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MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
BALANCE SHEET AS AT 30TH JUNE, 2023

ASSETS
Non-Current Assets
Property, Plant and Equipment 2 1,02,455.20 1,04,213.06
Capital Work-in-Progress 3 1,04,173.30 1,00,810.36
Financial Assets-
(i) Others 4 4,566.36 3,200.98
Other Non Current Assets 5 6,644.58 5,782.33
Total Non-Current Assets 2,17,839.44 2,14,006.72
ICurrent Assets
Inventories 6 2,184.74 2,159.64
Financial Assets-
(i) Trade receivables 7(a) 87,150.9 90,531.52
(i) Cash and cash equivalents 7(b) - 5,552.96 6,084.23
(iii)_ Balances Other Than Cash and Cash 7(c) 8,748.57 5,021.42
Equivalents
(iv) Loans 7(d) 18.47 55.48
(v) Cther Financial Assets 7(e) 46,845.40 41,509.16
Current Tax Assets 8 166.08 170.42
{Other current assets 9 1,607.03 1,498.93
Total Current Assets 1,52,274.17 1,47,930.79
TOTAL ASSETS 3,70,113.62 3,61,937.51
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10 87,893.00 85,021.80
[Other Equity 11 (3,99,149.78) (3,82,712.74)
Total Equity (3,11,256.79) {(2,97,690.94)
LIABILITIES
Non-Current Liabilities
Financial Liabilities-
(i) Borrowings 12 1,55,117.53 1,54,971.41
-|Deferred Revenue 13 1,33,799.96 1,24,827.36
Total Non-Current Liabilities 2,88.917.49 2,79,798.76
Current Liabilities
Financial Liabilities-
(i) Borrowings
(ii) Trade payables 14(a) 96,793.94 84,083.03
(iii) Other financial liabilities 14(b) 2,85,373.13 2,79,739.94
Provisions 15 2,327.55 2,327.63
Other current liabilities 16 6,347.06 6,305.13
Deferred Revenue 17 1,611.24 7,373.97
Total Current Liabilities 3,92,452.92 3,79,829.70
Total Liabilities 6,81,370.41 6,59,628.46
TOTAL EQUITY AND LIABILITIES 3,70,113.62 ) 3,61,937.51
For, P RIK & Co. For and on behalf of the Board
CHARTERED ACCOUNTANTS
FRN-302147E (1961) " A W
PARTNER S R
CABIPIN KUMAR (FCA)ghei Sanjay Goyal, IAS Shri Ramakrishna Chitturi, IAS
Membership No'_058§915rman-cum-Managing Director Director (Finrance) & Chief Financial Officer

DIN: 06738413 DIN: 09712409



MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE QUARTER YEAR ENDED 30th JUNE 2023

Revenue From Operations 18 25,614.17 33,932.82 34,394.56 1,24,606.37
Other Income 19 6,836.22 (3,149.63) 7.326.42 17,453.96
Prior Period Incomes % - = = -
Total Income 32,450.39 30,783.19 41,720.98 1,42,060.33 |
Expenses
Power Purchase Costs 20 36,082.28 29,360.88 21,676.01 1,11,324.18 |
Employee benefits expense 21 4,013.27 11,131.89 5,396.51 23,855.73
Finance costs 2 3,506.99 4,533.14 4,125.27 16,727.11 |
Depreciation and amortization expense 23 1,7728.71 1,510.86 1,155.73 7105.94
Other expenses 24 628.41 1,123.60 480.54 2,388.23
Prior period expenses - - - -
Profit/(loss) before exceptional items and (13,559.27) (16,877.17) 8,886.91 (19,340, %ﬂ
hx {5 (2 L ' 1
Exceptional ltems 25 - (10.10) (0.30) -
Profit/(loss) before tax {13,559.27) (16,887.27) 8,886.61 (19,340.85)
Tax Expense
(i} Current tax - - - - -
ii) Deferred tax - - - - - ]
Profit / (loss) for the year {13,559.27) (16,887.27) 8,886.61 {19,340.86)
Other Comprehensive Income ‘]
A ‘-f) Ttems that will not be reclassified ta 2% _ (1,86,246.50) : (1,27,222.07)
prolit or loss
A (i) Income tax relating to items that will ) i - | B
not be reclassified to profit or loss
B (i) ltems that will be reclassified to profit or . i _ | .
loss |
B {ii) Income tax relating to items that will be ) _ _ g _
reclassified to profit or loss i
'TOTAL COMPREHENSIVE INCOME FOR &
3,559. ,133, ) 61 1 2.52)!
THE FERIOD (13,559.27) (203,133.77) 8686, 6 56232
Earnings per equity share ‘
' (i) Basic (1.56) (23.11) 1.05 (17.22
(ii) Diluted (1.56) (23.11) 105 (17243
For and on behalf of the Board
D
N G\
Shri Sanjay Goyal, IAS Shri Ramakrishna Chitturd, IAS
Chairman-cum-Managing Director Director (Finance) & Chief Financial Officer
DIN: 06738413 DIN: 09712409
/ F—"
Place: Shi ) gl
Date: $4]3]23 For, PARIK & GO.

CHARTERED ACCOUNTANTS
FRN-302147E (1961)
PARTNER
CA BIPIN KUMAR (FCA)
Membership No.-059805



. MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

A CASH FLOW FROM OPER ATING ety o

Profit before Tax as per Statement of Profit and Loss (13,559.27) (16,887.27) 8,886.61 -19340 36
AdJjustments for : 0.0
Depreciation & Amortization of Assets 1,778 1,510.86 1,155.73 7105.94
Amortization of Grants (5.762.73} 6,335.40 710204 -15848 60
Provisions created (0.08) - - (.00
Interest Income (33.17) (172.31) {26.86) -256.69
Prior Period Adjustment - 75.96 -237.21
Finarwe Costs 3,506.99 4,533.14 4,125.27 167211
Operating Profit before Working Capital Changes {14,069.55) (4,604.22) 21,242.78 -11850,51
Adjustments for increase/ decrease in: 4
Inventories {25.10) (84.80) {95.96) -370.36
Trude receivables 3,380.60 (2,903.88) {10,531.46) -21533.09
Balances Other Than Cash and Cash Equivalents (2,827.16) 2,154.80 (1,269.86) 2211350
Loans and Advances 37.01 (19.68) 27.70 C 85
Other Financial Assets (5,336.24) 12,186.23 (4,071.77) S1ie 16
Current Tax Assets 4.33 33 (9.38) 31.77
Other Currenl Assets (108.10) 1,987.81 {290.15) 1362.77
Trade Payables 12,7109 (5457.48) 24142 11261 74
Other Financial Liabitity 35,633.19 1,90,474.66 6,344.63 2919419
Other Current Liabilities 41.%4 933.62
Current Tax Liability - 607.90 56.86 |-
Cash generated from Operations (558.17) 1,94,344.56 11,644.82 2147.93
Taxes Paid - - - 0.00%
Net Cash from Opezating Activities (558.17) 1,94,344.56 11,644.82 2145.53
B. CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of PPE (20.85) (6,479.41) {48.87) -18358 60
" Investment CWIP (3,362.95) (7,687.34) 457.51 22044.40)
Other Financial Asscst (1,365.39) (910.42) (277.76) -2055.30
Other Non Current Assets (862.25) (672.88) (328.87) -3677.54}
Interest Income 33.17 17231 26.86 266.89)]
Net Cash from Investing Activities (5,578.26) (15,577.78) (171.13) -3179C; 14
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Equity Share Capital Pending atlotment 6.57) (1,59,446.50) - 26800.00
Non Current Borrowings 14613 (17,631.15) (2,540.62) -7230.29
Borrowings - - 0.00
Deferred Revenue 8,972.60 (3,980.35) (1,056.41) 3032145
Finance Cost {3,506.99) (4,533.14) (4,125.26) -17425.04
Net Cash from Financing Activities 5605.17 {1,85,591L.14) (7,722.28) 32466.22
::: ‘:g)eaaq/(Deaease) in Cash and Cash Equivalents (531.26) (6,824.32) 375041 282591
Opening balance of Cash and Cash Equivalents 6,084.23 12,908.70 3,258.71 3260.31
Ciosing balance of Cash and Cash Equivalents: 5,552.96 6,084.38 7,010.12 6034.23
Consisting of:
Balences with Banks 524213 5,758.93 6,565.60 5758.80)]
Cash on hand 178.99 197.13 323.31 197.11
Cash Imprest with Staff 131.83 128.32 12121 12£.32
5,552.96 6,084.38 7.010.12 6064 23
S it
Eor, PARIH & co. For and on behalf of the Board

