,s48.4n

142,s48.471

150.00

(262.22\

Balance as at lst April, 2020

Prior period errors
Restateci balance at the beginning of reporting
period
Profit/(Loss) for the year

Other Comprehensive Income for the Year

Total Comprehensive Income for the Year

Investment made by MeECL- Holding Company

I ransfer to Equify Share Capital
Balance as at 31st March, 2021 (2,83,833.83) 1,153.00 (2,82,680.82)

Reserves and Surplus Equity Share Capital
Pending AllotmentRetained Earnines

Balance as at 1st April,2019
Prior period errors
Restated balance at the beginning of reporting
period
Profit/(l,oss) for the year

Other Comprehensive [ncome for the Year

Total Comprehensive Income for the Year

lnvestment made by MeECL- Holding Company

Transfer to Equiry Share Capital

(1,96,eM.43)
(107.82\

3,523.64 (L,93,380.79)

(707.82)

(1,97,012.26)

(14,273.09)

(44,273.091

3,523.64

1.003.00

(3,261,.42)

(1,93,488.61)

(44,273.09)

(44,273.09)

1,003.00

(3,267.42)

Balance as at 31st March, 2020 (2,4r,28s.35) 1.,265.22 12,40,020.13)

The accompanying notes 1 to 57 forms intergral part of financial statements

!\

- Particulars- Total other EquitSr
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Note: - l Company Information and Significant Accounting Policies

A. Corporate Information of reporting entity
The N{eghalava Porver Distribution Corporation l.irutecl (ltlePDf,l.) s,'as incorporarcd under the

erstwhile Companies -\ct, 195(r on 18.12.20()9.'l'he companv u'as entitled to commence business

according to the Certificate for Commencement of Business issued by the Registrar of Companies,

Ivleghalaya w.e.f. 17.03.2010. 'Ihe authorized share capital of the company is Rs. 1,00,000.00 (Lupees

One Thousand Crores) divided into Rs. 10,000.00 (One Hundred Crores) Equin' Shares of INR 10

(Rupees Ten) each. The Compant' is a Government Companl rvithin the meaning of sub-secuon 45 of
Section 2 of fhe Companies Act,2013 and the entire Paid-up l'.quin'Share Capital is held bv the

Holdrng Companv i.e., the Nleghalava F-nergv Corporatron Limrted (a companv whollv owned bv the

Government of lv(eghalaya), except the equin' shares allotted to the Signatories of the N[emorandum of
Association of the company.

B. Basis of preparation and presentation

i. Statement of Compliance
a) These financial statements comply with all the material aspects of the Indian Accounttng Standards (lnd

AS) notiFred under the Companies (Indran Accounting Standards) Rules, 2015 and subsequent

amendments thereto, the Companies Act, 1956 (to the extent notified and applicable), applicable

provisions of the Companies Act, 2013, and the provisions of the Electriciq'Act,2003 to the extent

applicable.

ii. Basis of Measurement
These financial statements are prepared on the accounting principles of going concern on accrual basis

of accounting, under historical cost convention except for certain financial instruments which are

measured at fau value.

iii. Functional and presentation currency
'Ihese financial staternents are presented in Indian Rupees (lNR), rvhich is the ComPan\''s fttncrional

currencv. All financial informauon presented in INIt has bcen rounded off to the nezrrest lakh (upro

two decimal) except as stated otherwlse.

iv. Current and non-current classification
The Compan) presents assets and liabrhues in the balance sheet based on current/non-current

classiFrcation

a) An asset is current when it is:

o Expected to be realized or intended to be sold or consumed in the normal operaung cycle;

o Held prrmarill' for the PurPose of uading;

o Expected to be realized rvithin nveh'e months after the rePorting period; or

o Cash or cash equir..alent unless restricted frorn being exchanged t>r used to settle a liabilin' for at

Ieast tweh,e months after tl"re reporung period.
F"=p

*
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All other assets are classificd as non-current
K1::l'



hleshalava Pov'er (Dis tribution) Corporation Limited

b) A liabiliw is current when:

o It is expected to be settled in normal operating cycle;

o It is held primarily for the purpose of ttadrng;

o It is due to be setded within twelve months after the reporting period; or
o There is no unconditional right to defer settlement of the liabilin' for at least nveh'e months after

the reporung period.

All other liabihues are classified as non-current

v. Use of estimates and iudgment
The presentation of Financial Statcments requires certain est-imates and assumptrons. 'fhese estimates
and assumptions affect the reported amount of assets and liabrliues on the last date of the financial vear
and the reported amount of rer.enues and expenses during the reporung period. Estimates and

fudgments are evaluated on regular inten'als. Ther'' are based on historical factors and include
expectations of furure events that may ha'r-e a financial impact on the compan)' and are believed to be
reasonable under the present circumstances. Anv differences betrveen actual results and estimates are

recognized in the period rn which the acrual results are known, ascertained or materialized.

C. Significant accounting policies
A summary of the significant accounting poLicies applied in the preparation of the financial statements

are as given below. These accounting policies have been apphed consistendv to all periods presented in

the Frnancial statements.

l. Property, plant and equipment

1.1 Initial recognition and measurement
The companv has adopted the cost model of recognition under Ind AS 16 to measure the Propern,

Plant and Equipment. Consequendl', all the items of propern, plant and equrpment are carried at cost

Iess the accumulated depreciation and accumulated rmpairment losses if anv. Cost includes expendirure

that is duecdy atributable to bringing the asset to the locauon and the condruon necessary for it to be

capable of operaung in the manner intended b), th. management.

Properfi,, Plant and Equrpment acquired for replacement of the existrng assets/ component are

capitalized and the corresponding replaced assets/ component removed/ reured from active use are

derecognized.

Properq', Plant and Equipment of the transferred undertaking of the ersrwhile Nleghalava State

Elecricirl'Board (lt{eSEB) are stated as specified in noufication No.POWER-79/20091290 dated 31st

March 2010 issued b,v the Gor-ernment of Meghalal'a notifi,ing "The Nleghalava Power Sector Reforms

Transfer Scheme 201.0," as amended.

In case of Properq', Plant and Equipment for nerv projects, extensions, renovauon or modernization,

the related expenses and interest costs up to the date o[ commissioning, attributable to the same, are

capitahsed.

On transition to Ind AS, the company had elected during the FinancialYear2016-11 to contmue with

the carfl,ing value of its properW, plant and equipment recognized as at 1*' of A das

\).\l
au\+



M egh a I ay.a Po we r (D i s t ri b u ti o n) Co rp o ra ti o n Li m i te d

per the previous GAAP and ursed that carn'ing value as the deemed cost of the properw, plant and

equipment for furtherance of recognruon and presentation thereon.

'Ihe present rralue of the expected cost for the decommrssioning of the asset after its use is included in
the cost of the tespective asset if the recognition criteria for a pror-ision are nret.

1.2 Subsequent costs

Subsequent expendirure is recognized as an increase in the carn,ing amount of the asset when it is

probable that furure economic benefits deriving from the cost incurred will flow to the enterprise and

the cost of the item can be measured reliablv.

'fhe cost of replacing part of an item of properfi', plant and equipnlenr is recognized in the carwing
amount of the item if it is probable that the future economic beneflts embodied within the part will
florv to the Company and its cost can be measured rehablv. The costs of the day-to-day sen icing of
property, plant and equipment are recognized in profit or loss as incurred.

1.3 De-recognition
Properq', plant and equipment are derecognized when no future economic benefits are expected from
their use or upon their disposal. Gains and losses on disposal of an item of propert]', plant and

equrpment are determined bv comparing the proceeds from disposal with the carn'ing amount of the

properrl,, plant and equipment and are recognizecl in the statement o[ proFrt and loss.

1.4 Spare parts

Spares parts procured along u'ith the Plant & Nlachinen' or r.vhich subsequently meets the recogniuon

criteria of Properry, Plant and Iiquipment are capitalised and added rn the carrving amount of such

item. The carning amount of spare parts that are replaced is derecognized when no future economic

benefits are expected from ther use or upon drsposal. Other machinery spares are treated as "stores &
spares" formrng part of the inventon.

Invenrories earmarked for Capital Work-in-Progress acqured bv the Central Store are initialll,

recognized at cost, computed as Ex-works price plus freight, insurances and applicable taxes.

Issuance of inventories earmarked for Capital Work-in-Progress to underlying units or proiects, is made

at an Issue Rate which is the approved tender or quotat-ion rate apphcable as on the date of such issue.

In addition to the Issue Rate, the Central Store charges the concerned underlving unit @ 7.5o4 towards

storage and handling of inventon'.

Investment properties :

Properw that is held for long-term rental yields or for capital appreciation or

occupied by the Compan\,, is classified as investment ProPeIfi. Investment

both, and that is not

\)
e
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iniUally at its cost, including related transaction costs and where applicable
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expenditure is capitalised to the asset's carn ing amount onll when it is probable that furure economic

benefits associated rvith the cxpendirure rvill fl<>rv to the Companvand the cost o[ the item can be

measured reliably.

An investment propertv is cle-recognised upon drsposal or rvhen the investment properq' is

permanendv rvithdrawnfrom its current use and no future economic benefits are expected from the

drsposal. Anv gain or loss arising on de-recognrtion of the propert\' (calculated as the difference
befween the net drsposal proceeds and the carn ing amount of the asset) is included in profit or loss in

the period in rvhich the propertl is de-recognised .lnvestment properties, other than free hold land, are

depreciated using suaight line method over their estrmated usefullir'es.

Intangible assets and intangible assets under development

An intangible asset is recognised if and onlt' if it is probable that tlre expected future economic benefits

that areattributable to the asset rvill flow to the Companv and the cost of the asset can be measured

reliably.

Intangible assets that are acquired br, the Comparrr', which har.e 6nite useful lives, are recognised at

cost. Subsequentmeasurement is done at cost less the accumulated amortisatjon and accumulatcd

rmparment losses. Cost includes anydirecdl' attributable incidental expenses necessan' to make the

assets readv for its intended use.Expenditure incurred which is eligible for capitalization under

intangible assets are carried as intangible assets under development trll they are ready for ther intended

use.

4. Capitalwork-in-progress
Cost of materials consumed, erection charges and the incidental expenses incurred for a proiect or

capital asset pending capitahzation is shown as Capital Work-in-Progress (CWIP) till the capitalizauon

of the concerned proiect or asset.

In case of Capital Work-rn-Progress (CWIP) for rvorks against deposits or rvorks contracts u'here the

final settlement of bills with contractors are vet to be effected, capitahzauon is done on provisional

basis subject to necessary adiustments in the t'ear of final settlement'

Claims for price variation or exchange fate variat-ion in case of capital contracts are accounted for on

acceptance thereof bY the Companr'.

The costs incurred and rer.enues generated during the Trial Run Stages of Proiects of Power Stauons

are capttalized.The cost of self-constructed assets includes the cost of materials & duect labour, anY

other costs directly atrributable to bringing the assets to the location and the conditions necessarv for it

to be capable of operating in the manner intended bv the management, and borrowing costs.

D epre c iation / amo rti z ation
The rates of depreciarion or amorrization and estimated useful life thereon as prescribed by the Central

Electriciq Regulariry Commrssion (CERC) for the purpose of tariff, are being followed bv the

6- l
[.
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\07ith effect from 1 April 2014, Schedule II of the Companies Act, 2013 has been notif,red and in
accordance with part B of schedule II, the rate and useful life given in the CERC regulauon are applied

for computing depreciation on assets. However, in case of assets rvhere no useful hfe is prescribed in
the CERC regulations, the useful life and residual value as given ur part C of Schedule II of the

Companies Act, 2013 is adopted.

In line with the above point, computer sofrware and other intangible assets, if anr', are categorised

under Proper6', Plant and Equipment and depreciated therebv as per CERC norms.

N{aior overhaul and inspecuon costs which have been capitahsed are depreciated or-er the period until
the next scheduled outage or acrual major inspection/overhaul, whicher.er is earlier.

Depreciation on the assets of the distribuuon business is charged on straight line method following the

rates and methodology notiFred bv the CERC up to 90% of the original cost of assets after taking 10%

as residual value as referred to below:

Asset Group
Buildings 3.34%o

Hvdraulic Works 5.280/o

Others Civrl Works 3.340/o

Plant and Nlachinen 5.280,/o

Lines and Cable Network 5.280,'o

Yehicles 9.50o/o

Furnirure and Fixtures 6.33o/o

Office Equipment 6.330'n

Computer and Accessories 15.00%

6. Non- current Asset held for Sale

The Companv has classiFred a non-current asset (or disposal group) as held for sale if its carn,ing

amount wrll be recor.ered principallv through a sale transaction rather than through conunuing use. The

Company has measured a non-current asset (or drsposal group) classi[ted as held for sale at the lower of

its carrvrng amount and fair value less the cost to sell.

Inventories
fhe Company is engaged in the business of disrribuuon of electricin' and the Inr.entories shown in the

books of accounts are consumables.

Inventories of Operauonal and N{aintenance Stock acqured by the Central Store are iniuallv recognized

at cost, computed as Ex-works price plus freight, insurances and applicable taxes.

Issuance of Operauonal and Nlaintenance Stock to underlf ing units is made at an Issue Rate rvhich is

the appror-ed tender or quotarir-,n rate applicable as on the date of such issue. In additjon to the Issue

Rate, the Central Store charges the concerned underlving unit @ 7.50,'o towards storage and handling of

7
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8. Borrowing costs
Borrorving costs that ^re directly attributable to the acquisition, consrruction/exploration/
der.elopment or erection of qualifying assets are capttaltzed as part of cost of such asset unril such time
the assets are substantially readv for their intended use.

Qualifving assets are assets rvhich take a substantral period of trme to get readv for their rntended use or
sale

When the Companv borrows funds speciFrcally for the purpose of obtaining a qualifving asset, the
borrowing costs incurred are capitalized. When the Companv borrorvs funds generalll. and uses them
for the purpose of obtaining a quahfiing asset, the capitalizauon of the borrowing costs is computed
based on the weighted ar,erage costs of genetal l>orrowing that are outstanding during the period and

used for the acquisition, construction/exploration or erection of the cluahfi,ing asset.

Capitahzatton of borrowing costs ceases when substantially all the activiues necessary to prepare the
qualifi,-ing assets for their intended uses are complete. Borrorving costs consisr of interest and other
costs that an entin, incurs in connectiorr u'ith the borrow'ing of funds. Income earned on temporan'
inr.estment of the borrowings pendrng their expenditure on the quahf ing assets is deducted from the

borrowing costs eligible for capitalizauon.

Other borrowing costs are recognized as an expense in the year in which thev are incurred

I Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash-on-hand, cash-at-bank and liquid term

deposits(with an original maturiry of three months or less from the date of acquisition), which are

subiect to an insignificant risk of change in value.

10. Government grants
a) Government grants received are recognized when there is reasonable assurance that the Company

will comply with the conditions associated with the grant. Gor.ernment Grants are classified as

capital assets and revenue based on the nature of the grant.

b) Grants and Subsidres received for speciFrc assets (properfi', plant and equipment) are disclosed as

'Grants and Subsidres' (Deferred Incomes) on the l.rabrhtres side of the Balance Sheet as a separate

line item. Thev are amort-ized in proportion to depreciat-ion on related assets (therebv, amortized

based on the expected lives of the related assets), and presented within 'Other Income.'

c) The related assets herein prrmarilv include Plant and Equipment, I-ines and Cable Nerworks. There,

Since the rates of depreciauon as prescribed bv the (-entral lllectricin' Regulanti' Commission

(CERC) for the purpose of tariff are being follorved bv the Companl', the same are being used for

amortization of such related assets as well.

d) The rate so arrived at is 5.28% as per the CERC guidelines for the related assets mentioned. As seen

from the operations during previous years, the creation of assets against capital grants received

during the period generallv take more than a vear for completion. The same are therebv booked

under capital work-in-progress. Hence, grant

opening balance for the reporung period.

s and subsidies have been amortized at 5.

/e
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e) Grants and Subsidies on Revenue Accounts are disclosed separatelt' as Income in the Statement of
Ptofit & I-oss.

ll. Provisions, contingent liabilities and contingent asset

A provision is recogruzed when the company has a present obligation (Legal or Constructive) as a result
of a past event and it is probable that an outflorv of resources rvill be required to settle the obligation in
respect of which a reliable estj.mate can be made.

