CHAIRMAN’S SPEECH
Dear Shareholders,
Meghalaya Power Distribution Corporation Ltd.

On behalf of the Board of Directors of Meghalaya Power Distribution Corporation Ltd. (MePDCL), | am pleased to
welcome you on the occasion of the adjourned 14™ Annual General Meeting of your Company for the financial year 2022-
23.

Pursuant to the Government of Meghalaya Notification on “Meghalaya Power Sector Reforms Transfer Scheme,
2010”, dated 31% March, 2012, your Company has started functioning as the ‘State Power Distribution Utility’ from financial
year 2012-13 and your Company has commenced filing its separate tariff petition with the Meghalaya State Electricity
Regulatory Commission (MSERC) from financial year 2013-14.

The Annual Accounts for the financial year 2022-23 was approved by the Board of Directors on 14" August, 2023 and
the Statutory Auditors signed and submit its report on 24" September, 2023. The supplementary audit report from the
C&AG has received on 22™ January, 2024.

Considering the statutory requirement to finalise the quarterly, half yearly and Annual Accounts of the Meghalaya
Energy Corporation Limited within the prescribed time line as specified under the Companies Act, 2013 and Guidelines for
Corporate Governance for State Power Distribution Utilities, the Board of your Corporation has engaged M/s Dadhich &
Associates, Chartered accountant firm, Shillong, as consultant to prepare and finalise accounts for financial 2023-24 of
MeECL and its subsidiary companies. Further, M/s Fiscus Cansilium Pvt. Ltd., Kolkata is also engaged as Consultant to
imprave the accounting practice, fixed assets registers, reconciliation etc. of all four Corporations.

The Board of your Company is taking decisions from time to time to improve the existing infrastructure as well as
installation of new infrastructures by strengthening, augmenting and/ or up-gradation of the sub transmission lines,
distribution lines and substations in different parts of the State under various schemes like R-APDRP Part-B, Special Plan
Assistance (SPA), North Eastern Council (NEC} funding, NERPSIP (World Bank funding) including Village electrification,
System strengthening and metering under (DDUGIY), Decentralized Distributed Generation, IPDS.

Your Company is taking all efforts to implement different projects and schemes introduced by the Government of
Meghalaya/ Government of India and also to fulfil the objectives of the Electricity Act, 2003 and vigilant about the
compliances of the Companies Act, 2013 and new accounting standards.

| hereby express my sincere gratitude for support and guidance received from the Hon’ble Chief Minister,
Government of Meghalaya, the Hon’ble Power Minister, Government of Meghalaya and the senior officers and staff of the
Government of Meghalaya for their support to the Corporation.

| would also like to express my thanks and appreciation to my esteemed Board Members and all employees of the
MePDCL for their commitment to their work and for assistance in implementing different schemes for overall improvement
of infrastructure of DISCOM and connecting every household with power. | am confident that with a dedicated and
committed resource of employees and valuable support from the Government of Meghalaya, the Corporation will be able to
meets its goals and the expectations of all the stakeholders.

With best wishes,
—< -

{Shri Sanjay Goyal, 1AS)
Chairman-cum-Managing Director

MePDCL
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Shri S. Goyal, IAS, Chairman—cum-Managing Director& Member.

Shri S. Goyal, 1AS, Commissioner & Secretary to the Government of Meghalaya, Power Department, Member
Shri S. Goyal, tAS, Chairman—cum-Managing Director, MeECL, representing the MeECL, Member,

Shri R. Chitturi, 1AS, Director {Finance) & Member.

Smt I. Majaw, MCS, Director (Corporate Affairs) & Member

Shri M. Shangpliang, Director (Distribution}, MePDCL & Member.

Shri A. Kharpan, Director (Transmission), MePTCL, Member.

Shri M. Rymbai, Director (Generation), MePGCL, Member.

Shri L. M. Sangma, Independent Director

10. Smt. M. N. Nampui, Independent Director

11. M/s P. Gaggar & Associates, Chartered Accountants, Statutory Auditors for the financial year 2022-23.
12. M/s Amit Pareek & Associates, Company Secretaries, Secretarial Auditor for financial year 2022-23
13. M/s Niran & Co., Cost Accountants, Cost Auditer for the financial year 2022-23.
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Notice is hereby given that the fourteenth Annual General Meeting of the Company will be held on
Wednesday, the 20" day of December, 2023 at 10:30 A.M. at the registered office of the company at MeECL's
Conference room, Lumjingshai, Shillong — 793001, to transact the following business:

Ordinary Business;

Ordinary Resolution:

1. TO RECEIVE, CONSIDER AND ADOPT THE REPORTS OF THE BOARD OF DIRECTORS, BALANCE SHEET AS AT
3157 MARCH, 2023, STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31%" MARCH,
2023, CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31°T MARCH, 2023 AND AUDITORS” REPORT
THEREON AND ALSO THE COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA.

2. CONSIDERATION ON THE MATTERS OF FIXATION OF THE REMUNERATION OF THE STATUTORY AUDITORS
OF THE COMPANY APPOINTED BY THE COMPTROLLER AND AUDITOR GENERAL OF INDIA FOR THE
FINANCIAL YEAR 2023-24 AND TO AUTHORIZE THE BOARD TO DO NECESSARY THINGS, IN THIS REGARD,

To consider and if thought fit, to pass with or without modification(s), the following resolution as Ordinary
Resolution:

“Resolved that the Members hereby authorizes the Board of Directors to fix the remuneration of the
Statutory Auditors to be appointed by the Comptroller and Auditor General of India (CAG) for the financial

year 2023-24.
S O
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Special Business;

3.

RATIEICATION OF REMUNERATION OF COST AUDITORS FOR THE FINANCIAL YEAR 2023-24.

To consider and if, thought fit to pass with or without modification(s), the following resolution as
Ordinary Resolution

“Resolved that pursuant to the provisions of section 148 of the Companies Act, 2013 read with applicable
rules thereon and decision of the Board of Directors taken in the meeting dated 6™ July, 2023, the
Members of the company hereby ratifies the remuneration of M/s DGM & Associates, Cost Accountants,
Kolkata appointed as the Cost Auditors of the Corporation for the Financial Year 2023-24, to conduct the
audit on the cost records, as maintained by the Company pertaining to the electricity activities and to file
the cost audit report using the XBRL software at the fees of Rs 55,000/-(rupees Fifty Five thousand only)
inclusive of XBRL charge of Rs. 5000/- and out of pocket expenses but exclusive of GST, which shall be
paid at actuals.”

ISSUANCE OF ADDITIONAL SHARES BY THE COMPANY IN FAVOUR OF THE MeECL.

To consider and if, thought fit to pass with or without modification(s), the following resolution as Ordinary
Resolution:

“Resolved that the members accord consent for allotment of 875600 additional number of equity shares
of Rs. 10/- (ten) in favour of the MeECL, with subsequent concurrence of the Board of Directors.”

By Order of the Board

Dated: 17*" November, 2023 Company Secketary

Registered office:

Lumlingshai, Short Round Road,
Shillong -793001, Meghalaya, India

Notes:

1.

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to
vote instead of himself, and the need not be a member of the company.

Proxies in order to be effective must be lodged with the Company not less than 48 hours hefore the
commencement of the Annual General Meeting.
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PROXY FORM

MEGHALAYA POWER DISTRIB
ﬂ UTION CORPORATION LIMITED

(Pursuant to the provisions of section 105 of the companies Act, 2013)

Reg Folic No No. of Shares held

I/We of being a Member of

M/s Meghalaya Power Distribution Corporation Limited {(MePDCL) hereby appoint of
or failing him of

as my/ our proxy to vote for me/ us on my/ our behalf at the
fourteenth Annual General Meeting of the Company which will be held on Wednesday, the 20" day of December,
2023 at 10:30 A.M. at the registered office of the company at MeECL's Conference room, Lumjingshai, Shillong -
793001 and at any adjournment thereof.

Signed this the day of ..., 2023

Affix
Sighed Re 1/-
Revenue
Stamp

Note: This form duly completed and signed must be deposited at the Registered Office of the Company not less
than 48 hours before the Meeting
x

OFFICE OF THE COMPANY SECRETARY
Corporate identification Number: U40101ML20095GC008394
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? MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
Me—l:l‘:»ﬂ—

ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting Room/hall)

| hereby record my presence at the Thirteenth Annual General Meeting of the Company will be held on
Wednesday, the 20" day of December, 2023 at 10:30 A.M. at the registered office of the company at MeECL's
Conference room, Lumjingshai, Shillong — 793001 and at any adjournment thereof.

Full name of the Member (in BLOCK LETTERS}

Full name of the Proxy (in BLOCK LETTERS)

Member’s/ Proxy’s Signature
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EXPLANATORY STATEMENT PURSUANT TO THE SECTION 102 OF THE COMPANIES ACT, 2013

ITEM NO. 3: RATIFICATION OF REMUNERATION OF COST AUDITORS FOR THE FINANCIAL YEAR 2023-24.

Pursuant to the provisions of Section 148 of the Companies Act, 2013 and applicable rules thereon, a Cost
Auditor in practice is required to be appointed for the financial year 2023-24 within September, 2023 to
conduct the audit on the cost records, as maintained by the Company pertaining to the electricity activities.

The Board of Directors in its meeting held on 6% july, 2023, has appointed M/s DGM & Associates, Cost
Accountants, Kolkata as the Cost Auditor of the Company for the Financial Year 2023-24, to conduct the
audit on the cost records, as maintained by the Company pertaining to the electricity activities and to file the
cost audit report using the XBRL software at the fees of Rs 55,000/-{rupees Fifty Five thousand only)
inclusive of XBRL charge of Rs. 5000/- and out of pocket expenses but exclusive of GST, which shall be paid at
actuals.

Further, as per the requirement of the Companies Act, 2013, the above remuneration of the Cost Auditor is
required to be ratified by the Members of the Company. Hence, this proposal is placed before the Members
for their consideration and consent on the ratification of the amount of cost auditors’ fees for the financial
year 2023-24, already decided by the Board of Directors.

The Board of Directors recommends the resolution as set out under item no.3 for your approval.

None of the Directors, KMPs, or their relatives is interested or concerned, financially or otherwise, in the
resolution set out at item no. 3.

[TEM NO. 4; ISSUANCE OF ADDITIONAL SHARES BY THE COMPANY IN FAVOUR OF THE MeECL.

The Government of Meghalaya is infusing funds in the form of grant/equity/loan, from time to time, to three
subsidiary companies namely MePGCL, MePDCL and MePTCL through MeECL (holding Company} for
execution of different power projects.

In absence of any specific direction from the State Government to treat the fund as ‘Equity’, the
Corporations are incorporating the fund received from the State Government as ‘equity’ and the equity
shares are issued only after adoption of the audited accounts by the Management (i.e. Board of Directors
and Shareholders in the AGM).

As per the audited Annual Accounts of the Company for the FY 2021-22, the MeECL has allocated funds of
Rs. 8756000/- to the Corporation which has been reflected under the head ‘Equity pending allotment’ under
Note no. 15 ‘Other Equity’ as on 31st March, 2022 in the financial statement of the Company.
The following details as per the audited annual accounts of the Company may kindly be considered and
noted by the Members of the Company on the instant proposal for aliotment of shares corresponding to the
amount “equity pending allotment’ as per audited annual accounts of financial year 2021-22:
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» 8170000 no. of equity shares of 10 each (infusion during the year 2020-21) issued on 5 May, 2023.
» Rs. 875600/~ (875600 nos. of equity shares) is mentioned as ‘additions during the year 2021-22" as per
the audited annual accounts for the FY 2021-22.
To avail the optimum return on equity from the tariff, it is proposed before the Members to accord consent
for allotment of Rs. 87,56,000/- i.e. 875600 additional number of equity shares of Rs, 10/- (ten) in favour of
the MeECL.

The authorized share capital of the Company is Rs. 2000 Cr. and it is sufficient to accommeodate the proposed
increase in the paid up equity share capital of the Company

The above proposal is placed before the members for their consideration and consent.

The Board of Directors recommends the resolution as set out under item no.4 for your approval.

None of the directors, KMPs, or their relatives is interested or concerned, financially or otherwise, in the
resolution set out at item no. 4.

By Order of the Board
Dated: 17" November, 2023 ~
Registered office: /
Lurnlingshai, Short Round Road, L
Shilleng -793001, Meghalaya, India Company Secretary
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Shri S. Goyal, 1AS, Chairman—cum-Managing Director& Member.
Shri S. Goyal, IAS, Commissioner & Secretary to the Government of Meghalaya, Power Department, Member
Shri S. Goyal, 1AS, Chairman—cum-Managing Director, MeECL, representing the MeECL, Member.
Shri R. Chitturi, IAS, Director (Finance) & Member.
Smt L. Majaw, MCS, Director (Corporate Affairs) & Member
Shri P. Sahkhar, Director [Distribution), MePDCL & Member.
Shri J. Hynniewta, Director {Transmission}, MePTCL, Member.
Shri R. Majaw, Director (Generation), MePGCL, Member.
Shri L. M. Sangma, Independent Director
. Smt. M, N. Nampui, independent Director
. M/s P. Gaggar & Associates, Chartered Accountants, Statutory Auditors for the financial year 2022-23.
. M/s Amit Pareek & Associates, Company Secretaries, Secretarial Auditor for financial year 2022-23
. M/s Niran & Co., Cost Accountants, Cost Auditor for the financial year 2022-23.
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Notice is hereby given that the adjourned fourteenth Annual General Meeting of the Company will be
held on Tuesday, the 9" day of April, 2024 at 12 noon at the registered office of the company at MeECL's
Conference room, Lumjingshai, Shillong — 793001, to transact the following business:

Ordinary Business:
Ordinary Resolution:

1. TO RECEIVE, CONSIDER AND ADOPT THE REPORTS OF THE BOARD OF DIRECTORS, BALANCE SHEET AS AT
31 MARCH, 2023, STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31°" MARCH,
2023, CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31°" MARCH, 2023 AND AUDITORS’ REPORT
THEREON AND ALSO THE COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA.

By Order of the Board

Dated: 13" March, 2024 Company Secridtary
Registered office:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, India

Notes:
1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to
vote instead of himself, and the need not be a member of the company.
2. Proxies in order to be effective must be lodged with the Company not less than 48 hours before the
commencement of the Annual General Meeting.
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PROXY FORM

(Pursuant to the provisions of section 105 of the companies Act, 2013)

Reg Folio No No. of Shares held

1/ We of being a Member of

M/s Meghalaya Power Distribution Corporation Limited {MePDCL) hereby appoint of
or failing him of

as my/ our proxy to vote for me/ us on my/ our behalf at the
adjourned fourteenth Annual General Meeting of the Company which will be held on Tuesday, the 9™ day of
April, 2024 at 12 noon at the registered office of the company at MeECL's Conference room, Lumjingshai, Shillong
— 793001 and at any adjournment thereof.

Signed this the day of ...................., 2024

Affix
Signed Re 1/-
Revenue
Stamp

Note: This form duly completed and signed must be deposited at the Registered Office of the Company not less
than 48 hours before the Meeting
o<

MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
—e-PEELH- OFFICE OF THE COMPANY SECRETARY
— Corporate ldentification Number: U40101ML20095GC008394
‘ Registered Office: Lumlingshai, Short Round Road, Shillong-793001
Telephone No: 0364-2591074; Fax no: 0364-2590355; Website address: www.meecl.nic.in

ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting Room/hall)

1 hereby record my presence at the adjourned fourteenth Annual General Meeting of the Company will be held
on Tuesday, the 9™ day of April, 2024 at 12 noon at the registered office of the company at MeECL’s Conference
room, Lumjingshai, Shillong — 793001 and at any adjournment thereof.

Full name of the Member (in BLOCK LETTERS)

Full name of the Proxy (in BLOCK LETTERS)

Member's/ Proxy’s Signature




DIRECTORS' REPORT
Dear Members
Meghalaya Power Distribution Corporation Ltd.

Your Directors are pleased to present the fourteenth Annual Report on the performance and
operating result of the Company for the financial year ending as on 31% March, 2023 together with the
Audited Statement of Accounts and the Report thereon of the Statutory Auditors and Comptroller and
Auditor General of india {CAG).

GOVERNMENT NOTIFICATION
Restructuring of MeSEB

Pursuant to the Government of Meghalaya notification on ‘The Meghalaya Power Sector Reforms
Transfer Scheme, 2010° dated 31* March, 2010 and Subsequent Amendment Notification dated 31%
March, 2012, the Meghalaya State Electricity Board (MeSEB) was restructured into four companies
namely, Meghalaya Energy Corporation Ltd. (MeECL) which was incorporated on 14" September, 2009
as holding company of Meghalaya Power Distribution Corporation Ltd. (MePDCL), Meghalaya Power
Transmission Corporation Ltd. {(MePTCL), Meghalaya Power Generation Corporation Ltd. {MePGCL). The
MeECL had carried all the activities of its own and its three subsidiary companies for the two financial
years 2010-11 and 2011-12.

The Meghalaya Power Distribution Corporation Ltd. {MePDCL) was incorporated on 18t December, 2009.
STATE OF AFFAIRS OF MEGHALAYA POWER DISTRIBUTION CORPORATION LTD. {(MEPDCL)

The MePDCL is a Government Company within the meaning of Section 45 of the Companies Act, 2013.
The present share-holding is 100% owned by the Meghalaya Energy Corporation Ltd. {MeECL), a
Government of Meghalaya Enterprise.

Your Company is licensee mandated with distribution of power to consumers within the State of
Meghalaya. Your Company has started carrying its business operations with effect from 1° April, 2012.

The MePDCL has commenced filing its separate tariff petition before the Meghalaya State Electricity
Regulatory Commission (MSERC) with effect from 1% April, 2013.

REGULATORY FRAMEWORK: TARIFF FIXATION/DETERMINATION

The Meghalaya State Electricity Regulatory Commission is a statutory body established in accordance
with the provisions of the Electricity Act, 2003 and is responsible for licensing transmission, distribution
and trade of electricity in the State. The other important responsibilities of the MSERC include; fixation of
tariff, regulation of procurement and creation of a consumer friendly grievance settlement framework.

CONSUMER ADVOCACY

The Electricity Act, 2003 provides for active participation of consumers in all areas of generation,
transmission and distribution of electricity. The regulatory mechanism created by this legislation has been
deliberately designed to receive inputs from consumers and citizens.

From the framing of regulations to the stage of licensing utilities and fixing tariff, the Act requires that the
people be provided an opportunity to participate in decision making. In fact the Act even requires the
Commission disseminate knowledge among consumers about the means by which they can involve
themselves and make the regulatory function sensitive to the needs of the community at large.




Given the importance of electricity in our daily lives the Commission expects that consumers and citizens

will participate more actively in determining the contours of the service they expect from their service
providers.

Beyond the framewaork already in place, the Commission being a quasi-judicial body with powers of a civil
court, functions transparently. This implies that its regulatory activities are carried out in a transparent
manner and all deliberations and decisions are open to the pubiic. To ensure that consumers and their
interests are not fost sight of; the Act authorises the Commission to even appoint, if necessary, suitable
individuals or institutions to effectively represent the consumers.

OPERATIONS
During the year, your Company has suffered a loss of Rs. 146562.93 Lakh.
FINANCIALPERFORMANCE

2022-23 2021-22
L PARTICULARS {Rupees in Lakh {Rupees in Lakh)

Revenue from Operations 124606.37 109925 .49
Other Incomes 17453 .96 9816.52
Prior Period Incomes -
Total Revenue 142060.33 117742.00
Expenses:
Power Purchase Costs 111324.18 92659.20
Employee Benefits 23855.73 21341.28
Finance Costs 1672711 14259.15
Depreciation & amortization 7105.94 4626.71
Prior Period items
Other Expenses 2388.23 2114.64
Total Expenses
Profit/(loss) before exceptional (19340.86) (15258.97)

items and tax

Exceptional Items - (23.58)

Current Tax -

Less: MAT Credit entitlement -

income tax related to earlier year -

Deferred Tax

Profit/(loss) for the period (19340.86) (15282.55)

Other Comprehensive Income
I Items that will not be

27222.0 -
reclassified to profit or (1 7

loss
Total comprehensive profit/{loss) (146562.93) (15282.55)

for the period

DIVIDEND

Due to loss suffered by the Company, the Directors of your Company express their inability to
recommend any dividend for the year.

FINALIZATION OF ANNUAL ACCOUNTS: DELAY AND REASONS THEREOF ALSO STEPS FOR ADDRESSING
THE ISSUE

The transfer values as on 1% April, 2012 for the respective assets and liabilities transferred from MeECL to
the respective subsidiary companies namely MePGCL, MePDCL and MePTCL was notified by the
Government of Meghalaya on 29" April, 2015. Based on the above notified values, the annual accounts for
the financial year 2012-13 was finalized.




The Annual Accounts for the financial year 2022-23 was approved by the Board of Directors on 14" August,
2023 and the Statutory Auditors signed and submit its report on 24" September, 2023. The
supplementary audit report from the C&AG has received on 22™ January, 2024.

SHARE CAPITAL

The authorized share capital of the Company is Rs.1000 Cr. The paid up share capital of the Company as
on 31 March, 2023 was Rs. 85021.80 Lakh. The entire share capital of the Company is subscribed by the
Meghalaya Energy Corporation Limited {a Government of Meghalaya owned Enterprise).

STATUS OF THE VARIOUS ON-GOING SCHEMES FY 2022-23:

1. SAUBHAGYA & DDUGJY (Addl. Infra) Scheme in Meghalaya

Meghalaya Power Distribution Corporation Limited (MePDCL) is implementing SAUBHAGYA scheme in
all districts under the jurisdiction of MePDCL in Meghalaya State to energize the left out houses across the State
by providing the Saubhagya Kits & creating adequate Infrastructure for which Govt of India sanctioned an
amount of Rs.275.73 Cr. vide letter No. REC/DDUGJY-Saubhagya/2018-18/303/7170 Dated 24/07/2018
However, the amount of Rs.275.73Cr was not enough to create the Additional infrastructure for the last-mile
Household connectivity under the Saubhagya. On the request of MePDCL/Govt of Meghalaya, the Govt of India
sanctioned an amount of Rs.381.33 Cr. {207.96+173.37)Cr. vide letter No.REC/DDUGIY/AddI. Infra./Meghalaya/
2018-19/613 Dated 05/10/2018 & letter No. REC/DDUGIY/AddL. Infra./Meghalaya/ 2018-19/1445 Dated
29/03/2019 for additional infrastructure.

The Sanctioned Detaiis:

Serial Particulars Amount Sanctioned

{Rs. in crores)

1 Sanction[letter dated 6™ August 2018] 275.73
2 Additional sanction[dated 9" August 2018] 207.96
3 Extra sanction[dated 29" March 2019] 173.37

Grand Total 657.06

AMOUNT RECEIVED AS ON 31-03-2023

incrores
Central Government State Government | TOTAL
459.70 148.67 608.37
Scope of Work as per Closure
Parameters 11/.4 KV DTs
Name 11KV LT Line Number
of Circle | Ln€ON o T pH2 | 25 63 100 250 | of H/Hs
Weasel
W W
conductor
Ckt Km CktKm | CktKm Nos Nos Nos Nos




EGH 245.33 | 149.97 | 1256.13 236 107 6 2| 21049
WGH 225.03 | 132.41 | 1225.78 184 126 27 4| 53358
SGH 32.735 | 23.07 | 317.605 38 14 3 0| 9537
EXH 100.8 | 1134 6922 9| 72 11 4| 21016
H 159.8 | 1387 | 7017 59 80 40 0| 24388
RB 9200 724| 6021 69 98 3 0| 16369
WKh 143.3 69| 8256 84 41 1| 16253
Total 998.995 | 698.95 | 5621.12 766 538 95 11 | 161970
Off Grid 598

162568

2. IPDS : System Strengthening
The DPR to Power Finance Corporation Ltd was submitted after consulting public representatives
including Members of Parliaments and Reselution of the 1 State Distribution Reform Committee
meeting dated 15" October 2015.

3.
Consequently, the PFC Ltd conveyed the sanction of the Monitoring Committee of MOP/GOI on
16.3.2016.The Scheme has been sanctioned in respect of the nine statutory towns namely
Shillong, in East Khasi Hills District, Jowai under West Jaintia Hills District, Mairang, Nongstoin
under West Khasi Hills District, Nongpoh under Ribhei District, Williamnagar under East Garo Hills
District Tura under West Garo Hills District, Resubelpara under North Garo Hills District and
Baghmara in South Garo Hills District. The total sanctioned cost of the project is Rs 62.03 Crores
and that the PMA cost is Rs. 0.31 Crores, the details of which is as indicated below:
4.
5.
St Name of Circle Name of Towns: Overall Sanctioned Cost {Rs. Cr.)
No. Approved Approved Approved
Project Cost | PMA Cost | Project + PMA
Cost
1 1| Eastern Circle Jowai 6.58 0.03 6.61
2 | West Garo Hills Circle Tura 10.55 0.05 10.61
3 | Shillong Circle Shillong 19.07 0.10 19.17
4 | East Garo Hills Circle Resu, William &Baghmara 12.65 0.06 12.71
5 | Western Circle Nongpoh 4.55 0.02 4.58
6 | Central Circle Mairang&Nongstoin 8.64 0.04 8.68
Total: 62.03 0.310 62.33
Status of works:
. . Sanctioned Awarded Completion
Sr. No. Milestone Name Unit Quantity Quantity Status
1 New Sub-station MVA 41 41 41
2 Nos. of New Sub-station No 6 6 6
3 33 KV Bay Extension No 1 1 1
4 Capacity addition 33/11 KV Xr MVA 5 5 5
5 Nos. of 33/11 KV Additional Xr No 2 (10 MvA) 2 {10MVA) 2 (10MVA)
6 R&M of 33/11 KV §/5 No 10 10 10
7 33 KV New Feeders Km 11 11 11




8 11 KV New Feeders Km 81 81 81
9 11 KV Feeder Reconductoring Km 10 10 10
10  [|installation of New DT MVA 5 5 5
11 Nos of Installation of New DT No 53 53 53
12 Capacity Enhancement of DT MVA 7 7 7
13 Nos Capacity Enhancement of DT No 43 43 43
14 New LT Lines Km 60 60 60
15 LT Line Reconductoring Km 36 37 37
16 Pre Paid Meter No 6400 6400 6382
17 Solar Panels Kwp 210 210 210
18 Boundary Meter No 10 12 12

ROOFTOP SOLAR PV SYSTEM AT PROPOSED AND EXISTING 33/11 KV NEW SUBSTATIONS AND OFFICES
IN DIFFERENT IPDS TOWNS UNDER INTEGRATED POWER DEVELOPMENTSCHEME

The solar PV system generates DC electricity when sun light fall on the Solar PV Modules. A PV module is
made up of smali Solar Cell connected in series to get desires voltage and wattage. A number of such PV
Modules are connected in series and parallel called solar array.

These solar PV modules/arrays are connected to MPPT controller which draws maximum power from the
solar Modules under different irradiation and temperature and put it in to the input of the Inverter. The
inverter coverts the DC input to AC and exported to grid with matching voltage, frequency and phase.