CHARTERED ACICOUNTANTS

RN-302147E (1961) A NN
PR P ARTNER —y i \i’\‘

CA BIPlN#Ul\Nﬂg\%é‘;g@ Shri Sanjay Goyal, IAS Shri Ramakrishna Chitturi, IAS
Membership hairman-cum-Managing Director Director (Finance) & Chief Financial Officer
DIN: 06738413 DIN: 09712409



MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Balance as at 1st April 2022
Changes in Equity Share Capital during the

Balance as at 31st Man}k@_i

B. Other Equity

Balance as at1
Prior Period Adjustment (6.57383) - (657)
Profit/(Loss) during the year (13,559.27) - (13,559.27)
Other Comprehensive Income for the Year - - -
Total Comprehensive Income far the Year (13,565.52) . {'lS,S&.'S.&l)L
Dividends - - -
Transfer to Retained Earnings -
Investment made by Meghalaya Energy
Corporation Limited (MeECL- Holding - -
Companv)
Transfer to Equily Share Capital " (2871.20) (2,871.20)
Net Addilions made during the year - - -
Balance as at 30th June, 2023 (5.23,983.14) 24,833.36 (3.99,129.78)|
{ Amount in lakhs)
sl Reserve and Surplus | Equity Share Capital FLALEIL R
Pending Allotment BAVLEY
Retained Earnings 135 |
Balance as at1st April , 2022 -263617.169 04.56 (262.7126‘1)'
Prior Period Adjustment -237.20529 - (237.71)
Restated balaner at the beginning of
reporting period (263,854.37) 904.56 (2,62,949.81)
Profit/{Loss) during the year -19340.86063 - (19,340.86)
Other Comprehensive Income for the Year ~127222.0665 - (1,27,22.07),
Total Comprehensive income for the Year (1,46,562.93) (1,46,562.93)
Dividends - - -
Transfer to Retained Earnings - - -
Investment made by Meghalaya Energy
Corporation Limited (MeECL- Holding 26,800.00 26,800.00
Company)
Transfer to Equity Share Capital - - -
Net Additions made during the year -
|Balance as at 315t March, 2023 {4,10,417.30 _26,800.00 (382,712.74
or, PARIK & CO.
CHAIETERE ACCOUNTANTS For and an behalf of the Board
FRN-302147E (1961)
PARTNER

CA BIPIN KUMAR (FCA)

—E"wwqq__

Membership No.-059805 ¢, . Sanjay Goyal, IAS

Chaimuan~um-Managing Direcior

DIN: 06738413

G \P\“
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Meghalaya Power (Disttibution) C ofrporation Limited

Note: - 1Company Information and Significant Accounting Policies

A

Corporate Information of reporting entity

The Meghalaya Power Distribution Corporation Limited (MePDCL) was incorporated under the erstwhile
Companies Act, 1956 on 18.12.2009. The company was entitled to commence business according to the
Certificate for Commencement of Business issued by the Registrar of Companies, Meghalaya w.e.f.
17.03.2010. The authorized share capital of the company is Rs. 1,00,000.00 (Rupees One Thousand Crores)
divided into Rs. 10,000.00 (One Hundred Crores) Equity Shares of INR 10 (Rupees Ten) each. The
Company is a Government Company within the meaning of sub-section 45 of Section 2 of The Companies
Act, 2013 and the entire Paid-up Equity Share Capital is held by the Holding Company i.e., the Meghalaya
Energy Corporation Limited (a company wholly owned by the Government of Meghalaya), except the equity
shares allotted to the Signatories of the Memorandum of Association of the company.

Basis of preparation and presentation

Statement of Compliance

a) These financial statements comply with all the material aspects of the Indian Accounting Standards (Ind AS)

notified under the Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments
thereto, the Companies Act, 1956 (to the extent notified and applicable), applicable provisions of the
Companies Act, 2013, and the provisions of the Electricity Act, 2003 to the extent applicable.

Basis of Measurement

These financial statements are prepared on the accounting principles of gaing concern on accrual basis of
accounting, under historical cost convention except for certain financial instruments which are measured at
fair value.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company's functional
currency. All financial information presented in INR has been rounded off to the nearest lakh (upto two
decimal) except as stated otherwise.

. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

a) Anassetis current when it is:
s Expected to be realized or intended to be sold or consumed in the normal operating cycle;
¢ Held primarily for the purpose of trading;
* Expected to be realized within twelve months after the reporting period; or
o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

b} A liability is current when:
» It is expected to be settled in normal operating cycle;
e ltis held primarily for the purpose of trading;
s ltis due to be settled within twelve months after the reporting period; or
¢ There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.



Meghalaya Power (Distribution) Corporation Limited

v. Use of estimates and judgment

11

1.2

The presentation of Financial Statements requires certain estimates and assumptions. These estimates and
assumptions affect the reported amount of assets and liabilities on the last date of the financial year and the
reported amount of revenues and expenses during the reporting period. Estimates and judgments are
evaiuated on regular intervals. They are based on historical factors and inciude expectations of future events
that may have a financial impact on the company and are believed to be reasonable under the present
circumstances, Any differences between actual results and estimates are recognized in the period in which
the actual results are known, ascertained or materialized.

Significant accounting policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

Property, plant and equipment

Initial recognition and measurement

The company has adopted the cost madel of recognition under Ind AS 16 to measure the Property, Plant and
Equipment. Consequently, all the items of property, plant and equipment are carried at cost less the
accumulated depreciation and accumulated impairment losses if any. Cost includes expenditure that is
directly attributable to bringing the asset to the location and the condition necessary for it to be capable of
operating in the manner intended by the management.

Property, Plant and Equipment acquired for replacement of the existing assets/ component are capitalized
and the corresponding replaced assets/ component removed/ retired from active use are derecognized.

Property, Plant and Equipment of the transferred undertaking of the erstwhile Meghalaya State Electricity
Board (MeSEB) are stated as specified in notification No.POWER-79/2009/290 dated 31st March 2010
issued by the Government of Meghalaya notifying “The Meghalaya Power Sector Reforms Transfer Scheme
2010," as amended.

In case of Property, Plant and Equipment for new projects, extensions, renovation or modernization, the
related expenses and interest costs up to the date of commissioning, attributable to the same, are
capitalised.

On transition to Ind AS, the company had elected during the Financial Year 2016-17 to continue with the
carrying value of its property, plant and equipment recognized as at 1% of April, 2015 measured as per the
previous GAAP and used that carrying value as the deemed cost of the property, plant and equipment for
furtherance of recognition and presentation thereon.

The present value of the expected cost for the decommissioning of the asset after its use is included in the
cost of the respective asset if the recognition criteria for a provision are met.

Subsequent costs
Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the

item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company
and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment
are recognized in profit or loss as incurred.
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Mecghalaya Power (Distribution) Corporation Limited

De-recognition

Property, plant and equipment are derecognized when no future economic benefits are expected from their
use or upon their disposal. Gains and losses on disposal of an item of property, piant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of the property, plant and
equipment and are recognized in the statement of profit and loss.

Spare parts

Spares parts procured along with the Plant & Machinery or which subsequently meets the recognition criteria
of Property, Plant and Equipment are capitalised and added in the carrying amount of such item. The
carrying amount of spare parts that are replaced is derecognized when no future economic benefits are
expected from their use or upon disposal. Other machinery spares are treated as “stores & spares” forming
part of the inventory.