Contingent liabrliues are not recognized but drsclosed in Notes rvhen the company has possible
obligation due to past events and existence of the obligation depends upon occurrence or non-
occurrence of future events not rvholh' withtn the control of the compan\,.

Contingent liabiliues are assessed continuoush' to determine rvhether outflow of ec.rnomic resources

have become probable. If the outflow becomes probable then relative pror.ision is recogruzed in the

financial statements.

A contingent asset is a possible asset that arises from past e\rents and u,hose existence rvill be conFrrmed

onlv by the occutrence or non-occurrence of one or more uncertain future events not whollv within the

control of the entity.Contingent assets are not recognised but drsclosed onlv when an inflow of
economic benefits is probable.

12. Foreign currency transactions
a) Items used in the financial statements of the companl are measured using the currencr, of the

pnmaq' economic environment in which the entifi, operates, i.e., the functional currency. The

functionaland presentation currency for the companv is Indian Rupee (INR).

b) Foreign currencv transactions, if any, are translated into the funcuonal currencl, using the exchange

rates on the date of such transactions.

c) The exchange difference arising out of transactions through foreign currencies is recognised in the

Statement of Profit & Loss.

d) Monetary assets and liabilities denominated in foreign currencies are translated at the funcuonal

curfencv sPot rates of exchange on the reporung date.

13. Leases

o A Lease is classified as a finance lease if it transfers substantially all the risks and rewards

rncidental to ownership. A lease is classified as an operating lease if it does not transfer

substantiallv all the risks and rewards incidental to ownership.

As a lessee

Frnance leases are capitaLised on the lease's inceptron date at the lorver of fau value of the leased

property or at the present value of the mimmum lease payments. The cotresponding rental

obligations, net of finance charges, are included in borrowings or other financial liabilities as

appropriate. Each lease par,ment is allocated berween the ltabdrfi' and finance cost. -I'he Frnance

cost is charged to the profit or loss over the lease period so as to produce a cons

rate of interest on the remaining balance of the liabihn' for each period.

a
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Meshalava Pou'er (Distribution) CorDoration Limited

a Operaung lease pavments are charged to the profit or loss on a straight-line basis over the lease
term

As a lessgr

o l,ease income from operaung leases is recognized as income on a straight-line basis ol'er the
lease term of the relevant lease

14. Revenue from Operations
The Companv's reveflues arise from the drstribuuon of power and other income. Revenue from
distribuuon of power is regulated and governed bv the applicable NISERC Taiff Regulauons under the

Electricity Act, 2003.Revenue from other income comprises interest from banks, employees,

contractors etc., surcharge received from customers for delaved pavments, sale of scrap, other
miscellaneous income, etc.

Revenue is measured based on the consideration that is specified in a contract with a customer or is

expected to be received in exchange for the products or services and excludes amounts collected on

behalf of third parties. The CompanY recognises revenue when (or as) the performance obligatron is

satisfied, which fipically occurs when (or as) control over the products or sen'ices is transferred to a

customer.

The incentrr.es/disincentives are accounted for based on the norms noufied/approved by the IUSERC

as per the principles enunciated in Ind AS 1 15. Rebates allowed to beneficiaries as earlv payment

incentives are deducted from the amount of revenue.

Contract modrfications are accounted for when addiuons, deletions or changes are approved either to

thecontract scope or contract price. The accounting for modrfications of contracts involves assessing

whether theservices added to an exisung contract are distinct and whether the pricing is at the

standalone selling price. Sen'ices added that are not dlstlnct are accounted for on a cumulative catch up

basis, while those that are distinct are accounted for prospectivelv, either as a separate conuact, if the

additjonal sen'ices are priced at thestandalone selling price, or as a termination of the existing contract

and creation of a new contract if not pricedat the standalone selling price.

a) Revenue from Sale of Power:

The company is engaged in the business of distribuuon of power as deFrned in "'Ihe N{eghalava

Power Sector Reforms Transfer Scheme 201(f '.

Ttming of Recognition and N{easurement of Revenue: The revenue for the above had been

determined in accordance with tariff orders awarded bl' the Nleghalaya State Electriciw Regulaton'

Commtssion (\ISERC), as applicable to the consumers.

b) Other Income:

i. Other operating revenues from consumers: Meter rents, Delayed Payment Charges, Rebates, etc

are recognized on accrual basis, except other charges from consumers which are

acrual realisation basis.

( )11
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Mee'halava Powet (Dis tri b u tion ) Corpora tion Limi ted

ii. Income ftom sale of scrap, fees, penalties and mrscellaneous receipts are accoLrnted for on the

basrs of acrual realisation.

111. lnterest income on term deposit is recognised when no signihcant uncertainfl, as to measurabilifi'

or collectabrliry exist, on a time proportion basis taking into account the amount outstanding and

the applicable interest rate, using the effectir-e interest rate method (EIR).
ir.. Interest incomes other than that on term deposits are accounted for on actual realisation basis.

rr. Othet incomes (unless mentioned above) are recognised on zrccrual basis except rvhen ultimate

realisation of such incomes are uncertain or details are not readili' available.

15. Expenditure

'I'he Companl. has classified expenses recognised in proht or loss based on the nature of expense
method. Expenses shown under employee benefit costs (including allocation from the Holding
Company- IUeghalaya Energv Corporation Limrted), depreciauon, Frnance costs and other expenses are

recognized on accrual. The aforesaid expenses are dtsclosed as separate line items in the financial
statements as 

"vell.

Item of income ot expenditlrre are disclosed separatell if it exceecls one percent of the revenue from
operations or Rs. 10, 00,000, whichever is higher,

16. Employee benefits
Emplovee benefits include inter - alia, wages and salaries, General Pror.ident Fund (GPF), gratuin'.

pension, Cor-rtributory Pension Scheme (CPS), lear-e encashment and post-emplolment medrcal

benefits.

Moreover, in accordance with "The N{eghalaya C}ol,ernment Power Sector Reforms Transfer Scheme

201.0," the company has all its emplovees on deputation from the Holding Companv, i.e., the Nleghalaya

Energy Corporation Lrmrted (NIeECL).

o Defined contribution plans

Provident fund - The contribution to Provident Fund is transfetred to the Holdrng Companv i.e.,

Meghalava Energy Corporauon Limrted Q{eECL). Thereafter, the said transferred contributions are

deposited rvith the General Provident Fund (GPF) Trust Account of N{eghalava Energv Corporauon

Limited (\feECl,).

Contributoq" Pension Scheme (CPS) - The contribution to the Conributory Pension Scheme is

transferred to the Holding Companl,i.e., IUeghalava Energl' Corporation Limrted (\teECL)' Thereafter,

the said transferred contributions are deposited rvith the Contributor), Pension Scheme (CPS) Cell of

the Companl'.

o Defined benefits plans

Pension - The liabrhw of pension is accounted on the basis o[derrand raised bv the Nleghalava Energv

Corporauon Lrmrted Pension Cell. Thereafter, the demand so raised is settled bi' the said Cell.

Graturtv -The liabiliW of gratuiw is accounted on the basis of demand raised bv the Nteghalaya Energv

the said Cell,

6
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a Other long-term employee benefits

The encashment of leave is given to the emplovees of the company on retirement. 'fhe companv

accounts for leave encashment liabiliq. on the basis of den-rand raised bv the Holding Companv, i.e,,

Meghalava Energy Corporauon Limited. Thereafter, the demand so raised is settled by the Company.

The expenses relating to terminal benefits of emplovees comprising of provident fund, pension,
Contributon Pension Scheme (CPS), grarui6,, lear-e encashment etc. during the reporung period have

been taken into consideration on the basis of allocation given bv the holding companv and the same

has been paid or adjusted accordinglv.

o Short term obligations
Short term employee benefits obligatrons are measured on an undiscounted basis and are expenses as

the related sen,ices are provided. A liabilitl is recognized for the amount expected to be paid under

short-term emplovee benefits if the Companv has a present legal or constructive obligauon to pay this

amount as a result o[ past sen-ice pror-rded br the emplovee and the obligarion can be estimated

reliablr'.

17, Income tax
Income tax expense for the year represents the sum of the current tax and deferred tax. Current tax
expenses is recognised in profit & loss except to rhe extent that it relates to items recognised dtectlv ur

other comprehensive income or equirr', in rvhich case it is recognisecl in C)CI or equin'.

Current tax is the expected tax pavable / receivable on the taxable income / loss for the year calculated

using tax rates that have been enacted or substantjvely enacted by the end of the reporung period.

Deferred tax is recognised in respect of temporan'differences berrveen the carning amounts of assets

and liabi[ties rn the financial statements and the cr-,rresponding amounts used for taxarior.t PurPOSe.

Deferred tax liabrJrq' is generalll recognized for all taxable temporan' differences

Deferred tax asset is generallv recognized onll' to the extent that it is probable that future taxable profits
wrll be ar.ailable against which the assets can be uuhzed. The carn'ing amount of deferred tax asset is

reviewed at the end of each reporung penod and reduced to the extellt that it is no longer probable that

the related tax benefit wrll be reahzed.

Current and deferred tax are recognized in profit or loss, excePt when they relate to items that are

recognized in other comprehensir.e income or drectlv in equin', in rvhich case, the current and deferred

tax are also recognized in other comprehensir-e income or directlv in equin respectivelr'.

18. Operating segments

In accordance with Ind AS 108, the operating segments used to Present segment information are

identified on the basis of intemal reports used by the Company's Management to allocate resources to

the segments and assess ther performance. The Board of Directors is collecti'r.'elv the Companv's 'Chief

of Ind AS 10t1. 'fhe indicators used for
lr e-

s K.\(.

Operating Decision N[aker' or 'CODNI' rvithin the meaning
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internal reporung purposes 11n1, 61.611,s in connection with performance assessment measures put in
place.

The operating segments are the segments for rvhich separate financial informarion is available and for
which operating profit or loss amounts are evah.ratecl regularlr, b1' the cxecurive management in deciding

how to allocate resources and in assessing performance.

19, Prior period errors
Material prior period(s) errors are corrected retrospectivelv bv restatrng the comparative amounts for
the prior periods to the extent practrcable along rvith change in basic and diluted earnings per share.

However, if the error relates to a period prior to the comparative period, opening balances of the assets,

liabrhties and equiry of the comparative period presented are restated.

20. Earnings per share

Basic earnings per equi6' share are computed bv dn.iding the net proFrt or loss attributable to equih

shareholders of the Companv by the weighted average number of ec1uifi' shares outstanding during the

financial year.

Diluted earnings per equirl share is computed br- chvidrng the net profit or loss attributable to equitr

shareholders of the Companv bv the weighted average number of equin, shares considered for deriving

basic earnings per equiw share and also the weighted average number of equiw shares that could have

been issued upon conversion of all diluted potentral equiw shares.

21. Cash flow statement
In the Cash Flow Statement, cash flows are reported using the indrect method, whereby profit or loss

before extraordinary items and tax is ad)usted for the effects of necessan, adlustments. 'Ihe net inflows

andf or outflows from operating, investing and Frnancing acuviues oI the Companv are segregated based

on available information.

22. Financial instruments
A financial instrument is ant' contract that gives rise to a frnancial asset of one entifi' and a financial

liabiliw or equiw instrument of another entih'

22.1 Financial assets

Financial assets are recognised when the Company becomes 
^ 

parq to the contractual provisions of the

instrument and arc initiall,v recognised at fau value and direcdy atuibutable ffansaction costs towards

acquisition or issue of the hnancial asset are added to or deducted from the fair value on initial

recogniuon except for financial assets which are recognised at far value through profit and loss.

Financial assets are classiFred as those measured at:

o Amortised cost, where the f,rnancial assets are held solelv for collection of cash flows arising

from pavments of principal andf or interest

Fair r.,alue through other comprehensive income (FVTOCI), rvhere the Frnancial assets are

held not only for collection of cash flows arising from pa\Iments of principal andf or interest

but also from the sale of such assets. Such assets are subsequently measured at FYOCI.

c'
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ljail value through profit or loss (tr\"fPl-), rvhere the hnancial assets are not classified either
at amortised cost or IjVTOCL

Financial assets include trade receivables, advances, securifi' deposits, cash and cash equir-alents etc and
are classified for measurement at amortised cost. l\lanagement determines the classificarion of an asset

at initial recognition depending on the purpose frrr u'lic]'r the assets u,ere acquired.

Impairment of Financial Assets:
Allowances for Doubtful Debts have been calculated at 3o/o of outstanding receivables as on the
30th of September of each 1,ear

De-recognition of Financial Assets:-

Financial assets are derecognized when the contractual right to receive cash flows from the Frnancial

assets expires, or corporation transfers the contractual rights of such financial assets to receive the cash

flows from the asset.

22.2 F inancial Liabilities
Initial recognition and measurement
Financial liabihties include long and short-term loans and borrowings, bank or.,erdrafts, other payables,

eligible current and non-current liabrlities.

All financial habilitres are recopyrised iniuallv at far value and, in the case of borrowings and pavables,

net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabrhues depends on ther classification, as described belorv:

Financial liabilities at amortised cost
After iniual measurement, such financial Iiabrliues are subsequenth' measured at amortised cost using

the EIR method. Gains and losses are recognised in profit or loss rvhen the habrlities are derecognised

as well as through the EIR amortisation process. Amortjsed cost is calculated by taking into account

any discount or premium on acquisitjon and fees or costs that are 
^n 

integral part of the EIR. The EIR
amortisation is included in finance costs in the profit or loss. 'I his categori generally applies to

borrowings, trade payables and other contractual liabrhtres.

Financial liabilities at fair value through profit or loss
Financial liabrhues at fat.r,alue through proht or loss include financial liabilities held for trading and

financial liabrhties designated upon initial recopyrition as at fair value through proFrt or loss. Financial

liabilitres are classified as held for uading if thev are incurred for the purpose of repurchasing in the

near term.

Gains or losses on liabrhties held for radrng are recognised in the statement of proht and loss.

Financial liabrlities designated upon rniual recognition 
^t 

f^t value ihrough profrt or loss are designated

ar rhe iniual date of recognition, and onll if thc criteria in Ind .\S 109 are sat-isfied. For ljabrhues

designated as FVTPL, fair value gains/losses attributable to changes iu orvn credit risk are recognised in

', g ,r''.,

OCI. These gains/losses are not subsequend) transferred to profit and loss. Hower.er,
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may transfer the cumulative gain or loss rvithin ec1uitr,. All other changes in fair value oI sr.rch liabilifi' are

recognised in the statemerlt of profit and loss.

The Companv has not designated any financial habdrn' as at tai-r value through ptofit and loss.

De-recognition
A financial liabrJrtv is derecognised when the obligauon under the habrlitv is discharged or cancelled or

expires. When an existing ltnancial liabrlin'is replaced bv another from the same lender on substantialh'

different terms, or the terms of an exisung liabilin' are substanuallv modified, such an exchange or
modificauon is treated as the derecogniuon of the original liabrhn' and the recognirion of a new liabrliq,.

The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting financial instruments:
Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there

is a legally enforceable right to offset the recognised amounts and there is an intenuon to setde on a net

basis or rea\ze the asset and settle the l-iabihn, simultaneouslr'.

di
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MECTIAIAYA POWI,R DTSTRIBUTION CORPORANON LIMITED
NOTES TO FINANCIAI, STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

Not€ 2: PROPERTY, PLANT AND EQUIPMENT

(a) NETC-ANRYINC AMOUN]'

As at 31st lvtil& 2021 As at 31st Marci 2021 As at 31st t\tarch 2020

1 Land "t69.26 30.14 199.40 199..10

? Buildhgs 1,159.83 1,r59.83 396.48 43.20 439.68 720.1 5

3 Plant and Equipment 3,796.56 5,153.41 11,949.97 7,284.48 338.86 'r,623.33 7,126.63
I Furniture and Fixtures i7.68 0.01 37.70 "t7.46 2.09 19.55 l8 lir

19.325 Vehicles 38.38 38.38 75.74 3.32 19.06
6 Office equipment 109.14 16.59 125.74 44.31 8.92 53 23 72.5t
7 Others

7 (a\ I{ydraulic Works 8.16 8.15 7.66 0.43 2.09 6 t)7
7 (b) Other Civil Works 235 50 235.50 50.02 10.02 60 04 175.46
7 (c\ Lines and Cable Network 24,079.74 47,424.54 71,504.78 8,101.78 2,190.52 1 0,592.30 6{),9Il 91)

Total 29,634.26 52,624.59 82,258.95 9,9"t1.93 2,897.36 12,809.29 69,U9.66

ftounl ir IdL

169.26

,-_ 763.15

2,5 12.oti

itt 11

12 6.i

{r.l . ll'l

t3,e;7 e7

649
185 llt

I 9,722.33

NEr CARRI'ING AI\{OUN I

As at

S, NO Partiolffi
As at

31st Milch 20An .