The output of the inverter is connected to mains through interfacing panel, metering panel as the case
may be,

In grid-connected solar photo-voltaic (PV) systems, solar energy is fed into the building loads that are
connected to the MePDCL grid through service connection with surplus energy being fed into the grid and
shortfall being drawn from the grid. Production of surplus energy may happen when solar energy
produced exceeds the energy consumption of the building. This surplus is fed into the grid. During the
night, or when during the day energy demand in the building exceeds solar energy generation, energy is
drawn from the grid. Grid-connected solar PV systems have no battery storage and will not work during
grid outage. For buildings with grid-connected solar PV systems, the service connection meter needs to
be of the bidirectional type, whereby import kWh and expaort kWh are separately recorded.

Solar Roof Top Installation in MePDCL (Under IPDS)

A. Under Eastern Zone

. Circle Division Sub Division Location Cap Remarks
No. (Kw)
Polo
} 60 Completed
! Distribution 5/D MeECL Complex mplete
. Shillong Completed
Shillong p
2| bintribution | Central | Polo 33/1LKVMeter | o | ifted to MeECL
circle Distribution | Distribution S/D | Factory $/S Complex
Division . 33/11 KV
3 Sl'_ullc?ng (-Zentral Kenches Trace 6 Completed
Distribution §/D s/s




Shillong Central

Main Office BC

4 Lo .
Distribution S/D | House, Shillong 36 Completed
; 33/11 kv Completed
hil |
5 > .I Ic.nng (;entra Keating Road 6 shifted to MeECL
Distribution S/D
S/S Complex
Shillong Central | 33/11 KV
6
Distribution 5/D | Mawprem $/S 6 Completed
Nongthymmai 33/11 KV
7 ) . . .
Shillong Esat | pistribution /D Nongthymmai 6 Shifted to Umiew
Distribution 5/5
Division Lapalang 33/11 KV SE
8
Distribution $/D | Fails /S 6 Completed
Shillong West | Mawlai
9 Distribution | Distribution Sub | 33/11 KV 6 Completed
Division Division Mawlai 5/S
Jaintia Hills | Jowai lowai .
10 | Distribution | Distribution Distribution Sub 3/3411 KV Jowai 6 Completed
Circle Division Division
Ri Bhai Nongpoh 33/11 KV
- 11 Distr'ibution Df'sFribution Nongpoh Nongpohi §/5, 6 Completed
Circle Division Distribution S/D Control room
Mairang 33/11 KV
12 Chasi West Khasi | piciribution $/D Mawsawa /S, 6 Completed
Hills Contrel Room
Distribution o
. Distribution 33/11 KV
Circle o Nongstoin )
13 Division AR Nongstoin S/, 6 Completed
Distribution 5/D
Control Room
A Sub Total : | 162
B. Under Western Zone
Tura 33/11 KV
Tura Distribution Tura East Hawakhana, 6 03.10.2020
1 . Division Distribution $/D | control room
Distribution -
Circle Tura Main
Distribution Tura East Hawakhana 6 05.10.2020
2 Division Distribution $/D | Office Building
33/11Kv
Williamnagar
2.11.2019
Williamnagar S/S, controt 6 2 0
3 Distribution /D | rocm
East‘Garo East‘Garo Williamn?gar Williamn:‘;lgar 6 09.10.2020
4 Hills Hills Distribution S/D | Main Office
Distribution | Distribution 33/11 kv
Circle Division Mendipathar Mendipathar, 6 07.10.2020
5 Distribution $/D | control room
33/11 KV
Mendipathar Resubelpara, 6 07.10.2020
6 Distribution /D { control room




33/11 KV
South Garo | Baghmara Baghmara $/5, 6 24.11.2019
7 Hiils Distribution S/D | control room
Distribution 33/11 KV IPDS
Division Williamnagar Baghmara S/5, 6 24.11.2019
8 Distribution S/D | control room
B Sub Total : | 48
Grand Total : 210

Pre-Paid Metering System under Integrated Power Development Scheme,

The Scope of work under this scheme includes installation and commissioning of pre paid meters, vending
stations including technical support and supervision of pre payment system, Base Computer System and

Meter Reading Instruments in the premises of the consumers and training in the operation including

token generation and other system functionality in specified towns of Meghalaya

The status of Installation of Pre-paid Meters are as follows:

NSL Name of Circle No. of Pre-paid meters installed
System Strengthening

1 Eastern Circie 506

2 Western Circle 750

3 Central Circle 342

4 Shillong Circle 2094

5 East Garo Hills Circle 1840

6 | West Garo Hills Circle 850
Total 6382

3. RT-DAS [Real Time Data Acquisition System):-

The Power Finance Corporation Limited has, additionally sanctioned, under IPDS scheme the

following:
Sl. | Name of the Scheme: Sanctioned | Sanctioned Executed
No. Date Amount {Rs. | Amount {Rs.
In Crores) In Crores)
1 RT-DAS-for SAFI SAIDI Measurement 10-12-2018 1.94 1.60

Scope of work:

Supply, Installation, Testing & Commissioning of Hardware & Software for implementing “Real Time
Data Acquisition System (RT- DAS)” covering 15 no’s 33/11kv Substations {49 feeders) of IPDS Non-

SCADA

towns in Meghalaya.

Obijectives:

To calculate the System Average Interruption Duration Index (SAIDI) & System Average Interruption

Frequency Index {SAIFI) for reliable power supply to the consumers.




Status of works:

Feeder remote terminal unit installed at the following 15 Nos Substation across the Meghalaya
comprising of 49 Nos feeders. The control center was set up at MeECL Head Quarter Premises. All
others works completed except integration which will be completed shortly.

S No Name of Subsation Name of Town
1 Lapalang Shillong
2 Umijarain Shillong
3 Mawpat Shillong
4 Charphalong Shillong
5 Mawiong Police Batalian Shillong
6 Williamnagar Williamnagar
7 Resubelpara Resubelpara
8 Dobasipara Dobasipara
9 Tura Rongkong Tura
10 Jyntru Nongpoh
11 Smit Shillong
12 |[Umiew Shillong
13 Khyletreshi lowai
14 Tura Tura
15 Chirangre Tura
Project Benefit

L]
*  24x7 power supply for consumers in urban area.
L J
L

Accurate measurement & Improvement in reliability of the power supply.

Reduction of Losses to meet AT&C loss reduction trajectory.
Improvement in quality of supply like voltage level, PF et
Prompt and effective solution to the consumer queries / grievances

4. North Eastern Region System Improvement Project (NERPSIP)
Recognizing the critical need to improve the performance of the transmission and distribution networks,

the Government of India (Gol) has developed a comprehensive scheme for NER in consultation with

POWERGRID and the State Governments to (i} augment the existing transmission and distribution

infrastructure to improve the availability and reliability of service delivery across all the NER states; and

{ii} build institutional capacity of the power utilities/ departments in NER. This network expansion scheme

is part of Gol’s wider efforts to extend last mile electricity connectivity to households and to have 24 x 7

Power for All. Under the proposed scheme, to be financed jointly by the GOI and the World Bank,

investments for augmenting transmission and distribution networks (up to 33kV), and technical

assistance and capacity building will be provided to key sector stakeholders.

Three number of packages awarded for Meghalaya are as follows:

Sl

No.

Name of the agency

Package Name

Award Cost
(Rs.InCr.)




3 M/s NECCON Power & Infra Ltd. MEG-DMS-01 - Jaintia Hills 37

4 M/s NECCON Power & Infra Ltd. MEG-DMS-02- West Garo Hills 33

5 | M/s NECCON Power & Infra Ltd. MEG-DMS-03- East Khasi Hills 48

118

The Scope of Works are as follows:

Particulars Total Scope (Nos.)
New 220/132/33kV Substation 4
220/132/33kV Extension / Augmentation Substation 2
New 33/11kV Substation 11
33/11kV Extension / Augmentation Substation 4
220kV & 132kV Transmission Line 3
33kV Transmissian Line 17
LIVE LINE 132 kV OPGW 7
Total 48

Status of NERPSIP:

DMS-01 (Jaintia Hilis)

1. 33/11 kV Mynkre 5/5 -2 x 5 MVA

Balance Works:

Laying and termination of 11kV XLPE 3Cx400 sq.mm power cables from Transformer to C/R.
Laying and termination of 11kV XLPE 3Cx120 sq.mm power cables for 11kV Outgoing feeders.
Staion Transformer, LM treated earthing balance.

Pre commissioning testing procedure yet to be done

2.33/11 kV Rymbai §/5 - 1x 5 MVA

Balance Works:

Laying and termination of 11kV XLPE 3Cx400 sq.mm power cables from Transformer to C/R.
Laying and termination of 11kV XLPE 3Cx120 sg.mm power cables for 11kV Outgoing feeders.
LM {1nos.) C/R panels (1nos), Outgoing feeder (2nos.), treated earthing

Earthmat laying-60% balance

Control room painting works

Fencing of switchyard area.

Pre commissioning testing procedure yet to be done.

3. 33/11kV Byndihati S5 — 2 x 5 MVA

Balance Works:

Laying and termination of 11kV XLPE 3Cx400 sq.mm power cables from Transformer to C/R.
Laying and termination of 11kV XLPE 3Cx120 sq.mm power cables for 11kV Outgoing feeders.
LM {1nos.) C/R panels {1nos), Outgoing feeder {2nos.), treated earthing

Earthmat laying-60% balance

Control room painting works

Fencing of switchyard area.

Pre commissioning testing procedure yet to be done.

4.33/11 kV Sutnga /5 -2 x 10 MVA
Balance Works:
« Re-cabling & termination work along with fixing of missing components to be completed in C&R panels




/ Battery Charger.
* Pre commissioning testing procedure yet to be done.

DMS-03 {Khasi Hills)

from Jongksha to Mawkynrew

Particulars Parameters Stotus
A New 33/11KV substation
1 Mawpat (Belfontte) 2x10 MVA Completed but not yet operationalised.
Completed but not yet commissioned
due to non availability of man power.
Temporary arrangement of man power
by transfer from Mawpat (Belfontte) to
2 New Shillong Mawkasiang 2x10 MVA Mawkasiang, but before taking over, it
was found battery is not functioning
properly. 33Kv incoming feeder is
temporarily taken from 132/33KV, SMVA
1IM substation.
98% completed.Stringing of OPGW inside
the Switchyard. Water logging near the
Construction of New 33/11KV Gate. due to |mp_mper drama.ge and
3 . 2x5 MVA fencing foundation. Installation of Gang
substation at Mawkynrew . . . ;
Switch for Station Service transformer is
at a height where it is not easy to
operate.
95% completed.internal wiring and
painting works of the C/Room is yet to be
Construction of New 33/11KV takeTn up. Inlstallatlon of Gan'g SWItch'for
4 substation at Mawrvnaknen 2x7.5 MVA Station Service transformer is at a height
ryng g where it is not easy to operate. XLPE
Cables yet to be installed from Panels to
the 11KV A{four) Pole structure.
B Augumentation of 33/11KV substation
1 SE Ealls 2X5MVA to Transfoormer charged but laying of
2x10MVA panels yet to be completed
Bay Extension at 33/11KV
2 Jongksha substation and NA Completed
installation of Panel Room
C New 33KV line
1 From 223/132/33 KV s/sto 10.72km In progress. ROW problem at Mawpat.
33/11KV Mawpat s/s Belfontte) ) 80% completed
From 220/132/33 KV s/s to
2 33/11KV New Shillong 3.862km Completed
Mawkasiang s/s
3 Existing 33KV line from 33/11KV 2 33km Work stopped due to ROW at Pynthor
SE Falls s/s to 33/11KV Mawpat s/s ) dongkadiang. Workmanship is very poor.
92% completed.Stringing of OPGW from
4 Construction of New 33KV line 6.5 Km Jongksha to Mawkynrew. Low averhead

clearance fram ground in 2-focations
aleng the hill top needs to be rectified.
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Re-conductaring of 33KV line (5/C)
from Mawlyndep to Happy Valley

7.9 Km

Work completed, except in one span (1-
phase conductor) at Sohryngkham area
due to damage of conductor at many
places was observed strands twisted and
opened needs to be replaced.

Re-conductoring of 33KV line {D/C)
from Happy Valley (MES tapping
point) to Lad Nongkrem substation

6.5 Km

Work yet to be started

Construction of New 33KV line
{5/C) from New Shillong (Saisiej)
GIS to Mawryngkneng ss

17.23 Km

80% completed. 2-locations of the 11KV
line crossing above the 33KV line and 3-
locations of LT line crossing above the
33KV line which needs to be rectified. In
many locations needs to be rectified due
to low overhead clearance and poor
performance of works which needs to be
rectified.

LILO of 33KV existing Jowai - Lad
Nongkrem line at Mawryngkneng
55

1 Km

50% completed.1{one) focation pending.
4-Pale structure slanting needs to be
rectified.

Re-construction of New 33KV line
(5/C) along the existing route from
Mawlyndep 132/33KV ss to
Mawryngkneng ss

6.09 Km

25% completed.145 of poles were
erected out of 172. Fitting of accessories
are yet to be executed.

Activities done during FY 2022-23 under the O/o the Chief Engineer (Commercial), MePDCL, Shillong:

Annual Energy Audit [Accounting) Report:

During the financial year 2022-23 MePDCL for the first time, was able to submit the Annual Energy Audit
(Accounting) reports to BEE in compliance with the Bureau of Energy Efficiency (Manner and Intervals for
Conduct of Energy Audit in Electricity Companies) Regulation, 2021. The reports for FY 2020-21 & 2021-22
were submitted on 27" January, 2023 and 2™ February, 2023 respectively and the same were

acknowledged by BEE on 31% January, 2023 and 3" February, 2023. The reports have also been posted at
MeECL website.

During the year MePDCL had filed Petition for revision of Tariff for FY 2023-24 in time. Further, it had filed
true up petitions for FY 2020-21 & 2021-22, review petitions against the True Up Orders FY 2018-19 &
2019-20. Accordingly, MSERC had issued orders for true up of FY 2020-21 and review orders for True up
FY 2018-19 & 2019-20.

T&D Loss and AT&C Loss:
The T&D loss and AT&C Losses of FY 2022-23 vis-avis FY 2021-23 & 2020-21 are as follows -
T&D toss
FY U % AT&EC loss
2020-21 491.69 27.04 26.72
2021-22 512.33 24.85 24.96
2022-23 408.35 19.20 28.00

From the above table it can be seen that even though the T&D loss has reduced drastically

i1

however, due to low collection efficiency, the AT&C Loss for FY 2022-23 is higher than that of FY 2020-21




& 2021-22. One of the factors which contributed to low collection efficiency is because the industrial
consumers which were billed on normal category (IHT/ IEHT) made payment on Special Tariff category.

Unified Billing Software:

It was during the month of October 2023 that all consumers (other than the prepaid conventional
metered consumers) have been brought into one Unified Billing Software {UGO Billing software). With
the implementation of the unified Billing software the billing could be streamline to the great extend. The
status of billing for the month of March 2023 vis-a-vis November 2022 is as follows —

Parameters Nov 22 Mar 23
Billing % 79.80 89.80
OK Billing % 62.80 71.00
HT Billing % 92.80 97.10
Online payment 24.00 28.00

Meghalaya Power Distribution Sector Improvement Project {Externally Aided Project) under ADB
assistance:

The project will strengthen and modernize the power distribution network, reduce technical and
commercial losses, and improve the power quality of the distribution network in Meghalaya State. The
project will enhance the institutional capacity of Meghalaya Power Distribution Corporation Limited
(MePDCL) by (i} supporting the preparation of a distribution sector road map and financial road map to
improve MePDCL’s planning capability, and financial performance and sustainability; (i) introducing
innovative components in project design; and (iii) building MePDCL's capacity to monitor project
implementation, including the environmental and social impacts of projects. The project will also support
pilot testing of gender and socially inclusive renewable mini grid energy systems, which have the
potential for future replication.

Scope of works and status as on year 2022-23 are as follows:

Physical Financial
S Pack N S Date of | Progress Progress
m cope
| | rackeseName op Award | FY2022- | FY2022-23
23 (%) (%)
Construction of New 33/11KV Substation -
7 Nos
33/11KV Augmentation / Bay extension of existing
1 | Substation. East 33/11KV Substation - 11 Nos 16.11.20 26.50%
' 0,
Khasi Hills Mobile Substation, 3.15MVA, 33/11KV - 1 20 41.14%
No
2500LPH Oil Filter Plant- 1 No
B Construction of New 33/11KV Substation -
33/11KV
5 Nos 24.11.20
2 | Substation, West - - — 67.62 % 30.38%
o Augmentation / Bay extension of existing 20
Khasi Hills .
33/11KV Substation - 10 Nos
Construction of New 33/11KV Substation -
33/11KV 8 Nos 24.11.20
3 | Substation, East Augmentation / Bay extension of existing '20' 8.40% 8.94%
Garo Hills 33/11KV Substation - 10 Nos
2500LPH Qil Filter Plant - 1 No
i ion- 1 16.11.20
4 33/11KV Construction of New 33/11KV Substation 6.1 80.22% 58.33%
Substation, West 4 Nos 20
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Garo Hills

Augmentation / Bay extension of existing
33/11KV Substation - 13 Nos

2500LPH Qil Filter Plant - 1 No

Smart Metering

Replacement of 1Ph Consumer Meters -
1,78,022 Nos

Replacement of 3Ph Consumer Meters -
1,978 Nos

Spare 1Ph Consumer Meters - 19,483 Nos

Spare 3Ph Consumer Meters - 517 Nos

DT Meters - 6,500 Nos

HT Bulk Consumer Meters - 285 Nos

LT Bulk Consumer Meters - 230 Nos

Advance Metering Infrastructure System
and others

16.02.20
21

65.34%

41.98%

Project
Implementation
Consultant

Project Consultation for 30 months for
ADB assisted projects.

15.03.20
21

70.09%

50.00%

33KV & 11KV Lines
Development in
Garo Hills Circles
(East & West)

New 33KV 5/C Line with Wolf/Raccoon
Conductor — 201 Ckm

New 33KV 5/C Line with Wolf Conductor
on Lattice Towers — 217 Ckm

New 11KV S/C Line with Raccoon
Conductor — 65.15 Ckm

Re-conductoring of 33KV Line with Wolf
Conductor — 135 Ckm

Re-conductoring of 11KV Line with
Raccoon Conductor — 48 Ckm

Replacement of 11KV rusted poles — 5910
Nos

Supply & Installation of 11KV Auto Re-
closures—19 Nos

Supply & Installation of Fault Passage
Indicators on Lines — 324 Nos

Supply of Maintenance Vehicles — 4 Nos

07.05.20
21

6.28%

7.95%

33KV & 11KV Lines
Development in
Khasi Hills Circle
{East & West)

New 33KV 5/C Line with Wolf/Raccoon
Conductor — 269 Ckm

New 33KV S/C Line with Wolf Conductor
on Lattice Towers — 3.2 Ckm

New 33KV Line on Covered Conductor
(100 Sgmm} — 52 Ckm

New 11KV 5/C Line with Raccoon
Conductor — 380.8 Ckm

Re-conductoring of 33KV Line with Wolf
Conductor — 162 Ckm

Re-conductoring of 11KV Line with

07.05.20
21

0.1%

7.46%
(Mohilizati
on
advance)

13




[ Raccoon Conductor — 140 Ckm
Replacement of 11KV rusted poles — 400
Nos

Supply & Installation of 11KV Auto Re-
closures — 117 Nos

Supply & Installation of Fault Passage
Indicators on Lines — 273 Nos

Supply of Maintenance Vehicles — 4 Nos

Distribution asset survey and GIS
mapping, Network development 23.12.20
9 Distribution roadmap, Knowledge transfer, Training 22' 40% 17%
Roadmap and Capacity building, Distribution

Construction Standards, Approach and

methodology (in 7 Circles)

Revamped Distribution Sector Scheme (RDSS)

The government of India has approved the Revamped Distribution Sector Scheme (RDSS) to help
DISCOMs improve their operational efficiencies and financial sustainability by providing result-linked
financial assistance to DISCOMs to strengthen supply infrastructure based on meeting pre-qualifying
criteria and achieving basic minimum benchmarks. The scheme has an outlay of Rs 3,03,758 Crore over 5
years i.e. FY 2021-22 to FY 2025-26. The outlay includes an estimated Government Budgetary Support
(GBS) of Rs 97,631 Crore. '
The Scheme has the following components:
Part A-—
Component I: Metering (Sanctioned accorded vide dated 14-07-2022- Rs 307.82 Cr)
Component II: Distribution Infrastructure Works

a. Loss Reduction {Sanctioned accord vide date 14-07-2022- Rs 784.72 Cr)

b. System Modernization (will be sanctioned based on performance)
Component IlI: Project Management
Part B —Training & Capacity Building and other Enabling & Supporting Activities

Objective of the Scheme:

To Improve the quality, reliability and affordability of power supply to consumers through a financially
sustainable and operationally efficient Distribution Sector.

To Reduce the AT&C losses to pan-india levels of 12-15% by 2024-25.

To Reduce ACS-ARR gap to zero by 2024-25.

Scope of works:

Sl. | Work Scope Status as on 31.3.
No. 2023
1 Consumer Smart Prepaid | Consumer Metering — 4,60,000 Tendering Stage
Metering including Smart | DT Metering — 11,419
Feeder & DT metering Feeder & Boundary Metering - 1324
2 Distribution Infrastructure | Conversion of LT line to HT, Reconductoring | Tendering Stage
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Works (Loss Reduction) of 33KV & 11KV line using Covered
Conductor, New 11KV line, Conversion of
bare LT to covered cable, New LT AB Cable,
New DTR of 63VA, T00KVA & 250KVA

3 IT/07 (Utility Billing | Consumer Billing for 6,70,000 numbers Tendering Stage
System)

4 Project Management | Consultancy Services for infrastructure | Tendering in process
Agency (PMA) Works and Smart Metering

BOARD OF DIRECTORS

At the beginning of the financial year 2022-23, the following was the composition of the Board of
Directors of the Company:

Shri. D. P. Wahlang, 1AS - Chairman-cum-Managing Director
Shri Ambrose Ch. Marak, 1AS - Director {Corporate Affairs)
Shri P. Bakshi, IAS - Director {Finance)

Shri L. M. Sangma - Independent Director

Shri R.Syiem  : Director (Distribution)

vohowN e

During the year, following changes occurred in the composition of the Board of Directors:

1. Shri. D. P. Wahlang, AS ceased as the Chairman-cum-Managing Director of the
Company with effect from the 7™ October, 2022 (date of handing over of charge).

2. Shri Sanjay Goyal, IAS was appointed as the Chairman-cum-Managing Director of the
Company with effect from the 7" October, 2022 (date of taking over of charge).

3. Shri Ambrose Ch. Marak, IAS ceased as the Director {Corporate Affairs) of the Company
with effect from the 22" November, 2022 (date of handing over of charge).

4. Shri D. Hynniewta, MCS was appointed as the Director {Corporate Affairs) of the
Company with effect from the 22" November, 2022 {date of taking over of charge).

5. Shri P. Bakshi, IAS ceased as Director (Finance) of the Company with effect from 17
August, 2022 (date of handing over of charge).

6. Shri Ramakrishna Chitturi, IAS was appointed as the Director (Finance) of the Company
with effect from the 7% October, 2022 (date of taking over of charge).

7. Smt. Merilyn Nellie Nampui was appointed as the independent Director of the
Company with effect from 8" luly, 2022 (date of taking over of charge).

8. Shri R. Syiem ceased as the Director (Distribution) of the Company with effect from the
31* October, 2022 {date of handing over of charge).

9. Shri Moonstar Shangpliang appointed as the Director (Distribution) with effect from
31° October, 2022 (date of taking over of charge).

As on date of approval of this Directors’ Report, the following is the strength of your Board:

i. Shris. Goyal, 1AS : Chairman-cum-Managing Director

ii. Shri C. Ramakrishna, 1AS : Director (Finance)

lii. Smt. 1. Majaw : Director {Corporate Affairs)

iv. Shri P. Sahkhar : Director (Distribution)

v. ShriL. M. 5angma : Independent Director

vi. Smt. M.N. Nampui : Independent Director and Woman Director.
AUDIT COMMITTEE:

During the financial year 2022-23, following are the members of the audit committee:
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i) Independent Director Chairman

ii) Director (Corporate Affairs) Member
i) Independent curn woman Director Member
iv} Company Secretary Convener

PLACING OF ACCOUNTS BEFORE THE AUDIT COMMITTEE:

Due to vacancy in the post of the Director (corporate Affairs), the Audit Committee could not be
constituted and therefore, the annual accounts of the company for the financial year 2022-23 could not
be placed before the Audit Committee.

APPOINTMENT OF WHOLE TIME DIRECTOR

Shri. M. Shangpliang was appointed as the Director (Distribution), Whole Time Director of the Company on
31° Qctober, 2022.

APPOINTMENT OF INDEPENDENT DIRECTOR AND WOMAN DIRECTOR

As per the provisions of section 149 of the Companies Act, 2013 read with the relevant rules thereon, two
independent Directors including one Woman Director namely Shri L. M. Sangma and Smt. M.N. Nampui
are appointed by the Governor of Meghataya in the Board of MeECL and its three subsidiary companies.

Smt. M.N. Nampui was appointed as the Independent and Woman Director of the company on 08-07-
2022 and 5ri. L. M. Sangma was appointed as the Independent Director on 15.12.2020.

The Independent Directors are the members of the following committees formed by the Board:
i.  Audit Committee

1. Nomination and Remuneration Committee

DECLARATION BY THE INDEPENDENT DIRECTOR

The Independent Directors of the Company have given the certificate of independence for the Financial
Year 2022-23 to your Company stating that they meet the criteria of independence as mentioned under
section 149(6) of the Companies Act, 2013.