Inventories earmarked for Capital Work-in-Progress acquired by the Central Store are initially recognized at
cost, computed as Ex-works price plus freight, insurances and applicable taxes.

Issuance of inventories earmarked for Capital Work-in-Progress to underlying units or projects, is made at an
Issue Rate which is the approved tender or quotation rate applicable as on the date of such issue. In addition
to the Issue Rate, the Central Store charges the concerned underlying unit @ 7.5% towards storage and
handling of inventary.

Investment properties:

Property that is held for long-term rentai yields or for capital appreciation or both, and that is not occupied by
the Company, is classified as investment property. Investment property is measured initially at its cost,
inciuding related transaction costs and where applicable borrowing costs. Subsequent expenditure is
capitalized to the asset's carrying amount only when it is probable that future economic benefits associated
with the expenditure will flow to the Companyand the cost of the item can be measured reliably.

An investment property is de-recognised upon disposal or when the investment property is permanently
withdrawnfrom its current use and no future economic benefits are expected from the disposal. Any gain or
loss arising onde-recognition of the property (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in profit or loss in the period in which the property is de-
recognized. Investment properties, other than free hold land. are depreciated using straight line method over
their estimated usefullives.

Intangible assets and intangible assets under development

An intangibie asset is recognised if and only if it is probable that the expected future economic benefits that
areattributable to the asset will flow to the Company and the cost of the asset can be measured reliably.

Intangible assets that are acquired by the Company, which have finite useful lives, are recognised at cost.
Subsequentmeasurement is done at cost less the accumulated amortisation and accumulated impairment
losses. Cost includes anydirectly attributable incidental expenses necessary to make the assets ready for its
intended use. Expenditure incurred which is eligible for capitalization under intangible assets are carried as
intangible assets under development till they are ready for their intended use.

Capital work-in-progress

Cost of materials consumed, erection charges and the incidental expenses incurred for a project or capital
asset pending capitalization is shown as Capital Work-in-Progress (CWIP) till the capitalization of the
concerned project or asset.

In case of Capital Work-in-Progress (CWIP) for works against deposits or works contracts where the final
settiement of bills with contractors are yet to be effected, capitalization is done on provisional basis subject to



Meghalaya Power (Distribution) C otporation Limited

Claims for price variation or exchange rate variation in case of capital contracts are accounted for on
acceptance thereof by the Company.

The costs incurred and revenues generated during the Trial Run Stages of Projects of Power Stations are
capitalized. Thecost of self-constructed assets inciudes the cost of materials & direct labour, any other costs
directly attributabie to bringing the assets to the location and the conditions necessary for it to be capable of
operating in the manner intended by the management, and borrowing costs.

Depreciation/amortization

The rates of depreciation or amortization and estimated useful life thereon as prescribed by the Central
Electricity Regularity Commission (CERC) for the purpose of tariff, are being followed by the company.

With effect from 1 April 2014, Schedule Il of the Companies Act, 2013 has been notified and in accordance
with part B of schedule Il, the rate and useful life given in the CERC reguiation are applied for computing
depreciation on assets. However, in case of assets where no useful life is prescribed in the CERC
regulations, the useful life and residual value as given in part C of Schedule Il of the Companies Act, 2013 is
adopted.

In line with the above point, computer software and other intangible assets, if any, are categorised under
Property, Plant and Equipment and depreciated thereby as per CERC norms.

Major overhaul and inspection costs which have been capitalised are depreciated over the period untif the
next scheduled outage or actual major inspection/overhaul, whichever is earlier.

Depreciation on the assets of the distribution business is charged on straight line method following the rates
and methodology notified by the CERC up to 80% of the original cost of assets after taking 10% as residual
value as referred to below:

Buildings , 3.34%
Hydraulic Works 5.28%
Others Civil Waorks 3.34%
Plant and Machinery 5.28%
Lines and Cable Network 5.28%
Vehicles ) 9.50%
Furniture and Fixtures 6.33%
Office Equipment ' 6.33%
Computer and Accessories 15.00%

Non- current Asset held for Sale

The Company has classified a non-current asset (or disposal group) as held for sale if its carrying amount
will be recovered principally through a sale transaction rather than through continuing use. The Company has
measured a non-current asset (or disposal group) classified as held for sale at the lower of its carrying
amount and fair value less the cost to sell.

Inventories :
The Company is engaged in the business of distribution of electricity and the Inventories shown in the books

of accounts are consumables.

Inventories of Operational and Maintenance Stock acquired by the Central Store are initially recognized at
cost, computed as Ex-works price plus freight, insurances and applicable taxes.



10.

Meghalaya Power (Distribution) Cortporation Limited

Issuance of Operational and Maintenance Stock to underlying units is made at an Issue Rate which is the
approved tender or quotation rate applicable as on the date of such issue. In addition to the Issue Rate, the
Central Store charges the concerned underlying unit @ 7.5% towards storage and handling of inventory.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction/exploration/ development or
erection of qualifying assets are capitalized as part of cost of such asset until such time the assets are
substantially ready for their intended use.

Qualifying assets are assets which take a substantial period of time to get ready for their intended use or
sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When the Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted
average costs of general borrowing that are outstanding during the period and used for the acquisition,
construction/exploration or erection of the qualifying asset.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. income earned on temporary investment of
the borrowings pending their expenditure on the qualifying assets is deducted from the borrowing costs
eligible for capitalization.

Other borrowing costs are recognized as an expense in the year in which they are incurred.
Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash-on-hand, cash-at-bank and liquid term
deposits(with an original maturity of three months or less from the date of acquisition), which are subject to
an insignificant risk of change in value.

Government grants

a) Government grants received are recognized when there is reasonable assurance that the Company will
comply with the conditions associated with the grant. Government Grants are classified as capital assets
and revenue based on the nature of the grant.

b} Grants and Subsidies received for specific assets (property, plant and equipment) are disclosed as
‘Grants and Subsidies' (Deferred Incomes) on the Liabilities side of the Balance Sheet as a separate line
item. They are amortized in proportion to depreciation on related assets (thereby, amortized based on the
expected lives of the related assets), and presented within ‘Other Income.’

¢) The related assets herein primarily include Plant and Equipment,Lines and Cable Networks. There, Since
the rates of depreciation as prescribed by the Central Electricity Regularity Commission {CERC) for the
purpose of tariff are being followed by the Company, the same are being used for amortization of such
related assets as well.

d) The rate so arrived at is 5.28% as per the CERC guidelines for the related assets mentioned. As seen
from the operations during previous years, the creation of assets against capital grants received during
the period generally take more than a year for completion. The same are thereby booked under capital
work-in-progress. Hence, grants and subsidies have been amortized at 5.28% of their opening balance

for the reporting period.
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e) Grants and Subsidies on Revenue Accounts are disclosed separately as Income in the Statement of
Profit & Loss.

Provisions, contingent liabilities and contingent asset

A provision is recognized when the company has a present obligation (Legal or Constructive) as a result of a
past event and it is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate can be made.

Contingent liabilities are not recognized but disciosed in Notes when the company has possible obligation
due to past events and existence of the obligation depends upon occurrence or non-occurrence of future
events not wholly within the control of the company.

Contingent liabilities are assessed continuously to determine whether outflow of economic resources have
become probable. If the outflow becomes probablethen relative provision is recognized in the financial
statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the controt
of the entity. Contingent assets are not recognised but disclosed only when an inflow of economic benefits is
probable,

Foreign currency transactions

a) ltems used in the financial statements of the company are measured using the currency of the primary
economic environment in which the entity operates, i.e., the functional currency. The functional and
presentation currency for the company is Indian Rupee (INR).

b} Foreign currency transactions, if any, are translated into the functional currency using the exchange rates
on the date of such transactions.