Additions olDispmals and/
deductlbns

As at 31st Marcl 2020 As at 31st Nlarci 2020 As at 31st March 2019

1 Land 158.90 1.0.37 169.26 169.26

2 tsuildrnqs 1,159.83 1,159.83 727.54 274.94 396.48 763.35

3,796.56 861.87 422.603 Plant and Equipment 3,578.27 278.29 1,2U.4t1 2,ir I 2 0ll

4 Furnirure and Fixtures 37.35 034 37.68 14.54 2.92 17.46 20.?2

5 Vehicles 38.38 38.38 72.12 3.12 75.71 2?.61

105.02 4.72 109.14 35.08 9.236 Office equipment 44.31

7 Others
7 (a\ I{vdraulic Works 8.16 8.16 \.24 0.43 1.66

235.50 39 99 10.03 s0 027 (b) Other Civil Works 235 50

20,751136 3,321.39 24.079.74 6,880 60 1,221.78 8,101.711

(){ lil

t5,977.97

( .19

t85 4ll

7 (c) Lines and Cable Network
Total 26,019.76 3,614.50 29,634.26 7,967.28 1,9M.65 9,9^t't.93 19,722.33

I rS ()0

r 0al:l
-l r,-r) l(l

lt.l{0
2J ()rr

()(r I,l

11 "-'
l('; rl

I 1,t17, ir,
| 8,1)52.,1lt

Nore 2.1- bnd itulud6 "Ird and li.d Righb , if .ny.

'q.'
€

lower
U\ubar

Guvrah

tri KK.

*\ .,ti

GROSS CARRYING AMOI.INTParticulars

As at
lstADril T(DO

. Additions
doductlors

. Asat
31st Marrh 2O?1

. . Addition9
doductions

:,,,ACCUMULATEDDEPRECIATION

Adrlitiore Disposals and/or
dpdurtionl

As at Ist Apri.l 2O19

Note 2.2- For details of Assets under least'', kindlv refer Note 50.



MECHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

Note 2: PROPERTY, PI-ANT AND EQUIPMENT (WITHOUT IND AS ADIUSTMENT)

NET OTRRYING rll\{OUN'I'

rnd/ or
0ns

As at 31st March 2021 As at 31st Milch 2020

1 Land 769.26 30.14 199.40 199.,10 169 2..
2 Buildines 1,359.89 1,359.89 596.54 43.20 639.75 720.15
3 Plant and Equipment 5,4&.20 5,.r 53.41 10,617.67 2,952.72 338.86 3,290.98 7,726.6i
4 Furniture and Fixtures 99.76 0.01 99.77 78.93 2.09 81.02 I tj.15
5 Vehicles 68.87 68.87 46.23 3.r2 49.55 t9.32
6 Office equipment 186.06 16.59 202.65 72t.22 8.92 130. t4 72.51
7 Others

7 (a) Hydraulic Works 8.70 8.70 2.21 0.43 2.67 6.07

7b) Other Civil Works 304.66 304.66 1 19.18 10.02 129.20 175.46
7 (c) Lines and Cable Network 40,236.34 47,424.54 87,660.88 24,258.37 2,190.52 26,748.89 60,9 r 1.99

763.15

2,512 oli
2().22

I ),()77 f i

ll 6-l

hl ii.]

6-lq
i ti5.lu

Total 47,897.74 52,624.69 1,00,521.83 28,174.81 2,897.36 37,072.17 69,449.66

Amoun( in I nk

l\ry?,13

TioN NETCARRYING AMOUNTS. No.

As at
, 31stMa(h 2020

As at
1st Apr[ 2m9:;

Particolars

Addition.s sposals and/ or
deducdons

As at 31st Marci 2020 As at 31st Mrci 2020 As at 31st [ra(h 2m9

1 [.and 158.90 70.37 169.26 t69.26
Buildines 1,359.89 321.60 274.942 1,359.89 596.54 761.35

3 Plant and Equipment 5,185.91 278.29 5,464.20 " 
qro q, 422.60 2,952_12 2,.512.0t1

4 Furniture and Fixtures 98.82 0.34 99.16 76.0? 2.92 78.93 20.22

68.87 42.90 3.325 Vchicles 68.87 46 23 22.64

6 Office touiomcnt 18.1.94 4.72 186.06 1"1"1.99 9.23 721.22 6.1.lJl

7 Others
0.437 (a\ l{vdraulic Works 8.70 8.70 7.78 2.21 6.;19

304.66 304.66 109.16 10.03 119.1lJ r 115..187 (b) Other Civil Works
"t,227.787 (c\ Lines and Cable Network 36,914.95 3,327.39 40,236.34 23,037.79 24,258.37 15,977 97

3,614.50 47,897.74 26,230.'t6 1,9M.65 28,774.81 19,722.33Total M,28264

I 56 (()

l.()llr tq
2,(r5(r -lo

ll s(l

l5 ()a)

lr9 ()-l

694
l95.rl

t3,877.76
Iu,052.,11t

Not€ 2l- lrnJ m.ludes llnd and trnd R,ghts', iI ny.

Note 2.2- For details of 'Assets under lease', kindlv refer Note 50.

irR.otr.lt( "t

@
*

K.
t

Gt

... I Additions ,r; , Arat
31st Md.h 2021' 'at,,

Particolars

Asat. .. .r
't4t ailil ,Mfi :''

''As at lst Apdl 202 Ae ata6t Marcl20zl
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(a)

MECHAI,AYA POWER DISTRIBUTION CORPOITATION T-IN,lII-EI)
NOTES TO FINANCIAT, STA.IENIENTS I]OR TI{E \ EAR ENDED 31St NIAIT( H ?021

NOtC 3: CAPITAL WOITK-IN.PItOCRESS
(Amount in 1u khs)

Note 3.1-'Capital Work-in-Progress'mainly comprises of costs incurretl towards execution of schemes and projects relating to
distribution of power within the State.

Note 3.2-'The details of major schemes untler'Capital Work-in-Progress (CWIP)'are stated as under:-
(a) Year 31st March 2021

(b) Year 31st March 2020 tn

t!

S,No. Parliculars As at
1st April 2020

Additions during
the year

Deduction{
Adjustments

during the year

As at
31st Marc[ 2921

1 Capital l{ork-in-Progress 1.19.872 68 32,23.1 85 56,081.39 96 026 1+
2 Capital Stock ?,t17.35 676 10 741 \t

Total 7,22,020.03 32,91.0.95 56,822.57 98,r08.*z

S.No. Particulars As at
1st April 2019

Addirions during
the year

Deductions/
Adjustments

during the year

Asut-
31st N{arch 2020

1 Capital Work-ilr-Progress 84.628 14 i6,501 +7 21,259 94

2 Capital Stock 7,585.28 711 55 7,172 17 2.717 35
Total 87,273.42 57,239.02 22,432.47 1,22.020,03

S.No. Schemes As at 1st April 2020
Additions during

. theyear

Deduction{
Adjustments

during the year.

As at 31st March
2021.

1
Accelerated Pon'er Development and
Reforms (APDRP) 6,052.46 6,O52.46

2

Restructured Acceleratetl
Development and
Prosramme (RAPDRP)

Power
Reforms 8,496.U 5,146.30 445.68 73,197.46

3
Rajiv Carrdhi Crameen Vitluytikaran
Yoiana (RGGVY) 32,739 24 200.00 32.939 24

4
Deen Dayal Upadhyaya Cram Jvoti
Yoiana (DDUCJY)

23,019 92 1,505.18 1.3&1 40 23,170.77

5 Normal Development Scheme 1,538.31 1,538.31

6
IPDS (lntegrated Power Development
Scherne)

7,765.06 2,419.97 r.344.93 2.840.09

7 SCA (Special Central Assistance) 39.14 39.14
8 SPA (State Plan Assistance) 919.62 55 13 333.80 @0.95
I Saubhawa 37,933 02 )) 7qo )q 52,535.00 8,188.30

10 Others 7,339.07 777.99 37.58 7,419.48
Total 7,19,872.68 32,234.85 55,081.39 96,026.14

Schemes As at 1st April 2019

Deductiong/
Adjustments

during the y€ar

6,052 461
Accelerated Power Development and
Reforms (APDRP)

6,052.46

2

Programme (RAPDRP'I

Restructured
Development

Accelerated Power
and Reforms 1 1,382.10 7,735.39 4,620.65 8,496.U

3
Rajiv Candhi Crameen Viduytikaran
Yoiana (RGCVY)

32,683.57 298 48 242.82 32,739.24

23,O49.924
Deen Dayal Upadhyaya Cram Jyoti
Yoiana (DDUCIY) 77,953.47 14,473.?9 9,31.6.U

1,538.315 Normal Development Scheme 1,530 89 7.47

7,765.066
IPDS (lntegrated Power Development
Scheme)

792.00 975.60 2.y

39.1.47 SCA (Special Central Assistance) 34.18 4.96

145 82 473.80 91.9.628 SPA (State Plan Assistance)
Saubl-racva 6,569.25 38.440.85 7,077.09 37,933.029

10 Others 7,78/.39 7V.67 7,339.07

Total u,628.14 56,504.47 2-t,259.94 t,-t9,872.68

1 Capitalised during the Vear 52,345.80 3,230.17

3,734.46 7,306.642 Rectification entries
76,723.783 Sw,apping/Transfer Entrv 1.13

Total 56,081.39 27,259.94

Note 3.3 - Following are the details of deductiony'adiustments during the year in capital work in progressi

(a)

S.No.
I 

Particulars Year ending
31;03.2021

Year endfug
31.03.2020

li
\*

2_082.33

7,19.872.68

S.No.
Additions durinp

the year

.As at 31st March
2020



Particulars As at
?1c+ h/rrrh ?flil

As at
31.sf March 2020

Unsecured, Considered Cood:
Rectrverable fronr St.rte, Covernmt'nt .l r0.28

l-otal ,110.2r1 787. 72

NIECHAI-AYA POWER DISTRIBUTION CORPOI{ATION LI\{I I'ED
NOTES TO FINANCIAL STATE\'IENTS FOR TttE yEAR E\DED -l1st \rARCIt 2021

NOIE 4 - NON.CURRENT FINANCIAI. ASSETS: OTt{ERS
(Amounl in

787.72

Note 4.1- Jhe above include balanct, as frer 
-fransfer S(-hcmc Notiti.ation No. Pou't,r-7g/2009i1't1/422 dated 29.0.1.2015 toh,ards re-

vesting of assets and liabilities bv the holding conlPan),, i.e., Meghalaya Ent'rBv CorPoration Limited (MeECL). The above amount is
recoverable from the Covt. of N'leghalaya for DDUGJY, SAUBHAGYA, RGGV'!' (Rajiv Gantlhi Grameen Vidyutikaran Yojana) Loan along
with Interest of Govt. of Meghalava, borne bv the Companv.

Note 5- OTHER NON CURRENT ASSETS
mount in

1,239.08

Note 6- CURRENT ASSETS: INVENTORIES
Amount in La

at

1,482.08

Note 7- CURRENT FINANCIAL ASSETS: TRADE RECEIVABLES
ln

As
March

Note 7.1- For details of 'Allowances for Doubtful Debts', kindly refer Note 48 (VIII).

Note 7,2- Receivables towards 'Delayed Payment Surcharges (DPS)'-

In accordance with Point No. 1 of the Minutes (dated 7th of February,20l7) of the Meeting held on the 17th of November, chaired by the

Chief Engineer (Distribution) pertaining to Receivables towards 'Delayed Payment Surcharges (DPS)', Letter No.

/COMP/MePDCL/FA/2077-18/368/18, dated 26-70-?018 had been addressed to the Company Secretary. The said Letter has proposed

for the approval of the Board, regarding the followinS: -

1. The outstanding DPS be written off in a phase manner @ 20% per year [As per Point No. 1 (ii) of the aforesaid minutesl.

2. The calculatron of remaining outstanding DPS for the Financial Year 2017-18 has been proposed as under :-

tn

Consequent to the above matter being raised, the Board has decided to constitute a corrunittee with Director (Distribution), Company

Secretary and Officers from Commercial and Accounts wing to examine the proposal and furnish a report thereof to the Board, for a final

decision. Report on the same is yet to be furnished.

ti!l- {
f.l

?'-]:,

Particalars
As at

31st Mar€h 20x.
As at

31st March 2020
Unsecured, Considered Good:
Capital Advances 1,211.50

Total 1,211.50 1,239.08

and Maintenance Stcf,k 1,673.77

Total .7"11

59.s98.81
Trade receivables;
Unsecured, considered good

Credit impaired

As at
31st March 2021

59,626.30
2,274.55

67,404.27
1,405.46

Sub-Total
Less: Allowances for Doubtful Debs

61,840.85

2,21.4.55

59,626.30 59,998.81Total

AmountParticulars
14,840.83

387.06

14,453.77

498.69

13,955.08

2,791.02

71,164.06

Balance of DflS outstanding as on 31-03-2018 (a)

Less: Balance of March 2018 (b)

Remaining Outstanding DPS [c= (a-b)]

DPS to be written off for the month of March 2017 (d)
g=(6-d)

DPS to be mitten off (f=20',6 of e)

Balance of Receivables towards DPS in the Books, if the proposal is approved (e-Q

*
K.K, I

j

As at

Particulan

f



MECH,4LAYA POW!-R DISTRIBUTION CORPORA IO)i t,I\tITED
NOTES l-O FINANCIAL STATENIENT'S FOR THE yEAR ENDED 31st \IARCH 2021

Note 7.3- Cross Trade Receivables conrprise o{ the follorving: -

unl in

Receivables frorn Sale of Pou,er, inclucling FPPA (h.fthin rhe State)
Receivables from Sale of I)ower- Inter State (Assam)
Receivables frrrnr Sale of Pou,er- Inter State (N,lizoraBr)

Receivables fronr Salt, of l)ou,er- C)rrtside the Stak, (Unscheciuied Int(,rch.rnge.ind others)

Receivables fronr Sale of l)rru.er- Miscellaneous, including IiliAS
Electricitv Duties Receivable

Note 7.4 - One Tirne Settlement kheme -2020, passed by the Boarrt through circulation viele No. MePDCL/CS/CR/2013/.1.1 ltated
3rdNov,2020andnotedbytheBoard virleResolutionN(r.3(B) Datedl\T.l2.2O20.TradeReceivableshavebeenaffectedtothetuneof the
amount h'ritten off i.e. Sundry Debtors for Sale of Poh'er by Rs. 1286.29 lakhs and Delaled Payment Charges bv Rs. 1493.00 lakhs.

NOIC 8- CURRENT FINANCIAL ASSETS: CASH AND CASH EQUIVALENTS

ln

Note 10- CURRENT FINANCIAL ASSETS: LOANS
mount in

67.66

ln

Particulars

Unsecured, Considered Good;
Loan to Employees 50.42

Total 50.42 67.66

Note 11. CURRENT FINANCIAL ASSETS: OTHERS
ln

12,959.07

1.684.13

31,330.06

34.38

Note 11.1- Related Party Receivables as stated in Note 11 and Related Party Payables as stated in Note 20 (lntra-group and intra-unit

transactions) primarily comprise of the following transactions . -

Remittances of Cash and Cash Equivalents:

i.) 'Transfers in Transit' inclusive of allotment of fund from Head Quarters and/or Holding Company to underlying Divisions.

ii.) 'Remittances in Transit' inclusive of transfers of revenue and other collections fronr underlying Divisions to relevant Head Quarters
and/or Holding Company.

Htr

K.K.