KEY MANAGERIAL PERSONNEL {KMP) OF THE COMPANY

As per the provisions of section 203 of the Companies Act, 2013, at the beginning of the financial year
2022-23 the following persons were designated/appointed as the Key Managerial Personnel (KMP) of
your company:

i. Shri. D. P. Wahlang, |AS - Chairman-cum-Managing Director

ii. Shri P. Bakshi, IAS - Director {Finance) & Chief Financial Officer
iti. ShriR.Syiem : Director {Distribution)

iv. Shri G. 5. Mukherjee — Company Secretary

buring the year, following changes occurred in the list of KMP:

a. Shri. D. P. Wahlang, IAS ceased as the Chairman-cum-Managing Director of the
Company with effect from the 7" October, 2022 (date of handing over of charge).

b. Shri Sanjay Goval, IAS was appointed as the Chairman-cum-Managing Director of the
Company with effect from the 7" October, 2022 (date of taking over of charge).

c. Shri P. Bakshi, IAS ceased as Director (Finance) of the Company with effect from 17"
August, 2022 (date of handing over of charge).
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d. Shri Ramakrishna Chitturi, 1AS was appointed as the Director {Finance) of the Company
with effect from the 7™ October, 2022 (date of taking over of charge).

e. ShriR. Syiem ceased as the Director (Distribution) of the Company with effect from the
31* October, 2022 (date of handing over of charge).

f. Shri Moonstar Shangpliang appointed as the Director (Distribution) with effect from
31% October, 2022 [date of taking over of charge)

As on the date of approval of the Director’s Report, the following persons are the Key Managerial
Personnel (KMP) of the Company:

i.  ShriS. Goyal, IAS - Chairman-cum-Managing Director

ii. Shri C. Ramakrishna, IAS - Director (Finance) & Chief Financial Officer

iii, Shri P. Sahkhar- Director (Distribution)

iv. 5hri G. 5. Mukherjee — Company Secretary

NUMBER OF BOARD MEETINGS HELD DURING THE FINANCIAL YEAR 2022-23:

A. During the financial year 2022-23, the Board of your company has hold fourteenth (14) meetings
on the following dates:

29™ APRIL, 2022

9™ JUNE, 2022

8™ JULY, 2022

10™ AUGUST, 2022
18™ AUGUST, 2022
06™ SEPTEMBER, 2022
20™ SEPTEMBER, 2022
8™ NOVEMBER, 2022
28™ NOVEMBER, 2022
10. 15™ DECEMBER, 2022
11. 13™ JANUARY, 2023
12. 30™ JANUARY, 2023
13. 13™ MARCH, 2023

14. 29™ MARCH, 2023

el U o i o

B. DATES OF AUDIT COMMITTEE MEETINGS.

During the financial year 2022-23, the Audit Committee held four (4) meetings on the following
dates:

19" September, 2022

19™ October, 2022

1% November, 2022

15" December, 2022

BWhe

C. COMMON NOMINATION AND REMUNERATION COMMITTEE

Earlier there exists a common Nomination and Remuneration Committee for MeECL and its
subsidiaries. Pursuant to the decision of the Board of Directors dated 10" August, 2022, a
separate Nomination and Remuneration Committee (NRC) of the Company was formed with the
following members:

1. Independent Director Chairman
2. Director {Corporate Affairs) Member
3. Independent and Woman Director Member

During the financial year 2022-23, the approval on promotions of officers was obtained from the common
Nomination and Remuneration Committee (NRC), MeECL through circulation dated 11" August, 2022.




As on the date of approval of the Director’s Report, there exists separate NRC with following members:

i. Independent and Woman Director : Chairperson
ii. Director (Corporate Affairs) : Member
iti. Independent Director : Member

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

As per section 135 (9) of the Companies Act, 2013 inserted by the Companies (Amendment) Act, 2020
provides that where the amount to be spent by a company does not exceed fifty lakh rupees, the
requirement under sub-section (1) of section 135 of the Companies Act, 2013 for constitution of the
Corporate Social Responsibility Committee shall not be applicable and the functions of such Committee
shall be discharged by the Board of Directors of such company.

RISK MANAGEMENT COMMITTEE

The Board of Directors in its meeting held on 17" November, 2023 has constituted the Risk Management
Committee in compliance with the Corporate Governance Guidelines issued by the Ministry of Power,
with following members:

1) Director (Finance), MeECL - Chairman
2) Sri L.M. Sangma, Independent Director --Member
3) Director (Corporate Affairs) ~ Member
4) Company Secretary convener

GRIEVANCE REDRESSAL FORUM

In line with regulation 3 of the Meghalaya State Electricity Regulatory Commission Redressal of
Grievances (Amendment) Regulations, 2011, the Holding Company has constituted a Forum for redressal
of grievances of consumers, at Headquarter located at Lumjing Shai, Short Round Road, Shillong.

PARTICULARS OF EMPLOYEES UNDER SECTION 197 OF THE COMPANIES ACT, 2013 READ WITH RULE
5(2) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL), RULES,
2014:

NIL

STATUTORY AUDITORS

M/s P Gaggar & Associates, Chartered Accountants, Guwahati, was appointed as statutory auditor of your
Company for the financial year 2022-23 by the Comptroller and Auditor General (C&AG) of India. The
statutory audit report on the annual accounts 2021-22 was submitted by the auditors on 24" September,
2023 the CAG has submitted the supplementary audit report on 15" February, 2024,

COST AUDIT

M/s Niran & Co., Cost Accountants, Kolkata, was appointed as the Cost Auditor of the Company for the
financial year 2022-23 in compliance to Section 148 of the Companies Act, 2013 read with Companies
(cost records and audit) Rules, 2014. The cost audit report for FY 2022-23 was received from the Auditor
and Corperation has filed the cost audit report with the Ministry of Corporate Affairs on 17-10-2023.

MATERIAL CHANGES AND COMMITMENTS, IF ANY; AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END QF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE BALANCE SHEET RELATES AND THE DATE OF THE REPORT.
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The details under the above head are incorporated in the notes to the accounts of the company for the
year ending 31* March, 2023.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
- ——— e AR NIV

Particulars required under the conservation of energy, technology absorption, foreign exchange earnings
and outgo, in the manner as prescribed in Rule 8(3) of the Companies {Accounts) Rules, 2014 is Nil.

STATEMENT ON DEVELOPMENT AND IMPLEMENTATION OF A RISK MANAGEMENT POLICY

The management of your company is taking necessary decision from time to time for
addressing/mitigating elements of risk with an objective to ensure sustainable business growth with
stability and to promote pro-active approach in reporting, evaluating and resolving risks, which are
associated with the business. The comprehensive risk management policy will be framed in coming years.

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company's internal financial contral system is commensurate with the size and nature of its business
and complexity of its operations. The internal control system is designed to give assurance that correct
information is provided and adequate control on all activities is implemented, with a special focus on
areas of higher risk.

There is common Internal Audit Department of MeECL & Subsidiaries which carries risk focused audits
across all divisions, enabling identification of areas where risk management process may need to be
improved. The Internal audit reports are placed before the Audit Committee from time to time for its
consideration.

Different audits like System audit, transaction audit etc. are also conducted by the Comptroiler and
Auditor General of India {CAG) from time to time which also highlights the risk concern areas,

FOREIGN EXCHANGE EARNINGS AND OUTGO

During the financial year ending 31* March, 2023 no transaction occurred carrying foreign exchange.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE COMPANIES
ACT, 2013: NIL

PUBLIC DEPOSIT

The Company has not accepted any deposit from the public, pursuant to section 73 of the Companies Act,
2013.

ANNUAL RETURN

The Annual Return of the Company for the relevant financial year 2022-23 will be published in the
website of the Corporation at www.meecl.nic.in

VIGIL MECHANISM

In compliance of Section 177(10) of the Companies Act, 2013, the necessary steps for implementation of
Common policy on Vigil Mechanism for MeECL and subsidiaries have been taken and the same was
published in the website of the Company.

DISCLOSURE UNDER THE SEXUAL HARASSMENT
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Your Company has already in place ‘Prohibition of sexual harassment of working women” as per MeSEB
Employees {conduct) Regulations, 1996, since adopted by MeECL. Further, a common policy on the
‘prevention of Sexual harassment of Women at Workplace’ for MeECL and its subsidiaries, as per the
requirement of the Sexual harassment of women at Workplace (prevention, prohibition and Redressal)
Act, 2013 is also in place. As on the end of the relevant financial year, the Company has not received any
complaints of sexual harassment,

TRAINING AND HUMAN RESOURCE DEVELOPMENT:

The training and human resource development activities have been categorized as a common service for
all the employees working with the MeECL and its three subsidiary companies and are being looked after
by the Human Resource Development Center under the MeECL.

EVALUATION OF BOARD, ITS COMMITTEES AND ALL DIRECTORS:

As per notification no. G.S.R. 463(E} dated 5th June, 2015 issued by the Ministry of Corporate Affairs, the
provisions of Chapter IX, clause {p) of subsection (3) of section 134 Shall not apply in case the directors
are evaluated by the Ministry or Department of the Central Government which is administratively in
charge of the company, or, as the case may be, the State Government, as per its own evaluation
methodology.

As per notification no. G.S.R. 463(E) dated Sth June, 2015 issued by the Ministry of Corporate Affairs,
Chapter XIi, subsections (2}, (3) and (4) of section 178 of the Companies Act, 2013 shall not apply to
Government company except with regard to appointment of ‘senior management’ and other employees.

COMPLIANCE WITH SECRETARIAL STANDARD

The Board of your company is vigilant and is taking necessary steps and efforts from time to time, for
complying with the applicable Secretarial Standard, issued by the Institute of Company Secretaries of
India (ICSI).

STATUTORY AUDITORS’ AND COMPTROLLER AND AUDITOR GENERAL (CAG) OF INDIA OBSERVATIONS

AND MANAGEMENT’S REPLY THEREQN:

The replies to the points referred to in the Statutory Auditors' Report and on the comments of the
Comptroiler & Auditor General of India are given below —

A. OBSERVATION OF THE STATUTORY AUDITORS

ANNEXURE - A

Si.

STATUTORY AUDITORS’ COMMENTS REPLIES

ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR
2022-23

(Referred to in Para 6(1) of our report of even date)

(Referred to in paragraph 6(1) under ‘Report on Other Legal and
Regulatory Requirements’ in the Independent Auditors’ Report
of even date to the members of Meghalaya Power Distribution
Corporation Limited on the Standalone IndAS Financial
Statement for the year ended on 31 March’2023.)

In terms of the information and explanations sought by us and
given by the company and the books of account and records
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examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

1 (a) (A) The company has not maintained
Fixed Assets Register as per the
requirement laid down in the
Companies Act. The Fixed asset
register maintained by the
company does not contain
specific  details about the
quantitative details, location and
identification of such assets,
Further, the Fixed  Asset
Register,as maintained, by the
company Is not in reconciliation
with the books of accounts and as
such, we cannot comment on the
completeness and accuracy of the
same,

(B}  The Company has not maintained
proper records showing full
particulars of intangible assets.

(b) According to the information and
explanations given to us and on the basis
of our examination of the record, the
Company does not have approved fixed
asset physical verification policy. Further
the company has not performed physical
verification of fixed assets for the F.Y.
2022-23. Having regard to the size of the
organization, we are of the opinion that
the physical verification process has not
been conducted at reasonable intervals.
In the absence of physical verification
report, we are unable to quantify the
consequential impact of the outcome of
such verification on the financial
statements.

(¢} The title deeds of immovable properties
of some of the divisions were produced to
us for our verification; hence we are
unable to comment upon the other
divisions that the company has recorded
title deeds in its own name in respect of
all the immovable properties in the
possession of the company. The

1.a.A - The matter is noted.

1.a.B - The matter is noted

1.b - The matter is noted.

1.c - The matter is noted.
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management has informed us that the
company is in the process of getting its
name incorporated in the various assets
and liabilities transferred to it from its
holding company. As per provisions of The
“Meghalaya Power Sector Reforms
Transfer Scheme 2010” and till date major
part of the assets transferred to the
company are still in the name of its
Holding Company i.e. Meghalaya Energy
Corporation Limited.

(d}) According to the information and
explanations given to us and on the basis of
our examination of the records of the
Company, the company has not revalued
its Property, Plant and Equipment or
Intangible Assets during the year ended
March 31, 2023. Accordingly the reporting
requirements under Provisions of the
clause 3(i){(d) of the order are not
applicabie to the Company.

(e} According to the information and
explanations given to us, no proceedings
have been initiated or are pending against
the Company for holding any Benami
property under the Prohibition of Benami
Property Transactions Act, 1988 {as
amended in 2016) and rules made
thereunder.

1.d - The matter is noted

a)

With reference to our comments in Annexure C of the
Audit Report, and according to the information and
explanations given to us the inventory in 16 divisions out
of 18 inventory holding divisions have been physically
verified by the management at reasonable intervals. The
company has not reconciled the value and quantity of
physically verified inventory with the books of accounts
and in the absence of such reconciliation, we are unable
to quantify the consequential impact of the outcome of
such verification on the financial statements.

The matter is noted

in our opinion and according to the information and
explanations given to us, the company has not been
sanctioned working capital limits in excess of Rs. Five
Crores in aggregate from Banks andfor Financials
Institution during any point of time of the year on the
basis of security of current assets. Accordingly, the
requirements to report on clause 3{ii)(b) of the Order is
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not applicable to the Company.

With reference to our comments in Annexure C of the
Audit Report, we would like to that the company has
included various ledger balances in its related party
advances that are predominantly used by the company to
account for transfers/transactions between the various
division/sub-division/HQ of the company. In our opinion
and based on the details provided to us, inclusion of such
balances in related party balances is incorrect. Further
the company could not provide us the actual balances of
all the related parties along with related party
confirmations. Accordingly, we are unable to comment if
the company has granted any ioan or advances in nature
of loan, secured or unsecured to its Holding and Fellow
Subsidiaries.

Subject to above, the Company has not provided any
guarantee or security or granted any loans or advances in
nature of loan, secured or unsecured to any other
company {except for its Holding and Fellow Subsidiaries),
firms, Limited Liability partnerships or any other parties
during the year and accordingly, the provisions of clause 3
{iii} (a} to (f) of the Order are not applicabie to the
Company.

The matter is noted

With reference to our comments in Annexure C of the Audit
Report, we would like to that the company has included various
ledger balances in its related party advances that are
predominantly used by the company to account for
transfers/transactions between the various division/sub-
division/HQ of the company. In our opinion and based on the
details provided to us, inclusion of such balances in related party
balances is incorrect. Further the company could not provide us
the actual balances of the all related parties along with related
party confirmations. According, we are unable to comment if the
company has complied with the provisions of section 185 and 186
of the act.

The matter is noted

In our opinion and according to the information and explanation
given to us, the Company has not accepted any deposits during
the year. However there is a share application money received
from Meghalaya Energy Carporation Limited (MeECL), which is
pending allotment amounting to Rs. 27,704.56 Lakhs which shall
be considered as deemed deposits within the meaning of Section
73 to 76 of the Companies (Acceptance of Deposits Rules, 2014
{as amended). The company has not made the requisite
compliances under the companies Act.

The Subsidiaries are receiving
funds from the State
Government through MeECL (i.e.
Holding Company) in the form of
Grant/Loans etc. and at that
stage, there are no specific
order/Communication from the
Government to treat it as
“application money” as
mentioned under Section 42{6)
of the Companies Act.

However after approval of the
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Promoter represented by the
shareholder {100% holding by
Government of Meghalaya) in
General Meeting or by the Board
of Directors, to treat it as equity
capital, the aforesaid fund
become application money as on
the date of approval.
Accordingly, the equity shares
are issued within the stipulated
time period from the date of
approval in compliance to
Section 42(6) of the Companies
Act.

The Central Government has prescribed maintenance of Cost
records u/s 148(1) of the Act for the products of the Company.
We have broadly reviewed the cost records maintained by the
company pursuant to the companies (Cost Records and Audit)
Rules 2014, prescribed by the Central government under section
148(1) of the Act and are of the opinion that prima facie the
prescribed cost records have been maintained. We have however
not made a detailed examination of the said records with a view
to determine the accuracy or completeness of the record.

a) With reference to our comments in Annexure C of the
Audit Report, the company could not provide us with
requisite  details & information with respect to
transaction and payment of statutory and as such, we are
unable to comment as to whether the Company has been
regular in depositing undisputed statutory dues including
Goods and Service tax, Provident Fund, Employees State
Insurance, Income-Tax, Electricity Duty, Cess and any
other statutory dues with the appropriate authorities.
Further, in absence of information, we cannot comment if
there are undisputed amounts payable in respect of
statutory dues which were outstanding at the year end
for a period of more than six months from the date they
became payable.

The matter is noted

b) The company could not provide us with requisite details
& information and as such, we are unable to comment as
to whether there are any dues of income tax, sales tax,
service tax, duty of customs, duty of excise, value added
tax outstanding on account of any dispute.

The matter is noted

According to the information and explanation given to us, The
Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of account, in the tax
assessments under the Income Tax Act, 1961 as income during
the year. Accordingly, the requirement to report on clause 3(viii}
of the Order is not applicable to the Company.

2} Based on our audit, and as per the information and
explanation given by the management, the company has
defaulted in the repayment of dues of principal or

There has been instances of delay in
servicing of dues towards interest
and  Principal,

however, the
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interest on loan to the financial institutions, banks and
Government. However, the company could not provide
us with complete details & information with respect of all
these defaults. Defaults as per details provided by the
company is as follows:

Corporation has ensured that such
delays in servicing of the said dues
has not lapsed intc NPA ie., the
dues were cleared before the 90"
day from the due date.

Nature of Name of Amo | Whether No. of
borrowing Lender unt | Principal or | days
including in Interest delay
debt Rs. or
security Lakh unpaid
5 ason
31.03.
2023
Term Loan REC Ltd Interest &
under Rural 204. | Principal 0to 90
Electric 00 Days
Corporation
Term loan REC Ltd Interest & 0to 59
under 904. | Principal Days
Atmanirbha 82
r Scheme
Term Loan Govt. of 354. | interest & Gto
from State Meghalaya 56 { Principal 365
Governmen Days
t
b) According to the information and explanations given to us

and on the basis of our audit procedures, we report that
the company has not been declared wilful defaulter by
any bank or financial institution or government or any
government authority.

In our opinion and according to the information and
explanations given to us, the company has utilized the
money obtained by way of term loans during the year for
the purposes for which they were obtained, except for in
case of Term Loan received from Government of
Meghalaya, where requisite information was not made
available to verify the purpose of such loan were
sanctioned by the Government.

The matter is noted

d}

Based upon the audit procedures performed and the
information and explanations given by the management,
the company has not raised moneys by way of short term
loans. Accordingly, the provisions of clause 3 {ix} (d) of
the Order are not applicable to the Company.

e)

The Company does not have any subsidiary, associate or
joint venture. Accordingly, the requirement to report on
clause 3(ix)(e} of the Order is not applicable to the
Company.

f)

The Company does not have any subsidiary, associate or
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joint venture. Accordingly, the requirement to report on
Clause 3(ix){f) of the Order is not applicable to the
Company.

10

a) The Company has not raised any money during the year
by way of initial public offer / further public offer
(including debt instruments) hence, the requirement to
report on clause 3(x}{a) of the Order is not applicable to
the Company.

b) The Company has not made any preferential allotment or
private placement of shares ffully or partially or
optionally convertible debentures during the year under
audit and hence, the requirement to report on clause
3(x)(b) of the Order is not applicable to the Company.

11

a) Based upon the audit procedures performed for the
purpose of reporting the true and fair view of the
financial statements and according to the information
and explanations given by the management, we report
that No fraud/ material fraud by the Company or no fraud
/ material fraud on the Company has been noticed or
reported during the year,

b} During the year, no report under sub-section (12} of
section 143 of the Companies Act, 2013 has been filed by
using Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

c} As represented to us by the management, there are no
whistle blower complaints received by the company
during the year.

12

The Company is not a Nidhi Company as per the provisions of the
Companies Act, 2013. Therefore, the requirement to report on
clause 3(xii){a) to 3(xii)(c) of the Order is not applicable to the
Company.

13 | Transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the notes to the
standalone IndAS financial statements, as required by the
applicabie accounting standards.
14 a) In our opinion and based on our examination, the | The matter is noted
company has an internal audit system, however the same
is not commensurate with the size and nature of its
business.
b) The Internal Audit team of the company has audited only | The matter is noted
1 Division of the company for F.Y. 2022-23 (out of total 23
Divisions/Units). The audit report has been provided ta us
for verification and has been considered by us for
determining the nature, timing and extent of our audit
procedures.
15 | The Company has not entered into any non-cash transactions
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with its directors or persons connected with its directors and
hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

16

The provisions of section 45-1A of the Reserve Bank of india Act,
1934 (2 of 1934} are not applicable to the Company. Accordingly,
the requirement to report on clause 3{xvij(a) to 3(xvi)(d) of the
Order is not applicable to the Company.

17

The Company has incurred cash losses approximately amounting
to Rs. 18,657.95 Lakhs in the current year and amounting to Rs.
14,970.73 Lakhs in the immediately preceding financial year
respectively. Cash losses has been calculated by reducing the
Grant amortisation and adding the depreciation to the Net Profit
after taxes of the company.

The matter is noted

18

There has been no resignation of the statutory auditors during
the year and accordingly requirement to report on Clause 3(xwvii)
of the Order is not applicable to the Company.

19

According to the information and explanations given to us and on
the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities,
other information accompanying the Standalone ind AS financial
statements, our knowledge of the Board of Directors and
management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company
is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the company.

We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the
company as and when they fall due.

20

The provisions of Section 135 to the Companies Act, 2013 in
relation to Corporate Social Responsibility is not applicable to the
Company. Accordingly, the requirement to report on clause
3(xx)(a) and 3({xx)(b) of the Order is not applicable to the
Company.

21

The reporting under clause 3(xxi} of the Order is not applicable in
respect of audit of Standalone Financial Statements. Accordingly,
no comment in respect of the said clause has been included in
this report.

ANNEXURE C

ANNEXURE C

TO THE INDEPENDENT AUD!IT REPORT FOR THE FINANCIAL YEAR 22-23

{Referred to in Para 2 of our report of even date)

A. NOTE 1: COMPANY INFORMATION AND SIGNIFICANT

ACCOUNTING
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POLICIES

1.

Clause 10 Government Grants: As per Ind AS 20 'Accounting for
Government Grants and Disclosure of Government Assistance’,
government grant for capital assets is recognized in the Statement of
Profit and Loss on a systematic basis over the period, in which the entity
amartizes the related costs of such capital asset. However, the Company
assumes that the creation of assets against capital grants received
during the period take more than a year for completion and the same
are thereby booked under capital work-in-progress and amortized
@5.28% of their apening balance for the reporting period. Due to non-
availability of sufficient and appropriate audit evidence with regard to
utilization of grants, we are unable to comment on the consequential
impact of the policy followed by the company with respect to
amortization of Grants on the Standalone Financial Statements of the
Company.

The matter is
noted

B. NOTE 2: PROPERTY, PLANT AND EQUIPMENT: Rs. 1,04,213.06 lakhs

1.

The company has not maintained Fixed Assets Register as per the
requirement laid down in the Companies Act. The Fixed asset register
maintained by the company does not contain specific details about the
guantitative details, location and identification of such assets. Further,
the Fixed Asset Register, as maintained, by the company is not in
reconciliation with the books of accounts. Due to non-availability of
sufficient and appropriate audit evidence with regards to the
completeness and accuracy of the fixed assets, we are unable to
comment on the consequential impact on the Standalone Financial
Statements of the Company.

The company has not disclosed a list of title deeds of immovable
properties (other than properties where the company is lessee and the
lease agreements are duly executed in favour of the lessee) which are
not held in the name of the company. However, as per our sample
testing, we have noted that various immovable properties used by the
company are not registered in the name of Company, but are registered
in the name of the holding company, Meghalaya Energy Corporation
Limited.

The Company could not produce before us for verification an approved
Physical verification policy of the company. Further the company has not
performed physical verification of fixed assets for the F.Y 2022-23. In
absence of such policy and the Physical Verification report, we cannot
comment on the existence of assets of the company.

The company has capitalized Property, plant and equipment to the tune
of Rs. 47,993.21 Lakhs during the financial year from Capital Work in
Progress. Out of this, assets of Rs. 47,795.98 Lakhs were put to use prior
to F.Y. 2022-23. The company has taken has shown the same as
additions during the year but depreciation on these asset were taken as
prior period expense to the tune of Rs. 2142.54 Lakhs. This is not in
accordance with the principles of IND AS 16 "Property, Plant and
Equipment"”, Further, the Company could not produce before us for
verification the detailed Work Completion Certificate mentioning the
area, amount, date, scheme name, contractor name, etc based on which
such capitalization was done. In absence of the complete details,
reconciliation or audit trail, we are unable to quantify the impact of on
the depreciation and value of fixed assets.

1. The matter
is noted.

2. The matter
is noted,.

3. The matter
is noted.

4. The matter
is noted.
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5.

The company has not applied the provisions for impairment of assets as
per the requirements of Ind AS 36 "impairment of Assets” and as such
we are unable to comment on the impact of impairment, if any, on
account of impairment of assets.

Based on our sample testing, Insurance coverage has not been done for
Property, Plant and Equipment except for vehicles in use.

5. The matter |

is noted

The matter
is noted

C. NOTE 3: CAPITAL WORK-IN-PROGRESS: Rs.1,00,810.36 Lakhs

1.

The company could not provide us with complete scheme wise details or
asset wise details of the CWIP/Capital Stock along with put to
use/commissioning dates, if any. In absence of the complete
reconciliation or audit trail, we are unable to quantify the impact of non-
capitalization of Capital work in progress/Capital Stock on the
depreciation and value of fixed assets.

Based on our verification, we have observed that there is a significant
delay in issuance of Work Completion Certificate. In many cases, it is also
observed that Work Completion Certificate has not been issued at all.
Due to this delay/non-receipt of Work Completion Certificate, the
company has not capitalized assets accounted in 66 ledgers to the tune
of Rs. 17,003.21 lakhs, wherein no transactions have been taken place
during the financial year 2022-23. In absence of the complete details,
reconciliation or audit trail, we are unable to quantify the impact of non-
capitalization of Capital work in progress on the depreciation and value
of fixed assets.

The company has passed rectification entries of Rs. 21,491.21 Crores
during the financial year. The company, however, could not produce
before us for verification complete details of inaccuracies rectified and in
absence of such details, we are unable to quantify the impact, if any, on
the balance of CWIP.

Reconciliati
on of
various
works in
progress is
under
process.

The matter
is noted.
The Firm
Fiscus
Consilium
Private
Limited, has
been
appointed
for the
above
works.

The
rectification
was carried
out as
various
provisions
and ATDs
with regards
to various
Central
Schemes
was not
accounted
for in the
Divisions
and HQ. The
working
sheets had
been
provided to
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4,

As observed during the course of audit, interest paid/ payable on
RAPDRP loan arnounting to Rs 1046.31 takhs and IPDS Loan amounting
to Rs. 53.99 lakhs have been charged to Profit and Loss A/c, however the
corresponding assets of RAPDRP and IPDS are lying in CWIP. Thus, the
treatment of interest as an expense is not in accordance with the
principles of IND AS 23 "Borrowing Costs". Interest expenses are
overstated and CWIP is understated by Rs. 1100.30 Lakhs.

the
Auditors.
However,
the same is
required to
be reviewed
and further
rectification
s as
required wil
be taken up
in
subsequent
periods.

4. With
regards to
IPDS, the
matter will
be taken up
in
subsequent
periods.

With
regards to
RAPDRP,the
matter will
be
scrutinized
by the
Corporation
and
necessary
action, if
required
,will be
taken up.

D. Note 4:NON-CURRENT FINANCIAL ASSETS: OTHERS Rs. 3,200.98 lakhs

1.

Balance Confirmation has not been provided to us for amount
recoverable from Government of Meghalaya of Rs. 3,200.98 Lakhs. In
absence of such confirmation, we are unable to comment on the
completeness, accuracy and existence of the same.

It may be stated

that partial
amount has arisen
from Opening
balance upon

trifurcation. Due
to unavailability of
data from the
consultant  firm
which carried out
trifurcation

process for
accounts, it s
currently not
possible to
identify the
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subsidiary
concerned.
Resolving of this
issue will require
detailed study of

all

companies

together.