¢) The exchange difference arising out of transactions through foreign currencies is recognised in the
Statement of Profit & Loss.

d) Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange on the reporting date.

Leases :

» A lLease is classified as a finance lease if it transfers substantially all the risks and rewards incidental
to ownership. A lease is classified as an operating lease if it does not transfer substantially all the
risks and rewards incidental to ownership.

As a lessee

» Finance leases are capitalised on the lease's inception date at the lower of fair value of the leased
property or at the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in borrowings or other financial liabilities as
appropriate. Each lease payment is allocated between the liability and finance cost. The finance cost
is charged to the profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period.

« Operating lease payments are charged to the profit or loss on a straight-line basis over the iease
term.
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As a lessor

« Lease income from operating leases is recognized as income on a straight-line basis over the lease
term of the relevant lease.

14. Revenue from Operations

The Company's revenues arise from the distribution of power and other income. Revenue from distribution of
power is regulated and governed by the applicable MSERC Tariff Regulations under the Electricity Act,
2003.Revenue from other income comprises interest from banks, employees, contractors efc., surcharge
received from customers for delayed payments, sale of scrap, other miscellaneous income, etc.

Revenue is measured based on the consideration that is specified in a contract with a customer or is
expected to be received in exchange for the products or services and excludes amounts collected on behalf
of third parties. The Company recognizes revenue when (or as) the performance obligation is satisfied, which
typically occurs when (or as} control over the products or services is transferred to a customer.

The incentives/disincentives are accounted for based on the norms notified/approved by the MSERC as per
the principles enunciated in Ind AS 115. Rebates allowed to beneficiaries as early payment incentives are
deducted from the amount of revenue.

Contract modifications are accounted for when additions, deletions or changes are approved either to
thecontract scope or contract price. The accounting for modifications of contracts involves assessing whether
theservices added to an existing contract are distinct and whether the pricing is at the standalone selling
price.Services added that are not distinct are accounted for on a cumulative catch up basis, while those that
are distinct are accounted for prospectively, either as a separate contract, if the additional services are priced
at thestandalone selling price, or as a termination of the existing contract and creation of a new contract if not
pricedat the standalone selling price.

a) Revenue from Sale of Power: '
The company is engaged in the business of distribution of power as defined in “The Meghalaya Power
Sector Reforms Transfer Scheme 2010".

Timing of Recognition and Measurement of Revenue: The revenue for the above had been determined
in accordance with tariff orders awarded by the Meghalaya State Electricity Regulatory Commission
{MSERC), as applicable to the consumers.

b} Other Income:

i. Other operating revenues from consumers: Meter rents, Delayed Payment Charges, Rebates, etc are
recognized on accrual basis, except other charges from consumers which are recognized on actual
realisation basis.

il. Income from sale of scrap, fees, penalties and miscellaneous receipts are accounted for on the basis
of actual realisation. )

ii. Interest income on term deposit is recognised when no significant uncertainty as to measurability or
collectability exist, on a time proportion basis taking into account the amount outstanding and the
applicable interest rate, using the effective interest rate method (EIR).

iv. Interest incomes other than that on term deposits are accounted for on actual realisation basis.

v. Other incomes (unless mentioned above) are recognised on accrual basis except when uitimate
realisation of such incomes are uncertain or details are not readily available.

15. Expenditure

The Companv has classified expenses recognised in profit or loss based on the nature of expense method.
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Energy Corporation Limited), depreciation, finance costs and other expenses are recognized on accrual. The
aforesaid expenses are disclosed as separate line items in the financial statements as well.

ltem of income or expenditure are disclosed separately if it exceeds one percent of the revenue from
operations or Rs. 10, 00,000, whichever is higher.

Employee benefits
Employee benefits include inter - alia, wages and salaries, General Provident Fund (GPF), gratuity, pension,
Contributory Pension Scheme (CPS), leave encashment and post-employment medical benefits.

Moreover, in accordance with "The Meghalaya Government Power Sector Reforms Transfer Scheme 2010."
the company has all its employees on deputation from the Holding Company, i.e., theMeghalaya Energy
Corporation Limited (MeECL).

* Defined contribution plans

Provident fund — The contribution to Provident Fund is transferred to the Holding Company i.e., Meghalaya
Energy Corporation Limited (MeECL). Thereafter, the said transferred contributions are deposited with the
General Provident Fund (GPF) Trust Account of Meghalaya Energy Corporation Limited {MeECL).

Contributory Pension Scheme (CPS) - The contribution to the Contributory Pension Scheme is transferred to
the Holding Company i.e., Meghalaya Energy Corporation Limited (MeECL). Thereafter, the said transferred
contributions are deposited with the Contributory Pension Scheme (CPS) Ceil of the Company.

¢ Defined benefits plans

The gratuity and pension benefits are classified and post retirement benefits as per Ind AS 19. As per Ind AS
19, the year's liability is estimated on the basis of actuarial valuation made using the Project Unit Credit
Method and would be charged to Statement of Profit and Loss. Remeasurement Gains and Losses arising
from experience adjustment and changes in actuarial assumption are recognized in the period in which they
occur, directly in Qther Comprehensive Income in the Balance sheet.

« Other long-term employee benefits

Leave encashment at the end of the service period in which the employee renders the related service is
computed based on ‘Leave Rules’ adopted by Meghalaya Energy Corporation Limited (MeECL). The
encashment of leave is given to the employees of the company on retirement. The company acceunts for
leave encashment liability on the basis of actuarial valuation made using the Project Unit Credit Method and
would be charged to the Statement of Profit and Loss. Remeasurement Gains and Losses arising from
experience adjustment and changes in actuarial assumption are recognized in the period in which they occur,
directly in Statement of Profit and Loss.

The expenses relating to terminal benefits of employees comprising of provident fund, pension, Contributory
Pension Scheme (CPS), gratuity, leave encashment etc. during the reporting period have been taken into
consideration on the basis of allocation given by the holding company and the same has been paid or
adjusted accordingly.

¢ Short term obligations

Short term employee benefits obligations are measured on an undiscounted basis and are expenses as
the related services are provided. A liability is recognized for the amount expected to be paid under short-
term employee benefits if the Company has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be estimated reliably.

Income tax
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Income tax expense for the year represents the sum of the current tax and deferred tax. Current tax
expenses isrecognised in profit & loss except to the extent that it relates to items recognised directly in other
cemprehensive income or equity, in which case it is recognised in OCI or equity.

Current tax is the expected tax payable / receivable on the taxable income / loss for the year calculated using
tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding amounts used for taxation purpose.

Deferred tax liability is generally recognized for all taxable temporary differences.

Deferred tax asset is generally recognized only to the extent that it is probable that future taxable profits will
be available against which the assets can be utilized. The carrying amount of deferred tax asset is reviewed
at the end of each reporting period and reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity respectively.

Operating segments

In accordance with Ind AS 108, the operating segments used to present segment information are identified
on the basis of internal reports used by the Company’s Management to allocate resources to the segments
and assess their performance. The Board of Directors is collectively the Company's ‘Chief Operating
Decision Maker' or ‘CODM' within the meaning of Ind AS 108. The indicators used for internal reporting
purposes may evolve in connection with performance assessment measures put in place.

The operating segments are the segments for which separate financial information is available and for which
operating profit or loss amounts are evaluated regularly by the executive management in deciding how to
allocate resources and in assessing performance.

Prior period errors

Material prior period(s) errors are corrected retrospectively by restating the comparative amounts for the prior
periods to the extent practicable along with change in basic and diluted earnings per share. However, if the
error relates to a period prior to the comparative period, opening balances of the assets, liabilities and equity
of the comparative period presented are restated, ‘

Earnings per share

Basic earnings per equity share are computed by dividing the net profit or loss aftributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving basic
earnings per equity share and also the weighted average number of equity shares that could have been
issued upon conversion of all diluted potential equity shares.