4

,(
o
tr

+:,
o{\

s+. s *:y'

Particulars As at
31st March 2021

As at
31st March 2020

39,2,16.35

0.72

t 3.69
,1.859.52

14,182.77
3,237.80

19,685.97
o.72

13.5q
4,284.33

16,271 .56
1,1 48. 01

Total 61,840.85 67,404.27

As

Balances u,ith Banks

Cash on hand
Cash lmprest h'ith Staff

5,759.10

525.96

131.00

3,914.28
500.07
118.51

Total 6,476.06 4.532.86

As at
31st March 2021

Particulars :

Other Bank Balances (Term Deposits - original matuity tfiore than 3 month but lcss than'12

month)
9,037.M 13,322.99

Total 9,037.04 73,322.99

14,012."19

201.46

746.59

34.38

Unsecured, Considered Good:
Related Party Receivables:

i.) Meghalaya Energy Corporation Limited (MeECL)-

Receivables against Remittances of Cash and Cash Equivalens
Receivables against Remittances of Fuel, Materials, Personnel and Others
Receivables against Operatrons, Capital and Others
ii.) Meghalaya Power Generation Corporation Limited (MePCCL)-

Receivables against Operations, Capital and Others

Other Receivables
Other Income- Accrued And Due

74,394.64 46,007.59Total

NOIE 9- CURRENT FINANCIAL ASSETS: BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

As at

I

As at
il qf March 2O21

Particulars



N't ECHA l.AYi\ POll'F-R DISTI{l BUTIO\ C()R PORA.TtO\ LI \r I t H)
\OTES l'O FI\A\CIAL Sl'A'tE\tE\TS FOII TUE YE.{R E\t)EI) 3tsr \IARCH 2021

Bclulq]]Cgs_d fugL \.lattri.rls, l'ersolUql,Ond OUeI!.
i.) Transfer of fuel related expense o{ one unrlerlyine rlivisiorr on behalf of another such division, s'hich may cut across underlying
divisions of different companies rvithin thc' group as h,ell.

ii)'lransfer of materials beth'een underlying tiivisions oi all th(, conrpanies n,irhin thc group and rhe Central Srores administered bV the
Holtling Company.

iii.) Transfer of Capital Assct related exFenditures or capital inctrrnes rrf one underlvrng c'iivrsion crn bt'half of an()ther such ciivision,
u'hich may cut across underlying divisions of riifferent companics h'ithin the group as u ell

iv) Transfer of stock of stationery betneen undeLlvinB divisions of all the aompanies u'ithin the group and the Central Stores
administeled by the Holding Company.

v.) Record of any other inter-drvision transactions, including personnel related balances.

Operati()r'ls. Caprtal and t )thers:

i) Intra-group receipts and expenses related to segregation of Principal Accounts of cash and banking transactions.

ii) Recognition of Equity of Holding Coml-ar1y in the company.

iii) Transfer of Intra-group Loans.

iv) Transfer of Investments in term deposits and interest thereof fronr Holding Companv to relevant subsidiary companies.

v) Apportionment of l-lolding Company's expenses to the related subsidiaries.

Any differences between Receivables and Pavables against 'Rentttances of Cash and Cash Equivalents' amidst the Company and its
related parties mainly constitute of figures which are still under reconciliation. Thereby, thr, same have been grouped under'Other
Current Financial Assets' or 'Other Current Financial Liabilities' as the case may be, and not under 'Cash and Cash Equivalents'.

Note 12- CURRENT TAX ASSETS
ln

Note 1} OTHER CURRENT ASSETS
ln

3&1.00

1,544.27

142.58

i"ilT

Y.. Y..
!;

6i
*

e.:'

Income Tax Refundable

As at
31st March 2021

83.69 13

Total 83.69 25.13

As at
31st March 2021

384.35

2,460.17

747.7

Advances other than capital advances:

Operational and Maintenance Advances

Balance with Covt Authorities

Staff Related Advances

GoodUnsecured

2,070.852,992.21Total

Particulars



MEG I{ALAYA POWIIR DISTI{IBUTION COnPOI{A'IION LIMITET)

NOIES tO IINANCIAL SIAfFI\,IENTS FOR TIII] \'EAIt ENDEI) 31st l\tARCII2021

Note 14- EQUITY SHARE (IAPITAI.

As at
31st March,2021

1,00.000 00 1,00,000 00

(a) Authorised:

10,000.00 lakh (Previous year 10,000.00 lakh) Equiq, Shart's of Ils. 10 each

(b) Issued, subscribed aI.rtl fullv P2ii up:

8,468.58 lakh (Previous year t1,442.36 lakh) Equity Shares of Rs. 10 each 8.1,685 80 8'1,423 58

84,685.80Total 84,423.58

Note 14.1- The Company has orrly one class of equitv shares (without clifferential rights), having par value of Rs. 10 per share. Each shareholder is eligible
to one vote per share held.

14.2- Reconciliation of the nunlber of Equitl, Shares outstantling: -

Arnount in

14.3- Details of shares held by the Holding Company:-
100% Shares are held by the Holding Company, Meghalaya Energy Corporation Limited (MeECL) and its nominees.

14.4- Details of the Equity Shares held by each shareholder holding more than 5'2, Equity Shares
Amount in

tn

f\.

",.I

di
*

€,:' rr

As at As at 31st

No. of sharee
Particulars

8,7 t6.22

326.74

8,44236

26.22

84,423.58

262.22

81,162.1,5

3,267.42

8,468.58 84,685.80 8,442.36 u,423.58

Equity Shares at the beginning of the year

Add;- Shares issued during the year

Equity Shares at the end of the year

As at 31st I
. No. of shares % held

100.00 8,442.36 100 00Meghalaya Energy Corporatiorr Limited (MeECL) and its
nominees

8,468 58

lParticulars As at
31st March.2020

arch2021
No. of shares Amount Amount

Nn nf slrereg ol"hcldPartieulars

eI
K 1o"l

)



MEGH ALAYA POWLII DISTRIBUTION C'Ol<PORATION l.IN{ITEI)
N()TES TO FINANCIAL STAI-EMENTS FOR l'HF )'EAR ENDED 31st MAll(ll 2021

Note 15- OTIIEn EQUITY

(a)

(b)

Note 15.1 Details of 'Grants ancl Subsidies' received during the curreut arrd previous vear are as under

(Amoqnl in Lakhs

d
+

6

e.:'

S.No. Particulars
As at

1st April 2020
Prior Period

Adjustments
Additions duing

the year
Deductions during

the year
As at

31st March, 2021

1

2

Retained Ealnings

Equity Shate Capital
Pendins Allotment

(2,+1,285 35)

1,265.22 150 00

12,348.17

262.22

(2,83,833 83)

l,t 53 00

Total (2,40,020.73) 150.00 42,81.0.69 (2,82,680.82)

Particulars
As at

Lst April,2019
Prior Period

Adiusfments
Additions during

the year
Deductions during

the year
As at

31st IVlsrctr, ]gf[
1

2

Retair.recl Earnings

Equity Share Capital
Pentlins Allotment

(1.96,904 13)

3,523 6,1

(107 82)

i,003.00

44,273.09

3,261.42

(2,41,285.35)

1 )Aq ))

Total (7,93,380.79) (1.07.82) 1,003.00 47,534.52 (2,40,O20.131

51st l},liuch ZUZ1

150.00

1,003.00

1

2

Constluction of New 33KV S/C Line fronr 
I

Rongkhou to Dadenggre 
I

Systenl lnlprovement works under R-APDRPI
Part B for nine towns 

I

Direct Equity

NEC

150.00 1,003.00

S.No.

S.No, Purpose of grant Scheme Name
For the year ended

31st March 2020

lottet

-"' '' (i



MECHAI-AYA POVVER I)IS'fRItsUTION COItPOItA'I ION I-INII-I F,D

NOTES IO FINANCIAI- S]'ATEMEN.TS FOIi I HE Yt-AI{ ENDEI) 31sr \1At(( H 2021

Note 16 - NON-CURRENT FINANCIAL LIAlllt lTIES: BORROWINGS
Arnount in

Particulars As at
31st Marctu 2021

As at
31st March,2020

Secured:
(i) Term Loans:

(a) Fronr Banks:

9.75% Vehicle l,oan frour Ct,ntral Bank of India
(The loan has been availed for procurement oi l)istribution Vans. It has Lreen taken on the personal guarantee
of erstu'hile Director-Corporate Affairs , Shri \z.Kr. Mantri, IAS. The loan is repavable through Equated
Monthly lnstallments amountin8 to Rs. 40358 per month for 84 months.'fhe Loan carries a Floating Interest
Rate)

(b) From Others:

(i) 8% Loan from Rural Electrification Corporation (REC) I-imited (Restructured) (The terms of the loan
include nronthly repayments in 20 Years fronr the vear 2002 with State Governnent Cuarantees)

(ii) 97" Loan from Power Filrance Corporation (PFC) Limited (Restructured Accelerated Powt'r Development
and Reforms Programme, R-APDRP-Part A)
(iii) 9% Loan from Power FiuanceCorporation (PFC) Limited (Restructured Accelerated Power Development
and Reforms Programme, R-APDRP-Part B)

(iv) 12.15% Loan from Power Finance Corporation (PFC) Limited (This loan has been availed for power
Purchase. It is guaranteed by the State Goverrrment, with 3 vears moratorium period arrd quarterly
repayments in 7 years)

(v) 10.90% Loan from PFC Ltd against IPD Sc}reme (The loan is to be repaid in 108 equal monthly irutallment
on the 15th day of each month and is secured against hypothecation of proiect assets)

(vi) 9.50% Atmanirbhar Bl-rarat Abhiyaan Scheme

The Loan is backed by State Covernment Guarantee, with a tenure of 10 years including a moratorium
period of 3 years and repayment period of 7 years. The loan is to be availied equallv from both PFC and REC

Ltd.

(i.) REC Ltd
(ii) PFC Ltd

Unsecured:
(i) Term Loans:

(a) From Others:

Loan from State Govemment (Loans have been availed with terms of semi-annual repayments in 10 Years

with 2 years of moratorium from the dates of disbursement. For details of the same, reference should be

drawn to Note 12.4)

(ii) Related Party:
"1"1.75'k 

l-17.00'k-77.750,6) Loan from Meghalaya Energy Corporation Lrmited, MeECL- Holdirtg Company
(The loan has been availed for a period of 5 years repayable in 60 equal monthly installments, without any
moratorium period.)

10 06

1,692.87

3,389.40

8,026.64

3'1,1.36.78

556.64

33,6{3.00
33.643.00

7.418.58

3,542.89

13 19

2,034.19

3,997.40

6,583.64

32,500.00

552.72

1,892.18

4,592.73

Sub-Total

Less: Current Maturities of Long Term Debts

1,23,059.86

6,366.34

52,165.76

4,321.80

Total 7,76,693.52 47,843.95

J1.
, dr

c0 K. K.

*

g.:1 /r



Particulars As At 31st March,
2021

Secured:

(i) Term Loans:

(a) From Banks:

9 75"6 Vehicle l.oan from Central Barrk of lndir

(b) From Others:
89/. I-oan from Rural Electrification Corporation (REC) Limited (Restructured)
12.15olo Loan from Pow'er Finance Corporation (PFC) Limited
10.90o4 Loan from PFC Ltd against IPD Scheme

Unsecured:
(i) Term Loans:
(a) From Others:
Loan from State Government
(ii) Related Party:

L1.7Sok Loan ftom Meghalaya Energy Corporation Limited, MeECL- Holding Company

427

361.83
4,642.86

18.60

26 61

1,312.27

Total 6,366.34 4,321.80

IVI EC HALAYA POWEIT DISTRI BUTION CORPOITATTON LINT ITED
NOTES l-O FINANCIAL SI'ATEMENTS FOR l-HE YEAIT ENI)ED 3lst l\4AItCll 2021

Notc 16..1- I-hc details oi Currelrt \'laturitu's o( I orrg I erm l)i.bts art, statt,ti as rrrrtlt,r -

(Amount in Lakhs)

243

392.11, I

2,121.43

27.70

53.22

1.530.91

Note 16.2-Consequent to the Notification of RBI Dated 27th}1ar,2O20, w.e.f . lst Mar, 2020 upto 31st Aug, 2020, and as per the moratorium agreement
signed with the PFC Ltd. & REC Ltd., the dues of principal, interest, penal interest and overdue interest have been added back to the principal amount of
the loan and the repayment of which has been deferred to the end tenure of the loan. Further, it mav also be mentioned that the loan balance as per the

Statement of Accounts also matches with Loan Confirmation sent by the Financral Ilrstitutiolls.

Note 16.3-Amount and Period of Default in Repavnrent:-

995.30

295.87

592.53

47.44

146.43

i.stT

8,.rr

ai
*

defa

Apr'2 to

fan'21 to
Mar'21

Mar'21
53.22

656.10

7"t.97

109.89

Jan'20
Apr'19 to

Mar'20
Apr'19 to
Mar'20

Apr'19 to
Mar'20

Jan'20 to

Mar'20

7,760.71

39.48

655.10

12.15?" Term Loan from PFC

9% Term Loan from PFC(RAPDRP Patt-A)

9% Term Loan from PFC(RAPDRP Part-B)

Loan from State Government

Loan from MeECL

As At 31st March,
2020

Period of
dpfarrlts Principal Interest Principal
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MEGTIALAYA POWER DISI'RI BUTION COIIPOIiA'TI ON I-I NIITF-t)
NOI'ES TO FINANCIAL STA'IEMENTS FOR'trlI YEAR ENDED 31st N.IAI{(]II 2021

Note 17- Deferred Revenue

Amount in Lakhs

Note 17.1 Details of movement in'Grants and Subsidies' with note 17 and ln

Note 17.1 Details of movement in'Grants and Subsidies' with note 17 and ln

Note 17.2- Consumers Contribution Towards Cost of Capital Asset has been created against receipts flom consumers towards service connecfions.
Note 17.3- Details of 'Crants and Subsidies' received during the current year are as under:

in Lakhs

Note 17.4- With regards to Grants received under 'Deen Dayal Upadhaya Gram Jyoti Yojana(DDUGIY) and Saubhagya', amortisation of grant as

mentioned in the Significant Accounting Policies of the Company have not been undertaken as the Scheme has not been closed and the caPitalisation

of Capital Works-in-Progress to Concerned Property, Plant and Equipments from the said Grant-fund has not yet been undertaken.

a

S. No. Particulars As at
31st March 2021

As at
31st March 2020

1

2

Covernment Crants
Consrrrtters Contlibutiorr Tiru.rrrls Cost of Capital Asset

93,909.19

3,983.19
86,619.79

3,956.10
l'otal 97,892.68 90,575.88

S. No. Particulars As at
1st April, 2020

Additions during the
year

Deductions during the
year

As at

-31st 
March, 2021

1

2

Covernment Crants
Consumers Contrrbutfun Tou,arcls Cost of
Capital Asset

87,954.25
1,221 85

r0,985 9;r

3.10.29

2,515.50
289.33

96,424.69
1,272.81

Total 92,176.09 77,326.23 2,804.82 -t,oo,697.50

S. No. Particulars As at
Ist April, 2019

Additions during the

Year

Deductions during the
year

As at
31st March, 2020

1

2

Govemment Crants
Consumers Contribution Towards Cost of
Capital Asset

51,382.38
4,041.08

38,319.67
416.52

7,747.81

265.75
87,954.25

4,227.85

Total 55,423.46 38,766.1.9 2,073.56 92,176.09

For the year ended 31et
March 2021

:. PurposeofGrant Scheme

Saubhagva 9,519.94 30,687.261 Grants towards saubhagya schenle
Grant from REC towards State Share for DDUGJY-II proiect DDUC]Y 2,877.702

3 Crant from REC towards State Share for DDUCJY-I project DDUGJY
IPDS 7,466.00 477.901 Grant towards IPDS Scheme

1,409.425 Grants towards DDUCJY Scheme DDUGJY
Others6 Upgradation Of S/S and Infra In Peri Urban l-ocations not covered

Under RGGVY
Grants towards RCCVY Scheme RCCVY7

38,379.67Total 10,985.94

For the year ended
31st March 2020

S.No.



]\lECIi A I,AYA POWER DISTRI BL']'ION CORPORATIO\ t,I \II'TEL)
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Note 18. CURRENT FINANCIAL LIABILITIES: BORRO!\IINCS

lncl AS 7- 'Statement of Caslr Flou's', anrongst other rcquirenlellts.