E. NOTE 5:

OTHER NON _ CURRENT _ASSET: CAPITAL _ADVANCES:

5.5,782.33lakhs.

1. Out of the total capital advances of Rs. 5,782.33 Lakhs, vendor wise

breakup of Rs.5,079.40 Lakhs has been provided to us for verification.
The balance amount of Rs.702.93 is unreconciled. In the absence of such
a breakup, we are unable to comment on the completeness, accuracy
and existence of the same.

On  verification of advances given to vendors under the Asian
Development Bank Scheme, it was observed that statutory compliances
like deduction of TDS under Income tax and GST were not adhered to.

1. The matter

is noted.

The matter
is noted.

F. NOTE 6: CURRENT ASSETS: INVENTORIES: Rs. 2,159.64 Lakhs

1

Proper inventory records could not be produced before us for
verification. Complete details of inventories such as quantity, item
hame, rates, etc. could not be provided to us for verification. Due to
non-availability of sufficient and appropriate audit evidence, we are
unable to comment on the completeness, valuation and accuracy of the
inventories,

The Company has conducted physical verification of inventories as on
31 March, 2023 of Sixteen Divisions. As per the company, there are 18
divisions which hold inventories. Further, the total valuation of inventory
as per physical verification conducted amounted to Rs. 826.34 Lakhs,
whereas, total inventory as per the books of accounts is Rs. 2,159.64
Lakhs. Further, a reconciliation of the value of inventery as per books
and the physical verification could not be provided to us. Hence, we are
unable to comment on the consequential impact of the outcome of such
verification on the financial statements.

The company has not identified non-moving, slow moving, obsolete and
damaged items of inventory and has neither provided any provision for
the same. This is in contravention of the requirements as laid down
under Ind AS 2 - Inventories.

As per the Division |l - Ind AS Schedule Il to the Companies Act 2013 the
mode of valuation of inventories is required to be stated in the notes,
however, no such disclosure has been made in the financial statements
under Note 6 on Inventories.

The matter
is noted.

The matter
is noted.
The Firm
Fiscus
Consilium
Private
Limited, has
been
appointed
for the
above
works.

The matter
is noted.

The mode
of Valuation
of Inventory
is disclosed
in Note 1 (7}
in the
Accounting
Policies of
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the
company.

G. NOTE 7: CURRENT FINANCIAL ASSETS: TRADE RECEIVABLE: Rs. 90,531.52

Lakhs

1.

Complete customer wise bifurcation of trade receivables could not be
produced before us for verification. In absence of such sub-ledger
reconciliation, we are unable to comment on the accuracy and
completeness of these balances.

With respect to the outstanding balances of the consumers, the
company has provided us with a consumer outstanding report (compiled
by Executive Engineer, Management Information Services, MePDCL,
Shillong). The total consumers outstanding balance as per the report as
on 31.03.2023 is Rs. 62,935.01 Lakhs. However, the total consumer
outstanding balance as per books of accounts is Rs. 71,803.44 Lakhs. The
reconciliation between the figures could not been provided to us.

As per the consumer cutstanding report, there are 52 individual
consumers having outstanding for more than Rs. 50 lakhs as on
31.03.2023 and the total outstanding balance is Rs. 24,660.57 lakhs. Out
of these 52 consumers, 9 Non-Government consumers whose
connection was disconnected owe Rs. 869.09 lakhs as on 31.03.2023.

With respect to the outstanding balances towards Institutional
Consumers {(who trade in power), Unscheduled Interchange Debtors /
Reactive Charges debtors, IBDF debtors etc, the total outstanding as on
31.03.2023 is Rs. 19,322.49 Lakhs. The company did not have a policy of
reconciling its balances with these consumers. However, the company
has recently undertaken the process of reconciling its debtors. In
absence of proper reconciliation or confirmation from these vendors, we
are unable to comment on the accuracy and completeness of these
balances.

On analyzing the average collections as compared to the electricity bills
raised during the year, we have noticed that collections were abysmally
low for at least 8 divisions namely, East Garo Hills Divisions, Garo Hills
Revenue Division, Jowai Revenue Division (Revenue Accounts),
KhilehriatDist Div (Rev), Nongpoh Distribution Div Revenue, Revenue Div
Williamnagar, Tura (D) Division Rev and Western Revenue Division
{Revenue). No proper explanation for the same could be provided for
such low collections. Due to non-availability of sufficient and appropriate
audit evidence, unable to comment on the existence of such balances.

The matter
is under
process of
reconciliatio
n.

Reconciliati
on of
consumer
outstanding
with
accounts js
in progress.
The Firm
Fiscus
Consilium
Private
Limited, has
been
appointed
for the
above
works.

The matter

is noted.

The matter
is noted.

5. The matter

is noted.

32




6. The company has not created any provision with respect Sundry Debtors
as per Expected Credit Loss Method, which is in contravention of ind AS
109 Financial Instruments. In absence of a provision matrix and forward
lookingbehavioural pattern of the customers, we are unable to quantify
the consequential impact of such deviation on the overall ECL
provisioning.

7. Details of unutilized balances of prepaid consumers as on 31st
March,2023 has not been provided to us.

6. The matter
is noted.

7. The matter
is noted.

H.

Note 8: CURRENT FINANCIAL ASSETS: CASH AND CASH EQUIVALENYS: Rs.
6084.23 Lakhs

1. Cashon hand Rs.197.11 lakhs

i} The balance not only pertains to cash but also includes Cheques in
hand, Postage Stamps, Postal Orders, Drafts which is not a correct
depiction of cash in hand. The exact amount of cheques included in
the cash balance is not made available.

i) Cash certificate mentioning the denomination-wise bifurcation of
the Cash in hand of 22 Divisions as on 31.03.2023 was provided for
verification whereas Cash Certificates of 32 Divisions were not
produced before us for verification. In absence of these cash
certificates, we are unable to comment on the completeness,
existence and accuracy of the cash in hand.

jii) The company has provided us with various cash reconciliation
statements from respective divisions. It is observed that in various
divisions, the balance of cash as per cash reconciliation statements
were negative, which implies incorrect accounting by the company.
Further, It is also observed that the there were differences between
the balances as per cash Reconciliation statement and cash
Balances reflected in books of accounts, details of which are as

below:

Division Name | Sub-Division | As per Cash | Asper | Differenc
Name Reconciliati | books e
on (Rs. In (Rs. in
{Rs. In Lakhs) Lakhs)
Lakhs)

East Khasi Hills | Pynursla - -14.40
(Rev) 14.40
East Khasi Hills | Cherrapunjee - - 100.19
{Rev) 100.19
Byrnihat Killing 571 -165.20
Distribution Div 170.91
Revenue
lowaaiRevenue | Khliehtyrchi 41.53 l16.01
Division Rev 25.53
(Revenue
Accounts})
Jowai Revenue | Khliehtyrchi -29.19 - 32.28
Division Rev 61.47
(Revenue
Accounts)
Jowai Revenue | Amlarem 2.12 - 4.85
Division 2.73

1.i The matter is
noted.

1.ii The matteris
noted.

1.iii Corporation
is in process of
reconciling the
aforementioned
negative balances.
The Firm Fiscus
Consilium Private
Limited, has been
appointed for the
above works.
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{Revenue
Accounts)
KhiiehriatDist Sutnga 0.11 0.10
Div {Rev) 0.01
Woest Khasi Hills | Mairang Rev 0.09 - 1.64
Dist Div s/D 155
West Khasi Hills | Nongstoin -3.50 -4.31
Dist Div Rev S/D 0.81
East Garo Hills | Bajengdoba - - | 0.000164
Division S/D 0.00016

4
Garo Hills Selselia Dist. 16.84 -13.14
Revenue s/D 29,97
Division
Jowai Jowai 171.04 -53.10
Distribution Div | Distribution 22414
Revenue Div Revenue
Central Mawkyrwat - -
Revenue Rev 5/D 1.33 1.33
Division
Tura (D) Tura Rev $/D 0.30 -
Division Rev 1.90 2.2¢
Western Umiam Rey 0.88 -15.45
Revenue s/D 16.33
Division
(Revenue)
West Khasi Hills | Riangdo 6.26
Dist Div distribution 5.19 1.07
East Garo Hills | Williamnagar 0.0223 - -
Division Rev S/D 0.00270 | 0.024925

Pending reconciliation, the effect of these differences on the
balances appearing in the books cannot be ascertained. In the
absence of complete information, we cannot comment in the
consequential impact of the same on the financial statements.

2. Balance with banks Rs.5,758.80 Lakhs:

i)

Based on our verification, it was observed that many of the bank
accounts appearing in the books of the company were in the name
of the holding company "Meghalaya Energy Corporation Limited".
As explained to us by the management, the error was due to
insufficient understanding of the unbundling of the discom amongst
the employees. The management is under the process of changing
the name of the account holder in the banks.

Balance with schedule banks in current accounts include un-
reconciled items, unidentified credits in the bank, cheques
deposited but not credited etc. detailed breakup of which is not
available with the company. The company has undertaken the
process of reconciling the same, Pending reconciliation, the effect
of these differences on the balances appearing in the books cannot
be ascertained and the impact of the above on the Revenue
Account, Assets & Liabilities could not be determined.

2.i The matteris
noted.

2.ii Corporation is
in process of
reconciling the
same. The Firm
Fiscus Consilium
Private Limited,
has been
appointed for the
ahove works.
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iy The company has not provided us with bank reconciliation
statement as on 31.03.2023 for 11 bank accounts. Further, out of
the reconciliation statements provided by the company,
reconciliation for 18 bank accounts were not proper as balance as
per books in the reconciliation was not matching with the actual
balance of the respective iedgers in the books of account. In
absence of such reconciliation, we cannot comment on the
accuracy of the balances.

3. Cash imprest with staffs Rs.128.32 Lakhs:

i} Employee wise breakup of Cash Imprest with staff was not made
available to us for verification. in absence of such sub-ledger
details, we could not comment on the accuracy and completeness
of this balance.

2.iii The matter is
noted. The Firm
Fiscus Consilium
Private Limited,
has been
appointed for the
above works.

3.i The matteris
noted. However
the details of Cash
imprest are
available in the
Divisional Field
offices.

l. Note 9: CURRENT FINANCIAL ASSETS: BALANCES OTHER THAN CASH AND
CASH EQUIVALENTS: Rs. 5,921.42 Lakhs

1. Fixed/term deposits with bank which are made out of grants and loan
funds received from the donor/lender are not disclosed separately. Since
the interest earned on such FD's is to be treated as part of respective
grants etc. proper disclosure of the details should have been made in the
notes on accounts.

2. On sample verification of accrual of interest on fixed deposit, it was
noted by us that the company has accrued interest that is appearing in
the fixed deposit statement and as such has not booked accrued interest
where the bank has not accrued interest at the year end. In absence of
complete details, we are unable to quantify the impact on the same.

3. 17 number of Fixed Deposits Receipts amounting 1o Rs. 1,468.91 Lakhs
could not be produced before us for verification. In the absence of
sufficient appropriate audit evidence, we are unable to comment on the
existence of the same,

1. The matteris
noted.

2. The matteris
noted.

3. The
statement of
FDs have
been
provided to
the Auditors.

J. Note 10: CURRENT FINANCIAL ASSETS: LOANS: Rs. 55.48 Lakhs

1. Employee wise breakup of Loans and advance to employees was not
provided to us for verification. In absence of the sub-ledger
reconciliation, we are unable to comment on the accuracy and
completeness of the same.

The matter is
noted.

K. Note 11; CURRENT FINANCIAL ASSETS: OTHERS: Rs. 41,509.16 Lakhs

1. We would like to draw your attention to Note 11.1, with states that
related party balances are not reconciled. Further, the company has not
provided us with the balance confirmation on amount receivable from
Meghalaya Energy Corporation Limited {MeECL) amounting to Rs.
14,448.73 Lakhs. In absence of reconciliation, we are unable to comment

1. The matter
is noted
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on the accuracy of these balances.

Further, we have also observed that these related party figures include
various ledger balances that are predominantly used by the company to
account for transfers/transactions between the various division/sub-
division/HQ of the company. In our opinion and based on the details
provided to us, Inclusion of such balances in related party balances is
incorrect,

On review of these inter-unit accounts, we have observed that many of
inter-unit accounts are having farge unreconciled balances. The effect
of reconciliation, if any, on the financial statements is not
determinable.

In 'DGM(W) MePDCL', 'DGM(E),MePDCL', and 'Revenue DivnShillong'
funds were transferred to open certain new bank accounts. As per
documents received from 'Revenue Divn Shillong', bank accounts were
opened in the F.Y. 2021-22, however such amount is reflecting under the
head financial assets {others) instead of showing it under Cash & Cash
Equivalents. Details of same are as follows:-

Particulars Division Name Closing
Balances

(Rs. In Lakhs)

24.501 (Mawlai) {(Account DGM{W) 0.10

Opening {(Mawlai}) MePDCL

24.501 (Umlyngka) (Account DGM{W) 0.10

Opening {Umlyngka)) MePDCL

24.501 (Upper Shillong) DGM({W) 0.10

{Account Opening (Upper MePDCL

Shilleng))

24.501 Lapalang (Account DGM(E),Me.PDCL 0.10

Opening Lapalang)

24.501 Mawprem (Account Revenue Divn 0.10

Opening Mawprem) Shillong

24.501 New Shillong (Account DGM(E),Me.PDCL 0.10

Opening New Shillong)

24.501 Nongthymmai (Account | DGM(E)},Me.PDCL 0.1¢

Opening Nongthymmai)

24.501 Polo {Account Opening | Revenue Divn 0.10

Polo) Shillong

24501 Umijarain  {Account | Revenue Divn 0.10

Opening Umjarain) Shillong

2. The matter

is noted.

The matter
is noted.
The Firm
Fiscus
Consilium
Private
Limited, has
been
appointed
for the
above
works.

The matter
is noted.
Necessary
reconciliatio
n will be
taken up in
subsequent
years.
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5. Other Receivables: It has been observed that under the head Other
Receivables Rs. 708.08 Lakhs, Rs.8.05 Lakhs has been booked in books of
"WESTERN REVENUE DIVISION' in Ledger 28. Bank Guarantee (Bank
Guarantee) which is Bank Guarantee charges. The reason for the same
was not provided by the management. Further, an amount of Rs.700.00
Lakhs has been booked as receivable from Principal MEPDCL a/c with a
corresponding Payable to MEPDCL Saubhagya a/c of Rs. 700.00 Lakhs in
Liability for expenses. This has resulted in overstatement of Asset and
Liabilities by Rs. 700.00 Lakhs.

6. Other income accrued _and due Rs 34.38 lakhs: The amount is
outstanding since before 2017 and no details regarding the same could
be provided to us.

5. This

represents
the bank
guarantee
executed by
the
Corporation
in favour of
Airports
Authority of
India
Limited for
various
works at
Umroi
airport.

An amount
of Rs. 700
lakhs  had
been
transferred
from
Saubhagya
Afc to
MePDCL
and the
amount s
required to
be
replenished
by MePDCL
to the
Scheme. As
such, the
amount had
been
accounted
as Payable
by MePDCL
and
Receivable
by the
Scheme.

The matter
is noted.

L. Note 12 : CURRENT TAX ASSETS: INCOME TAX REFUNDABLE Rs.170.42
Lakhs

1. The company could not provide us with reconciliation of the Income Tax
refundable as appearing in the books of account with the respective
income tax return. In absence of this reconciliation, we are unable to

The matter is
noted.
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comment on the accuracy, completeness and existence of the balances.

M. Note 13 ; OTHER CURRENT ASSETS: Rs. 1498.93 Lakhs

1. Advances other than capital advances: Rs. 368.64 Lakhs: Vendor wise

breakup of transactions and balances could not be provided to for
verification, as such, in absence of complete details, we are unable to
comment on the accuracy of the same.

Balance with Govt. Authorities: Rs. 961.08 Lakhs: The amount pertains to
GST ITC balances. As per the GST Portal ledgers provided to us for
verification, the GST ITC balance post filing of March’23 return is Rs.
1494.36 Lakhs. As per the company, it has claimed ITC while filing GST
returns which were ineligible and are yet to reverse the same on the GST
Portal. The company, however, could not provide us with reconciliation
of the G5T ITC actually claimed and claimable by the company. In
absence of such reconciliation, we are unable to comment on the
existence of such balance.

Staff Related Advance Rs. 168.08 Lakhs: Employee-wise breakup of
transactions and balances could not be provided to for verification, as
such, in absence of complete details, we are unable to comment on the
accuracy of the same,

The matter
is noted.

The
amounts are
under
process of
reconciliatio
n.

The matter
is noted.

N. Note 15 : OTHER EQUITY: Rs.3,82,714.74 Lakhs

1.

Equity share capital pending allotment Rs.27,704.56 Lakhs: It is observed
that the company has outstanding share application money of
Rs.27,704.56 Lakhs. In terms of Rule 2 (vii) (a) of the Companies
Acceptance of Deposits Rule, 2014 it has been directed that if allotment
of shares cannot be made within 60 days from the date of receipt of the
application money and such advance could not be refunded within 15
days from the date of completion of sixty days such amount shall be
treated as a deposit under these rules read with section 74 of the
Companies, 2013. However, the company has not treated the same as
Deposit.

The
Subsidiaries
are
receiving
funds from
the  State
Governmen
t  through
MeECL (i.e.
Holding
Company) in
the form of
Grant/Loans
etc. and at
that stage,
there are no
specific
order/Com
munication
from the
Governmen
t to treat it
as
“application
money” as
mentioned
under
Section
42(6) of the
Companies
Act.
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2. The Authorized share capital of the company is Rs 1,00,000 Lakhs and
paid-up share capital of the company is Rs 85,021.80 Lakhs. The
company can infuse additional fund by way of Equity within the limit of
the Authorized share capital of the company as defined under section
2(8) of Companies Act, 2013. However, the company has accepted share
application maney of Rs. 27,704.56 lakhs which combined with the
current paid up share capital of the company exceeds the authorized
share capital of the company as on 31% March, 2023.

However
after
approval of
the
Promoter
represented
by the
shareholder
(100%
holding by
Governmen
t of
Meghalaya)
in  General
Meeting or
by the
Board of
Directors, to
treat it as
equity
capital, the
aforesaid
Fund
become
application
money  as
on the date
of approval.
Accordingly,
the equity
shares are
issued
within the
stipulated
time period
from the
date of
approval in
compliance
to  Section
42(6) of the
Companies
Act.

2. Noted

O. Note 16, 18 and 20 :BORROWINGS:
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1. As per the various covenants of the loan agreements with Lenders, 3

2.

penal interest would be payable by the company, in case, the company
defaults in repayment of loan. As mentioned in Note 16.3, the company
has defaulted on various loans, but has not booked Penal interest on the
same. Details of such loans are follows:

+ Loan from State Government

*  B% Term (Restructured)Loan from REC.

In absence of complete information, we are unable to quantify the total
penal interest payable by the company.

Balance confirmation for following loans has not been provided by us for
verification and hence we cannot comment on the accuracy of the same.

Particulars Amount as on
31st March
2023

(Rs. In Lakhs)

9% Loan from Power Finance Corporation (PFC) 1,219.40
Limited , R-APDRP-Part A

9% Loan from Power Finance Corporation [PFC) 10,406.24
Limited R-APDRP-Part B}

Loan from State Government 17,544.58

1.

In matters
pertaining
to penal
interest
hooking, the
same
cannot be
booked as
on 31%
March 2023
as the date
of payment
of interest is
subjected to
availability
of funds
hence
booking of
penal
interest on
the above
date could
lead to
either
understate
ment/
overstatem
ent of
liabilities.

The PFC Ltd
who is the
Sanctioning
Authority
for PFC Loan
RAPDRP
Part A and
Part B has
never
included
PFC Loan
RAPDRP
Part Aand
PartBin
their
confirmatio
nof
balances
which is
sent at the
end of
March 31%
of every
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3.

tt was also observed that current maturity are not considered in case of
loans from PFC (R-APDRP - Part A) and Loan from PFC (R-APDRP - Part B).

The company has breached various financial covenants as per the
agreements with various Lenders. Due to these breach, the lenders can
demand for the payment of the entire outstanding amount on
immediate basis. The company has not assessed the impact of these
breaches on the classification of loans and borrowings as on 31.03.2023.
In absence of complete information, we are unable to comment on the
classification of various loans as Long Term Borrowings.

Financial
Year.ltisto
be noted
that the
confirmatio
nas
received
from PFC
Ltd which
does not
included
RAPDRP
Part A and
Part B was
also shared
with the
Auditors.

PFC Ltd. Has
never
provided
any balance
confirmatio
n on the
Loans
pertaining
to PFC
RAPDRP
(PartA &
Part —-B).
Further, the
repayment
terms and
conditions
have not
been
specified
categorically

Despite the
financia!
constraints
faced by the
Company it
has always
ensured all
the
overdues of
principal
and interest
are cleared
before the
same can be

classified aif
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NPA,

5. interest payable to the Govt. of Meghalaya Rs. 1732.72 Lakhs is subject
to confirmation and reconciliation, hence we cannot comment on the > No ! .
accuracy of the same, confirmatio
nis made
available by
the
Governmen
tof
Meghalaya
on all
disburseme
nts made
towards
loans and
grants.
P. Note 17 & 23: DEFERRED REVENUES
1. Government Grants:
i) Further, out of the identified grant figures, their corresponding lidThe item is
under

ii)

iii)

investment could not be ascertained as details/breakup of CWIP,
Fixed Assets, Cash and Bank Balances and Advances to Contractors
created out of these grants were not provided for verification.

Majority of grants/funds/loans from Government of Meghalaya
{GoMj are received by the Holding company, who in-turn transfer’s
such fund to the respective subsidiary company. The company has
produced before us for verification the financial sanctions for grants
received by the Holding company for the subsidiary. However, in
majority instances, the funds are received by the holding company
for all the subsidiaries of the group and the amount are bifurcated
between the subsidiaries by the holding company. Further, it is
observed that various earmarked funds are also not transferred to
the MePDCL on an immediate basis in a separate grant account held
in the name of the company. It is also observed that on various
occasions, the grant is expended directly by the Holding company
and the relevant costs are allocated to MePDCL. In absence of
sufficient appropriate audit evidence with respect to all grants
received by the Holding Company for MePDCL and all expense done
by the Holding company for MePDCL, we are unable to cormmment on
the completeness and utilization of all Grant received by the
company.

On verification of the bank accounts maintained for individual
grants, it was observed that:

(1) The company has transferred Rs. 4253.46 Lakhs to DDUGJY
Account from its Revenue Account for payments to be made
under the scheme. As per the explanations received from the
company, these payments were a refund of amounts transferred
earlier to the Revenue Afc. However, complete details are not
provided for verification and such, we are unable to comment cn
the accuracy of grant utilization and hooking by the company.

(2) The company has transferred Rs. 2178.77 Lakhs to RGGVY

reconciliation.

Lii The matteris
noted.

1.jii 1.The matter
is noted
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Account from its Revenue Account for payments to be made
under the scheme. As per the explanations received from the
company, these payments were replenishment of amounts
adjusted at source by REC towards Loans & Interest of MLHEP, a
division of Meghalaya Power Generation Corporation Limited.
The amount adjusted by REC should have been shown as
Disbursement of RGGVY Grant with a corresponding receivable
from MEPGCL. However, complete details are not provided for
verification and such, we are unable to comment on the
accuracy of grant utilization and booking by the company.

{3} The company has received an amount of Rs. 1891.92 Lakhs
towards Saubhagya Scheme, out of the which, Rs. 1800.00 Lakhs
has been transferred to the Holding Company / Fellow
Subsidiaries/ Revenue Account. No proper explanation for such
transfer was provided to us and as such, we are unable to
comment on the accuracy of grant utilization and booking by the
company.

(4) The Government of Meghalaya has provided a grant of Rs.
1013.21 Lakhs to MEPDCL towards specific purpose of
procurement of 342 Transformers and repair 450 damaged
transformers vide letter POWE/0081/31082022/2801/66 of the
Power department, GoM. The said amount has been received by
the Holding company but has not been transferred to MePDCL.
Complete details are not provided for verification and as such,
we are unable to comment on the accuracy of grant utilization
and booking by the company.

In the absence of sufficient appropriate audit evidence such as
reconciliation of funds with their corresponding utilization, we are
unable to comment on the utilization, diversion, accuracy and
completeness of grants booked by the company.

2. Consumer Contribution towards Cost of Capital Assets:

i)

Consumer's Contribution towards cost of capital assets has not
been booked in various Divisions. Due to this, Consumer's
Contribution towards cost of capital assets is understated in the
financial statements along with corresponding understatement of
the assets of the company. Details of such assets couldn't be
provided to us and as such we are unable to quantify the same.

In case of 7 Divisions, amount received from the consumer has been
directly credited to "Consumer Contribution towards Cost of Capital
Assets" instead of Deposit work account. This has led to inaccurate
creation of Consumer Contribution towards Cost of Capital Assets
to the tune of Rs. 284.49 Lakhs during the F.Y. 2022-23.

1.iii 2.The matter
is noted.

1.iii 3.The
transfers were
undertaken as
directed to clear
REC critical dues
and PFC NPA dues

1.iii 4.The amount
was transferred to
MePDCL on 15%
September 2022
{MePDCL Bank
Account No.
40564541417)

2.i The matter is

noted.

2.ii The matteris
noted.

Q. Note 19: FINANCIAL LIABILITIES: TRADE PAYABLES Rs. 84.083.03 Lakhs

1. Payable Against Purchase of Power: Other: Rs.70,350.84 Lakhs

i)

Balance confirmation for various vendors clubbed in the sub head -
"Others" has been produced before us for verification. However,
confirmation for the vendors as noted below was not provided for

1iTheitemis
undergoing
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2.

verification.

Particulars Closing
Balances
(Rs. In Lakhs)
DrfiCr)

41.200 (VAR POOL} (Prov. For Liability For -50.01

Purchase Of Power {VARPOOL))

41.200 (PTCIL) (Prov. For Liability For 6.66

Purchase Of Power (PTCIL))

41.200 (NTPC) (Prov. For Liability For -66,439.99

Purchase Of Power(NTPC))

41.200 (NVVN) ({Prov. For Liability For -29.65

Purchase Of Power {NVVN))

41.200(MPL) (Prov. For Liability For Purchase -4.46

Of Power (MPL))

41.200{SAPL} (Prov. For Liability For -0.86

Purchase Of Power (SAPL))

41.200 (GMRETL) (Prov. For Liability For -4.01

Purchase Of Power (GMRETL))

i) Out of the confirmations produced before us for verification, we
have observed that there are differences between the balance
confirmation received from the vendor and the balance appearing
in the books of accounts. A summary of the same is as follows:

Name of Vendor Balance as | Balance as | Differenc
per Books per es
of Accounts | Balance (Rs. In
(Rs. In Confirmati Lakhs}
Lakhs) on
{Rs. In
Lakhs}
41.200 (NHPC) (Prov. -308.47 -317.74 9.27
For Liability For
Purchase Of Power
(NHPC))

The management is currently reconciling the said balances and in
absence of such reconciliation we are unable to comment on the
accuracy of the same.