Cash flow statement

In the Cash Flow Statement, cash flows are reported using the indirect method, whereby profit or loss before
extraordinary items and tax is adjusted for the effects of necessary adjustments. The net inflows and/cr
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outflows from operating, investing and financing activities of the Company are segregated based on available
information.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument and are initially recognised at fair value and directly attributable transaction costs towards
acquisition or issue of the financial asset are added to or deducted from the fair value on initial recognition
except for financial assets which are recognised at fair value through profit and loss.

Financial assets are classified as those measured at:
*  Amortised cost, where the financial assets are held solely for collection of cash flows arising from
payments of principal and/for interest

» Fair value through other comprehensive income (FVTOCI), where the financial assets are held
not only for collection of cash flows arising from payments of principal and/er interest but also
from the sale of such assets. Such assets are subsequently measured at FVOCI.

o Fair value through profit or loss (FVTPL), where the financial assets are not classified either at
amortised cost or FVTOCI.

Financial assets include trade receivables, advances, security deposits, cash and cash equivalents etc and
are classified for measurement at amortised cost. Management determines the classification of an asset at
initial recognition depending on the purpose for which the assets were acquired.

Impairment of Financial Assets: ;
Allowances for Doubtful Debts have been calculated at 3% of outstanding receivables as on the 31st of

March of each year.

De-recognition of Financial Assets:-

Financial assets are derecognized when the contractual right to receive cash flows from the financial assets
expires, or corporation transfers the contractual rights of such financial assets to receive the cash flows from
the asset.

Financial Liabilities
Initial recognition and measurement
Financial liabilities include long and short-term loans and borrowings, bank overdrafts, other payables,

eligible current and non-current liabilities.

All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
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Financial liabilities at amortised cost

After initial measurement, such financial liabilities are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance costs in the profit or loss. This category generally applies to borrowings, trade payables
and other contractual liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/losses attributable to changes in own credit risk are recognised in OCl. These
gains/losses are not subsequently transferred to profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit and loss.

The Company has not designated any financial liability as at fair value through profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.
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JUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 2. PROPERTY, PLANT AND EQUIPMENT

{ Amount in lakhs)
= GRO58 CARRYING AMOUNT ACCUMULATED DEPRECIATION NET CARRYING AMOUNT '
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Note 3: CAPITAL WORK-IN-PROGRESS

R A T

Feking Sty teades g
s nify

3

PR A S S

1__[Capital Workein-Progress 98,719.18 3,114.36 198.75 1,01,634.79

2 |Capital Stock 2,091.17 T 54341 9,07 2,53851

Total 1,00,810.35 3,657.77 294.82 1,04173.30

( Amount in lakhs)

) ) : . As at
(a) | Seriai Na. Particulars s atz‘;sztzApnl, De;f: g::mg Cret:lels :::mg 31st March, 2023
y ¥ (Unaudited)

1__|Capital Work-in- Progress 1,20,794.29 17,624.56 69,6967 98,719.18

2 [Capital Stock 2,060.47 51241 51171 2,09117

Total 1,22,354.76 45,166.95 70,211.38 1,00,310.36
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NON-CURRENT ASSETS
Note 4- FINANCIAL ASSETS (OTHERS)

As at As at
Particulars 30th June, 2023 31st March, 2023
{Unaudited) (Unaudited)
Unsecured Considered Good :
Recoverable From State Government 4,566.36 3,200.98
Total 4,566.36 3,200.98

Note 4.1- The balance as on 1st of April. 2013 with regards to the above recoverable have been taken as per Transfer Notification No.
Power-79/2009/Pt-1/422 dated 29.04.2015 towards re-vesting of assets and liabilities by the holding company, ie., Meghalaya
Energy Corporation Limited (MeECL). This head pertains to RGGVY (Rajiv Gandhi Grameen Vidyutikaran Yojana) Loan along with
Intecest of the Government of Meghalaya, borne by the Company and thereby recoverable from the State Government, which is
purely connected to the Company. However, balances have been vested in the Financial Slatements of the Related Parties of the
Company viz., Meghalaya Power Generation Corporation Limited (MePGCL) and Meghalaya Power Transmission Corporation
Limited (MePTCL) as well, vide the aforesaid nolification. Thereby, the ascertainment of the actual status of the same is under
reconcitiation.
Note 5- OTHER NON CURRENT ASSETS

As at
Particulars A% a{lU.‘ixI:: 5::1)2 023 31st March, 2023
{Unaudited)
Unsecured Considered Good :
Capital Advances 6,644.58 5,782.33
Total 6,644.58 5,782.33
Note 6- INVENTORIES
As at
Paaticulars Aval 30 ‘];::lzozs 315t March, 2023
{Umanilited) (Unaudited)
Operational and Maintenance Stock 2,184.74 2,159.64
Total 2,184.74 2,159.64
Note 7 {a}- FINANCIAL ASSETS (TRADE RECEIVABLES)
As at
Particulars Asatanh, i‘.‘t‘:’dfms 31t March, 2023
(Lo (Unaudited)
Unsecured, considered good 87,150.91 90,531.52
Doubtful _ _
Sub-Total 87,150.91 90,531.52
Less: Allowances for Doubtful Debts - =
Total 87,150.91 90,531.52
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Note 7 (b)- INANCIAL ASSETS( CASH AND CASH EQUIVALENTS)

Asat
Particulars A “;UJ::: iﬁf‘m 316t March, 2023
(Unaudited)
Balances with Banks 5,242.13 5,758.80
Cash on hand 17899 197.11
Cash Imprest with Staff 131.83 12832
Total 5,552.96 6,084.23
Note 7 {c}- FINANCIAL ASSETS (BALANCES OTHER THAN CASH AND CASH EQUIVALENTS)
As at
Pasticulars it AUk June P23 31t March, 2023
{Unaudited) (Unandited)
Other Bank Balances (Ternz Deposits - original maturity more than 3 month & - )
but less than 12 month) R Bt
Total 8,748.57 5,921.42

Note 7 (c).1- During the Financial Year 2017-18, in certain instances, booking of redemption of Investments in Term Deposits' of the
company had been erroneously passed in the books of other related parties within the MeECL Group (ie., the Holding Company
and/or ils other subsidiaries). Similarly, in cerlain inslances, redempiions perlaining lo Lhe company had also been erroneously
passed in the bouks of other related parties within the MeECL Group (ie., the Holding Company snd/ur its other subsidiarics).
Furthermore, during the Financial Year 2017-18, inadvertent errors had also surfaced in booking of interests on such investments,
initial booking of investments, etc. Consequent to the said discrepancies, reconciliation of 'Investments in Term Deposits' for the

Financial Year 2017-18 have been undertaken, lo rectify the aforementioned errors.

Note7 {d ) - INANCIAL ASSETS (LOANS)

As at
Particulars A “;30‘, ﬂ;::;mm 31st March, 2023
{Unaudited)
Unsecured Considered Good :
Loan to Employes 1847 5548
Total 18.47 55.48
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Note7 (e ) - FINANCIAL ASSETS (OTHER)

As at
Particulars As ‘[’l?::: ;:.‘t';'d}z“” 315t March, 2023
(Unaudited)
nsecured Considered Good :
Related Party Receivables:

t.) Meghalaya Energy Corporation Limited (MeECL)-

Receivables against Remittances of Cash and Cash Equivalents 14,217.68 14,448.73

Receivables against Remittances of Fuel, Materials, Personnel and
Others

Receivables against Operations, Capital and Others 527.50 -

ii) Meghalaya Power Generation Corporation Limited (MePGCL)-

Receivables against Operations, Capital and Others 28,020.47 23,469.52

iii.) Meghalaya Power Transmission Corporation Limited (MePTCL)-

Advance Payment 2,848.44 2,848.44
Other Income- Accrued And Due 3438 34.38
Other Receivables 1,196.93 708.08

Total 46,845.40 41 509.16

Note 7(e).1- Related Party Receivables as stated in Note 7(e) and Related Party Payables as stated in Note 14(c) (Intra-group and
intra-unit transactions) primarily comprise of the following transactions : -

Remittances of Cash and Cash Equivalents:

i) Transfers in Transit’ inclusive of allotment of fund from Head Quarters and/or Holding Company to underlying Divisions.
i) Remittances in Transit’ inclusive of transfers of revenue and other cotlections from underlying Divisions to relevant Head
Quarters and/ or Holding Company.