NotC 19- CURRENT FINANCIAL LIABILITIES: TRADE PAYABLES
rn

31st

Securecl:

Overtlraft Accorults with Central Bank of hrclia

Overdrait Accormts rrith State Bank ol lldia
(1hese borrou'i:rgs haYe been secured agairst ternl (ieposits ol the conrpanr')

711.13
1,952.91

711 11
1.95ri 75

Total 2,664.37 2,670.79

1 95.18

37,210.49
"1,25,67.50

72,470.76
6,023.44

- Dues of other than nicro and small errterprises
(a) Payables against Purchase of Power
(i) MePGCL (Meghalava Power Ceneration Corporation Linritec-l)
(ii) Others

(b) Payables agairut Transntssion & lMreeling Charges
(i) MePTCL (Meghalaya Power Traumission Corporation Limited)
(ii) Others

(c) Others
Payables for Operational ard Mairltenance Relate(i Supplies

- f)ues of micro arrd small enterprses

261.12

25,t57.74
94,008.?2

5,04070
8,557.85

'1,33,025.63 L41,,5n37Total

-\-

*
KK1o{\iel 6

6!

Particulars As at As at
31st March,2()20

Particulars As at 31st March,2021 As at 31st March,2020

1



MEGTIALAYA POWER DISTRI BUTION CORPORATION LI ]\,IITEI)
NO'I-ES TO FINANCIAL Sl ATEI\,IEN'IS FOR THE \,[:AR ENDED 31st TtARCH Z02l

Note 19 (b)- The Balances of 'Pavables agairxt Wreeling Charges' have the urrtlerlying clilferences, which hale been placed under reconciliation:

Thermal I'ower Corporatioll (NTPC) l_innted
H!droelectric Power Corporation (NHPC) Linritecl

SCF

Arunachal Pradeslr Power Corporation Private I-intted (Appcpl)
Deviation (lnter) / Urucheduled lnterchanqe (lnter)
Nl'l'C Vitlr,ut V|apar Niganr (NVVN) Linxred
VAR- Pool
VAII- Assanr State Ele,ctricitY Boartl (ASEB)

SvstemOperationCorporation(PCE(-{--*O)Luuited

Eastrilr Electric I'orrer Corporatioll

Tradlrg Corporatiou ol India Limited (PTCIL)

) l-inljted

Unscheduled lnterchange (lntra)

N4aitlron Power Plant Limitetl (N,lPPL)

Tripura Power Coniparv (OTI,C)

2,828.6r

29 b5

6.73
1.208.88

10,642.1 1

J2,018.5i
1,117.78

0.00

2,828.61

29.65
(0.00)

62.00

1,208.88

70,642.77

60.44

35.715.i0
42,01tt.51

r,412.84

Total

Thermal Power Corporation (NTI)C) Lintted
Hydroelectric Power Corporation (NHPC) Linited

:,{-f

Arunachal Pradesh Power Corporation Private Linnted (APPCPL)
Deviation (hrter) / Unschetluled [nterchange (lnter)
NTPC Vidyut Vvapar Nigam (NWN) Limited

System Operation Corporation (POSOCO) Limited

Eastem Elatric Power Corporation

Trading Corporation of lndia Limited (I{CIL)

Power Plant Lintted (MPPL)
Tripura Power Comparl, (OTPC)

Interchange (lntra)

AR- Pool
AR- Assam State Electricih, Boarcl (ASEB)

.95

5.44

1 19.98
"t0,748.79

68.72

679.97

29.65

47,097.49
2,823.78

0.00

62.00
5.44

119.98
^t0,748.79

&.u
8.30

u,047.95
47,097.19

2,823.78

68.72

619.91

29.65

Assam State Electricity Board (ASEB)

Power Grid Corporation of lndia Limited (PCCIL)
7,460.46
6,999.77

7,460.46

7,097.39

Total 8,557.85

7.460.46

4,465.30

7,460.46

4,562.98

Assm State Electriciti' Board (ASEB)

Power Grid Corporation of India Limited (PGCIL)

Total 5,925.76 6,023.44

+

Closing per

Party Name Engineer (EM), MePDCLias
on 31st March,2021

31st March, ZO21

Closing Balance as

Engtnedr (EM), MePDCt a6

oD 31st March. 204

Closing Balance as per
Financial Statements as on

31st Marcll 2020

Closing Balance ae per

a3

on 316t MarclL 2O20



Particulare As at
31st March,20A

Cunent maturities of long-t€rm debts (Note 16):

(a) Related Partr,- Meghalava Errerg\. Corporatiorr Limited (MeECI-- Holtlnrg Companr,)

(b) Others

Interest accrued-

(a) Related Partr'- Meghalava Energv Corporation Limiteti (lvleECL- Iloldnrg Corrrpanr)

(b) hterest pavable to the Covt. of Meghalava
(c) Others

Liabilities for capital supplies
Staff Related Liabilities
Securitv Deposits ancl Rctention Monevs Par able (lncltrrlilg Deposit Work)
Liabi.lities for Expenses
StatutorY LiabiLitY
odrer Liabilities
Related Partv PaYables:

i.) Meghalava Energv Corporation Linttetl (MeECL):
Pavables agairut Renlittalces of Fuel, Materials, Persornel and C)thers

ii.) Meghalava Pou,er Generation Corporation Lhnted (MePGCL)
Pavables against Operations, Capital and Ot.lrers

iii.) Meghalava Power Transmission Corporation Lintted (MePTCL)
Pavables against C)peratiolrs, Capital mr-l Others

1,3t2.27

5,05,1.1 3

157 08

1,130.03

7.474.60

28,094.35
1,773.08

19.711.70

3,332.67

376 15

468.29

7,827 .75

24,590.63

1,530.91

2,i90.89

146.51

1.058.13

6,311.01

13,118.85
1,760.86

79,596.49
2,467.94

52.09

22,757.1_4

24,408.66

Total 7,01,,242.37 95,993.48

N,IECHALAYA POIIIR DISTRI BLITION COR PORATION LI \,1ITED
NOTES TO FINA\CIAL S.TATE\lENI'S }.oR I.IlE YEAR ENDED 3Ist \IARC}I 20:I

Note 20- CI]RRENI. II\ANCIAI" I-IABILITIES: OTIIERS

nt in Lak
As at

Note 20.1- The pa).ments mde to Peroion Fund Regulatory md Development Authoritv (PFRDA) regarcling trmfer of such pension funds accumulated
over the years had been cleared from a comton pool in the Holding Compan\"s books of accounts. Reconciliation of the same is uncler continuous process.
During dre Finarcial \ear 20?0-27, dre cumulative payments made to PFRDA have been worked out for the compmy separately, and t.hereafter recorded in
the books of dle Companl'. Consequently, the book balance as on 31st of March,2027, for the Companr,'s Iiabilities regarding CPS stands at Rs 27.29 lakhs.

Note 20.2- All fte liabilities towards Ceneral Provident Furd (GPF) have been transferred to the Holdilg Conrparv (Meghalava Energv Corporation Limited,
MeECL), as MeECL lrolcls all rights and liabilities tow'ards settlements ol clues to staffs, against GPF.

NOtE 21- PROVISIONS
ln

Note 21.1 - For detafu in respect of a{ore melltioned Note, kindlv refer Note 48 (vll).

NOIE 22- OTHER CURRENT LIABILITIES
nt in

7.15

NOIC 23. DEFERRED REVENUE
ln

PartlcularS As at 31st Marrh,2021

Provision for employee benefis 2,327.30 2,327.59

Total 2,327.30 2,327.59

Particulars Ao at 31st March, 2021 ' A8at31stMarch,ztm

Statutory dues payable
Payable to State Govemment - CM Relief Fund

1,738.31

Total 4,738.3-l 4,285.03

As at 31st March,2020Parficuiars As at 31st March,2021

Govemrent Grmt to be amortised within one Year

Corsumer Contriburion to be anlortised widrin orre lear
2,515.50

289.33

7,3J4.46

265.75

2,804.82 1,,600.21Total

As at 31st Ma.rch, 2020

ffi



MECTIAT-AYA POI!EIt DIST'ITItsU f I()\ (.OII,POttATIO\ T-I\IITED
NOTES l-() HNANCIAT- STATEME\TS FOR rtlE YEAR ENDET) 31st \IARCIl 202.1

NOIE 24- II,EVENUE FROM OPERAI'IO\S
Anrount in Lak

Note 24.1- The break-up of the certain items under Sale of Power in Technical nomenclatures, along with Quantum of Sale is as

under: -

Particulars For the year ended
31st March,2OZl

the year ended
31st Marclr, 2020

Sale of Power:

Inter-state salt'of pou er t() Assanl
Unscheclulerl Interchange Sales
Revenue earned from Cross Subsidl'
Interstate billing on sale of Power to I\.II,PL,APPCL and HppC
NTPC & NEEPCO RITAS

Categories of other Consumers:
Domestic and Residential
Commercial
Industrial Mediunr and Lon' Voltage
Industrial High and Extra High Voltage
Public Lighting
Irrigation and Agriculture
Public Water Works
Bulk Supply to others
Miscellaneous and General Purpose
Revenue from sale of pou'er through Franchisee
Electricity Duty Recoveries

Less: Electricity Duty

Other operating revenues-
Meter Rent
Margin Money from Regulated Power
Reconnection Fees

Delayed Payment Charges Collected From Consumers
Rebates on Purchase of Energy
Other Charges From Consumers

1,730.77

6,100 26

324.91

25,295.67

9,713.5?

777.07

33,879 96

!6.02
6.11

2,870.86

5,206.81

135.78

?,262.50

5r9.52

182.86
626.04

2,761.58
7,648.44

743.13

20,331 01
t1.867.72

389. I 1
31,794.'t2

u.56
1.75

2,836.96
5,696.30

118.84

1,+87 .47
466.49

89,927.33

519.52

83,416.67

466.49

89,407.81

62't.45

1.34

187.01

1,403.52

7,547.63

82,950.18

314.16
7,697.30

0.65
246.71

233.04

1,081.82

Total 93,762.77 86,523.85

412.11 416.69

87.70 48.50

Domesric and
Residential

0.15 0.19

81.58 99.79

0.55 0.12

0.14 0.31

38.94 41.86

4.55 5.84

676.63 544 40

84 8668.86

15.03 17.52

Domestic
Kutir Jyoti
Crematorium
Commercial
Public Lighting
Irrigation and Agriculture

High Tension (HT) * Extra High Tension (EFI[)

Bulk supply

General purpose

Swapping

Public Water Works
Industries:-
Low Tersion (LT)

Commercial
Public Lighting
lrrigation and
Agriculture
Public Water Works

lndustrial Medium
and Lon Voltage
lndustrial High and
Extra High Voltage
Bulk Supply to others

Miscellaneous and

General Purpose
Intra-State Se'apping 40.22

Particulars (Categorles of Consumers)
Year ended 31.03.202

rMu
Year ended

:n.03.2020 (MU)

In Techniol Terns Inside Stete Inside State



Particulars For the ycar ended
31st March, 2021.

Creen Vallel' Industries Lkt (GVII-)
RNB Cement Pvt Ltd
Shyam Century Pvt [-td
Maithan Allovs L.td

Pioneer Cartride Pvt Ltd (PCPI-)

Meghalava I)ou er [-ttl.
Dalmia Cement
M/s Amrit Cement

Mls EtllC genr!4!Cor4pay Linited (HCCL)

596.{8
1) J:

388.99

138.68

48.60

519.26
Total 7,727 .32 ?,767.5A

MEG HALAYA POWER DISTRI B U]-ION COI{POIIATIOI( LI\T ITED
r.VOTES TO Fl\ANCIAL STATE\|E\.,TS f OR TllE YEAIT E\l)El) 31st MAt{CH 2021

Note 21 2- [)otails of Ilt venut, e.rrnr,d fronr Cross Sulrs jtlr t\ .ts un(i(,r' -

nt in
For the year ended
31st 2020

61ti.20

56.63
5.96

7.18
173,

71.3- the is as under:

Note 24.4- 'Other Charges From Consumers' primarily include Disconnection and I(econnection Charges (Temporary ancl
Permanent), Load Enhancement Charges, Charges toh,ards Shifting of Poles, Meter Testing Fees, Compensation Bills, Rentals of
Poles, etc.

Note 25- OTHER INCOME
rn

176.24

0.66

2.79

0."t7

13.08

364.73

t,334.46
265.75

1,381.19

1.343.00

Note:- Govt. of Meghalaya has given the subsidy amounting Rs. 1776.70 lakhs (previous year Rs.982,31 lakhs) for the current year
accounted as revenue grant in terns of lnd AS 20.

Note 26- POWER PURCHASE COSTS
Amount in

28,740.40

Note 25.1- The details of Bills received the Financial Year are as under -

,599.65

$

Sw'apping
DSM
Exchange
Non-solar

234.05

60.98

238.64

21.M

286.18

29.59

208.30

30.19

Total 554.72 554.26

Particulars
For the year ended
31st March,202l

Interest Income:
From Banks
From Others
Other non-operating income:
Rental and Hiring Income
Fees and Penalties
Sale of scrap, tender forms and others
Miscellaneous receipts

Amortization of Grants and Subsidies
Amortization of Consumer Contdbutions
Refund of surcharge from NEEPCO
Revenue Crants for Other Expenditures
Revenue Grant from the State Govt under UDAY

390.10

0.32

6.43
0.52
6.07

7aq )a
2,515.50

289.33

7.778.89

Total 5,7'12.43 5,082.06

For the year ended
31st Marclg 2021

Particulars

82,522.67
4,879.17

85.614.14
6,524.71

92,1 38.8587,40?.08

77,485.97

69.916.71

87,402.08 92,138.85

5,245.00

10,257.53

9,864.00

8,192.46

75,597.53 18,056.46

Power Purchase Costs
Surcharge on Power Purchases

Total Power Purchase Costs
Total Power Purchase Costs consist of:

Related Party Purchases- Meghalaya Power Generation Corporation Limited
(MePcCL)
Outside Party Purchases

Wheeling Charges

Related Party Charges- Meghalaya Power Transmission Corporation Limited
(MeF ICL)
Outside Party Charges

7,02,899.67 1,10,1 95.31Total

Debit Bills Credit BiIls
NEEPCO
NTPC
OTPC

"t,273.06

3.49

60.58

63.85

315.62

1,212.48
(63.8s)

(312.13)

Total 1,276.56 440.05 835.51

Name of Transmission License Debit Bills Credit Bills Net effect

PCCIL 1.150.1 9 1,1 50.19

Total 1,150.1 9 1,1 50.19

Particulars
Year ended 31.03.202

(MUI
Year ended

3r.03.2820 (M(n

Name of Generatine License



MEGHALAYA POWER DIS]'ITIBUTION CORPORATION LIM II'ED
NOTES TO FINANCIAI- STAT EIVIENTS FOR THE )'EAR E\DED 31st MARCI-I 2021

the Financirl Year 201 are ,ts tt ttder:

Note 26.2-Debit bills pertain to increase in Polr,er l'urchast, Costs. due to revision of earlier btlls
Note 26.3-Credit bills pertain to decrease in Pow'er Purchase Costs, due to revision of earlier bills.
Note 26.+ of Source-wise Power Purchase:

Note 26.5- Access for Power Purchase:

tri
*

K.

Dcbir BiIls Credit Bills Net effect
NEEPCO
N'fPC
PO50CO

.120 58

69.33

703.17

720.31

(282.s9)
(720.31 )

69.33
Total 489.91 7,423.49 (e33.s8)

Name of Transnrission License Debit Bills Credit Bills Net effect
PCCIL 1,319.53 527 1,344.26

Total 1,349.53 5.27 t,3M.26

Power Generation Corporation Limited, Mel']GCL (ltelak,d Party)

Pou,erEastern (NEEPCO)

Tripura Power Companv (O1l'C)
s73.85

437.44

7,229.06

110.81

4.98

1.9.40

135.98

597.82
100.63

r,070 15

246.75
0.14

64.97

Total

19.54

78.96

105 52

124.47

Kreate Energy India Private Limited (KEIPL)
Arunachal Pradesh Pou'er Corporation Private Limited (APPCPL)

Total 98.50 230.09

Name of Ceneratins License

Name of Party
Year ended 31.03.202

(Mtn
Year ended

R.03.2020 (Mu)

2 S1^t.52 2 380_

Particulars
Year ended 31.03.2021

{MU}
Year ended

31.03.2020 {MU}



Particulars For the year ended
31st March, 2021

For the year ended
31st March, 2020

Salaries and wages
Contribution to provident and other futrcls
Staf I r'elfare expenses
Apportionment of Enrployee Benefit [:xpenses (frorn I lolding Conrpanl,;

l.l, 104.69

?50.17

6.{rl8 7-l

r 0.938.37
183.57

0.04
{,860.,1{

Total 20,993.59 15,982.42

MECHALAYA POIA'F-R DISTRIBUTION COI1PORATIO\ LI\IIf ED
NOTES IO Fl\ANCIAI. STATE\,1[].\TS FOR THE YEAR ENI)LI) 3lst MAI{Ctl 2021

Note 27- ITNIPLOYEE BhNEFI-IS EXPt-NSE

Note 27.1- Apportionment of Emplovee Berrefit Expenses (from I Iolding Companr,) has the folhn'ing break-up:-

in La

in La

For the year ended

1,405.03

1.02
8.33
0.21

3.445.8s

Note 27.2- MePDCL has the policy to bear the Emplol,ees Cost of MeECI- (Holding Company) to the tune of 30% of the total cost
in a financial year. The policy is similar with respect to the contribution of the Corporation tow,ards CPS, EPF, monthly pension
and other posfredrement benefit of the employees etc. incurred and provided.