Payable Against Transmission and Wheeling Charges: Rs. 5,263.16 Lakhs

i} Balance confirmation for various vendors clubbed in the sub head -
"Others" has been produced before us for verification. However,
confirmation for the vendors as noted below was not provided for
verification.

Particulars Closing
Balances
(Rs. In Lakhs)

reconciliation.

L.ii The itemis
undergoing
reconciliation.

2.1. The item s
under
reconciliation.
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Assam State Electricity Board (ASEB) -1460.46

i} Out of the confirmations produced before us for verification, we
have observed that there are various differences between the
balance confirmation received from the vendor and the balance
appearing the books of accounts. A summary of the same is as
follows:

Name of vendor | Balance as | Balance as per | Difference
per Books Balance {Rs. In
of Accounts | Confirmation Lakhs)
{Rs. In (Rs. In Lakhs)
Lakhs)
Power Grid -2006.63 -1477.63 -529.00
Corporation of
India Limited
(PGCIL)

The management is currently reconciling the said balances and in
absence of such reconciliation we are unable to comment on the
accuracy of the same.

3. Payables for Operations and Maintenance Related Supplies: Complete
Vendor-wise outstanding balances as appearing in various Ledgers
clubbed under this head have not been provided to us for verification. A
list of such un-reconciled ledgers are as follows:

43.100 (Liability, For Supply Of Materials Works-O & M)

43.200 (Suppliers Control Account- (O &M })
e 43.300 (Provision For Liabilities For Supply Of
Materials/Works { O& M))

e 43.500 (Contractor's Control (O&M))
N

43.600 (Provision for Liability for Works (0&M))

In absence of such vendor wise breakup, we are unabte to comment on
the accuracy and existence of such balances.

2.ii.The item is
undergoing
reconciliation.

3.The matteris
noted.

R. Note 20: CURRENT FINANCIAL LIABILITIES: OTHERS: Rs.2,72,794.89 lakhs
1.

Liabilities for capital supplies Rs. 18,951.62 lakhs: Complete Vendor-wise
outstanding for Liability for capital supplies were not furnished to us and
as such we cannot comment on the accuracy of the same.

2. Staff related liabilities of Rs. 1594.04 lakhs: Employee-wise breakup of
transactions and balances could not be provided to for verification, as
such, in absence of complete details, we are unable to comment on the
accuracy of the same.

3. Security Deposits and Retention Moneys Payable Rs. 30,363.41 {akhs:

i)

Deposits received from Consumers against Load security, meter
security, etc. Rs. 9,122.76 Lakhs:

{1) Customer wise breakup of transactions and balances could not
be provided to for verification, as such, in absence of complete
details, we are unable to comment on the accuracy of the same

1. The matteris
noted.
2. The matteris

noted.

3.0 The matteris
noted.
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4,

{2) As per IND AS, the balance should have been classified as Non-
Current,

(3) As per Supply Code regulation, 2018 interest has to be paid to
consumers for their Load Security deposit. However interest on
such load security has not been accounted for in books of
accounts, which results in under bocking of expense and
understatement of Liabilities. In absence of complete
information, we are unable to guantify the misstatement.

i} Security deposit from supplier and contractor Rs. 7,002.09 Lakhs:

{1} Complete Vendor-wise detail of the same was not made
available to us and as such we cannot comment on the accuracy
of the same. Further, outstanding for few vendors amounting to
Rs. 4,995.04 Lakhs were provided to us, however, confirmation
of the same could not be produced for verification.

iiij Liability towards deposit for electricity/ service connection/
execution of deposit work Rs. 14,151.55 Lakhs: Customer-
wise/Division-wise detail of the same was not made available to us
and as such we cannot comment on the accuracy of the same.

iv) Security deposit for vehicle hiring, employees, stale cheques etc. Rs
87.01 Lakhs: Complete Vendor/employee-wise detail of the same
was not made available to us and as such we cannot comment on
the accuracy of the same.

LiabHities for expenses Rs. 5892.94 Lakhs :

i} Complete Vendor-wise outstanding balances as appearing in
various Ledgers clubbed under this head have not been provided to
us for verification. A list of such un-reconciled ledgers is as follows:

* Rs. 5014.25 Lakhs {Provision For Liability For Expenses)

* Rs. 27.30 Lakhs {Excess Payment Recoverable From
Contractors/ suppliers)

» Rs. 151.39 takhs {Amounts Adjusted from REC Receipts of
Saubhagya Scheme)

3.ii The matteris
noted.

3.ili The matteris
noted

3.iv The matteris
noted

4,

iJThe matter
is noted.
Efforts are
being made
to resolve the
same.

The amount
Rs 151.39
pertains to
Interest
earned from
banks against
fund received
fromthe
Scheme. The
amount may
perhaps be
adjusted from
amount
receivable
against  the
Scheme, as
such, the
amount has
been booked
accordingly.
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i) An amount of Rs. 700.00 Lakhs has been bocked as Payable to
MEPDCL Saubhagya a/c with a corresponding receivable from
Principal MEPDCL a/c of Rs. 700.00 Lakhs in Assets. This has
resulted in overstatement of Asset and Liabilities by Rs. 700.00
Lakhs.

5. Other Liabilities Rs. 6569.29 Lakhs:

Out of the Other Liabilities of Rs. 6,569.29 Lakhs, amount payable to
REC RGGY amounts to Rs. 6,500.00 Lakhs. The amount has been
received by the Holding company from the GoM under the head
“Repayment of loan component and interest thereto on account of
RGVVY”. However, as per the company, the GoM has used incorrect
head while preparing the financial sanctions in case of UDAY Scheme
and as such, the company has not been able to account the funds in the
manner in which they were sanctioned to be. The company is in
discussion with the GoM to get these sanctions rectified. in absence of
proper clarification from the GoM on this matter, we are unable to
comment on the proper classification and accounting this balance.

6. Related Party Payables Rs. 198,066 lakhs:

i} We would like to draw your attention to Note 20.1, with states that
Related party balances are not reconciled. We have not been
provided confirmations for related party transactions and balances
of MeECL to the tune of Rs. 22,739.72 Lakhs. In absence of
reconciliation, we are unable to comment on the accuracy of these
balances.

i} Further, we have also observed that these related party figures
include various ledger balances that are predominantly used by the
company to account for transfers/transactions between the various

i) An
amount of
RS Rs 700
{akhs had
been
transferred
from
Saubhagya
Afcto
MePDCL
and the
amount is
required to
be
replenished
by MePDCL
to the
Scheme. As
such, the
amount had
been
accounted
as Payable
by MePDCL
and
Receivable
by the
Scheme.

5. The
Company
isin
process of
discussion
on the
same.

6. i)The
matter is
noted.

6. ii) The

matter is noted.
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division/sub-division/HQ of the company. In our opinion and based
on the details provided to us, Inclusion of such balances in related
party balances is incorrect.

ili) On review of these inter-unit accounts, we have observed that
many of inter-unit accounts are having large un-reconciled
balances. The effect of reconciliation, if any, on the financial
statements is not determinable.

6.iii)The matter is
noted. The Firm
Fiscus Consilium
Private Limited,
has been
appointed for
reconciliation of
Inter unit
accounts,

5. NOTE 21: PROVISIONS: Rs. 2327.63 lakhs

7.

Provision for empioyee benefits of Rs. 2327.63 Lakhs: The amount
pertain to provision created for Revision of Pay 2015 but not yet fully
utilized. The management has not evaluated the estimate of ROP
expenses on regular intervals, which is in contravention of the principles
of Ind AS 37. In absence of management revaluation of estimates, we
are unable to quantify the effect of the same on the financial
statements.

The matter is
noted. However
the baiance
amount (45%) of
Revision Of Pay
wiil be paid off in
13 (thirteen)
instalments as per

Office Order
MeECL/CA/PB/77/
2017/72 dated 1%
November 2023.
5. NOTE 22: OTHER CURRENT LIABILITIES: Rs. 6,305.13 lakhs
1. Statutory dues payable: Details of the same along with payment challans 1. The
and reconciliation were not provided to us by management for matter is
verification. Hence we cannot comment on the accuracy of the same. noted.
2. Non-Compliance of Statutory Deductions: We have observed that there
are several instances wherein the liability of deducting and depositing 2. The )
TDS under Income Tax Act have arisen but the same has not heen matter is
compiled with by the company. Such instances include: noted.
i) Non deduction of TDS on payment of Mobilisation Advances
ii} Non deduction of TDS on payment of Hiring of Vehicle, Rent,
Commission payable to franchisee for collection from consumer etc.
T. NOTE 24: REVENUE FROM QOPERATION: Rs. 1,24,606.37 Lakhs
1. It is observed that Rebates on Purchase of Energy of Rs. 584.90 Lakhs 1. The
been clubbed under the heading "Other Operating Revenue”. In our matter is
opinion the same should have been reduced from the cost of power noted.
purchase.
2. On analysing the revenue booked by various divisions, it was observed
that there were large fluctuations in the revenue bookings during the
year for the following divisions:

_(Rs In Lakhs) 2. The .
si. Month ir ext- I % ’“a“;r 1S
No which ease: noted.

_thereis :
| flactuatio
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l-revenue

= b e b e e ] billing
1) | Byrnihat June 2,2405 | 4,328.27 © 2,343.9 193%

Distribution 2 9

Div.

Revenue

2} | East Garo Februar | 200.68 713.87 | 302.64 356%

Hills y
Division
3} | Garo Hills June 121.94 | 3,836.97 46.47 3147%
Revenue
Division

4) | KhliehriatDi January | 1,563.6 2,585.11 | 1,361.6 165%
st Dev ( 9 7
Rev)

Further, it is also pertinent to note that these high revenue booking
figures were not collected from the customer by the division. Adequate
response from the divisions in this regards was not made available us as
on date of this report. In absence of sufficient appropriate audit
evidence, we are unable to comment on the occurrence and accuracy of
the revenue booked by the company and the existence of debtors of the
company.

3. The company is liable to pay GST on forward charge mechanism @ 18% 3. Noted
(Circular No. 34/8/2018-G5T Dt. 1%t March, 2018) on Meter rent of Rs.
856.89 Lakhs collected during the F.Y. 2022-23. However, no GST
Liability has been booked in Books while booking of such revenue. As
such, revenue is overstated and liability understated.

U. Note 25: OTHER INCOME: Rs. 17,453.96 Lakhs

1. Interest income from Bank includes Rs. 12.18 Lakhs Interest earned on | The matter will be
surplus of ADB Project funds parked in the Saving Bank Account. As per | looked into and if
generally accepted norms, this income on unspent/surplus project fund | required,
has to be refunded to the Project Authority as and when such direction | necessary action
is received. As such, the treatment of such interest as income is | will be taken.
inaccurate and the same should be treated as a liability.

W. Note 27- EMPLOYEE BENEFIT EXPENSES Rs. 23,855.73 Lakhs

1. On sample verification of Employee benefit expenses, it was observed | The matteris
that WKH D/D Nongstoin Division has booked the employee benefit | noted. Necessary
expenses twice for the month of March’23 and as such expenses are rectification
overstated by Rs. 17.16 Lakhs and provisions are overstated by Rs 17.16 | entries has been
Lakhs made in FY 2023-

24,

X. Note 28- FINANCE COSTS Rs. 16,727.11 Lakhs

1. In ledger 78.550 (IPDS) (Interest on Loan From PFC (IPDS)), Interest 1. The matter
charged to profit and loss in Current Year is Rs. 54.00 Lakhs and willbe |
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Cumulative of previous years Rs.162.05 Lakhs. The same should be have
been capitalized instead of being expensed out.

in ledger 78.586 B (Interest on PFC Loan RAPDRP B), Interest charged to
profit and loss in Current Year is Rs. 741.26 Lakhs and in Cumulative
previous years Rs.2,529.43 Lakhs. The same should have been
capitalized instead of being expensed out.

In ledger 78.586 (Interest on Loan From RAPDRP (PFC)), Interest charged
to profit and loss in Current Year is Rs. 305.05 Lakhs and in Cumulative
previous years Rs. 1106.27 Lakhs. The same shouid have been capitalized
instead of being expensed out.

As per Note 16.4 of the financial statements, the company has not
booked any interest on Loans from the State Government of Meghalaya
amounting to Rs. 10,126 Lakhs. As per the information provided by the
company, the High Power Committee formed for taking decision of the
tenure and interest rate is yet to ascertain the terms and conditions of
such loan. in the absence of complete information, we are unable to
guantify the effect of the same on the financial statements.

We were not provided with documentary evidences for the basis of
calculation relating to Guarantee charges booked in Ledger 78.884
(Guarantee Charges) in 'MePDCL Loan' for Rs. 815.56 lakhs.

taken up in
subsequent
periods.

The matter
will be
scrutinized
by the
Corporatio
n and
necessary
action,ifreq
uired,will
be taken
up.

The matter
will be
scrutinized
by the
Corporatio
nand
necessary
action, if
required,wi
Il be taken
up.

The matter
is hoted.

The matter
is noted

Y. Note 29: DEPRECIATION AND AMORTIZATION EXPENSE Rs. 7,105.94 Lakhs

1. Depreciation for assets added during the current year has been

calculated on the basis of month in which asset has been capitalized.
However, as per Ind AS, depreciation should be calculated pro-rata from
the date of capitalization of the Asset. As such, there is an
overstatement of depreciation for the assets capitalized during the year
and a consequential understatement of Fixed Assets.

As mentioned in Point B.4 above, the company has capitalized Property,
plant and equipment to the tune of Rs. 47,993.21 Lakhs during the
financiai year from Capital Work in Progress. Out of this, assets of Rs.
47,795.98 Lakhs were put to use prior to F.Y 2022-23. The company has
taken has shown the same as additions during the year but depreciation

The
matter is
noted.

The
matter is
noted.
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on these asset were taken as prior period expense to the tune of Rs.
2142.54 Lakhs. This is not in accordance with the principles of IND AS 16
"Property, Plant and Equipment". Further, the Company could not
produce before us for verification the detailed Work Completion
Certificate mentioning the area, amount, date, scheme name, contractor
name etc. based on which such capitalization was done. tn absence of
the complete details, reconciliation or audit trad, we are unable to
quantify the impact of on the depreciation and value of fixed assets.

Z. Nate 30: OTHER EXPENSES Rs. 2,388.23 Lakhs

1.

On verification of Hire Charges, Travelling Allowances, Repair &
Maintenance etc. we have ohserved that majority of expenses in these
heads are booked on payment basis/cash basis. In absence of complete
information, we are unable to quantify the consequential impact of
invoices raised by vendors, but not booked by the company, on the
financial statements.

We have observed that in certain cases the entity has been claiming GST
Input Tax Credit for expenditures incurred, which are disallowed in
accerdance with the Rule 42 & 43 of CGST Rules as the correspondence
outward supplies are excluded from the purview of GST.

1. The
matter is
noted.

2. GST Input
Credit was
taken for
Deposit
Works
Supply as
the
company
was of the
view that
if Deposit
works is a
Taxable
supply
then the
company
is entitled
for input
on the
same.

AA. TERMINAL BENEFITS AND OTHER COMPREHENSIVE INCOME

1.

During the year, MeECLthe holding company, has allocated Rs.
1,34,500.44 Lakhs as expenses towards defined benefit plans under
Gratuity, Pension and Leave Encashment. Qut of the total amount, Rs.
1,27,222.07 Lakhs has been booked as Other Comprehensive Expenses
and remaining Rs. 7,278.37 Lakhs as terminal benefits under Employee
Benefit Expenses. The company has shown the above amounts as
payable to the Holding Company, i.e., MeECL. The said treatment is not
in compliance with Para 8, Para 41, Para 104, and Para 129 of Ind AS 19
Employee Benefits.

As per Para 149, of Ind AS 19 Employee Benefits, an entity participates in
a defined benefit plan that shares risks between entities under common
control, it shall disclose the contractual agreement or stated policy for
charging the net defined henefit cost or the fact that there is no such

Employee Benefit
Expenses are
shared in the ratio
of 30:30:30:10
between
Distribution,
Transmission,
Generation and
Holding Company.
The company
during the year
has hooked
liability as per the
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policy. Further, the entity shall also disclose the policy for determining
the contribution to be paid by the entity. The company could not
provide us with sufficient appropriate audit evidence regarding the
policy for agreements/policies and as such we are unable to comment if
the company should recognize a cost equal to their contribution payable
for the period or recognize the nat defined benefit cost as determined.
in absence of compiete details, we are unable to quantify the impact on
Net profit/loss, total comprehensive income, other equity, provisions
and payable to related parties.

actuarial valuation
report as reguired
under IND AS 19.
Detailed
calculation on
apportionment of
terminal benefits
are disclosed in

Note 15.
BB. Non Compliance to Additional Disclosures required vide notification no,
G.S.R. (E), dated 24.03.2021 and Schedule |1l of the Companies Act, 2013 :-
1. Age wise analysis of Trade payables and Trade receivables has not 1. The )
disclosed in the financial statement. matter is
noted.
2. Fixed deposits having a maturity period of less than 3 months has to be 2. The
separately disclosed. Further, Earmarked balances with banks which are matter is
restricted for its use has not been disclosed separately. noted.
3. Status of their satisfaction of charges with the ROC, has not been 3. The
disclosed by the company. matter is
noted
4. Disclosure with regards to Immovable Property not held in the name of 4. The
the company such as description, gross carrying value, title deed owner matter is
name, period of holding of such properties and the reason for not noted.
holding the title deeds in the name of the company has not been
disclosed by the company.
5. Disclosures with respect to Loans or Advances in the nature of loans that

are granted to promoters, directars, KMPs and the related parties (as
defined under Companies Act, 2013,) either severally or jointly with any
other person, and are: (a) repayable on demand or (b) without specifying
any terms or period of repayment; have not been disclosed by the
company.

5. Disclosure
s with
respect to
Loans or
Advances
in the
nature of
loans that
are
granted to
promoters
, directors,
KMPs and
the
related
parties
has been
disclosed
in Note
S4(v) of
the
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Financial
Statement
of FY
2022-23.

CC. GENERAL OBSERVATION:
1.

Internal Audit Reports for the F.Y. 2022-23 of only Shillong West
Distribution Division was produce before us for verification and Internal
Audit Report of other divisions could not be produced before us for
verification till date of signing of this report.

The company has not maintained double entry books of accounts on a
transaction level basis. The company follows a pattern of maintain
various manual ledger/cash books at department/division levels from
where entries are posted in the Books of Accounts on a
Monthly/Quarterly/Half-yearly/Yearly basis.

We invite attention to Note 47 Additional information: The note states
the various issues with the financial statements and matters pending
reconciliation.

The balances appearing under sundry advances, debtors, loans, deposits
are subject to confirmation/ reconciliation and consequential
adjustments. In the absence of confirmation of balances and / or
reconciliation in respect of the above we are not in position to quantify
the consequential impact on the financial statements.

Based on the information/documents provided to us for verification, TDS
is generally deposited by the company based on payments made to the
vendors. This is in contravention of the Income Tax Act, 1961 which
states that TDS needs to be deducted on payment or credit whichever is
earlier. Such practice followed by the company will attract interest and
penalty.

Certain accounts under the liabilities head are showing debit balances
whereas under assets head they are showing credit balances. As this is
apparently not correct, it needs verification and correction. in absence
of information the effect of reconciliation on the financia results of the
company cannot be quantified.

The
matter is
noted.

The
matter is
noted.

The
matter is
noted.
The
matter is
noted.

The
matter is
noted.

The
Company
has
historical
practice of
maintainin
gseparate
ledgers for
the debits
and
credits of
certain
liabilities.
Taken
individuall
y there
may be
case of
debit/cred
it balance
appearing.
However,
when the
ledgers
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The Balances appearing under various accounting head has no changes 7.

during the reporting financial year. Further their breakup and age wise

analysis also not produced to us far our verification.

Disclosures as required under Micro, Small and Medium Enterprises
Development Act, 2006 read with MCA notification GSR 719(F) dated

16/11/2007 were not provided by the Company.

The company has not disclosed all the restated opening balances for the
comparative year as per the requirements laid down in Ind AS — 8
“Accounting Policies, Changes in Accounting Estimates and Errors”.

are taken
together,
the
balances
appearin
the
correct
manner.

The
matter is
noted.

The
matter is
noted.

Disclosure
in respect
of
Restateme
nt of
opening
balances
has been
disclosed
in Note 32
of the
Financial
Statement

ANNEXURE D

ANNEXURE D

TO THE INDEPENDENT AUDIT REPORT FOR THE
FINANCIAL YEAR 2022-23

(Referred to in Para 6(3)(f) of our report of even date)

a.

Adverse Opinion

According to the information and explanations given to
us and based on our audit, the following material
weaknesses have been identified as at March 31, 2023:

The Company did not have appropriate internal
controls for reconciliation of physical inventory
and Fixed Asset with the inventory records and
Fixed asset records, which has resulted in
misstatement of inventory and fixed asset values
in the books of account. The management has
failed to design controls to safeguard assets from
loss, damage or misappropriation.

a.

The matter is noted
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b. The company did not have appropriate internal
controls for reconciliations of significant accounts
like trade receivables, trade payables, security
deposits, loans and advances and other accounts
as mentioned in Annexure C to the Independent
Auditors’ report, in a timely or accurate manner.

c. The company did not have appropriate internal
controls over the period end financial reporting
process, including controls over procedures used
to enter transaction totals into the general ledger;
initiate, authorize, record, and process journal
entries into the general ledger; and record
recurring and non-recurring adjustments to the
financial statements as mentioned in Annexure C
to the report. There are no adequate preventive or
detective controis over recording of transactions
50 as to permit preparation of financial statements
which are free from material misstatements,

A ‘material weakness’ is a deficiency, or a combination of
deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that
a material misstatement of the company's annual
financial statements will not be prevented or detected
on a timely basis.

ln our opinion, because of the effect of the material
weaknesses described above on the achievement of the
objectives of the control criteria, the Company has not
maintained adequate and effective internal financial
controls over financial reporting as of March 31, 2023,
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

We have considered the material weaknesses identified
and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the
March 31, 2023 standalone financial statements of the
Company, and these material weaknesses have affected
our opinion on the standalone financial statements of
the Company and we have issued a disclaimer of opinion
on the standalone financial statements.

b. The matter is noted

t. The matter is noted
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B. REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL

OF INDIA UNDER SECTION 143(6)(b} OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF

MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED FOR THE YEAR ENDED 31st MARCH 2023

Comments

Replies by the Management

A. Balance Sheet
Assets - Non- Current Assets

Capital Work-in-Progress {Note 3): % 1,008.10 crore

1. The above has been arrived at after adjusting
the negative (credit) balances aggregating to
X 314.02 crore, which should have been reconciled to
depict the realistic value of the Capital Work-In-
Progress in the books of accounts as on 31 March 2023,
Pending reconciliation, the ‘Capital Work-In-Progress’
and ‘Current Liabilities’ stand understated to that
extent.

Noted.

However, it may be stated that most of the
negative balances arise from individual
ledgers created in field units. Whereas, the
conversion/rectifications of these CWIP
balances may be carried out at Head Office
level. Therefore, the individual ledgers from
the field units may show a negative balance.
However, taking the ledgers together in
totality as a Corporation (MePDCL), the
balance of the various ledgers depicts a debit
balance,

2. The above includes %1.13 crore which had
been booked twice (December 2022 and March 2023)
against the unpaid Erection Bill of the Contractor (M/s
Gupta Power Infrastructure Limited) for Civil Works
relating to ADB Project, which requires rectification.
Pending rectification entry, the ‘Capital Work-In-
Progress’ and ‘Current Liabilities’ stand overstated by
X 1.13 crore each.

It may be stated that the necessary
rectification accounting was passed on
29.05.2023 to rectify the same.

3. This is understated by  1.15 crore due to non-
accounting the cost of the civil works executed under
ADB Project as confirmed during the joint
measurement (March 2023)of the work carried out by
the Company and the Contractor. This has
correspondingly resulted in understatement of ‘Current
Liabilities’ to the same extent.

It may be stated that the CWIP amounting to
Rs 1.15 crore has been booked in accounts on
21.09.2023.

Current Assets
Financial Assets - Trade Receivables -Note 7
Unsecured, considered good: X 905.32 crore

4.This includes Receivables against inter-state power
sales aggregating to 40.65 crore (Unscheduled
Interchange {Ul) sale of power: £ 39.35 crore, Mizoram:
X 0.14 crore, Lanco: X 1.00 crore, NTPC: X0.10 crore
and PTCIL: X 0.06 crore), which remained
unrecovered/unadjusted for periods ranging between 9
and 24 years without any confirmation from the
Debtors concerned. Since the chance of recovery of
these ‘Receivables’ was remote, same should have
been provided for. This resulted in overstatement of
the above head (Trade Receivables) and
understatement of ‘Loss for the year’ by % 40.65 crore
each.

The matter is noted. The Firm Fiscus
Consilium  Private Limited, has been
appointed for reconciliation of the Trade
receivables.

56




5.Refer CAG's Comments (No. Al) on the Accounts of
the Company for the year 2020-21 pointing out short
provisioning of X 82.95 crore against doubtful dues
recoverable from the consumers whose supply was
disconnected for more than two years as on 31 March
2021 and hence, these dues became time barred in
terms of Section 56(2) of the Electiricity Act 2003.
During 2022-23, further dues of %57.80 crore from
11,644 consumers became time barred as supply was
disconnected for more than two years (diconnected
between 2019 and 2021). The Company has not kept
any provision against these Receivables.

This has resulted in overstatement of the above head
{Trade Receivables) by ¥140.75 crore (% 82.95 crore
plus X 57.80 crore) with corresponding understatement
of ‘Loss for the year’ to the same extent.

Matter is Noted.

However, it may be informed that the matter
has been taken up with the office of the
Director Distribution for further reconciliation
and resolution.

Other Non-Current Assets -Note 5

Unsecured, considered good:

Capital Advances: X 57.82 crore
6. This includes % 12.53 crore, being the capital
advances pending for recovery/ adjustment since 2013-
14 without any details/confirmation from the
Suppliers/ Contractors concerned. As chance of
recovery of these advances was remote, the same
should have been provided for. This resuited in
overstatement of the above head {Capital Advances)
with corresponding understatement of ‘Loss for the
year by X 12.53 crore each.

The matter is noted. It may be stated that the
amount arises from Opening balance upon
trifurcation as well as transactions from the
Divisions. Due to unavailability of data from
the consultant firm which carried out
trifurcation process for accounts, it is
currently not possible to identify the parties
concerned. Further, it is possible that due to
trifurcation issue, that the party may actually
pertain to a different subsidiary of MeECL and
therefore the subsequent transactions may
arise from there. Resolving of this issue will
require detailed study of all companies
together.

B. Statement of Profit and Loss
Incomes - Revenue from Operations (Note 24}
Revenue from sale of power through
Franchisee: X 24.52 crore
1. This is understated by £ 1.35 croredue to non-
accounting of the revenue receivable from Input Based
Distribution Franchisees against the energy bills
pertaining to the current year (January to March 2023).
This has correspondingly resulted in overstatement of
‘Loss for the year’ and understatement of ‘Current
Assets-Trade Receivables’ to the same extent.