Remittances of Fuel, Materials, Personnel and Others:

i) Transfer of fuel related expense of one underlying division on behalf of another such division, which may cut across underlying
divisions of different companies within the group as well

ii) Transfer of materials between underlying divisions of all the companies within the group and the Central Stores administered by
the Holding Company.

iii.) Transfer of Capital Asset related expenditures or capital incomes of ane underlying division on behalf of another such division,
which may cut across underlying divisions of different companies within the group as well

iv} Transfer of stock of stationery between underlying divisions of all the companies within the group and the Central Stores
administered by the Holding Company.

v.) Record of any other inter-division transactions, including personnel related balances.

COperations, Capital and Others:

i} Intra-group receipts and expenses related to segregation of Principal Accounts of cash and banking transactions.

ii) Recognition of Equity of Holding Company in the company.

iii) Transfer of Intra-group Loans.

iv) Transfer of Investments in term deposits and interest thereof from Holding Company to relevant subsidiary companies.

v) Apportionment of Holding Company's expenses to the related subsidiaries.

Any differences between Receivables and Payables against 'Remittances of Cash and Cash Equivalents' amidst the Company and its
related parties mainly constitute of figures which are still under reconciliation. Thereby, the same have been grouped under ‘Other
Current Financial Assets' or ‘Other Current Financial Liabilities' as the case may be, and not under ‘Cash and Cash Equivalents'.

There is no contract/agreement between the subsidiaries and holding company regarding the settlement of transactions on the net
off basis. Hence, netting of the receivable and payable regarding inlercompany balance may not be permitted as perInd AS1.
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Note 8- CURRENT TAX ASSETS
As at
o]
Particulars B '{':ff: i‘.‘:;)‘on 31st March, 2023
{Unaudited)
Direct Tax Asset 166.08 170.42
Total 166.08 170.42

Note 8.1- With regards to the above, determination of actual status of Taxes and their corresponding reconciliation with book balance
only. Thereby, the accurate distinction of such amounts into Current and Non-current heads, if applicable, can only be conceived afte;

Note 8- OTHER CURRENT ASSETS

As at
Particalars Ay “;03::: i‘i‘;:fm 31st March, 2023
(Unaudited)
Unsecured Considered Good :
Advances other than capital advances:

Operational and Maintenance Advances 368.64 368.64
Staff Related Advance 165.03 168.08
Balance with Govt Authorities 1,073.33 961.08
Prepaid Expenses 0.03 113

Total 1,607.03 1,498.93
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EQUITY
Note 10- EQUITY SHARE CAPITAL

(e} Authorised:
10,000.00 Lakhs (Previous year 10,000.00 Lakhs) Equity
Shares of R.5 10.00 each

{b) Issued, subscribed and fully paid up:

8,789.3 Lakhs (Previous year 8502.17 Lakhs) Equity Shares of 87,803.00 85,021.80
R.s 10.00 each

Total 87,893.00 85,021.80

1,00,000.00 1,90,000,00

Note 10.1- The Company has only one class of equity shares (without differential rights), having per value of R s 10 per share. Each sharsholder is eligible 1o
one vote per share held.

10.2- Reconciliation of the mamber of Equity Shares outstanding: -

Eqmly Sharos at lhebegnmng of lh(' ycar o ' r 85,0‘2,1,969

Add:- Shares issued during the year 2,87,12,000 2871.20
Equity Shares at the end of the year 87,89,29,969 87,892.00 85,02.17,969 85,021.80

10.3- Details of shares held by the Holding Company:-
100% Shares are held by the Holding Company, Meghalava Energy Corporation Limited (MeECL} and its nominees.

10.4- Details of the Equity Shares held by each shareholder holding mote than 5% Equity Shares

. i A 3
Mephalaya Energy Corporanon Lmuted (MeECL) and its

nominees

87.89,29,969 85,02,17,9%9
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Note 11- OTHER EQUITY

@)
1 Retained Earnings (4,10,417.30) (6.57) (13,559.27) - (4,23,983.14)
Equity Share Capital - i
2 el dp—_ 27,704.56 2,871.20 24,833.36
Total (382,712.74) (6.57) {13,559.27) 2871.20 {3,99,149.78)

( Amount in lakhs)

1] 8

Retained Earnings 6D (372D -146562.93 - T (4,10,417.30)
Equity Share Capital
Pending Allotment 904.56 26,800.00 ¢ 27,704.56

Total {2,62,712.61) (237.21) (1,19,762.93) - (3,82,712.74)
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NON LIABILITIE
Note 12 - FINANCIAL LIABILITIES (BORROWINGS)

As at As at
Particulars 30th June, 2023 31st March, 2023
(Unaudited) (Unaudited)
Secured:
(i) Term Loans:
{a} Frum Others:
8% Loan from Rural Electrification C orporation (REC) Limited -
(Restructured) 5.01 345.00

(The terms of the loan include monthly repayments in 20 Years from
the year 2002 with State Government Guarantees)

9% Loan from Power Finance Corporation (PFC) Limited
(Restructured  Accelerated  Power Development  and  Reforms 1,219.40 1,219.40]
Programme, R-APDRP-Part A)

(This loan has been availed for R-APDRP Parl-A Works)

9% Loan from Power Finance Corporalion (PFC} Limited
(Restructured  Accelerated  Power Development and  Reforms 10,406.24 10,406.24
Programme, R-APDRP-Part B)

(This loan has been availed for R-APDRP Part-B Works)

12.65% Loan from Power Finance Corporation (PFC) Limited 20,620.40 21,781.12
(This loan has been availed for power Purchase. It is guaranteed by the
State Government, with 3 years moratorium period and quarterly
repayments in 7 years)

11.15% Loan from PFC Ltd against IPD Scheme. 172.32 481.62
(The loan is to be repiad in 108 equal monthly installment on the 15th
day

of each month)

9.50% Atmanirbhar Bharat Abhiyaan Scheme

The Loun is backed by State Covernment Guarantee, with a tenure of
10 years including a moratorium period of 3 years and repayment
period of 7 years. The loan is to be availied equally from both PFC and
REC lad.

(i.) REC Lid 55,067.75 55,067.75
(ii} PFC Ltd 95,067.75 55,067.75

Unsecured:

(i) Term Loans:
(a) From Others:
Loan from State Government 17,544.58 17,544.58
{These loans have been availed with terms of semi-annual repayments
in 10 Years with 2 years of moratorium from the dates of
dishursement. For details of the same, reference should be drawn to

Nole 12.4)
{ii) Related Party:
Loan from Meghalaya Energry Corporation Limited, MeECL- Holding| i i
Company

Sub-Total 16040345 1,61,916.46
Less: Currenl Malurilies of Long Term Debls 3,285.92 6,945.05

Total 1,55,117.53 1,54,971.41




MEGHALAYA POWER DISTRIBUFION CORPORATION LIMITED

NOTES TO ACCOUNTS FOR THE QUARTER YFAR ENDED 30th JUNE, 2023

Note 12.1- '11.75% Loan from Meghalaya Energy Corporation Limited, MeECL- Holding Company' has been primarily availed to meet
Cash-gap within the entily, amongsl ether requirements. In line of the same it may be concluded that the Cash Flows from both availing
as well as servicing this loan is representative of increase in and maintenance of operating capacity of the entity, in accordance with Para
51 of Ind AS 7- 'Statement of Cash Flows.’ Furthermore, the purpose of ostentation and retention of other non-current horrowings as
detailed in Note 12 above, can also be construed to be partially representative of increase in and maintenance of operating capacity of

the entity, {the absolute extent of which is practically not ascertainable).