Note 28- FINANCE COSTS
Amount in

Note 28.1- Penal lnterest details are stated hereunder-
tn

NOtE 29. DEPRECIATION AND AMORTIZATION EXPENSE
nt in

7,944.65

t".!I 6

v'.

Particulars For the year ended
31st March, 2021

Pav & Allon,ances Expenses

Staff Welfare Expenses
Corporation Contribution To Cl'}S Frrnd
Ex-Cratia expenses
Pension & other Pension related expenses

1,310.56

1.85

7.88

0.12

5,318.33

Total 6,638.74 4,860.44

Particulars For the year r

31st March,

555.15

7,473."t3

845.53

2."t2

720.57

5,734.40
7.78

175.83

Interest on Loan:
To related party (Meghalaya Energy Corporation Limited, i.e., Holding Company)-
including Penal Interest
To Others- including Penal Interest
Other Interest
Bank Charges and guarantee charges
Other Charges

Total 8,815.93 6,037.93

13.59 34.85Energy Corporation Limited, i.e.,Party

185.15 105.34Total

. Particulars

Depreciation 2,897.36

'1,944.65Total 2,897.36

i cti

-J

Paficulars For the year ended
31st March.2021

For the year ender
31et March. 2020

Olhprs

For the year ended
31st March.20?1 .



MECHALAYA POWER DISTRIBUTION CORPORATION LIMII-Et)
NOTES l-O Fl\ANCIAI- STATEN,IE\TS FOR THE YEAR E\DED 31st VARCH 2021

NOIE 30- OTHEIT EXPE\SES

Anrount in
For the year ended
31st

Particulars For the year ended
31st March, 20zl

I Repairs and nraintenance:

lauil.lins'
I PIant an.i Equipnlent
lCivit works

lLines & Cables

lVehicles
I Furniture antl Firtures
Office equipment
Administration, Operating and Ceneral Erpenses:
Insurance Charqes
Bad debts u'ritten off
Staff Advances uritten off
Sundry Debits written off
Rent, Rates and Taxes
Telegram, Postage, Telegraph and Telex charges
Training, conveyance and vehicle running expenses
Printing and stationety expenses
Auditors' remunerahon*
Consultancy Charges
License and Registrahon Charges
Technical fees

Book & Periodicals
Fees and subscription expenses
Advertisement charges
Legal and professional charges
Fees to Meghalaya State Electricity Regulatory Commission (MSERC)
Electricity and Water Charges
Meter Reading Experses
Franchisee Commission
Franchisee Transmission Loss
Discount allowed
Banl Charges
Entertainment expenses
Miscellaneous experses

30.01
,15.01

10.70

192.79

15.05

0.72

16.51

1.91

809.10

4.86

474.47

675.85

26 70

6.11

0.65

0.04

0.27
0.08

74.46

137.00

1{.50
55.74

10.34

95,35

78.00

27.2^l

17.42

0.23

30.83

10.99
126.02

:1.;l 1

414.,18

10 28
121

18.29

3.12
277.33

1.03
0.00
2.97

1i.39
502.52
33.59

6.67

0.25
0.06
0.41

2.54
744.46
13.20
0.24

87.11

14.20

39.18
9.13
0.08
4.55

Total 3,031.95 1,709.66
1:- note no.

NOtE 31. EXCETTIONAL ITEMS
ln

Note 31.1 : One time S€ttlement (OTS) scheme for settlement of consuers dues. The One Time Settlement -2020, passed

by the Board through circulation vide No. MePDCL,zCSICR/20].3/41 dated 3rd Nov, 2020 and noted by the Board vide
Resolution No. 3(B) Dated 07.12.2020.

Note 31..2 :- The impact of the above OTS on the Trade Receivables is under reconciliation and shall be disclosed in the accounts

of FY 27-22.

P.'T. (i o

o
*

K. n.

Particulars

C"*p""r"t
Compensation to others for injuries, death and/or damages

One Time Settlement (OTS)

For the year ended
SlstMarc$ ff21

5.94
) 77q )9

i.30
7.74

Total 2,785.22 9,M



N{EC HAI,AYA POWER I)I S TRIBUTIO N COI{PORA'I'I ON I-I Nl ITED
NO'IES TO FINANCIAL STAI'EMENTS FOI{ I IIE YEAR ENDED 31st MARC}{ 2021

32 Disclosure in respect of Indiar-r Accounting Standard (lnd AS)-37 "Provisions, Contingent Liabilities and Contingent Assets"

32.1
(a)

Contingent l-iabilities:
Clainrs against the Conrpar-rv not acknorvledged as debts:

With legards to Contilgent tiabilities, it rnust be rroted that cases against the comparry, are clealt u,ith by the Holding Companv,
and treahnent thereafter meted out on case-to-case basis in accordance with the guidelines specilied by' the Hol4ing Company
itself. Hence, cletails of all such cases are enurnerated in the Annexures to the Separate Financial Statements of the Holdilg
Company and the Consolidated Financial Statelnents of the group thereon. The Arrnexures enurnerate the status of pending
litigations and compensation along witlr status of theft of electricih,, arrd other relatetl nratters.

With regards to irrcorne tax related issues, all cases of the courpanv are beirrg represented bl' the parent company, Meghalat,a
Energv Corporation Limited (N'leECL) How'ever, recognition of anv liabilin' thereon pertainir-rg to unfavorable orders or

iudgments shall be passed on to the conrpanv.

32.2 ContingentAssets:
There are no contingent assets as on 31.03.2021

32.3 CapitalCommitments
Requisite details of capital commihnents and allied contractual obligations have not been entirely forthcoming from the
underlying divisions. Thereby, ascertainment of the same is urrder progress.
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MEGITALAYA POwhR DIS tRIIIUI ION ('()l{POI{A I-lON LIMI'I tD
NOTES 1'O IINANCIAt. STATE\.lhNl-S FOR TIll] \'EAR INIfED 31st I'IARCI] 2021

Disclosures in respect of Ind AS 8 - Accounting I'olicies, Changes in Accounting Estinrates and Errors

and their impact on financral slatL.nletlts are .rs urrtier -

lmpact on operling balances of previous vear balances (figures for 2ill9-20 restatecl tlue to above prior penod itenrs):

Amount in
S. No, Paticulars As on 31,03.2020 as

per lst audited
Balance Shet

Prior period itenrs Restatenr€nt As on 31.03,2020
Restated

Remak

Balance Sheet (relt'vant items)

Assets

Properh, Plant and Equipment
19.921.1n (le9.l5) t9.722.33 [)epre.ralron untler provirieLl in

previous I ears

Trade Receivat,les
62,77t 54 (2.77272) 59,998.81 Reversal o[ delayed puymt t*.t 

"rg"excess provided

Other Financial Assets
69,158.96 (23, r51.37) 46.007.59 Regrouping of some heads f rcmbtl.er

Finanical Liabilities to Other Financial

Total (2,977.87).

Liabilities
Other Equity (2,39.058.26) (96't.87\ (2.40,020.1 3) lmpact orr retaured earrtings opening

balance arrd for the 1'ear 2019-20 ancl
reversal ol Revenue Crant under UDAY

Deferred revenue 92,585.88 (2.010.00) 90,575.88

C)ther Financial Liabilities 1,79,1U.86 (23,1s1.37) 95,993.48 Regrouping of some heads from Other
Finanical Liabilities to Other Financial
Assts

Total (2,971.87).

B. )

Income

Revenue from operatioro
89.296.58 (2.772.72\ 86.52i.86 Revenal of delayed payment surcharge

excess provided

Other income
3,739.06 1,343.00 s,082.06 Revenue grdnt in UDAY rheme

previousl,v capitalised, now showin in
Revenue

Expenses

Deoreciation and dmortiation extrnse 1,853.33 9t..12 r,9M.65 Depreciation under provided

lmpact on Net profit/(Loss) for the year 142,752.051 (1,521.05) (M,273.O9\

EPS (Basic & Diluted) (s.24) (0.1e) (s.43)

C. Details ln balance of retained

under in (707.82)

Retained emins as on 1.4.2019 restated (1.97.012.261

ffi



MEC }IALAYA POI\'ER DISTITIBUTION CO IIPOI(AI'ION t,I I\1 II T:t)

NOTES TO FINANCIAL STAI EMEN'IS F()R THL YLAIT t NDt l) 3lst ]\IAI{CIt 2021

34 Disclosures in respect of Ind AS 107 - Financial Instruments
(a) financial lnstrunrents by Categories

The carrying value aurl fair valut of finarrcial instrunr('nts b1'categories u.ere as fol[rw.s:
Amount in Lakhs

Amount in

(ii)

35 Fair Value Hierarchy
o Level 1 - Level t hierarchy includes financial instruments nleasured using quoted prices (unadjusted) in active markets

Level 2 - Level 2 hierarchy includes financial instrunlents measured using inputs other than quoted prices included within Level 1

that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Level 3 hierarchy includes financial instruments measured using inputs that are not based on observ'able market data

(unobservable inputs).
The following table present fair value hierarchy of assets and liabilities measured at fair valuei

ln

a

a

(i)

Particulars
Financial assets/

Iiabilities at FVTPL as

at March 31,2021

Financial assets/
liabilities at fair value

through OCI as at
March 31,2021

Anrortized cost as at
March 31, 2021

Financial Assets:

Tracle receivable.s 59,626.30
Cash and cash equivalents 6,176.06
Balances other than cash and
cash equivalents

9,037.04

Loans 50 42
Other financial assets 74,804.92
Total Financial Assets 89,934.74
Financial Liabilities:
Borron,ings 7,'-19,357.89

Trade Payables 1,33,025.63
Other financial liabilities 1,01.,212.37
Total Financial Liabilities 3,53,625.90

Particulars

Financial asset{
liabilities at FVTPL as

at March 37,2020

Financial asset{
liabilities at fair value

through OCI as at
March 31,2020

Amortized cost as at
March 31,2020

Financial Assets:

Trade receivables 59,998.81

Cash and cash equivalents 4,532.86

Balances other than cash and
cash eouivalents

13,322.99

Loan 67.66

Other financial assets 46,795.37

Total Financial Assets 't,24,777.64

Financial Liabilities:
Borrowinqs 50.514.14

"1.81.577.37Trade Payables
95,993.48Other financial liabilities

Total Financial Liabilities 3,28,084.99

Level 1 Level 2 Level 3 TotalParticulars
As at March 31.,2021

Financial liabilities measured
at fair amortised cost:

Nil

Total
As at March 31,2020

NilFinancial liabilities measured
at fair amortised cost:

Total

tri

(i)

\



MECHALAYA POIVER DISTRIBUTION COITPORA-TION LI ]\1I1-Et)
NorES To FINANCIAI- STATEMENTS FoR TIIE YEAIT ENDED 31st MARCr{ 2021

36 lrair value of financial assets and financial liabilities nreasured at amortized cost;- unt in Lakh
Particulars As at March 31,,2021, As at March 2020

Carrying Amount Fair value Carrying Amount Fair al ue
Financial Assets:

Trade re.ceivables 59,626.30 59,626 r0 59.998 81 998.81
Cash arrd cash equir.alerrts 6,416 06 6,116 06 4,532.86 4,r32.86
Balances other than cash anrl
cash eq uivalents

9,037 0.1 9,037.04 73,322.99 13,322.99

Loans 50 {2 ,0 {2 67 66 67 66
Othel firrancial assets 11,80,1 92 11,80.1 92 16,795.31 !6, I
Total Financial Assets 89,934.74 89,934.74 1,,24,717.64 7.64
Financial Liabilities:
Borrowings 7,^19,357.89 7,79,357.89 50,514.14 50,514 14
Trade Payables 1,33,025 63 7,33,025.63 1,87,577.37 7,81,577.37
Other financial liabilities 7,01,242.37 1,01,242.37 95,993 48 95.993.48
Total Financial Liabilities 3,53,625.90 3,53,625.90 3,28,084.99 3,2A,0u.99

35.1 (i) The carrying amount of current financial instruments such as trade receivables,loan to staff, other finarrcial assets, cash and cash
equivalents, other bank balances, tracie payables ancl other finarrcral liabilities are corrsicltrecl to be tlre sanle as their fair values, du€'
to their short-term nature.
(ii) No borrowings of the conlpany are substantially belou, nrarket rate of interest

37 Financial risk management
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Conrpany's primary
focus is to foresee the unpredictability of financial markets and seek to mininrize potential adverse effects on its financial

Risk Exposure arising from Measurement Management

Market risk- Interest rate Lorrg-term borrou,ings
at variable rates

Sensitivity analysis Con-rpany have taken all the borrowings at
competitive markets rate of interest.

Credit risk Cash and cash

equivalents, trade
receivables

Ageing analysis Diversification of bank deposits in public sector
banks and in trade receivables.

Liquidity risk Borrowings and other
liabilities

Rolling cash flow
forecasts

Maintaining adequate cash ancl cash equivalent

a) Market Risk
(i) Interest rate risk

The company have obtains borrowings at variable rate of Interest. Hence, company is exposed to change in interest rates.

Company's borrowings are denominated in INR currency during March 37,2027 and March 37, 2O2O.

The exposure of company's borrowings to interest rate changes at the end of reporting period are as follows :-

Amount in

(ii) Sensitivity
Profit or loss is sensitive to higher/to*'er expense from borrowings as a result of change in interest rates. The table summarizes the

impact of increase/decrease in interest rates on Profit or loss :-

ount in

As at March 3t,2027 As at March 31,2020Particulars
39.762.92Variable rate borrowinqs 37,344.05

88,380,19 15,073.02Fixed rate borrowings
54,835.94Total bonowings r,25,724.23

Impact on profi! (loss) before tax
March 31,2020March 312021

(73.57) (7s 81)Interest rates- increase by 25 Bsc

Pts
75.87Interest rates- decrease by 25

Bsc Pts

73.57

*

, Particulars



MEGHALAYA POtf l,R DISTITIBUTION COIIPORAI'ION LIMII'hD
NOTES TO HNANC IAL STATEIVIEN'[S FOIt THt, YEAR ENDU) 31st MARCTI 2021

b) Credit Risk
Credit risk refers to the risk of tlefault on its olrligation [ry, thc cor:nterpartv resultrng irr a fir.rarrcial loss. lhe nra\lnrunr e\posure to

separatel)'evaluatecl fronr all other fltrancial assets iu the krllonrrrg paragraphs

(i) Trade Receivable
The com|-anr,, has the following outstantlir-rg trarle receivables

in Lakh

Trade receivables are typically secure'd to the extent of custonrers security tleposit received by the company anrl are derivetl from
revenue earnetl from custonrers. Cornp6ly has recogniseci tht, provision orr tiebtors or.r the hasis of policy approved bY the board of
directors.

ii) Cash and cash equivalents
The cash and cash equivalents are held with public sector banks and high rated private sector banks and do not have any significant
credit risk. The company held the following cash and cash equivalerlts :-

(Amount in Lakhs)
Particulars March 31,2021 March 31,2020

Cash and cash equivalents 6,4^t6.06 4,532.86

c) Liquidity Risk
The company's principal sources of liquidity are cash and casl-r equivalents generated fronr operations and fronr bank overdrafts.
Conlpany nanage our liquidity needs by continuously nronitoring cash inflows and by maintaining adequate cash and cash
equivalents. Net cash requirenents are compared to available cash in order to determine any shortfalls. Short term liquidity
requirements consists nrainly of tracle payable, experlse payable, other pavable arising during the nornral course of business as at
each rePorting date. Company maintain a sufficient balance in cash and cash equivalents to meet our short ternr liquidity
requirements.
Company assess long term liquidity requirements on a perioclical basis and manage tlrenr through internal accruals.