It may be stated that Final invoices relating to
Mawsynram (Jan 23 to Mar 23) and
Nangalbibra (Mar 23) have been booked in
the Accounts of 2023-24 (Qtr ending June 23)
since the said invoices were received by this
office during the month of May 2023.

Expenses
Power Purchase Costs {Note 26): ¥1,113.24
crore
2. This is understated by %31.02 crore due to
non-accounting of revised power purchase bills raised

Noted for future reference.
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|Ty Central Power Sector PSEs for the period from 2016- However, it may be informed some bills were
17 to 2022-23. Since the power purchase bills were received after the preparation of Quarterly
received before approval (14 August 2023) of the | Accounts for the period ended 31.03.2023
Annual Accounts of the Company for 2022-23, | and hence the same were accounted in the
necessary provisions for the same should have been following financial year. Further, it may be
kept in the accounts. This has Correspondingly resulted | informed all the bills mentioned in the para
in understatement of ‘Current Financial Liabilities- | are supplementary bills and not the main bills

Trade Payables’ and ‘Loss for the year’ by X31.02 crore | and have been accounted in the FY 2023-24,
each.

L

STAFF WELFARE

Inter-alia other staff welfare functions, the MeECL {Holding Company} takes appropriate measures to
updates its ‘list of approved medical hospitals/institutes’, for providing better medical benefits to its
employees and pensioners.

RIGHT TO INFORMATION ACT, 2005 {RTI)

The Company has put in place RTI machinery for effective implementation of the provisions of the RTI
Act, 2005. The designated Public Information Officer (PI0) and Appellate Authority are in place to deal with
the appeals received under RT) Act, 2005.

SECRETARIAL AUDIT

In terms of Section 204 of the Companies Act, 2013 and rules made there under M/s Amit Pareek&
Associates, Guwahati was appointed as the Secretarial Auditor of the Company for the financial year
2022-23. The Secretarial Audit report for the said financial year was received on 1% November, 2623 and
the same is enclosed herewith as Annexure -1,

Replies of the Management- Observations contained in Secretarial Audit Report for the financial year
2022-23.

SI. | Observation of the Secretarial Auditor Replies of the Management

1 Pursuant to the Secretarial Standard issued by ICSI, the | Pursuant to the decision of the
Company has defaufted in compliance of SS-1 Para 8.3 | Board taken in its meeting held on
relating to registers of the Company which are required to be | 29" March, 2023 on the proper
kept under the custody of the Company Secretary. constitution and functioning of the
Nomination and  Remuneration
Committee (NRC), the meeting of
the NRC is properly conducted and
minutes of the NRC are kept with
the office of the Company Secretary.

Further, in respect of Board
Meetings etc. the Corporation is
maintaining all registers of which
are required to be kept under the
custody of the Company Secretary.

2 The AGM for the financial year 2021-22 was duly held on 6th | Noted
September, 2022 which was adjourned for adoption of
audited financial statements. The adjourned AGM for the FY | The annual accounts of the company

58




2021-22 was held on 1st September, 2023 wherein Audited
Financial Statements were adopted.

for FY 2021-22 was approved by the
Board of Directors in its meeting
held on 8-11-2022

The statutory audit was completed
on 16-2-23

The supplementary audit from the
office of the Comptroller and Auditor
General of india was received on 9-
8-23

After preparing of the Directors’
report, the audited annual accounts
was adopted in the adjourned
annual General Meeting held on 1%
September, 2023.

The Company, during the financial year has defaulted in Filing
of requisite Annual return, forms with necessary reports and
annexure with the Registrar of Companies, MCA within due
time.

Noted

After holding the adjourned 13"
Annual General Meeting on 1%
September, 2023 for the Financial
Year 2021-22, the steps were taken
to file the Annual return of the
Company.

As on date, the same is filed with the
Ministry of Corporate Affairs.

During the period under review, it was observed that the
Company has filed few forms with The Registrar of Companies
bearing huge additional fee. In our opinion the Company
should avoid filing forms and returns with such abnormal
delay

Noted

Under the Companies Act, 2013,
there is specific time-period for
filing of different e-forms with the
ROC/CG  and  delay  attracts
additional fees.

Online filing of all forms, as specified
under the Companies Act, 2013, are
done through in-house from the
office of the Company Secretary.
Reasons for delay:

1) Due to delay in finalisation
of accounts, there is delay in
filing of some forms (Aoc-4,
MGT-7) which are filed with
the Registrar of Companies

along with
penalty/additional fee.
2) Further, some forms like

DIR-12 for appaintment of
Directors are required to be
filed with the ROC within 30
days of  appointment,
however due to time
involved in obtaining DIN,
digital signatures and
necessary declarations &
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disclosures from the
Director, being mandatory
attachment of Form DIR-12,
generally forms are filed
with few days of delay.

Further, we have also faced the
difficuities in filing of forms due
to the problem with the McA
portal.

5 During the course of our audit, it was observed that the
Company is regular in non-compliance of the provisions of
Section 173(3) of the Companies Act, 2013 reloting to calling
of meeting of Board at a shorter notice i.e. less than seven
days. Agenda items of the notices were afso not sent seven
days in advance. In our opinion, for the compliance of the Act
and for meaningful participation and smooth functioning of
the Board the notices together with agenda items should be
sent seven days in advance.

Section 173(3) of the Companies
Act, 2013 states that “a meeting of
the Board shall be called by giving
not less than seven days’ notice
in writing to every ........:

Provided that a meeting of the
Board may be called at shorter
notice to transact urgent business
subject to the condition that at least
one independent director , if any,
shall be present at the meeting:
Provided further that in case of
absence of independent directors
from such a meeting of the Board,
decisions taken at such a meeting
shall be circulated to all the
directors and shall be final only on
ratification thereof by at least one
independent director, if any,”

It is to mention that the Board
meetings which are held on a
shorter notice period are duly
conducted in the presence of
minimum one Independent Director
and therefore there is no incident of
non-compliance of the Companies
Act, 2013.

However, the observation of the
Auditor to give minimum seven days
notice period along with agenda, is
noted by the management for
future,

DIRECTORS’ RESPONSIBILITIES STATEMENT

The Directors confirm that in the preparation of the annual accounts for the year ended March 31,2023:

a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to materiai departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
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state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

¢) the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO IN SECTION
188{1}):

The details under the above head are incorporated in the statement of Accounts of the Company for the financial
year 2022-23.
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Date: 1203 2024 Chairman-cum-Managing Director
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Annexure -1

FORM MR-3
SECRETARIAL AUDIT REPORT
For the financial year ended 315" MARCH, 2023
Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment and
Remuneration Personnel) Rules, 2014]
To,
The Members,
MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
CIN: U40101ML20095GC008394
Lum lingshai Short Round Road
Shiliong-793001 {Meghalaya)

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED
(hereinafter calted “the company”). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing my opinion
thereon.

We report that:

a. Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our Audit.

b. We have followed the Audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

¢. We have not verified the correctness and appropriateness of the financial statement of the
Company.

d. The compliance of the provisions of the Corporate and other applicable Laws, rules, regulations,
standards is the responsibility of the management. Our examination was limited to the
verifications of procedures on test basis.

e. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

Based on our verification of M/s MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED books,
papers, minute books, forms and returns filed and other records maintained by the company and also the
information provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the company has, during the audit
period covering the financial year ended on 31°" day of March, 2023 (“audit period”), complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by M/fs MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED {“The Company”) for

the financial year ended on 31* March, 2023 according to the provisions of:

{i) The Companies Act, 2013 (“the Act”) and the rules made there under;

(i1) Other Laws as may be applicable to the Company as provided by the Company.
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Wae have also examined compliance with the applicable clauses of the Secretarial Standards issued by The
institute of Company Secretaries of India.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to our observations made in Annexure-
1.

We further report that; -

The Board of Directors of the Company is duly constituted with proper balance of Whole Time Directors,
Non-Executive Directors, Woman Director and Independent Directors subject to our observations made
in Annexure-1. The changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act.

Adequate notices were given to all the directors to schedule the Board Meetings but agenda and detailed
notes oh agenda were not sent at least seven days in advance. A system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Board decisions are normally carried out with unanimous consent and therefore, no dissenting views
were required to be captured and recorded as part of the minutes,

We further report that there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period the company had no specific events/ actions which is
having a major bearing on the company’s affairs in pursuance of the above referred laws, rules,
regulations, guidelines, standards, etc.

We further report that during the audit period there were no instances of:
(i) Public /Right/ Bonus /sweat equity
{ii) Redemption / buy-back of securities.
(iii) Merger / amalgamation / reconstruction, etc.

{iv) Foreign technical collaborations.
Date: 01/11/2023 FOR, AMIT PAREEK & ASSOCIATES
Place: GUWAHATI COMPANY SECRETARIES

UDIN: FO05714E001561257

(AMIT PAREEK)
Proprietor

FCS: 5714

COP: 4289
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ANNEXURE -1

During the course of our audit of the Company, following non-compliance/observations were made: -

1)

2)

3)

4)

5)

Pursuant to the Secretarial Standard issued by ICSI, the Company has defaulted in compliance
of §5-1 Para 8.3 relating to registers of the Company which are required to be kept under the
custody of the Company Secretary.

The AGM for the financial year 2021-22 was duly held on 6th September, 2022 which was
adjourned for adoption of audited financial statements, The adjourned AGM for the FY 2021-22
was held on 1st September, 2023 wherein Audited Financial Statements were adopted.

The Company, during the financial year has defauited in Filing of requisite Annual return, forms
with necessary reports and annexure with the Registrar of Companies, MCA within due time.

During the period under review, it was observed that the Company has filed few forms with
The Registrar of Companies bearing huge additional fee. In our opinion the Company should
avoid filing forms and returns with such abnormai delay.

During the course of our audit, it was observed that the Company Is regular in non-compliance
of the provisions of Section 173(3) of the Companies Act, 2013 relating to calling of meeting of
Board at a shorter notice i.e. iess than seven days. Agenda items of the notices are aiso not
sent seven days in advance, In our opinion, for the compliance of the Act and for meaningfui
participation and smooth functioning of the Board the notices together with agenda items
should be sent seven days in advance.

Date: 01/11/2023 FOR AMIT PAREEK & ASSOCIATES
Place: GUWAHATI COMPANY SECRETARIES
UDIN: FO05714E001561257

(AMIT PAREEK)
Proprietor

FCS: 5714

COP: 4289
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[Annexure -il]

Format for the Annual Report on CSR Activities to be Included in the Board's Report For Financial Year
2022-23,

1. Brief outline on CSR Policy of the Company. The CSR policy is published in the website of the
Corporation at www.meecl.nic.in.

2. Composition of CSR Committee: As per section 135 (9} of the Companies Act, 2013 inserted by the
Companies (Amendment) Act, 2020 provides that where the amount to be spent by a company does not
exceed fifty lakh rupees, the requirement under sub-section (1) of section 135 of the Companies Act,
2013 for constitution of the Corporate Social Responsibility Committee shall not be applicable and the
functions of such Committee shall be discharged by the Board of Directors of such company. Hence, at
present there is no such committee.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by
the board are disclosed on the website of the company. : The CSR policy is published in the website of the
Corporation at www.meecl.nic.in. As per section 135 (9) of the Companies Act, 2013 inserted by the
Companies (Amendment) Act, 2020 provides that where the amount to be spent by a company does not
exceed fifty iakh rupees, the requirement under sub-section (1} of section 135 of the Companies Act,
2013 for constitution of the Corporate Social Responsibility Committee shall not be applicable and the
functions of such Committee shall be discharged by the Board of Directors of such company. Due to loss
suffered by the Company in previous years, the requirement for CSR expenditure is not applicable.

4. Provide the executive summary along with web-link{s) of Impact Assessment of CSR Projects carried
out in pursuance of sub-rule (3) of rule 8, if applicable: Not Applicable.

5. (a) Average net profit of the company as per section 135(5}, is as follows:

Financial Year 2021-22 2020-21 2019-20

Profit/(Loss) (15282.55 Lakh) (10094.12 lakh) (135778.65 lakh)

{b) Two percent of average net profit of the company as per section 135(5) : 0

(c) Surplus arising out of the CSR projects or programmes or activities of the previous financial years. Not
Applicable

{d} Amount required to be set off for the financial year, if any: Not Applicable

(e) Total CSR obligation for the financial year {{(b)+(c}-(d)]. Not Applicable

6. {a) Amount spent on CSR projects (both Ongoing project and other than on-going project): Nil
(b) Amount spent in Administrative Overheads: Nil
(c) Amount spent on Impact Assessment, if applicable: Nil
(d) Total amount spent for the Financial Year [(a}+(b}+{c)]: Nil

{e) CSR amount spent or unspent for the Financial Year: Nil

Amount Unspent (in Rs.)
Total
Amount Total Amount transferred Amount transferred to any fund specified
Spent to Unspent CSR Account] under Schedule VIl as per second
for the as per section 135(6). proviso to section 135(5).
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Financial

Year. (in
Rs.)
Amount, Date of] Name  of Amo int. Date of
transfer. the Fund transf
er.
(f) Excess amount for set-off, if any: Not applicable

-
Sl. No. Particular

Amount (in Rs.)

(1) e

(3)

(i)

Two percent of average
net  profit of the
company as per sub-
section (5) of section
135

Total amount spent for
the Financial Year

Excess amount spent for
the Financial Year i(ii)-

{i}] in

Surplus arising out of the
CSR projects or
programmes or
activities of the
previous Financial
Years, if any

Amount available for set
off succeeding Financial
Years [{ifi)-{iv}]

7. Details of Corporate Social responsibility amount for the preceding thri:e financial years: Not
Applicable
—
wl @ 3) @ | @ (6) ) ®
Sl. | Preceding Amount Balance Amount | Amount transferred to a Amownt Deficiency, if any
No.| Financial [transferred to Amountin | Spentin | Fund as specified under remajning to be
Year(s) |Unspent CSR| Unspent the Schedule VII as per second spent n
Account CSR Financial |proviso to subsection () of]  succeecing
under Account Year (in section 135, if any Financial Years
subsection under Rs) {in RY)
(6) of section| subsection
I35 (in Rs.) [(6) of section
135 (in Rs.}
Amount (in Date of
Rs) Transfer _J
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1 FY-1

FY-2

FY-3

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility
amount spent in the Financial Year: Not applicable

Yes No
If Yes, enter the number of Capital assets created/ acquired

Furnish the details relating to such asset(s) so created or acquired through Corporate Social Responsibility
amount spent in the Financial Year: Not Applicable

Si.No. Shaort Pincode  Date of | Amount | Details of entity/  Authority/
particulars | of the | creation | of CSR | beneficiary of the registered owner
of the | property amount
property or spent
or asset(s) | asset(s)

[including
complete
address
and
location of
the
property]

(1) {2) (3) (4) (5) (6) (7) (8)

CSR Name Registered
Registration address
Number, if

applicable

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipai
Office/Municipal Corporation/ Gram panchayat are to be specified and also the area of the immovable
property as well as boundaries)

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per
subsection {5) of section 135: Not Applicable.

On behalf of the Board of Directors,

_ <=

Place: Shillong ' (S. Goyal, IAS)
Date: YD 022024 Chairman-cum-Managing Director
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-2 GAGGAR & ASSOCIATES

"CHARTERED ACCOUNTANTS

TO

TEL : (0361} 2545558
e-mail : geggarp@gmail.com

INDEPENDENT AUDITOR’S REPORT

THE MEMBERS OF
MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

SHILLONG

1.

Disclaimer of Opinion

We are engaged to audit the accompanying Standalone Ind AS financial statements of
Meghalaya Power Distribution Corporation Limited {‘the Company’), which comprise:

a) The Standalone Balance Sheet as at March 31, 2023;

b) The Standalone Statement of Profit and Loss {including Statement of other

Comprehensive Income) for the Financial Year ended as at 31* March 2023;

c) The Standalone Statement of Changes in Equity for the Financial Year ended as at 31%
March 2023;

d) The Standalone Cash Flow Statement for the Financial Year ended as at 31" March
2023, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

We do not express an opinion on the accompanying Standalone Ind AS financial statements
of the company. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion paragraph of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these standalone
financial statements.

Basis for Disclaimer of Opinion:

Our observation have been attached in Annexure A & C of the report and as a result of these
matters, we were unable to determine whether any adjustments might have been found
necessary in respect of recorded or unrecorded Property, Plant and Equipment, Capital
Work-in-Progress, Inventories, Cash & Bank balances, Borrowings and Interest payable,
Current Liabilities & Provision including accounting for Grants, Accounts Receivable/ Payable,
Loans & Advances and the elements making up the Statement of Profit and Loss and the
Cash FlogrStatement.
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OFP. SUKRESWAR GHAT GARDEN
‘'CHARTERED ACCOUNTANTS PANBAZAR, GUWAHATI - 781001

TEL : [0361) 2545558

e-mail : gaggarp@gmaif.com

3. Information other than the Standalone Financial Statements and Auditors’ Report

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include

the standalone Ind AS financial statements and our auditor’'s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether such other information is
materially inconsistent with the standalone Ind AS financial statements or our knowledge

obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact to those charged with
governance.

The annual report is expected to he made available to us after the date of auditor’s report.

Hence, we have nothing to report in this regard.

4. Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation and presentation of
these financial statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards{Ind AS) specified under Section 133 of the Act,
read with relevant rules issued there under and accounting system laid under the provisions
of the Electricity Act, 2003 and relevant Central Electricity Regulatory Commission{CERC)

regulation in respect of Depreciation and other recognized accounting practices and policies.

“a
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This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud

Oor error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the gaing concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting

process.

5. Auditor’s Responsihility for the Audit of the Standaione Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professiaonal skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal

control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause

the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with thase charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

T
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

6. Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of india in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure-A”, a statement on the matters specified in paragraphs 3 & 4 of
the Order.

2. As required by the Companies Act, 2013 under section 143(5), we have attached
“Annexure-B” a statement on matters directed by C&AG.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations except on the
matters detailed in Annexure A and Annexure C.

b. Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion paragraph section of our report, we are unable to state whether proper books
of account as required by law have been kept by the Campany so far as it appears

from our examination of those books

c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the statement of changes in equity, the Cash Flow Statement dealt with by
this Report are in agreement with the books of account accept for matters referred to

in ‘Basis for Disclaimer of opinion’ paragraph.

d. Due to the possible effects of matters described in the “Basis for Disclaimer of
opinion” paragraph above, the aforesaid standalone Ind AS financial statements have
not fully complied with the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules,2015;

L
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e. On the basis of the Gazette Notification No 372 dated 05.06.2015 issued by the
Ministry of Corporate Affairs, Government of India, the provisions of Section 164{2} of
the Companies Act, 2013 regarding the “Disqualification of Directors” for appointment

as Director of company shall not apply being a Government Company.

f. With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure D”. Our report expresses ADVERSE opinion on the operating
effectiveness of the Campany’s Internal control with reference to Standalone Financial

Statements;

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i. The company has not disclosed the impact of pending litigation on its financial
position in its standalone Ind AS financial statements

i. The Company has not made provisions, as required under the applicable law or
accounting standards, for material foreseeable losses, of any, on long-term

contracts including derivative contracts.

ii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company;

iv. (a} The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person or entity, including foreign entities (“Intermediaries”}, with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries;
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{b)The management has represented that, to the best of its knowledge and belief,
no funds have been received by the company from any person or entity, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”} or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a} and (b} contain any

material misstatement;

v. No dividend has been declared or paid during the year by the Company.

o For P. GAGGAR & ASSOCIATES

i CHARTERED ACCOUNTANTS
oo FIRM REGN. NO. 318074E
._-',5) '
PLACE : SHILLONG (P. GAGGAR)
DATE :24.09.2023 PARTNER{M.NO.040259)

UDIN : 23040259BGXLHT6177




ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

(Referred to in Para 6(1) of our report of even date)

(Referred to in paragraph 6{1) under ‘Report on Other Legal and Regulatory Requirements’ in
the Independent Auditors’ Report of even date to the members of Meghalaya Power
Distribution Corporation Limited on the Standalone Ind AS Financial Statement for the year
ended on 31* March’2023.}

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

1

(a}

(b)

(c)

(A) The company has not maintained Fixed Assets Register as per the
requirement laid down in tbe Companies Act. The Fixed asset register
maintained by the company does not contain specific details about the
quantitative details, location and identification of such assets. Further, the
Fixed Asset Register, as maintained, by the company is not in reconciliation
with the books of accounts and as such, we cannot comment on the
completeness and accuracy of the same.

(B} The Company has not maintained proper records showing full particulars of
intangible assets.

According to the information and explanations given to us and on the basis of our
examination of the record, the Company does not have approved fixed asset
physical verification policy. Further the company has not performed physical
verification of fixed assets for the F£.Y. 2022-23. Having regard to the size of the
organization, we are of the opinion that the physical verification process has not
been conducted at reasonable intervals. In the absence of physical verification
report, we are unable to quantify the consequential impact of the outcome of such
verification on the financial statements.

The title deeds of immovable properties of some of the divisions were produced to
us for our verification; hence we are unable to comment upon the other divisions
that the company has recorded title deeds in its own name in respect of all the
immovable properties in the possession of the company. The management has
informed us that the company is in the process of getting its name incorporated in
the various assets and liabilities transferred to it from its holding company. As per
provisions of The “Meghalaya Power Sector Reforms Transfer Scheme 2010” and
till date major part of the assets transferred to the company are still in the name of
its Holding Company i.e. Meghalaya Energy Corporation Limited.




ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
(Referred to in Para 6(1) of our report of even date)

{d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not revalued its
Property, Plant and Equipment or Intangible Assets during the year ended March
31, 2023. Accordingly the reporting requirements under Provisions of the clause
3(i)(d) of the order are not applicable to the Company.

{e) According to the information and explanations given to us, no proceedings have
been initiated or are pending against the Company for holding any Benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended in 2016} and rules made thereunder.

2 (a) With reference to our comments in Annexure C of the Audit Report, and according
to the information and explanations given ta us the inventory in 16 divisions out of
18 inventory holding divisions have been physically verified by the management at
reasonable intervals. The campany has not reconciled the value and quantity of
physically verified inventory with the books of accounts and in the absence of such
reconciliation, we are unable to quantify the consequential impact of the outcome
of such verification on the financial statements.

{b) 1n our opinion and according to the information and explanations given to us, the
company has not been sanctioned working capital limits in excess of Rs. Five Crores
in aggregate from Banks and/or Financials institution during any point of time of
the year on the basis of security of current assets. Accordingly, the requirements to
report on clause 3(ii)(b) of the Order is not applicable to the Company.

3 With reference to our comments in Annexure C of the Audit Report, we would like to
that the company has included various ledger balances in its related party advances that
are predominantly used by the company to account for transfers/transactions between
the various division/sub-division/HQ of the company. In our opinion and based on the
details provided to us, inclusion of such balances in related party balances is incorrect.
Further the company could not provide us the actual balances of all the related parties
along with related party confirmations. Accordingly, we are unable to comment if the
company has granted any loan or advances in nature of loan, secured or unsecured to its
Holding and Fellow Subsidiaries.

Subject to above, the Company has not provided any guarantee or security or granted
any loans or advances in nature of loan, secured or unsecured to any other company
{except for its Holding and Fellow Subsidiaries), firms, timited Liability partnerships or
any other parties during the year and accordingly, the provisions of clause 3 (iii) (a} to (f)
of the Order are not applicable to the Company.

L
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ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

(Referred to in Para 6(1) of our report of even date)

With reference to our comments in Annexure C of the Audit Report, we would like to
that the company has included various ledger balances in its related party advances that
are predominantly used by the company to account for transfers/transactions between
the various division/sub-division/HQ of the company. In our opinion and based on the .
details provided to us, inclusion of such balances in related party balances is incorrect.
Further the company could not provide us the actual balances of the all related parties
along with related party confirmations. According, we are unable to comment if the
company has complied with the provisions of section 185 and 186 of the act.

In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposits during the year. However there is a share
application money received from Meghalaya Energy Corporation Limited (MeECL), which
is pending allotment amounting to Rs. 27,704.56 Lakhs which shall be considered as
deemed deposits within the meaning of Section 73 to 76 of the Companies (Acceptance
of Deposits Rules, 2014 (as amended). The company has not made the requisite
compliances under the companies Act.

The Central Government has prescribed maintenance of Cost records u/s 148(1}_of the
Act for the products of the Company. We have broadly reviewed the cost records
maintained by the company pursuant to the companies (Cost Records and Audit} Rules
2014, prescribed by the Central government under section 148(1} of the Act and are of
the opinion that prima facie the prescribed cost records have been maintained. We have
however not made a detailed examination of the said records with a view to determine
the accuracy or completeness of the record.

(a) With reference to our comments in Annexure C of the Audit Report, the company
could not provide us with requisite details & information with respect to
transaction and payment of statutory and as such, we are unable to comment as to
whether the Company has been regular in depositing undisputed statutory dues
including Goods and Service tax, Provident Fund, Employees State insurance,
Income-Tax, Electricity Duty, Cess and any other statutory dues with the
appropriate authorities. Further, in absence of information, we cannot comment if
there are undisputed amounts payable in respect of statutory dues which were
outstanding at the year end for a period of more than six months from the date
they became payable.

(b} The company could not provide us with requisite details & information and as such,
we are unable to comment as to whether there are any dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax outstanding on

ount of any dispute.
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ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

(Referred to in Para 6(1) of our report of even date)

8 According to the information and explanation given to us, The Company has not
surrendered or disclosed any transaction, previously unrecorded in the books of account,
in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3{viii) of the Order is not applicable to
the Company.

9 (a}

Based on our audit, and as per the information and explanation given by the
management, the company has defaulted in the repayment of dues of principal or
interest on loan to the financial institutions, banks and Government. However, the
company could not provide us with complete details & information with respect of
all these defaults. Defaults as per details provided by the company is as follows:

Nature of Name of | Amount in Whether No. of days
borrowing including Lender Rs. Lakhs | Principal or delay or
debt security Interest unpaid as on
31.03.2023
Term Loan under REC Ltd 204.00 | Interest & _ o
Rural Electric Principal 0 to 90 Days
Corporation
Term loan under REC Ltd 904.82 | Interest & 0to 59 Days
Atmanirbhar Principal
Scheme
Term Loan from Govt. of 354.56 | Interest & 0to 365 Days
State Government Meghalaya Principal

(b} According to the information and explanations given to us and on the basis of our

()

audit procedures, we report that the company has not been declared wilful
defaulter by any bank or financial institution or government or any government
authority.

in our opinion and according to the information and expianations given to us, the
company has utilized the money obtained by way of term loans during the year for
the purposes for which they were obtained, except for in case of Term Loan
received from Government of Meghalaya, where requisite information was not
made available to verify the purpose of such loan were sanctioned by the
Government.