Note 12.2 - The item-wise delails of Current Maturities of Long Term Debis as at 30th June 2023 are stated as under:-

As at As at
Particulars 30th June, 2023 31st March, 2023
(Unaudited) (Unaudited)

Secured;
{i) Term Loans:
(a) From QOthers:
8% Loan from Rural Electrification Corporation (REC) Limited i 148.00
(Restructured) f
12.65% Loan from Power Finance Corporation (PFC) Limited 4,642.86 4,642.86
10.90% Loan from PFC Lid against [PD Scheme. 7.2 37.20
9.50% Atmanirbhar Bharat Abluyaan Sheme
(i) REC Ltd - 655.57
(ii) PFC Ltd - 655.57
Unsecured:
{i) Ternn Loans:
(a) From Others:
Loan from State Government 605.86 605.86
(ii) Related Party:
Loan from Meghalaya Energy Corporation Limited, MeECL- Holding .
Company

Total 5,285.92 6,945.05




HALAYA POWER DISTRIBUTION CORPORATION LIMITED
ES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 13- Deferred Revenue

i

3

Gove

Amount in lakhs

&

%
E

rnment Grants 1,29.714.79 71,20,977.44
Consumers Contribution Towards Cost of Capital Asset 4,085.17 3,849.92
Total 1,33,799.96 1,24,827.36

13.1 Details of movement in 'Grants and Subsidies' (read with note 13 and 17)

Amount in lakhs

3 u
Government Grants 1,28,031.45 4,738.34 1,527.50 1,31,242.29
Consumers Contribution Towards Cost of 4,169.88 82.78 83.74 4,168.91
__|Capital Asset
) Total 1,32,201.33 4,821.12 1,611.25 1,35,411.20

fi BRI P

e B

Amount in lakhs
}lfx :9' el o g Y .( ]

4
G

raf A

Government Grants 113523.13 15848.60 128031.45
Consumers Contribution Towards Cost of 4205.34 284.49 319,96 4169.88
Capital Asset

Total 117728.48 30641.40 16168.55 132201.33




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

CURRENT LIABILITIES

Note 14 {a}- FINANCIAL LIABILITIES (TRADE PAYABLES)

As at As at
Particulars 30th June, 2023 31st March, 2023
(Unaudited) {Unaudited)

{a) Related Party Payable
l:zilg against Purchase of Power - MePGCL (Meghalaya Power Generation Corporation 18,178.54 7571.22
Payables.agailixsl_Tru\sn\ission Charges - McPTCL (Meghalaya Power Transmission 4571.07 1,796.07
Corporation Limited)
{b) Others
Payahles against Purchase of Power from Qutside Parties 70,353.80 70.350.84
Payables against Wheeling Charges 3,154.00 3A467.09
Payables for Operational and Maintenance Relaled Supplies 536.54 897.81

Total 96,793.94 _84.083.03




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 14 (b}- FINANCIAL LIABILITIES (OTHER)

As at
Particulars S e velnd 3Lat March, 2023
(Unaudited)

Current maturities of long-term debts-
(a) Others 5,285.92 6,945.05
Interest accrued-
(a) Interest pavable to the Government 1,732.72 1,73272
(b) Others 8074.23 9,624.88
Liabilities for capital supplies 164723 18,951.62
Staff Ralated Liabilities 2144.27 1,5%.04
Security Deposits and Retention Motwys Payable (Including Deposit Work) 3213055 30.363.41
Liabilities for Expenses 5,315.87 5,892.94
Other Liabilities 9,155.66 6,569.29
Related Party Payabies:

i.) Meghalaya Energy Corporation Limited (MeECL)-

Payables agamst Remittances of Cash and Cash Equivalents

Payables apainst Remitlances of Fuel, Materials, Personnel and Others 23,323.77 22,739.72

Payables against Operations, Capital and Others 1,56,509.05 1,50,397.33

iii.) Meghalaya Power Transmission Corporation Limited (MePTCL)-

Payables apgainst Operalions, Capilal and Ollwrs 24,928.7! 24,928.75

Total 2,85,373.13 2,79,739.94




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 15- PROVISIONS

As at
Particulars s A‘Ue"’m‘hu g;:: gan 31at March, 2023
(Unaudited)
Provision for cmployee benefits 2,327.55 2,327.63
Total 232755 2,327.63
Note 16- OTHER CURRENT LIABILITIES
As at
Particulars A’A{;?:h ‘{;:: 2z 31t March, 2023
u {(Unaudited)
Statutory dues payablc 6,347.06 6,305.13
Total 6,347.06 6,305.13
Note 17- DEFERRED REVENUE
As at
Particulars s A'U3°‘: i}‘t‘:: 2023 313t March, 2023
o (Unaudited)
Government Grant 1527.50 7,054.01
Consumer Contribution 83.74 319.96
Total 1611.2400 7.373.97




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th [UNE, 2023

INCOMES

Nate 18- REVENUE FROM OPERATIONS

For the quarter year For the quarter year Forthe quarter year | Forthe year ended 3lat
Particulars ended 30th June 2023 { ended 31st March, 2023 | ended 30th June, 2022 March, 2023
(Unaudited) (Unaudited) (Unaudited) {Unaudited)
Sale of Power:
Unscheduled Interchange Sales 32850 1,596.16 576.05 1954.25
Ravenue eamed from Cross Subsidy - - - 75848
[nterstate billing on sate of Power to MPPL, Revenue on Sale of 815.96 1,114.61 1,704.44 547723
Pawer o APPCL and HPPC -
NTTC PRAS 6.51 pofes] - prgv )
Sale of Power to Others 48138 - -
Categories of other Consumers:
Domestic and Residential 667998 8,197.15 TA22.19 2822348
Commercial 2,496.59 3.096.23 3324.78 11350.51
Industrial Mcdium and Low Voltage 11485 11928 146.44 47597
Inudustrial High and Extra High Voltage 8.22208 14.881.25 15,066.24 5634234
Public Lighting 3076 26.36 41.28 124.85
[rrigation and Agriculture 0.97 1.01 0.79 333
Public Water Works 991.33 583.25 83130 3513.55;
Bulk Suppty to others 1423.56 1.891.69 1.831.88 6748.52
Miscellaneous and General Putpose 51.88 35.88 27.99 11582
Construction Project High Tension - = = 000
Elextricity Duty Recoveries 116.89 195.80 188.78 245239
Franchisee 255.96 492,15 69264 694,85
2,017.60 32,660.05 31,974.82 1,18.262.72
Less: Fiectricity Duty - 694.85 - 694 85
2Nn7.60 31,965.20 31,974.82 1,17,567.87
Other operating revenues-
Meter Rent 218.13 245.79 29227 856.8861742,
Margin Mooey {rom Regulated Power B - - Y
Reconnection Fees 007 0.12 0.07 0.382
Delayed Payment Charges Collected Prom Consumers 286842 1,055.32 1,201.66 3682.789157|
Rebates on Purchase of Energy 136.41 293.88 030 584 89637,
Other Charpes From Consumers 37354 37251 92544 1913.555706
Rolated Party Transactions: -
Adjustment of Purchase of Power from Meghalaya Power -
Generation Corporation Limited (MePGCL)
Adjustment of Wheeling (Transmission) Charges from Meghalaya
Power Transmission Corporation Limited (MePTCL)
Total 2561417 3393282 1,24,606.37 |




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 19- OTHER INCOME
For the quarter year For the quarter year For the quarter year For the year ended 31st
Padiculars ended 30th june 2023 | endes 31sl March, 2023 | ended 30th June, 2022 March, 2023
{Unaudited) {Unaudited) (Unaudited) (Unaudited)

Interest Income:

From Banks 3317 17231 2686 256.7071
From Others - 19 0.186
Other non-operating income: 0
Rental and Hiring lncome 036 .00 013 01511
Discount Received - - - 0
Fews and Penaltivs - (4.23) 0.07 0.14981
Sale of scrap, tender forms and others 46.96 471 0.01 4.717)
Miscellaneous receipts 14449 113.03 27936 760.076739
Amortization of Grants and Sobsidies 1,61125 434.63 112295 6103.075821
R.E. Subsidies - 8.94 = 319.9570364
Refund of surcharee from NEEPCO - - - 0|
Revenue Crant from UDAY - 10,000.00 = B.Y375
Revenue Grants for Other Expenditures 5.000.00 (13,879.21) 5897.03 0]
Bad debts wrilten off - - - 10000}

Tatal 6836.22 (3149.63) 732642 17,453.96

Note:- Government have given the subsidy amouating Rs. 982.31 for the current year accounted as revenue grant in terms of nd AS 20. In PY's these have been treated as

RE subsidies based on then govemment order issued.



MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

EXPENSES
Note 20- POWER PURCHASE COSTS
For Lhve quarter year Forihe quarter year For the quartier year For Lhe year ended 31s
Particulars ended 30th June 2023 | ended 316t March, 2023 | ended 30th June, 2022 March, 2023
(Unaudited) (Unaudibed) {Unaudited) {Unaudited)
Fowers Purchase Cosis 28,151.33 337RA8 1808680 91854.1719
Surchatge on Power Pun hases 254178 1,143.22 - 1764.74391
Total Power Purchase Costs 30,693.11 24,501.71 18 086.80 Y3 418.92
Total Power Purchase Costs consist of:
Related Party Purchases- Meghalaya Power Leneration 10,007 32 440200 073768 24166.54495
Corporation Limited {tMePGCL)
Quiside Party Purchases 2008579 20.11965 1134913 #3452.370R2
Wheeling Charges
Related Tarty Charges- Meghalaya Power Transmission 277500 1,838.75 LA3725 7349
Corposation Limited (Mel"TC1)
Quiside Party Charpes 2614.16 3,00043 1.751.96 10356.26621
Total 3608223 29,360.88 21,676.01 1,11,324.18




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YBAR ENDED 30th FUNE, 2023

Note Z1- EMPLOYEE BENEFITS EXPENSE

For the quarter year For the quarter year Forthe quarter year | For the year ended 31st
Particulare ended h fune, 2023 | ended 31st March, 2023 | ended 30th June, 2022 March, 2023
(Unaudited) {Unaudited) (Unandited) (Unaudited)
Salarles and wages 379%0.29 1511353 362823 14,734.64
Contribution ta provident and other funds 2170 1744 13677 7.528.68
Stalf wellare expenses - R
Apportionment of Employee Benetit Expenses (trum Holding 201.28 4,156.09) 1,631.51 1,192.41
Companv)
Tatat 401327 11,131.8% 5.396.51 23.855.73
Note 21.1- Apportionment of Fmpinyee Renofit Fxpenaes (from Holding Company) has the following break-up:-
For the quarter year For the quarier year For the quarier year For the year ended st
Particulars ended 3Rh June, 2023 ! ended 31et March, 2023 | ended 30th June, 2022 March, 2023
(Unaudited) {Unaudited) (Unaudited) {Unaudiled)
Salaries and wages 199.24 (73.28) 26573 800.93
Contribution to provident and other funds 1.8 (4.082.81) 136578 380.64
Staff welfare expenses 0.19 - - 136
Corporatian Contribution To €S Fund - - - 6.48 |
Total 201.28 {4,156.09) 1431.51 l 1,192.41
Note 22- FINANCE CO5TS
For the quarter year For the quarter year For the qusrter yesr For the year ended 31at
Particulars ended 30th June, 2023 | ended 31at March, 2023 | ended 30¢h june, 2022 March, 2023
{Unaudited) (Unaudited) (Unaudited) (Unaudited)
Intetest on loan:
To related party (Meghalaya Energy Corporalion Limited, is., - - 477 1A
Halding Company)- including Penal Interst
To Others- including Penal Inlerest 33 4,329.25 3.916.61 15888.87]
Other Interest - = s -
Other banking and guarantee charges 19550 203.89 20389 B18.70)
Total ’ 9 453314 412527 1672711




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th FUNE, 2023

Note 23- DEPRECIATION AND AMORTIZATION EXPENSA

For the quarter year For the quarter year ¥or the quarteryear | Forthe year ended 3ist
Particulars ended 30th June, 2023 | ended 318t March, 2023 | ended 30th June, 2022 March, 2023
(Unaudited) {Unaudited) (Unaudited) {Unaudited)
Depreciation 1,778.71 1.510.86 115673 l 7.105.94
Total 1778.71 1,510.86 1,155.73 | 710554
Note 24- OTHER EXPENSES
For the quarter year For the quarter year Forthequarteryear | Forthe year ended 31at
Particuiare ended 30th fune, 2023 { ended 31st March, 2023 { ended 30th June, 2022 March, 2023
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
Repairs and maintenance:
Buildings 2.972200 15.20 009 1572
Plant and Equipment 46.690570 11444 1606 16446
Hydraulic Works - - _
Civil Works 040 3.56 019 4.22
Lines & Cables 73.18 18543 13096 406.56
Veludles 043 3.05 2227 .36
Fumiture and Fixtures 2,06 217 074 414
Office eyuipmeant 1.25 3.90 11.89 2N
| Administration, Operating and General Expenses
Insurance Charpes 145 034 075 177
Billing, Software Services 7883 162.60 5191 41212
Rent. Rates and Taxes 1.00 208 191 9.19
Telegram, Postage, Telegraph and Telex charpes 293 584 163 15.14
Training, convevance and vehicle running expenses 14198 344,90 172.87 837.07
Printing and stationery expenses 631 1341 16.10 3839
Auditors' remuneration® - 511 1.00 6.11
Consultancy Charges s 28.16 229 30.64
License and Repistration Charges 0.09 - - 0.03
Technical fees - 220 - 2.27
Buoks & Perjodicals 0.0 001 0.00 0.07
Fees and subscription expenses - 0.09 - 0.09
Advertisement charoes 278 048 1429 1926
Legal and professionat charges 167.24 354 30.58 61.17
Meghalaya State Electricity Regulatory Comumission (MSERC) 7.00 050 8.50 15.00
Fees
Electricity and Water Charges 010 33.51 3.84 53.05
Franchisea Commission 2992 75.87 34 A0
Franchisee Transmission Loss 37.78 103.15 - 1m®.15
Discount allowed 545 7.02 4.33 2540
Stamp iuty - - - 1.24
Bank Charges 4.13 403 3.02 1303
Entertairament expenses am 015 a.03 0.53
RAFDRP Energy Charges - 0.96 - -
Compensation to staff for injuries, death and/or damages
Compensation to others for injuzies, death and/or damages 7.50 1280
GST Expenss 0.9
ROC charges 0.50
Miscellaneous expenses 4389 190 134 16.67
Total 62841 1,123.60 480.54 2388.23 |




MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
NOTES TO ACCOUNTS FOR THE QUARTER YEAR ENDED 30th JUNE, 2023

Note 25- EXCEPTIONAL ITEMS

For the quarter year For the quarter year For the quarter year For the year ended 31at
Particulars eaded 30ih June, 2023 | wnded 31a March, 2023 ended 30th June, 2022 March, 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Cumpensalion Lo stall (or injuries, Jeath and/or damages 0.40 - -
Contpensation to others for injuries, death and/or damages - (10.50) (0.30) -
Revenue Grant from UDAY - s - o
Total - {10.10} {030} -
Note 26- OTHER COMPREHENSIVE INCOME
For the quazter year For the quarter year For the quarter year | For the year ended 315t
Padiculams eaded 30th June, 2023 | ended 318l March, 2023 | ended 30ih June, 2022 March, 2023
(Unaudited) {(Unaudited) (Unaudited) {Unaudited)
Portion of actuarial valuation not pertains to Current year {1,86,246.50) (1.27.222.00
Total (1,86 246.50) - {1,27,222 07)