The table belou, provides details regarding the contractual maturities of non-derivative financial liabilities. The amount disclosed in
the table is the contractual undiscounted cash flows. The table includes both principal & interest cash flows.

ln

The aboae fgures at sholtttl at tluir oiginal carryin7 amou,tt excluding lttd AS Adjnstnteft, slnrt tcrnr loans atul tlu loan frotn tle state sout. as

conrpantl is not repaying the lonn otrrentltl

38 Capital Management
The Company's objectives when nranaging capital are to:

- safeguard its abiliry to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for
other stakeholders and
- n"raintain an appropriate capital structure of debt and equity.
The Board of Directors (BOD) has the prinary responsibility to n-raintain a strong capital base and reduce the cost of capital through
prudent management in deployment of funds and sourcing by leveraging opportunities in financial markets so as to maintain
investors, creditors & markets' confidence and to sustain future development of the business. The Company's board reviews the
capital structure on need basis. The funding requirements are nlet through a nlixture of borrowings and equity capital. The

Company's policy is to use short term and long-ternr borrowings to meet anticipated funding requirements.

The company has monitored the debt - equity ratio of the company which is as follows :-

ln

Particulars March 31,2021 March 31,2020

Trade Receivables 59,626 30 59,998 81

Particulars As at March 3L,202L As at March 37,2020

Less than 6 months
6 months to 1 year

1-5 years

More than 5 years

4,074.07

4,028.27

54,110.61

53,488.32

3,974.53

3,987.68

26,592.41.

75,705.46

Total 7,75,647.?3 50,260.08

Particulars As at
31st March 2021

As at
31st March 2020

1.L6,693.52 47,843.95Long term debt
(7.97.995.03\ (1.5s.596.s5)Equity (including capital reserve)

Debt-Equity Ratio (0.5e) (0.31)

\
u-r L,



NIEGHALAYA POWER DISTRIBUTION CORPORAl ION LIMITED
NOTES I O FINANCIAL STATEMEN'IS FOR TrIE YEAI( EN DED 31st MAItCll 2021

39 Disclosure in respect of Indian Accounting Standard (lnd AS)-2.3 "Borrowing Costs"

Conrpalry llave not capit.llrscd alrv borroh ing cost for the vear ended M.rLch ll, 2()21 and \larch 31, l()20.

40 Disclosure in respect of lndian Accounting Standard (Ind AS)-36 "Impairment of assets"

an)' such asset has becn tlelibcratetl to lre taken up ul courso of subsequent reportlng lrerroris.

41 Disclosure in respect of Indian Accounting standard (Ind AS)-108: "Operating Segments"

Operating Decision Maker'or'CODN'I' within tlle nreaning of lnti AS 108. lhe inclicators usetl for internal reporting purposes nray evolve in connection
with performance assessnlent measures put in place.
'Ihe company is primarily engaged in a single line of business i.e business of tlistribution of Power. Hence, there is no operating segmerlts. ln the absence
of any operating segments follon,ing entity rvidt tiisclosures are required to be tlisclosetl as per Ind AS 108.

41.1 Entity-Wide Disclosures-
1. Information about revenue from major customers
There is no single extemal customer contributing 10 percent or nore of total revenue

2. Geographical Information
The company operates mainly in the state of Meghalaya and part of revenue is earned by sale of power to neighbouring states.

3. Revenue from maior products
Revenue from external customers for each protluct and service are as folloh,:-

(Amount in
Particulars March 31,202X March 31,2020

Sale of Power 89,407.87 82,950.18

Meter Rent 621.45 314.16

Marsin Monev from Resulatecl Power 7,697.30

Reconnection Fees 1.34 0.6s
Delayed Payment Charges Collected From Consumers 787.01 246.7"1

Rebates on Purchase of Energy 1.,403.52 233.04

Other Charges From Consumers 7,547.63 1,081.82
Total 93,762.n 86,523.86

q$
I;r'J



S.

No,
Name Nature of Relationship Date of Appointment L)ate of Cession

I Shri. Donald Phillips VVahlang Chairnrarr-cu nr-\lana gir.rg Dire.ctor 1 8- 1 0-2021

2 Smti. Rebecca Vant'ssa Suchiarrg Chairman-cunr-NIana girrg Director' 05-07-2027 18-10-202]
3 Slrrr Arunkumar Kenrbhavi, IAS Chairnran-cunr-Mana ging Direckrr 02-09-2020 05-07.-2021
I Sn-rti A. Nikhla Chairman-cum-l\4ar-raging Director, Director 04-1 1-2019 02-09-2629

Shri Arunkumar Kenrbhavi, IAS5 Directol Finarrce 02-09-2020 23,1 0-2021
6 Shri. Pravin Bakshi, IAS Dirc,cttrr Finarrce 25-10-202t Corrtlnuing

Shri S Diengdolr lf hole Time Dire,ctor 79-07-2019 3i-08-2020
IJ Shri N4oonstar Sharrgpliang Whole Tinre Director 12-07-2027 03-05-2021

Sl-rri M K Chetri9 Whole Trnre Director 03-0s-2021 Continuine
10 Shri C. S. Mukherjee Comparrt, Secretary 01 -1 1 -201 1 Continping

Shri B P Sinqhi1 Chief Financial Of f icer 19-09-2079 Contrnuing

MEGHAI-AYA POWEII I]ISTI{I}IU]'ION ('oIII'OI{AI-ION LIN'III'EI)
NOTES TO FINANCIAL STATENIENTS FOt{ THE YEAR ENDED 31st \{AI{CH 2021

42 Disclosure in respect of Indian Accounting Standard 2.1 "tlelatcd Parties IJisclosures"
a. Nanre of Related Parties and description of relationship:

al

(i i) and Fellow Su

b. Compensation of key management personnel:

Amount in

c,

Note: -The aforementioned benefits have been paid from the Holding Company i.e. MeECL and subsequentlv apportioned to the
Company @ 30% of benefits due.

Transaction between government and government related entities :-

100% beneficial interest in the shares of the company lies with the Governor, Government of Meghalaya. In light of the same, the
company is a government-related entity' (with regards to the Government of Meghalaya) as defined by "lnd AS 24 (Related Party
Disclosures)" i.e., an entity that is controlled, jointly controlled or significantly influenced by a government.

ln

Name Nature of Relationship
Meghalaya Energy Corporation Limitecl (lv{eECL) Holding Companl,
Meghalaya Por.ter Generation Corporation Lintited (MePGCL) Fellow subsidiary
Meghalaya Pon,er 'l ransmission Corporation Limited (MePTCL) Fellow subsidian,

Name of KMP
Remuneration Sitting Fee/Others

Year ended March
37,2021

Year ended March
31,2020

Year ended March 31,
2027

Year ended March 31,

2020
Sri E. W. Nongrurn (as CMD) "t4.73

Smti A. Nikhla 0.45 0.32
Sri Arunkumar Kembhavi, IAS 065
Sri Samuel Dienedoh 1,0.37 14 55

Sri Gouri Sarrkar Mukheriee 77.29 13.71 7.67 1.23
Sri Bishwanath Prasad Singh 27.93 9.91

Sri Riewad Vicharwant Wariri 0.18 0.28
Smti L. Kharkongor 0.28 0.30
Shri. L.M. Sangma 0.08

Transactions during the year:
Capital Grants and Subsidies from the Covernnrent (including those routed through
various government entities)
Recoverable From State Covernment
Non-current Borrowings from the Covernment
Interest payable to the Governnlent
Electriciry duty remittances to the Covernment
Revenue Grants and Subsidies received from the Government (including those routed
through various government entities)

Interest on Covernment loans
Meghalaya State Electricity Regulatory Comnrission (MSERC) Fees

Oustanding Balances:

Capital Grants and Subsidies from the Government (including those routed through
various government entities)
Recoverable From State Covernment
Non-current Borrowings from the Government
Interest payable to the Government

(377.43)

5,526.40
77.9^I

579.52
7,778.89

10,985.94

96,424.69

470.28

7,4-18.58

1,130.03

77.97

11.50

38,379 67

87,954.25

590.24

1,360.00

236.87

466.49
1,381.19

47.44

73.20

787.72

1.,892.78

1,0s8.13

/1

Ir

Contingr,.p,

GuBt



MEGI{ALAYA POWER DISI'IIIBU'I'ION COIIPOI{AI'ION LI N,I II'ED
NOTES TO FINANCIAL STATEMENTS FOII THE YEAR En\DED 3Ist N,IARCH 2021

d. Transactions with the Holding Company and within the group:

ln
Particulars

For the year ended
31st March 2021

For the year ended
31st March 2020

(112.22)

(1,049.84)

1.7,485 97

5,215 00

(31,759.5s)

1,153.00

157.08

262.22

555 15

6,638.74

84,685.80

3,542.89

74,273.66

468.29

(74,929.99)

781.97

25,157.74

5,040.70

468.29

7,827 .15

24,590.63

(1,3s,683.73)

(18,s87.53)

(1.,24,746.7n

(31,625.26)
(144.4e)

3,26'.1.42

(2,258 42)

9,861.00

(2,621 42)

28,740.40

720.57

4,860.44

84,423.58

1,,265.22

4,592.73

45,973.27

i46.51

37,270.49

72,470.76

22,757.74

24,408.66

(a) Transactions during the year:
Equity Share Capital:
Meghalaya Errergy Corporation Limited (N{eECL)

Equity Share Capital pending allotment:
Meghalava Errergy Corporation Linlrtcd (\leECL)

Borrowings takery'(repaid):
Meghalaya Energy Corporation Linritetl (MeECL)

Power Purchase Costs:

Meghalaya Power Ceneration Corporatiorr Limited (MePCCL)

Wheeling Charges:
Meghalaya Power Transmission Corporation Linrited (MePTCL)

Interest expenses:

Meghalaya Energy Corporation Limitecl (MeECL)

Apportionment of Employee Benefit Expenses, made by:
Meghalaya Energy Corporation Limited (MeECL)

Movement in receivables

Meghalaya Energy Corporation Limited (MeECL)
Meghalaya Power Ceneration Corporation Lintited (MePCCL)

Movement in payables

Meghalaya Energy Corporation Limited (MeECL)
Meghalaya Power Generation Corporation Limited (MePCCL)
Meghalaya Power Transmission Corporation Linrited (MePTCL)

(b) Oustanding Balances:

Equity Share Capital:
Meghalaya Energy Corporation Limited (MeECL)

Equity Share Capital pending allotment:
Meghalaya Energy Corporation Limited (MeECL)

Borrowings:
Meghalaya Energy Corporation Limited (MeECL)

Receivables:

Meghalaya Energy Corporation Limited (MeECL)

Meghalaya Power Generation Corporation Limited (MePGCL)

Trade Payables:
Meghalaya Power Generation Corporatiorr Limited (MePCCL)

Meghalaya Power Transmission Corporation Limitetl (MePTCL)

Interest accrued:
Meghalaya Energy Corporation Limited (MeECL)

Payables:
Meghalaya Energy Corporation Limited (MeECL)

Meghalaya Power Generation Corporation Limited (MePCCL)

Meghalaya Power Transmission Corporation Linrited (MePTCL)

K.cd
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MECHALAYA POWEI( DI STRIBU IO\ CORPORATION I,I ]VlII'ET)
NOTES TO FINANCIAI- STATEMENTS FOR'fflE YI'.AR hNl)F.l) 31st MARCH 2()21

43 Disclosure in respect of Indian Accounting Standard (lnd AS)-33 "Earnings l'er Share(EPS)"
i) Basic EPS

Basic EPS arrounts are calculated b1' dividing the profit for the vear attributable to equitl, holders of the entity by the
weighted average number of Equi$, shares outstanding cluring the vear.

Amount in

ii) Diluted EPS

Diluted EPS amounts are calculated by dividing the profit attributable to equitl, holders of the entity (after adjusting
for interest on the convertible preference shares) by the weighted average number of Equity shares outstanding
during the year plus the weighted average number of Equity shares that would be issued on conversion of all the
dilutive potential Equity shares into Equitl'shares.

Amount in Lakhs

Since the loss per share is reduced, thus share application money pending allotment is Anti-Dilutive. Hence for the

purpose of calculating Diluted earning per share, the same has been ignored. Therefore, Basic and Diluted earning

Per share is same.

(iii) The company does not have any preference shares, outstanding warrants, stock options, share warrants and

convertible bonds for the reporting period, causing any dilution effect in addition to the computation as stated

above.

4 Assets hypothecated as security
The carrying amount of assets pledged as security for current & non current borrowings are:

Amount in

W

Particulars
For the year ended

March 31,,202],

For the year ended
March 31,,2020

Profit/ (loss) for the year, attributable to the owners of the
comPan)/

(12,548.47) (44,273.09)

Earnings used in calculation of basic earnings per share(A) (42,548.47) (44,273.09)

Weighted average number of ordinary shares for the purpose of
basic earnings per share(B)

8,446 8,158

Basic EPS(A/B) (s.04) (s.43)

Particulars
Particulars For the year ended

March 37,2020

Profit (loss) for the year, attributable to the owners of the

company
(42,548.47) (44,273.09)

Profit attributable to equity holders of the owner adjusted for
the effect of dilution (A)

142,s48.47) (44,273.09)

8,446 8,158Weighted average number of ordinary shares for the purpose of
basic earninqs per share
Share application money pending allotment
Weighted average number of Equity shares adjusted for the
effect of dilution (B)

8,446 8,158

(s.43)Diluted EPS(461 (s.04)

As at
31st March 2020

As at
31st March 2021

Particulars

Non Current assets
77,767.0030,653.00PIedge



MEGHA I,AYA I'OWER DISTI(I BUl'ION CORPOR ATION I-I M ITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

45 Payment to the Auditors

46 Dealings in Foreign Currency

ln

ln

c0

*
K.

As at
31st March 2021

Particulars
As at

31st Marcfu 2g2g

Payment to the Auditors:
- Statutory Audit Fees for current 1,ear 4.86 4.50
- Statutory Audit Fees for previous vears 0.81

- Tax Audit Fees 0.50 0.50
0.25- Other services 0.25

Payments to the Cost Auditors :

- Cost Audit Fees for current year 0.50 0.61

Payments to the Secretarial Auditors
0.25- Secretarial Audit Fees for current vear 0.25

As at
31st March 2021

As at
31st March 2020

Particulars

Value of imports on CIF Basis

Earning in Foreign Currency
Expenditure in Foreign Currency

{



MEGHALAYA POII'ER DISTRIBUTION CORPOIIATION LI\{ITED
NOTES TO FINANCIAI- STATEMENTS FOR THE YEAIT [NDED 31st MARCH 2021

47 Disclosure in respect of lndian Accounting slandard lnd AS 2'lrrventories'
Amount of inventolies consunled and recognist'd as experlse durirrg the vear is as unrler:

mount in La

Particulars
As at

31st March 2021

As at
31st March 2020

Consumption of spare parts 1+1.97 177.27

Total 744.97 777.27

48 ADDITIONALINFORMATION
I. Meghalaya Power Distribution Corporation Limited (MePDCL) was incorporated under the erstwhile Companies Act, 1956 on 

.18.12.2009. 
The companv

was entitled to commence business according to the Certificate for Commencement of Business issued by the Registrar of Companies, Meghalaya w.e.f.
17.03.20'10. The authorized share capital of the company is Rs. 1,00,000.00 lakhs divided into 10,000.00 lakhs Equity Shares of Rs. 10 (Rupees Ten) each. The
Company is a Covernment Company within the meaning of sub-section 45 trf Section 2 of The Companir's Act, 2013 and the entire Paid-up Equity Share
Capital is held by the Holding Company i.e., Meghalaya Energy Corporation Limited (a companv wholly owned by the Government of Meghalaya), except
the equity shares allotted t<i Signatories of the Memorandum of Association of the company.

II. At the time of formation of the Companv, 0.5 lakhs Equity shares of Rs. 10 each were allotted to various persons Leing the signatories of the Memorandum
of Association of the company. However, the beneficial interests for all the shares lie with the Holding Cornpany i.e., Meghalava Energy Corporation
Limited (MeECL). The names of the shareholders are available in the Memorandu-m of Association (MoA) and the Articles of Association (AoA) issued by
the Company.