L./ 11




ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

10

11

12

{d)

(e)

(f)

(a)

(b)

(a)

(b)

(c)

(Referred to in Para 6(1) of our report of even date)

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of short
term loans. Accordingly, the provisions of clause 3 {ix) {d) of the Order are not
applicable to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly,
the requirement to report on clause 3(ix)(e) of the Order is not applicable to the
Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly,
the requirement to report on Clause 3{ix){f) of the Order is not applicable to the
Company.

The Company has not raised any money during the year hy way of initial public
offer / further public offer {including debt instruments} hence, the requirement to
report on clause 3{x)(a} of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of
shares /fully or partially or optionally convertible debentures during the year under
audit and hence, the requirement to report on clause 3(x}(b} of the Order is not
applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and according to the information and
explanations given by the management, we report that No fraud/ material fraud by
the Company or no fraud / material fraud on the Company has been noticed or
reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by using Form ADT — 4 as prescribed under Rule 13 of
Companies {Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints
received hy the company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3{xii){a) to 3{xii}{c) of the Order is not

applicable to the Company.

L
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

13

14

15

16

17

18

19

(Referred to in Para 6(1) of our report of even date)

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes
to the standalone IndAS financial statements, as required by the applicable accounting
standards.

{a}  In our opinion and based on our examination, the company has an internal audit
system, however the same is not commensurate with the size and nature of its
business.

{b}  The Internal Audit team of the company has audited only 1 Division of the
company for F.Y. 2022-23 {out of total 23 Divisions/Units). The audit report has
been provided to us for verification and has been considered by us for
determining the nature, timing and extent of our audit procedures.

The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause 3(xv} of
the Order is not applicable to the Company.

The provisions of section 45-1A of the Reserve Bank of india Act, 1934 (2 of 1934} are not
applicable to the Company. Accordingly, the requirement to report on clause 3{xvi)(a} to
3{xvi}{d} of the Order is not applicable to the Company.

The Company has incurred cash losses approximately amounting to Rs. 18,657.95 Lakhs
in the current year and amounting to Rs. 14,970.73 Lakhs in the immediately preceding
financial year respectively. Cash losses has been calculated by reducing the Grant
amortisation and adding the depreciation to the Net Profit after taxes of the company,

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3{xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial iiabilities, other information accompanying the Standalone ind AS financial
statements, our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company.

L 13

. _‘j
L




ANNEXURE - A

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
(Referred to in Para 6(1) of our report of even date)

We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all fiabilities falling due
within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

20 The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report
on clause 3(xx){a) and 3{xx}{b) of the Order is not applicable to the Company.

21 The reporting under clause 3(xxi} of the Order is not applicable in respect of audit of
Standalone Financial Statements. Accordingly, no comment in respect of the said clause
has been included in this report.

For P. GAGGAR & ASSOCIATES
y CHARTERED ACCOUNTANTS
' FIRM REGN. NO. 318074E

o e

PLACE : SHILLONG (P. GAGGAR)
DATE :24.09.2023 PARTNER (M.NO.040259)

UDIN : 23040259BGXLHT6177
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Annexure B to the Independent Auditor’s Report

for the Financial Year 2022-23
(Referred to in paragraph 6(2) of our report of even date)

Compliance Certificate

We have conducted the Audit of Accounts of MEGHALAYA POWER DISTRIBUTION
CORPORATION LIMITED, having its Registered office at Shillong {Meghaiaya), for the Financial
Year ended 31% March, 2023 in accordance with the Directions issued by the Comptroller &
Auditor General of India Under Section 143 (5} of the Companies Act, 2013 and certify that we

have compiied with ail the Directions / Sub-directions issued to us.

T
o For P. GAGGAR & ASSOCIATES
Ly CHARTERED ACCOUNTANTS
S FIRM REGN. NO. 318074E
PLACE : SHILLONG (P. GAGGAR)
DATE :24.09.2023 PARTNER {M.NO.040259)

UDIN : 23040259BGXLHT6177

15




Annexure B to the Independent Auditor’s Report
for the Financial Year 2022-23
(Referred to in paragraph 6(2) of our report of even date)

to process all the accounting transactions
through IT system? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts along with the

implications, if any, may be stated.

financial

Whether there is any' restructuring-dan
existing loan or cases of waiver/write off of

debts /loans/interest etc. made by a fender

to the company due to the company's
inability to repay the loan? If yes, the
financial impact may be stated.

Whether funds “receive-d/receivable' for
specific state
agencies were properly accounted for/

schemes from central/

utilized as per its term and conditions? List
the cases
of deviation.

Based on the details provided by the

- etc. made by a lender to the company due
"to the company's inability to repay the

IRE S UNDE CTION 5)0 CT
E 1AL 5T
sl Directions Action Taken
No.
1. | Whether the company has system in place | No the Company does not have system in

place to process all  accounting
transactions through IT system.

Management and our audit we observed
that during the period under audit there is
no restructuring of an existing loan or
waiver/write off of debts /loans/interest

lpan.

We draw _your attention to Note P(1) of
Annexure C to this audit report.

Majority of grants/funds/loans from
Government of Meghalaya {GoM) are
received by the Holding company, who in- !
turn transfer’s such fund to the respective |
subsidiary company. The company has

produced before us for verification the

financial sanctions for grants received by
the Holding company for the subsidiary. |
However, in majority instances, the funds
are received by the holding company for
all the subsidiaries of the group and the
amount are bifurcated between the

subsidiaries by the holding company.
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for the Financial Year 2022-23
(Referred to in paragraph 6(2) of our report of even date)

Sl

No.

Directions

Action Taken

Further, it is observed that various
earmarked funds are also not transferred
to the MePDCL on an immediate basis in a
separate grant account held in the name
of the company. It is also observed that on
various occasions, the grant is expended
directly by the Holding company and the
relevant costs are allocated to MePDCL. In
absence of sufficient appropriate audit
evidence with respect to all grants
received by the Holding Company for
MePDCL and all expense done by the
Holding company for MePDCL, we are
unable to comment on the completeness
and utilization of all Grant received by the
company.

Further, based on over verification, we
have observed that Rs. 1800.00 Lakhs
received for Saubhagya Schemes were
transferred to the Holding/Fellow
Subsidiaries/ Revenue  Account  of
Company. Reason for such transfer was
not provided to us by the management.

. Further, the Government of Meghalaya

has provided a grant of Rs. 1013.21 Lakhs
to MEPDCL towards specific purpose of
procurement of 342 Transformers and

| repair 450 damaged transformers vide

letter POWE/0081/31082022/2801/66 of

| the Power department, GoM. The said

amount has been received by the Holding

' company but has not been transferred to
'MePDCL. Complete details are not

.....
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Annexure B to the Independent Auditor’s Report
for the Financial Year 2022-23
(Referred to in paragraph 6(2) of our report of even date)

R
No.

Directions

Action Taken

PLACE : SHILLONG
DATE :24.09.2023

UDIN : 23040259BGXLHT6177

provided for verification and as such, we
are unable to comment on the accuracy of

grant utilization and booking by the
company.

For P. GAGGAR & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGN. NO. 318074E

%

(P. GAGGAR)
PARTNER(M.NO.040259}
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ANNEXURE C
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

(Referred to in Para 2 of our report of even date}
FICAN QUNT POLICI

1. Clause 10 Government Grants: As per Ind AS 20 'Accounting for Government Grants
and Disclosure of Government Assistance', government grant for capital assets is
recognized in the Statement of Profit and Loss on a systematic basis over the period,
in which the entity amortizes the related costs of such capital asset. However, the
Company assumes that the creation of assets against capital grants received during
the period take more than a year for completion and the same are thereby booked
under capital work-in-progress and amortized @ 5.28% of their opening balance for
the reporting period. Due to non-availability of sufficient and appropriate audit
evidence with regard to utilization of grants, we are unable to comment on the
consequential impact of the policy followed by the company with respect to
amortization of Grants on the Standalone Financial Statements of the Company.

B. NOTE 2: PROPERTY, PLANT AND EQUIPMENT: Rs. 1,04,213.06 lakhs

1. The company has not maintained Fixed Assets Register as per the requirement laid
down in the Companies Act. The Fixed asset register maintained by the company
does not contain specific details about the gquantitative details, location and
identification of such assets. Further, the Fixed Asset Register, as maintained, by the
company is not in reconciliation with the books of accounts. Due to non-availability of
sufficient and appropriate audit evidence with regards to the completeness and
accuracy of the fixed assets, we are unable to comment on the consequential impact
on the Standalone Financial Statements of the Company.

2. The company has not disclosed a list of title deeds of immovable properties (other
than properties where the company is lessee and the lease agreements are duly
executed in favour of the lessee) which are not held in the name of the company.
However, as per our sample testing, we have noted that various immovable
properties used by the company are not registered in the name of Company, but are
registered in the name of the holding company, Meghalaya Energy Corporation
Limited.

3. The Company could not produce before us for verification an approved Physical
verification policy of the company. Further the company has not performed physical
verification of fixed assets for the F.Y 2022-23. In absence of such policy and the
Physical Verification report, we cannot comment on the existence of assets of the
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ANNEXURE C
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

(Referred to in Para 2 of our report of even date}

4. The company has capitalized Property, plant and equipment to the tune of Rs.
47,993.21 Lakhs during the financial year from Capital Work in Progress. Out of this,
assets of Rs. 47,795.98 Lakhs were put to use prior to F.Y. 2022-23. The company has
taken has shown the same as additions during the year but depreciation on these
asset were taken as prior period expense to the tune of Rs. 2142.54 Lakhs. This is not
in accordance with the principles of IND AS 16 "Property, Plant and Equipment”.
Further, the Company could not produce before us for verification the detailed Work
Completion Certificate mentioning the area, amount, date, scheme name, contractor
name, etc based on which such capitalization was done. In absence of the complete
details, reconciliation or audit trail, we are unable to quantify the impact of on the
depreciation and value of fixed assets.

5. The company has not applied the provisions for impairment of assets as per the
requirements of Ind AS 36 "Impairment of Assets" and as such we are unable to
comment on the impact of impairment, if any, on account of impairment of assets.

6. Based on our sample testing, Insurance coverage has not been done for Property,
Plant and Equipment except for vehicles in use.

C. NOTE 3: CAPITAL WORK-IN-PROGRESS: Rs.1.00.810.36 Lakhs

1. The company could not provide us with complete scheme wise details or asset wise
details of the CWIP/Capital Stock along with put to use/commissioning dates, if any.
In absence of the complete reconciliation or audit trail, we are unable to quantify the
impact of non-capitalization of Capital work in progress/Capital Stock on the
depreciation and value of fixed assets.

2. Based on our verification, we have observed that there is a significant delay in
issuance of Work Completion Certificate. In many cases, it is also observed that Work
Completion Certificate has not been issued at all. Due to this delay/non-receipt of
Work Completion Certificate, the company has not capitalized assets accounted in 66
ledgers to the tune of Rs. 17,003.21 lakhs, wherein no transactions have been taken
place during the financial year 2022-23. In absence of the complete details,
reconciliation or audit trail, we are unable to quantify the impact of non-
capitalization of Capital work in progress on the depreciation and value of fixed
assets.

3. The company has passed rectification entries of Rs. 21,491.21 Crores during the
financial year. The company, however, could not produce before us for verification
complete details of inaccuracies rectified and in absence of such details, we are
unable to quantify the impact, if any, on the balance of CWIP.

L
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4. As observed during the course of audit, interest paid/ payable on RAPDRP loan
amounting to Rs 1046.31 lakhs and IPDS Loan amounting to Rs. 53.99 lakhs have been
charged to Profit and Loss A/c, however the corresponding assets of RAPDRP and
IPDS are lying in CWIP. Thus, the treatment of interest as an expense is not in
accordance with the principles of IND AS 23 "Borrowing Costs". Interest expenses are
overstated and CWIP is understated by Rs. 1100.30 Lakhs.

D. Note 4:NON-CURRENT FINANCIAL ASSETS: OTHERS Rs. 3,200.98 lakhs

1. Balance Confirmation has not been provided to us for amount recoverable from
Government of Meghalaya of Rs. 3,200.98 Lakhs. In absence of such confirmation, we
are unable to comment on the completeness, accuracy and existence of the same.

E. N 5:0 RNO : S: 82. 5.

1. Out of the total capital advances of Rs. 5,782.33 Lakhs, vendor wise breakup of
Rs.5,079.40 Lakhs has been provided to us for verification. The balance amount of
Rs.702.93 is unreconciled. in the absence of such a breakup, we are unable to
comment on the completeness, accuracy and existence of the same.

2. On verification of advances given to vendors under the Asian Development Bank
Scheme, it was observed that statutory compliances like deduction of TDS under
Income tax and GST were not adhered to.

F. NOTE 6: CURRENT ASSETS: INVENTORIES: Rs, 2.159.64 Lakhs

1. Proper inventory records could not be produced before us for verification. Complete
details of Inventories such as quantity, item name, rates, etc. could not be provided
to us for verification. Due to non-availability of sufficient and appropriate audit
evidence, we are unable to comment on the completeness, valuation and accuracy of
the inventories.

2. The Company has conducted physical verification of inventories as on 31* March,
2023 of Sixteen Divisions. As per the company, there are 18 divisions which hoid
inventories. Further, the total valuation of inventory as per physical verification
conducted amounted to Rs. 826.34 Lakhs, whereas, total inventory as per the books
of accounts is Rs. 2,159.64 Lakhs. Further, a reconciliation of the value of inventory as
per books and the physical verification could not be provided to us. Hence, we are
unahle to comment on the consequential impact of the outcome of such verification
on the financiat statements.
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3. The company has not identified non-moving, slow moving, obsolete and damaged
items of inventory and has neither provided any provision for the same. This is in
contravention of the requirements as laid down under ind AS 2 - inventories.

4. As per the Division Il - Ind AS Schedule 11l to the Companies Act 2013 the mode of
valuation of inventories is required to be stated in the notes, however, no such
disclosure has been made in the financial statements under Note 6 on Inventories.

G. NOTE 7: CURRENT FI L A - TRADE RECEIVABLE: 1.
Lakhs

1. Complete customer wise bifurcation of trade receivables could not be produced
before us for verification. In absence of such sub-ledger reconciliation, we are unable
to comment on the accuracy and completeness of these balances.

2. With respect to the outstanding balances of the consumers, the company has
provided us with a consumer outstanding report (compiled by Executive Engineer,
Management information Services, MePDCL, Shillong). The total consumers
outstanding balance as per the report as on 31.03.2023 is Rs. 62,939.01 Lakhs.
However, the total consumer outstanding balance as per books of accounts is Rs.
71,803.44 Lakhs. The reconciliation between the figures could not been provided to
us.

3. As per the consumer outstanding report, there are 52 individual consumers having
outstanding for more than Rs. 50 lakhs as on 31.03.2023 and the total outstanding
balance is Rs. 24,660.57 lakhs. Qut of these 52 consumers, 9 Non-Government
consumers whose connection was disconnected owe Rs. 869.09 lakhs as on
31.03.2023.

4, With respect to the outstanding balances towards institutional Consumers (who
trade in power)}, Unscheduled Interchange Debtors / Reactive Charges debtors, IBDF
debtors etc, the total outstanding as on 31.03.2023 is Rs. 19,322.49 Lakhs. The
company did not have a policy of reconciling its balances with these consumers.
However, the company has recently undertaken the process of reconciling its
debtors. in absence of proper reconciliation or confirmation from these vendors, we
are unable to comment on the accuracy and completeness of these balances.

5. On analyzing the average collections as compared to the electricity bills raised during
the year, we have noticed that collections were abysmally low for at least 8 divisions
namely, East Garo Hills Divisions, Garo Hills Revenue Division, Jowai Revenue Division
{ Revenue Accounts) Khilehriat Dist Div {Rev), Nongpoh Distribution Div Revenue,
Revenue -Div Wllllamnagar Tura (D) Division Rev and Western Revenue Division
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(Revenue). No proper explanation for the same could be provided for such low
collections. Due to non-availability of sufficient and appropriate audit evidence,
unable to comment on the existence of such balances.

6. The company has not created any provision with respect Sundry Debtors as per
Expected Credit Loss Method, which is in contravention of Ind AS 109 Financial
instruments. in absence of a provision matrix and forward looking behavioral pattern
of the customers, we are unable to quantify the consequential impact of such
deviation on the overall ECL provisioning.

7. Details of unutilized balances of prepaid consumers as on 31st March,2023 has not
been provided to us.

H. Note 8: FINANCIAL ASSETS: AND CASH E TS: Rs.
6084.23 Lakhs

1. Cashonhand Rs.197.11 lakhs

i} The balance not only pertains to cash but also includes Cheques in hand, Postage
Stamps, Postal Orders, Drafts which is not a correct depiction of cash in hand.
The exact amount of cheques included in the cash balance is not made available.

ii} Cash certificate mentioning the denomination-wise bifurcation of the Cash in
hand of 22 Divisions as on 31.03.2023 was provided for verification whereas Cash
Certificates of 32 Divisions were not produced before us for verification. in
absence of these cash certificates, we are unable to comment on the
completeness, existence and accuracy of the cash in hand.

i) The company has provided us with various cash reconciliation statements from
respective divisions. It is chserved that in various divisions, the balance of cash as
per cash reconciliation statements were negative, which implies incorrect
accounting by the company. Further, it is also observed that the there were
differences between the balances as per cash Reconciliation statement and cash
Balances reflected in books of accounts, details of which are as below:

Division Name Sub-Division As per Cash As per Difference
Name Reconciliation books | (Rs. In
{Rs. In Lakhs) (Rs.In |  Lakhs}
Lakhs)
East Khasi Hills Pynursia - 14.40 -14.40
(Rev}
» 23
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Division Name Sub-Division \ As per Cash _Eper Difference |
Name . Reconciliation books (Rs. In
(Rs. In Lakhs) (Rs. In Lakhs)
Lakhs)
East Khasi Hills Cherrapunjee - -100.19 100.19
{(Rev) ' '
Byrnihat Killing ' 571! 17091  -165.20
Distribution Div
Revenue
JowaaiRevenue Khliehtyrchi Rev 41.53 25.53 16.01
Division (Revenue
Accounts})
Jowai Revenue Khliehtyrchi Rev -29.19 61.47 32.28
Division {(Revenue
Accounts)
Jowai Revenue Amlarem 2.12 -2.73 4.85
Division (Revenue
Accounts}
KhtiehriatDist Div Sutnga 0.11 0.01 0.10
(Rev}
West Khasi Hills Dist | Mairang Rev$/D | 0.09 -1.55 1.64
Div
West Khasi Hills Dist | Nongstoin Rev | -3.50 0.81 -4.31 |
Div S/D
East Garo Hills Bajengdoba S/D - | -0.000164 |  0.000164
Division
Garo Hills Revenue | Selsella Dist. S/D 16.84 29.97 -13.14
Division
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Division Name Sub-Division As per Cash | [ As per Difference |
Name Reconciliation | books (Rs. In
(Rs.)n Lakhs) = (Rs.In = Lakhs)
Lakhs)
Jowai Distribution Jowai Distribution 171.04 22414 -53.10
Div Revenue Div Revenue
Central Revenue -Mawkyrwat Rev | - 1.33 ©-133
Division S/D
Tura {D} Division Tura Rev S/D 0.30 -1.90 220 |
Rev '
Western Revenue Umiam Rev S/D 0.88 16.33 -15.45
Division {Revenue)
West Khasi Hills Dist | Riangdo 6.26 5.19 1.07
Div distribution
East Garo Hills Williamnagar Rev 0.0223 | -0.00270| -0.024925
Division S/D

Pending reconciliation, the effect of these differences on the balances appearing
in the books cannot be ascertained. In the absence of complete information, we
cannot comment in the consequential impact of the same on the financial
statements.

2. Balance wij Rs.5,758.80 :

i}

Based on our verification, it was observed that many of the bank accounts
appearing in the books of the company were in the name of the holding
company "Meghalaya Energy Corporation Limited". As explained to us by the
management, the error was due to insufficient understanding of the unbundling
of the discom amongst the employees. The management is under the process of
changing the name of the account holder in the banks.

Balance with schedule banks in current accounts include un-reconciled items,
unidentified credits in the bank, cheques deposited but not credited etc. detailed
breakup of which is not available with the company. The company has
undertaken the process of reconciling the same. Pending reconciliation, the
effect of these differences on the balances appearing in the books cannot be
ascertained and the impact of the above on the Revenue Account, Assets &
Liabilities coutd not be determined.

. 25
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il The company has not provided us with bank reconciliation statement as on
31.03.2023 for 11 bank accounts. Further, out of the reconciliation statements
provided by the company, reconciliation for 18 bank accounts were not proper as
balance as per books in the reconciliation was not matching with the actual
balance of the respective ledgers in the books of account. In absence of such
reconciliation, we cannot comment on the accuracy of the balances.

3. C i t with staffs Rs,128.32 Lakhs:

i} Employee wise breakup of Cash imprest with staff was not made available to us
for verification. In absence of such sub-ledger details, we could not comment on
the accuracy and completeness of this balance.

1. No : NANC H LANCES O CASH AND
CAS 1 Rs. 5,921

1. Fixed/term deposits with bank which are made out of grants and loan funds received
from the donor/lender are not disclosed separately. Since the interest earned on such
FD's is to be treated as part of respective grants etc. proper disclosure of the details
should have been made in the notes on accounts.

2. On sample verification of accrual of interest on fixed deposit, it was noted by us that
the company has accrued interest that is appearing in the fixed deposit statement
and as such has not hooked accrued interest where the bank has not accrued interest
at the year end. in absence of complete details, we are unable to quantify the impact
on the same.

3. 17 number of Fixed Deposits Receipts amounting to Rs. 1,468.91 Lakhs couid not be
produced before us for verification. In the absence of sufficient appropriate audit
evidence, we are unable to comment on the existence of the same.

J. Note10:C IAL ASSETS: : Rs, 55.48 Lakh

1. Employee wise breakup of Loans and advance to employees was not provided to us
for verification. In absence of the sub-ledger reconciliation, we are unable to
comment on the accuracy and completeness of the same.

K. Note 11: C : ERS: Rs. s

1. We would like to draw your attention to Note 11.1, with states that related party
balances are not reconciled. Further, the company has not provided us with the
balance confirmation on amount receivable from Meghalaya Energy Corporation
Limited (MeECL) amounting to Rs. 14,448.73 Lakhs. In absence of reconciliation, we
are unable to comment on the accuracy of these balances.
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2. Further, we have also observed that these related party figures include various ledger
balances that are predominantly used by the company to account for
transfers/transactions between the various division/sub-division/HQ of the company.
In our opinion and based on the details provided to us, inclusion of such balances in
related party balances is incorrect.

3. On review of these inter-unit accounts, we have observed that many of inter-unit
accounts are having large unreconciled balances. The effect of reconciliation, if
any, on the financial statements is not determinable.

4. In 'DGM{W) MePDCL, 'DGM(E),MePDCL', and 'Revenue DivnShillong' funds were
transferred to open certain new bank accounts. As per documents received from
'‘Revenue Divn Shillong’, bank accounts were opened in the F.Y. 2021-22, however
such amount is reflecting under the head financial assets {others) instead of showing
it under Cash & Cash Equivalents. Details of same are as follows:-

Particulars Division Name Closing

Balances
{Rs. In Lakhs)

24501 (Mawlal) (Account Opening | DGM({W) MePDCL 0.10

(Mawlai))

24501 {Umlyngka) {Account Opening | DGM{W} MePDCL 0.10

{Umlyngka))

24501 ({(Upper Shillong) (Account | DGM{W) MePDCL 0.10

Opening (Upper Shillong)}

24.501 Lapalang ({Account Opening | DGM{E),Me.PDCL 0.10
Lapalang)

24.501 Mawprem (Account Opening | Revenue Divn | 0.10
Mawprem) Shillong

24.501 New Shillong (Account Opening | DGM(E),Me.PDCL 0.10
New Shillong)

24.501 Nongthymmai {Account Opening | DGM(E),Me.PDCL 0.10

Nongthymmai}
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Particulars Division Name Closing
Balances
{Rs. In Lakhs}
24.501 Polo {Account Opening Polo) Revenue Divn 0.10
Shillong
24.501 Umijarain {Account Opening | Revenue Divn 0.10
Umjarain} : Shillang

5. Other Receivables: It has been observed that under the head Other Receivables Rs.

6.

708.08 Lakhs, Rs.8.05 Lakhs has been booked in books of '"WESTERN REVENUE
DIVISION' in Ledger 28. Bank Guarantee (Bank Guarantee) which is Bank Guarantee
charges. The reason for the same was not provided by the management. Further, an
amount of Rs.700.00 Lakhs has been booked as receivable from Principal MEPDCL afc
with a corresponding Payable to MEPDCL Saubhagya a/c of Rs. 700.00 Lakhs in
Liability for expenses. This has resuited in overstatement of Asset and Liabilities by
Rs. 700.00 Lakhs.

Other income accrued and due Rs 34.38 lakhs: The amount is outstanding since

before 2017 and no details regarding the same could be provided to us.

L. Note 12 : CURRENT TAX ASSETS: INCOME TAX REFUNDABLE Rs.170.42 Lakhs

1.

The company could not provide us with reconciliation of the Income Tax refundable
as appearing in the books of account with the respective income tax return. In
absence of this reconciliation, we are unable to comment on the accuracy,
completeness and existence of the balances.

M. Note 13 : OTHER CURRENT ASSETS: Rs. 1498.93 Lakhs

1.

Advances other than capital advances: Rs. 368.64 Lakhs: Vendor wise breakup of
transactions and balances could not be provided to for verification, as such, in

absence of complete details, we are unable to comment on the accuracy of the same.

Balance with Govt. Authorities: Rs. 961.08 Lakhs: The amount pertains to G5T iTC
balances. As per the GST Portal ledgers provided to us for verification, the GST ITC
balance post filing of March’23 return is Rs. 1494.36 Lakhs. As per the company, it has
claimed ITC while filing GST returns which were ineligible and are yet to reverse the

same on the GST Portal. The company, however, could not provide us with
reconciliation of the GST ITC actually claimed and claimable by the company. In
absence of such reconciliation, we are unable to comment on the existence of such
balance.
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3. Staff Related Advance Rs. 168.08 Lakhs: Employee-wise breakup of transactions and
balances could not be provided to for verification, as such, in absence of compiete
details, we are unable to comment on the accuracy of the same.

N. te 15 : OTHER ITY: Rs.3,82,714.74 La

1. Equity share capital pending allotment Rs.27,704.56 Lakhs: It is observed that the
company has outstanding share application money of Rs.27,704.56 Lakhs. In terms of
Rule 2 {vii) {a) of the Companies Acceptance of Deposits Ruie, 2014 it has been
directed that if allotment of shares cannot be made within 60 days fram the date of
receipt of the application money and such advance could not be refunded within 15
days from the date of completion of sixty days such amount shall be treated as a
deposit under these rules read with section 74 of the Companies, 2013. However, the
company has not treated the same as Deposit.

2. The Autharized share capital of the company is Rs 1,00,000 Lakhs and paid-up share
capital of the company is Rs 85,021.80 Lakhs. The company can infuse additional fund
by way of Equity within the limit of the Authorized share capital of the company as
defined under section 2(8) of Companies Act, 2013. However, the company has
accepted share application money of Rs. 27,704.56 lakhs which combined with the
current paid up share capital of the company exceeds the authorized share capital of
the company as on 31% March, 2023.