III. In exercise of the power conferred under Sectiorr 131 of the Electricity Act, 2003 the Government of Meghalaya unbundled the Meghataya State Electricity
Board (MeSEB) into four companies i.e., Meghalaya Energy Corporahon Limited (MeECL), the holding company, Meghalaya Power Generation
Corporation Limited (MeItrCCL), the generation utility, Meghalaya Power Transmission Corporation Limited (MePTCL), the transmission utility and
Meghalaya Power Distribution Corporation Limited (MePDCL), the distribution utiliry, vide "The Meghalaya Power Sector Reforms Transfer Scheme,
2010" notified by State Covernment of Meghalaya vide Notification No. Power-79/2009/290 dated 31.03.2010. Subsequently through an amendment in the
Transfer Scheme, the State Government transferred all the assets and liabilities of Meghalaya State Electricity Board (MeSEB) to the holding company only.
The subsidiaries which comprise of the generation utility, transmission utility and distribution utrlity w'ere made operational w.e.f.01.04.20]2 after re-
vesting of assets and liabilities by the holding company as per Notification No. Power-79/2009 / Pt-1 / 422 dated 29.04.20i 5.

IV. The company is continuing the process of getting its name incorporated in the various assets and liabilities transferred to it from the Holding company, i.e.

Meghalaya Energy Corporation Limited (MeECL), as per the provisions of "The Meghalaya Power Sector Reforms Transfer Scheme,2010". The charge or
mortgage created against the assets of the company as securities in respect of the borrowings of the erstwhile Meghalaya State Electricity Board (MeSEB)

and/or the holding company or vice versa, which have been subsequently transferred to the company as on 1st April. 2012 pursuant to the aforementioned
Transfer kheme notified by the State Covernment continue to be valid and binding on the company.

V Reconciliation
The books of accounts o{ the Company are reflective o[ certain negative balances. The reasons for the same having arisen, inter alia , include ttre following:

a. On occasions, negahve balances have been canied over from yester years or vide Transfer Notifications during Restructure, Unbundling and/or
Trifurcation as stated in Point I of this Note supra and remain sublect to on-going reconciliation.

b. Certain negative balances are subiect to aggregation (i.e., recovery, payment, deduction, provisions, etc., have separate ledger heads created for the same

cluster of activities).

c. In some cases negative balances have crcurred due to inaccurate grouping or classification of ledger heads in the computerised books of accounts at the

Ievels of underlying units under the Company's hierarchy. The process of reconciliation of the same is undergoing.
The reconciliation of the above shall be envisaged keeping in view both the cost-effectiveness and practical feasibility of undertaking the said reconciliation

in subsequent periods.

Furthermore, certain balances of Outside Payables, Outside Receivables and Inter-unit Accounts remain subiect to both confirmations from third-party or

underlying units and/or subsequent reconciliattons with respective third parties or underlying units. The ascertainment of the practical feasibility and cost-

effectiveness of assuming the procedure is also under consideration. Thereby, figures pertaining to the said items as mentioned in financial statements are in

confirmation with the books of accounts but remain subiect to the said procedures.

In the light of the aforementioned bottlenecks existent during the process of preparation of financial statements, ascertainment of fair values in accordance

with the relevant Indian Accounting Standards (lnd-AS) on a ledger-to-ledger basis has been rendered incapacitated. Remedial action to m.itiSate this
problem is under process.
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I\,I EG HA LAYA POIT'EIT DI STRI EUTIO\ CORPOI{A I'IO\ LI \ ITED
NOTES TO FINANCIAL STATEMENI-S FOR TtlE YEAR l-NDED 31st !tARCll 2021

other things, foli lrave been struck to sort orit c(,rtain such issLres:

Reference Subject sought to be reconciled or resolved

I-etter No. ACT/CON'IP/ MePDCL/ Fr\/2019 -?o / 399 /25
Recoverables from State Covt (Account Code
28.858, 28.858 (DDU), 28.tt58(Saubhagya) :

llectrncrliahon thereof

Letter No. ACT/COMP/ Mel'DCL/ F A/ 20 I 9 -20 / 399 / 23 I)eviation charges paid to outside parties

Letter No. ACT/COMP/ MePDCL/ FAl 201 9 -20 / 399 / 15
Segregation of amount received from SLDC against
Deviation lntra for F)' 2018-19

Letter No. ACr/ COMP/ M ePIX)L / F A / 2019 -20 / 399 / 1, 0 Capital Work in Progress as on 31.03.2020 reg

Letter No. ACT/COMP/ MeECL/ Misc/ 2007-08/ I 3a(pt-1 )/86 Unadiusted head of accounts

[-etter No. ACT/COMP/ MeECL/ Misc/ 2007-0ti/ 13a(pt-1)/87 Unadiusted head of accounts

Letter No. ACT/ COMP/ ITOSITION/ 99-2008/ 81/ 101 sent from the Accounts

Section on the 31'r of March, 2017 addressed to the Chief Engineer (Distribution)
Unadjusted heads of accounts viz., lnventories,
Capital-work-in-Progress, Advances to Suppliers/
Contractors and Revenue Accounts.

Letter No. ACT / COMP / STOCK/ 2018/ 375/ 1 sent from the Accounts Section on

the 13th of April, 2018 addressed to AII Drawing and Disbursing Officers of the
Company

Outstanding Inventories, which have remained
unadjusted in the books, with regards to:

a.) Capital Stock (Work-in-Progress).
b.) Operational ancl Maintenance Stock.

Letter No. ACT/ COMP/ ATD-ATC/ 2077-18/ 374/ 1 sent from the Accounts

Section on the 29'h of March, 2018 addressed to All Drawing and Disbursing
Officers of the Company

Long pending Outstanding ATDs (Advice Transfer
Debits) in the books of accounts.

L.etter No. ACT/ COMP/ CV'llP/ PT-ll/ 37/ 86/ 72sent from the Accounts Section

on the 29th of October, 2018 addressed to The Executive Engineer, West Khasi Hills
Distribution Division, Nongstoin

Deputation of Officers towards Conversion of
Capital Works-in-Progress in the Division.

Letter No. ACT/ COMP/ CWIP/ FT-ll/ 37 / 86/ 69 sent from the Accounts Section

on the 29rh of October, 2018 addressed to The Chief Engineer (RE), Shillong U/o
Pending Conversion of Capital Works-in-Progress
with regards to RCGVY (Rajiv Candhi Crameen
Vidvutikaran Yojana) kheme.

Letter No. ACT/ COMP/ MePIXJL/FA/2020-21/409/2 sent from the Accounts
Section on the 21stJanuarv,2021 addressed to Director (Distribution), MePDCL

Pending Conversion and Status of Capital Works-in
Progress in all underlyrng Divisions.

a.) Confimation of Debtors Ledgers of
Institutional Buyers.
b.) Confirmation of Trade Payables from Outside
Parties.
c.) Reconciliation of Power Purchase Liabilities,
Power Sale Receivables, Payables to PCCIL and

ASEB.
,l \ Clther related matters

Letter No. ACT/ COMP/ MePDCL/ FA/ 2019-20/ 399/ 74 dated the 24th of
August, 2021, addressed to Director (Distribution), MePDCL

Booking of prepaid expensesLetter No. ACT/COMP/CA9IV /2008-09/"143 sent from the Accounts Section on

VI Disclosures based on the Statement of Cash Flows:

a. The components of cash and cash equivalents have been reflected in the Cash Flow Statement, and the amounts of the same are in tandem with those

presented in the Balance Sheet.

b. All significant cash and cash equivalents held by the entity are available for use by it, with the exception of certain balances which are subiect to

reconciliation and procedural modifications in accordance with Point No. V and IV respectively of this Note.

c. Separate disclosures have been made in related Notes supra in cases where cash flows have been representative of increase in operating caPacity or for
maintenance of operating capacity.

d. As already stated, the company's'single primary reportable business segment' is "Distribution of Power." In such a scenario, Segmental Cash Flows shall

be synonymous with the Cash Flow Statement in entirety, and can be also be read in congruence with the SeBment lnformation disc,losed
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MEGHALAYA PO!{EIt I]I STRI tsUTION CORPOI<A I'ION t,I \,1ITET)
NOTES'rO FINANCIAL STATEMENTS FOR TllF. YLAI{ ENDED 3lst \1AR( H 2021

VII PROVISIONS
Details o{ movements in }rrovisions are as uneler

in Lak

VIll Allowances for Doubtful Debts in Trade Receivables: -

ln

Allowances for Doubtful Debts have been calculated at 3'/. ol Receivables as on the 30th of September of each year (in consonance with the Practice
followed by the Company in the previous years). The values as mentioned supra have been obtained from the Office of the Additional Chief Engineer

(Commercial), MePDCL, Shillong. The figures stated may be subject to reconciliation.

Provision for employee benefits
As al

31st March 2021

As at

31st March 2020

2,327.59

021 1.05

2,680.47

2.317.80

0.50

2,hi]1.52
353.93

As at the beginning of the Financial Year

AJJ: .\J justr)rents durrIs the \ ear

Less: Settiements during tire Financial Year

As at the end of the Financial Year 2,327.30 2,327.59

0.10
10.18

62r.31
156.23

178.13

12.53

169.34

39.18
36.01

597.53
307.71

49.50
8.96
1.59

1.70
7"t.29
^t6.28

2.6?

296.17

18,862.9.1

31?.9?

7,244.90

682.39

4,468.89

1,293.85

1,737.93

6,657.&
8,282.98

1.,441.98

394.11

45 66

425.71

42638,
271.88

0.08

8.89

565.89
9.39

37.35
20.47

734.07
38.82
52.74

199.73
248.49

43.26

11.82

137
72.76

72.79

8.16

3.31

339.?7

20,710.19

5,207.53

5,937 55

417.66

5,644 64

1,306.00

1,200.39
1qq]7q?
10,057.16

1,619.99

298.78

52.93

156.67

376.26

542.61

73,818.45 2,274.55 46348.51 1105.46

General Purpose
Industrial Low Tension
Extra High Tension
lndustrial High Tension- A
Industrial High Tension- B

Public Lighting
Agricultural Purpose
Water Supply High Tension
Water Supply Low Tension
Bulk Supply

TV

Payment Charges

Jyoti

Project

High Tension
Low Tension

High Tension
Low Tension

W



MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO FINANCIAL STATEMENTS FOR TrIE YEAII ENDED 31st NIARCH 2021

49 Assets under Lease

depicted hereunrler: -

District Location of the Land Year of Acquisition Area (in acres

East Khasi Hills

Sliillorrg Cantonment Road Sub-

Station
1995 0.25

NEHU Sub-Station 1986 12.3

SE Fall Sub-Station 7995 0.25

Bishop Cotton Road 2008 0.10

Kench's Trace ^1995 0.30

Jaintia Hills Amlarem 200.r 7.02

The Companv is undertaking the process of ascertaintlg all such sintlar assets which it has taken on lease. Furthermore, the proper
bifurcahon of such assets amongst the respective companies within the group is also under reconciliation, which is also in consonance
with Point No. IV of this Note mentioned srupra. Besicles, determination of book values against all assets on lease is an ongoing
process. In light of this, under Note 1- Property Plant and Equipment, no value-wise details of 'Assets on Lease' have been provided.
The implementation of requirements in accordance with relevant Ind AS' also remains subject to the same impediment and shall be

undertaken in subsequent years on mitigation of the same. Letter No. ACT/COMP/INFO(SOA)/Pt-V/2020-21/350/55 ctated the
07th of September,2021 has been addressed to tire Joint Secretary, MeECL, Shillong, towards furtherance of the aforesaid matter.

50 Disclosure in respect of Indian Accounting standard Ind AS 12'Income Taxes'
In accordance w,ith lnd-AS 12 (lncome Taxes), 'Deferred Tax Asset' has emerged on account of hming differer-rce due to carried
forward losses and depreciation; however, in absence of reasonable and virtual certainry to earn future profits sufficient to set off such
assets, the same has not been recognized in the accounts.

51 InvestmentProperties
In line with the last formal information presented by the Land Cell within the Holding Company, plots of land belonging to the

group (parent and/or subsidiaries) have been given on iease to various third parties. A surnmary of certain such instances is depicted

hereunder: -
District Location of the Land Year of Acquisition Area (in square meters)

Ri-Bhoi
Umiam Hydro-elechic Project

1961 713.72

1961 600

7967 802.45

Kvrdemkulai & Nonsmahir 1974 20234.3

Lumponedeng Island 7961 4046.86

The Company is undertaking the process of ascertaining all such similar assets which it has given on lease, anci earning lease rentals

thereon. Furthermore, the proper bifurcation of such assets amongst the respective c()mpanies within the group is also under

reconciliahon, which is also in consonance with Point No. IV of this Note mentioned sttitrLr. Besides, determrnation of book values

against all such inveshnent properties is an ongoing process. Moreover, tire Notes to the Statement of Profit and Loss of the group is

subiect to inclusion of incomes which are of the nature of rental receipts, against unascertained investment properties. Proper

bifurcalion of such rncomes amongst the correct companies within the group is also under reconciliation. Letter No.

ACT/COMP/INFO(SOA)/PI-V/2020-21 /350,/55 dated tire 07th of September,2021 has been addressed to the Jolnt Secretary,

MeECL, Shillone, towards furtherance of the aforesaid matter.
52 Disclosure as per Ind AS 116 'Leases':lnd AS 116'Leases' has became applicable on comPany from 1st April 2019 and the comPany

has adopted and applied the standard to all lease contracts existing on 1st April 2019, using the modified retrospective method.

Accordingly, the comparatives as at ancl for the year endecl 3lst March 2019 are not required to be restated. On the clate of initial

application, the company has reviewed all its lease obligations and found that all the lease obligations are wrh Govt. of Meghalaya

and its departments and are cancellable and does not have non cancellable period. Therefore in terms of the standard, the lease

liability at the present value of the remaining lease pavments discounted at the incremental borrowing rate at the date of initial

application and a corresponding right-of-use asset adjusted for the amount of prepaid or accrued payments on the lease was not

required to be recorded in the financial statements.
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MEGHALAYA POWER DISTRII]UTION CORPORATION I-IMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

53 Details of dues to micro antl srlall ses as clefinetl unrler the N{SMEI) 2006 Based on the available information with the

54 Covid-19 Pandemic: The world is facing unprecedented situation irr all facets of business and economy with the COVID-19 pandemrc.
The Company believes that the impact due to the outbreak of COVID-19 is likely to be short-term in nature and does not anticipate
any medium to long-term risks in the Company's ability to continue as a going concenl and meeting its liabilities as and when they
fall due. Impact assessment of COVID-19 is a continuing process considering the uncertainty involved thereon. The company will
conhnue to closely monitor any material changes to the future economic condihons and the same will be given effect to in the
respective fu fure period.

55 These financial statements are presented in Indian Rupees (lNR), which is the Company's funclional currency. All financial
information presented INR has been rounded to nearest l-akh (upto two decimal) except as stated otherwise.

56 The financial statements of the company for the year ended March 31, 2021 were approved for issue by the Board of Directors on
14.12.2021.

57 Previous reporhrg periods' figures have been regrouped, recast and rearranged wherever possible and necessary to comply with the

requirements of presentation as per Division II of Schedule III to the Companies Act, 2013 and also to correspond with the current
reporting perioc'l's other requisite classificalions.

As per report of even date attached For and on behalf of the Board
ForBL & Co.

(Firm

CA.

M.

Place: Shiliong
Date: 91\63\tot2-

D.P. Wahlang, IAS
Chairman-cum-Managing Director

DIN:0260M78

P. Bakshi, IAS
Director Finance
DIN:0878473

\n( (

Bishwanath Prasad Singh
Chief Financial Officer & Chief Accounts Officer

G.S.
Company

Oq'te-' 11\rr\?o\\

S.

No.
Particu lars

As at

31st March 2021

As at

31st March 2020

(i)

(ir)

(iii)

(iu)

(r)

The principal amount anti tht' intere,st tlue thereorr remaining unpard

to anv supplier as at the enti of t'ach accountlng )'ear:
- Principal amount due to micro antl small enterprises
- Interest due on above
The amount of interest paid b1, the Compaly along with the amounts
of the payment made to the supplier beyond the appointed dav rluring
the year
The amount of interest due' and pa1'able for the periorl of tlelal, in
making payment (which have been paid but beyond the appointe.rl day'

during tire year) but without adtling the interest specified untler this
Act
The amount of interest accrued and remaining unpaid at the end of the

vear
The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are

actually paid to the small enterprise