0. Note 18a 1 INGS:

1. As per the various covenants of the loan agreements with Lenders, a penal interest
would be payable by the company, in case, the company defaults in repayment of
joan. As mentioned in Note 16.3, the company has defaulted on various loans, but
has not booked Penal Interest on the same. Details of such loans are follows:

¢ Loan from State Government

* 8% Term {Restructured}Loan from REC.

In absence of complete information, we are unable to guantify the total penal
interest payable by the company.

2. Balance confirmation for following loans has not been provided by us for verification
and hence we cannot comment on the accuracy of the same.
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Particulars - ~ Amount as on
31st March 2023
{Rs. In Lakhs})
9% Loan from Power Finance Carporation (PFC) Limited , R- 1,21%.40
APDRP-Part A
9% Loan from Power Finance Corporation (PFC) Limited R- © 10,406.24
APDRP-Part B)
Loan from State Government -17,544.58

3. It was also observed that current maturity are not considered in case of loans from
PFC {R-APDRP - Part A) and Loan from PFC (R-APDRP - Part B},

4. The company has breached various financia! covenants as per the agreements with
various Lenders. Due to these breach, the lenders can demand for the payment of the
entire outstanding amount on immediate basis. The company has not assessed the
impact of these breaches on the classification of loans and borrowings as on
31.03.2023. In absence of complete information, we are unable to comment on the

classification of various loans as Long Term Borrowings.

5. Interest payable to the Govt. of Meghalaya Rs. 1732.72 lakhs is subject to
confirmation and reconciliation, hence we cannot comment on the accuracy of the

same.

P. Note 17 & 23: DEFERRED REVENUES

1. Government Grants:

i}

Further, out of the identified grant figures, their corresponding investment could
not be ascertained as details/breakup of CWIP, Fixed Assets, Cash and Bank
Balances and Advances to Contractors created out of these grants were not
provided for verification.

Majority of grants/funds/loans from Government of Meghalaya (GoM) are
received by the Holding company, who in-turn transfer's such fund to the
respective subsidiary company. The company has produced before us for
verification the financial sanctions for grants received by the Holding company
for the subsidiary. However, in majority instances, the funds are received by the
holding company for all the subsidiaries of the group and the amount are
bifurcated between the subsidiaries by the holding company. Further, it is
obsefvgd that various earmarked funds are also not transferred to the MePDCL
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on an immediate basis in a separate grant account held in the name of the
company. It is also observed that on various occasions, the grant is expended
directly by the Holding company and the relevant costs are allocated to MePDCL.
in absence of sufficient appropriate audit evidence with respect to all grants
received by the Holding Company for MePDCL and all expense done by the
Holding company for MePDCL, we are unable to comment on the completeness
and utilization of all Grant received by the company.

On verification of the bank accounts maintained for individual grants, it was
observed that:

(1) Tbe company has transferred Rs. 4253.46 Lakhs to DDUGJY Account from its
Revenue Account for payments to be made under the scheme. As per the
explanations received from the company, these payments were a refund of
amounts transferred earlier to the Revenue A/c. However, complete details
are not provided for verification and such, we are unable to comment on the
accuracy of grant utilization and booking by the company.

(2} The company has transferred Rs. 2178.77 Lakhs to RGGVY Account from its
Revenue Account for payments to be made under the scheme. As per the
explanations received from the company, these payments were
replenishment of amounts adjusted at source by REC towards Loans & Interest
of MLHEP, a division of Meghalaya Power Generation Corporation Limited.
The amount adjusted by REC should have been shown as Disbursement of
RGGVY Grant with a corresponding receivable from MEPGCL. However,
complete details are not provided for verification and such, we are unable to
comment on the accuracy of grant utilization and booking by the company.

(3) The company has received an amount of Rs. 1891.92 Lakbs towards
Saubhagya Scheme, out of the which, Rs. 1800.00 Lakhs has been transferred
to the Holding Company / Fellow Subsidiaries/ Revenue Account. No proper
explanation for such transfer was provided to us and as such, we are unable to
comment on the accuracy of grant utilization and booking by the company.

(4) The Government of Meghalaya has provided a grant of Rs. 1013.21 Lakhs to
MEPDCL towards specific purpose of procurement of 342 Transformers and
repair 450 damaged transformers vide letter POWE/0081/31082022/2801/66
of the Power department, GoM. The said amount bas been received by the
Holding company but has not been transferred to MePDCL. Complete details
are not provided for verification and as such, we are unable to comment on

"‘fti'_i\ﬁc@ccuracy of grant utilization and booking by the company.
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In the absence of sufficient appropriate audit evidence such as reconciliation of
funds with their corresponding utilization, we are unable to comment on the
utilization, diversion, accuracy and completeness of grants booked by the
company.

2. Consumer Contribution towards Cost of Capital Assets:

i}

Consumer's Contribution towards cost of capital assets has not been booked in
various Divisions. Due to this, Consumer's Contribution towards cost of capital
assets is understated in the financial statements along with corresponding
understatement of the assets of the company. Details of such assets couldn't be
provided to us and as such we are unable to quantify the same.

In case of 7 Divisions, amount received from the consumer has been directly
credited to "Consumer Contribution towards Cost of Capital Assets" instead of
Deposit work account. This has led to inaccurate creation of Consumer
Contribution towards Cost of Capital Assets to the tune of Rs. 284.49 Lakhs
during the F.Y, 2022-23.

Q. Note 19: FINANCIAL LIABILITIES: TRADE PAYABLES Rs. 84.083.03 Lakhs

1. Payable Against Purchase of Power: Other: Rs.70,350.84 Lakhs

i)

Balance confirmation for various vendors clubbed in the sub head - "Otbers" has
been produced before us for verification. However, confirmation for the vendors
as noted below was not provided for verification.

Particulars . Closing Balances
' (Rs. In Lakhs)
Dr/{Cr)
41.200 (VAR POOL) (Prov. For Liability For Purchase Of -50.01
Power (VARPOOL))
41.200 (PTCIL) (Prov. For Liabilit\'r' For Purchase Of 6.66 |
Power (PTCIL))
41.200 (NTPC) (Prov. For Liability For Purchase Of -66,439.99
Power(NTPC}} :
41.200 (NVVN) (Prov. For Liability For Purchase Of -29.65
Power (NVVN)}
41.200(MPL) (Prov. For Liability For Purchase Of Power -4.46—
(MPL))
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Particulars Closing Balances
(Rs. In Lakhs)
Dr/f{(Cr)
41.200(SAPL) (Prov. For Liability For Purchase Of -0.86
Power {SAPL})
41.200 {GMRETL) {Prov. For Liability For Purchase Of -4.01
Power (GMRETL})

i) Out of the confirmations produced before us for verification, we have ohserved
that there are differences between the balance confirmation received from the
vendor and the balance appearing in the books of accounts. A summary of the

same is as follows:

Liability For Purchase Of
Power (NHPC}) '

Name of Vendor Balance as per | Balance as per | Differences
Books of Balance (Rs. In
Accounts Confirmation |  Lakhs)
(Rs. In Lakhs) | {Rs. In Lakhs)
41.200 {NHPC) (Prov. For -308.47 | -317.74 9.27

The management is currently reconciling the said balances and in absence of
such reconciliation we are unable to comment on the accuracy of the same.

2. Payable Against Transmission and Wheeling Charges: Rs. 5,263.16 Lakhs

i} Balance confirmation for various vendors clubbed in the sub bead - "Others” has
been produced before us for verification. However, confirmation for the vendors

as noted below was not provided for verification.

Particulars Closing Balances
(Rs. In Lakhs)
Assam State Electricity Board (ASEB) -1460.46

i) Out of the confirmations produced before us for verification, we have observed
that there are various differences between the balance confirmation received
from the vendor and the balance appearing the books of accounts. A summary of

the same is as follows:

Ve
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Name of vendor Balance as per | Balance as per Difference
Books of Balance {Rs. In Lakhs)
Accounts Confirmation
(Rs. In Lakhs) (Rs. in Lakhs)
Power Grid -2006.63 -1477.63 -529.00
Corporation of India
Limited (PGCIL)

The management is currently reconciling the said balances and in absence of
such reconciliation we are unable to comment on the accuracy of the same.

3. Payables for Operations and Maintenance Related Supplies: Complete Vendor-wise
outstanding balances as appearing in various Ledgers clubbed under this head have
not been provided to us for verification. A list of such un-reconciled ledgers are as
follows:

e 43.100 {Liability, For Supply Of Materials Works-O & M)

e 43,200 (Suppliers Control Account- (O &M })

e 43.300 (Provision For Liabilities For Supply Of Materials/Works { O& M)}
e 43,500 (Contractor's Control {O&M))

e 43600 (Provision for Liability for Works {O&M))

in absence of such vendor wise breakup, we are unable to comment on the accuracy
and existence of such balances.

R. Note 20: CURRENT FINANCIAL LIABILITIES: OTHERS: Rs.2,72,794.89 lakhs

1. Liabilities for capital supplies Rs. 18,951.62 lakhs: Complete Vendor-wise outstanding
for Liability for capital supplies were not furnished to us and as such we cannot

comment on the accuracy of the same.

2. Staff related liabilities of Rs. 1594.04 |akhs: Employee-wise breakup of transactions
and balances couid not be provided to for verification, as such, in absence of

complete details, we are unable to comment on the accuracy of the same.

3. Security Deposits and Retention Moneys Payable Rs. 30,363.41 lakhs:

i} Deposits received from Consumers against Load security, meter security, etc. Rs.
9,122.76 Lakhs:
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(1) Customer wise breakup of transactions and balances could not be provided to
for verification, as such, in absence of complete details, we are unable to
comment on the accuracy of the same

(2) As per IND AS, the balance should have been classified as Non-Current.

(3) As per Supply Code regulation, 2018 interest has to be paid to consumers for
their Load Security deposit. However interest on such load security has not
been accounted for in books of accounts, which results in under booking of
expense and understatement of Liabilities. in absence of complete
information, we are unable to guantify the misstatement.

ii) Security deposit from supplier and contractor Rs. 7,002.09 Lakhs:

(1) Complete Vendor-wise detail of the same was not made available to us and as
such we cannot comment on the accuracy of the same. Further, outstanding
for few vendors amounting to Rs. 4,995.04 Lakhs were provided to us,
however, confirmation of the same could not be produced for verification.

iii} Liability towards deposit for electricity/ service connection/ execution of deposit
work Rs. 14,151.55 Lakhs: Customer-wise/Division-wise detail of the same was
not made available to us and as such we cannot comment on the accuracy of the
same,

iv) Security deposit for vehicle hiring, employees, stale cheques etc. Rs 87.01 Lakhs:
Complete Vendor/employee-wise detail of the same was not made available to
us and as such we cannot comment on the accuracy of the same.

4. Liabilities for expenses Rs. 5892.94 Lakhs :

i) Complete Vendor-wise outstanding balances as appearing in various Ledgers
clubbed under this head have not been provided to us for verification. A list of
such un-reconciled ledgers is as follows:

e Rs. 5014.25 Lakhs (Provision For Liability For Expenses)

s Rs. 27.30 Lakhs {Excess Payment Recoverable From Contractors/
suppliers)

e Rs. 151.39 Lakhs {Amounts Adjusted from REC Receipts of Saubhagya
Scheame}
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ANNEXURE C
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

(Referred to in Para 2 of our report of even date)

i) An amount of Rs. 700.00 Lakhs has been booked as Payable to MEPDCL
Saubhagya a/c with a corresponding receivable from Principal MEPDCL a/c of Rs.
700.00 Lakhs in Assets. This has resulted in overstatement of Asset and Liabilities
by Rs. 700.00 Lakhs.

5. Other Liabilities Rs. 6569.29 Lakhs:

Out of the Other Liabilities of Rs. 6,569.29 Lakhs, amount payable to REC RGGY
amounts to Rs. 6,500.00 Lakhs. The amount has been received by the Holding
company from the GoM under the head “Repayment of loan component and
interest thereto on account of RGVVY”. However, as per the company, the GoM has
used incorrect head while preparing the financial sanctions in case of UDAY Scheme
and as such, the company has not been able to account the funds in the manner in
which they were sanctioned to be. The company is in discussion with the GoM to get
these sanctions rectified. In absence of proper clarification from the GoM on this
matter, we are unable to comment on the proper classification and accounting this
balance.

6. Related Party Payables Rs. 198,066 lakhs:

i} We would like to draw your attention to Note 20.1, with states that Related party
balances are not reconciled. We have not been provided confirmations for
related party transactions and balances of MeECL to the tune of Rs. 22,739.72
Lakhs. In absence of reconciliation, we are unable to comment on the accuracy of
these balances.

ii) Further, we have aiso observed that these related party figures include various
ledger balances that are predominantly used by the company to account for
transfers/transactions between the various division/sub-division/HQ of the
company. In our opinion and based on the details provided to us, Inclusion of
such balances in related party balances is incorrect.

iii) On review of these inter-unit accounts, we have observed that many of inter-
unit accounts are having large un-reconciled balances. The effect of
reconciliation, if any, on the financial statements is not determinable.

S. NOTE 21: PROVISIONS: Rs. 2327.63 lakhs

1. Provision for employee benefits of Rs. 2327.63 Lakhs: The amount pertain to
provision created for Revision of Pay 2015 but not yet fully utilized. The management
has not evaluated the estimate of ROP expenses on regular intervals, which is in
contravention of the principles of ind AS 37. In absence of management revaluation
of estimates, we are unable to quantify the effect of the same on the financial
statemiénts.”
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T. NOTE 22: OTHER CURRENT LIABILITIES; Rs. 6,305.13 lakhs

1.

Statutory dues payable: Details of the same along with payment challans and
reconciliation were not provided tc us by management for verification. Hence we

cannot comment on the accuracy of the same.

Non-Compliance of Statutory Deductions: We have observed that there are severai

instances wherein the liability of deducting and depositing TDS under Income Tax Act
have arisen but the same has not been compiled with by the company. Such
instances inciude:

i} Non deduction of TDS on payment of Mobilisation Advances

i) Non deduction of TDS on payment of Hiring of Vehicle, Rent, Commission
payable to franchisee for collection from consumer etc.

U. NOTE 24: REVENUE FROM OPERATION: Rs. 1,24,606.37 Lakhs

1.

It is observed that Rebates on Purchase of Energy of Rs. 584.90 Lakhs been clubbed
under the heading “Other Operating Revenue”. in our opinion the same should have
been reduced from the cost of power purchase.

On analysing the revenue booked by various divisions, it was observed that there
were large fluctuations in the revenue bookings during the year for the following
divisions:

(Rs. In Lakhs)

Sl. Division Month | Previous | Month in Next % Increase
Mo, i S Month | which there | Month as
is compared
fluctuation to average
in revenue o billing
1) | Byrnihat June 2,240.52. 4,328.27 | 2,343.99 193%
Distribution Div.
Revenue
2) | East Garo Hills | February | 200.68 713.87 | 302.64 356%
Division
3} | Garo Hills June 121.94 3,836.97 46.47 3147%
Revenue
Division
4} 1 Khliehriat Dist January | 1,563.69 2,585.11 | 1,361.67 165%
Dev ( Rev) ‘
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Further, it is also pertinent to note that these high revenue hooking flgures were not
collected from the customer by the division. Adequate response from the divisions in
this regards was not made available us as on date of this report. In absence of
sufficient appropriate audit evidence, we are unable to comment on the occurrence
and accuracy of the revenue booked by the company and the existence of debtors of
the company.

The company is liable to pay GST on forward charge mechanism @ 18% (Circular No.
34/8/2018-GST Dt. 1* March, 2018) on Meter rent of Rs. 856.89 Lakhs collected
during the F.Y. 2022-23. However, no GST Liability has been booked in Books while
booking of such revenue. As such, revenue is overstated and liability understated.

V. Note 25: OTHER INCOME: Rs. 17,453.96 Lakhs

1.

Interest Income from Bank includes Rs. 12.18 Lakhs Interest earned on surplus of ADB
Project funds parked in the Saving Bank Account. As per generally accepted norms,
this income on unspent/surplus project fund has to be refunded to the Project
Authority as and when such direction is received. As such, the treatment of such
interest as income is inaccurate and the same should be treated as an liability.

W. Note 27- EMPLOYEE BENEFIT EXPENSES Rs. 23,855.73 Lakhs

1. On sample verification of Employee benefit expenses, it was ohserved that WKH D/D

Nongstoin Division has booked the employee benefit expenses twice for the month of
March’23 and as such expenses are overstated by Rs. 17.16 Lakhs and provisions are
overstated by Rs 17.16 Lakhs

X. Note 28- FINANCE COSTS Rs. 16,727.11 Lakhs

1

In ledger 78.550 {IPDS) (Interest on Loan From PFC (IPDS}), Interest charged to profit
and loss in Current Year is Rs. 54.00 Lakhs and Cumulative of previous years Rs.162.05
Lakhs. The same should be have been capitalized instead of being expensed out.

In ledger 78.586 B (Interest on PFC Loan RAPDRP B}, Interest charged to profit and
loss in Current Year is Rs. 741.26 Lakhs and in Cumulative previous years Rs.2,529.43
Lakhs. The same should have been capitalized instead of being expensed out.

In ledger 78.586 (Interest on Loan From RAPDRP (PFC}}, Interest charged to profit and
loss in Current Year is Rs. 305.05 Lakhs and in Cumulative previous years Rs. 1106.27
Lakhs, The same should have been capitalized instead of being expensed out.

R
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4. As per Note 16.4 of the financial statements, the company has not booked any
interest on Loans from the State Government of Meghalaya amounting to Rs. 10,126
Lakhs. As per the information provided by the company, the High Power Committee
formed for taking decision of the tenure and interest rate is yet to ascertain the terms
and conditions of such loan. in the absence of complete information, we are unable
to quantify the effect of the same on the financial statements.

5. We were not provided with documentary evidences for the basis of calculation
relating to Guarantee charges booked in Ledger 78.834 (Guarantee Charges) in
'MePDCL Loan' for Rs. 815.56 lakhs.

Y. Note 29;: DEPRECIATION AND AMORTIZATION EXPENSE Rs. 7,105.94 Lakhs

1. Depreciation for assets added during the current year has been calculated on the
basis of month in which asset has been capitalized. However, as per ind AS,
depreciation should be calculated pro-rata from the date of capitalization of the
Asset. As such, there is an overstatement of depreciation for the assets capitalized
during the year and a consequential understatement of Fixed Assets.

2. As mentioned in Point B.4 above, the company has capitalized Property, plant and
equipment to the tune of Rs. 47,993.21 Lakhs during the financial year from Capital
Work in Progress. Out of this, assets of Rs. 47,795.98 Lakhs were put to use prior to
F.Y 2022-23. The company has taken has shown the same as additions during the year
but depreciation on these asset were taken as prior period expense to the tune of Rs.
2142.54 Lakhs. This is not in accordance with the principles of iIND AS 16 "Property,
Plant and Equipment”. Further, the Company could not produce before us for
verification the detailed Work Completion Certificate mentioning the area, amount,
date, scheme name, contractor name etc. based on which such capitalization was
done. In absence of the complete details, reconciliation or audit trail, we are unable
to quantify the impact of on the depreciation and value of fixed assets.

Z. Note 30: OTHER EXPENSES Rs. 2,388.23 Lakhs

1. On verification of Hire Charges, Travelling Allowances, Repair & Maintenance etc. we
have observed that majority of expenses in these heads are booked on payment
basis/cash basis. In absence of complete information, we are unable to quantify the
consequential impact of invoices raised by vendors, but not booked by the company,
on the financial statements.
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2. We have observed that in certain cases the entity has been claiming GST Input Tax
Credit for expenditures incurred, which are disallowed in accordance with the Rule 42
& 43 of CGST Rules as the correspondence outward supplies are excluded from the
purview of GST.

AA.TERMINAL BENEFITS AND OTHER COMPREHENSIVE INCOME

1. During the year, MeECL, the holding company, has allocated Rs. 1,34,500.44 Lakhs as
expenses towards defined benefit plans under Gratuity, Pension and Leave
Encashment. Out of the total amount, Rs. 1,27,222.07 Lakhs has been booked as
Other Comprehensive Expenses and remaining Rs. 7,278.37 Lakhs as terminal
benefits under Employee Benefit Expenses. The company has shown the above
amounts as payable to the Holding Company, i.e., MeECL. The said treatment is not in
compliance with Para 8, Para 41, Para 104, and Para 129 of Ind AS 19 Employee
Benefits.

2. As per Para 149, of ind AS 19 Employee Benefits, an entity participates in a defined
benefit plan that shares risks between entities under common control, it shall
disclose the contractual agreement or stated policy for charging the net defined
benefit cost or the fact that there is no such policy. Further, the entity shall also
disclose the policy for determining the contribution to be paid by the entity. The
company could not provide us with sufficient appropriate audit evidence regarding
the policy for agreements/policies and as such we are unable to comment if the
company should recognize a cost equal to their contribution payable for the period or
recognize the net defined benefit cost as determined. in absence of complete details,
we are unable to quantify the impact on Net proflt/loss, total comprehensive income,
other equity, provisions and payable to related parties.

BB. Non Compliance to Additional Disclosures required vide notification no. G.S.R. (E), dated
24.03.2021 and Schedule il of the Companies Act, 2013 :-

1. Age wise analysis of Trade payables and Trade receivables has not disclosed in the
financial statement.

2. Fixed deposits having a maturity period of less than 3 months has to be separately
disclosed. Further, Earmarked balances with banks which are restricted for its use has
not been disclosed separately.

3. Status of their satisfaction of charges with the ROC, has not been disclosed by the
compapy.

b
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(Referred to in Para 2 of our report of even date)

Disclosure with regards to Immovable Property not held in the name of the company
such as description, gross carrying value, title deed owner name, period of holding of
such properties and the reason for not holding the title deeds in the name of the
company has not been disclosed by the company.

Disclosures with respect to Loans or Advances in the nature of loans that are granted
to promoters, directors, KMPs and the related parties (as defined under Companies
Act, 2013,) either severally or jointly with any other person, and are: (a) repayable on
demand or (b) without specifying any terms or period of repayment; have not been
disclosed by the company.

CC. GENERAL OBSERVATION.:

1.

Internal Audit Reports for the F.Y. 2022-23 of only Shillong West Distribution Division
was produce before us for verification and Internal Audit Report of other divisions
could not be produced before us for verification till date of signing of this report.

The company has not maintained double entry books of accounts on a transaction
level basis. The company follows a pattern of maintain various manual ledger/cash
books at department/division levels from where entries are posted in the Books of
Accounts on a Monthly/Quarterly/Half-yearly/Yearly basis.

We invite attention to Note 47 Additional information: The note states the various
issues with the financial statements and matters pending reconciliation.

The balances appearing under sundry advances, debtors, loans, deposits are subject
to confirmation/ reconciliation and consequential adjustments. In the absence of
confirmation of balances and / or reconciliation in respect of the above we are not
in position to quantify the consequential impact on the financial statements.

Based on the information/documents provided to us for verification, TDS is generally
deposited by the company based on payments made to the vendors. This is in
contravention of the Income Tax Act, 1961 which states that TDS needs to be
deducted on payment or credit whichever is earlier. Such practice followed by the
company will attract interest and penalty.

Certain accounts under the liabilities head are showing debit balances whereas under
assets head they are showing credit balances. As this is apparently not correct, it
needs verification and correction. In absence of information the effect of
reconciliation on the financial results of the company cannot be quantified.
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7. The Balances appearing under various accounting head has no changes during the
reporting financial year. Further their breakup and age wise analysis also not
produced to us for our verification.

8. Disclosures as required under Micro, Small and Medium Enterprises Development
Act, 2006 read with MCA notification GSR 719(E) dated 16/11/2007 were not

provided by the Company.

9. The company has not disclosed all the restated opening balances for the comparative
year as per the requirements laid down in Ind AS — 8 “Accounting Policies, Changes in
Accounting Estimates and Errors”.

e For P. GAGGAR & ASSOCIATES
N CHARTERED ACCOUNTANTS
S FIRM REGN. NO. 318074E
. ,_..f{;"_a;
PLACE : SHILLONG (P. GAGGAR)
DATE : 24.09.2023 PARTNER(M.NO.040259)

UDIN : 23040259BGXLHT6177
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
(Referred to in Para 6(3)(f) of our report of even date)

Report on the Internal Financial Controls under Clause {f) of sub- section 3 of Section 143 of
the Companies Act, 2013 {“the Act'}

We have audited the internal financial controls over financial reporting of Meghalaya Power
Distribution Corporation Limited {the Company’) as of 31% March, 2023 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India {ICAI). The responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit to Internal Financial Controls over Financial Reporting (‘the Guidance Note’) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
bases on the assessed risk. The procedures selected depend on the auditors' judgment, including
the assessment of t_hg\;iak of material misstatement of the financial statements, whether due to
fraud or error. -
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ANNEXURE D

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
(Referred to in Para 6{3)(f} of our report of even date)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that {1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company, (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorization
of the Management of the Company, and (3) provided reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use or disposition of the Company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions or that the degree of compliance with the policies or
procedures may deterigrate.

Adverse Opinlon

According to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified as at March 31, 2023:

a. The Company did not have appropriate internal controls for reconciliation of physical
inventory and Fixed Asset with the inventory records and Fixed asset records, which has
resulted in misstatement of inventory and fixed asset values in the books of account. The
management has failed to design controls to safeguard assets from loss, damage or
misappropriation.
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
(Referred to in Para 6(3)(f) of our report of even date)

b. The company did not have appropriate internal controls for reconciliations of significant
accounts like trade receivables, trade payables, security deposits, loans and advances and
other accounts as mentioned in Annexure C to the Independent Auditors’ report, in a
timely or accurate manner.

¢. The company did not have appropriate internal controls over the period end financial
reporting process, including controls over procedures used to enter transaction totals into
the general ledger; initiate, authorize, record, and process journal entries into the general
ledger; and record recurring and non-recurring adjustments to the financial statements as
mentioned in Annexure C to the report. There are no adequate preventive or detective
controls over recording of transactions so as to permit preparation of financial statements
which are free from material misstatements.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual financial statements will not be prevented or detected
on a timely basis.

In our opinion, because of the effect of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company has not maintained adequate
and effective internal financial controls over financial reporting as of March 31, 2023, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the March 31, 2023 standalone
financial statements of the Company, and these material weaknesses have affected our opinion
on the standalone financial statements of the Company and we have issued a disclaimer of
opinion on the standalone financial statements.

. “* For P. GAGGAR & ASSOCIATES
oy CHARTERED ACCOUNTANTS
; FIRM REGN. NO. 318074E

.. '_'--
-
S -
.

PLACE : SHILLONG (P. GAGGAR}
DATE :24.09.2023 PARTNER(M.NO.040259)

UDIN : 23040259BGXLHT6177
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YTl AGTAETSR (S @Taiair)
Agrerg, AT - 793 001.

D OFFICE OF THE
”PRINCIPAL ACCOUNTANT GENERAL (AUDIT),
MEGHALAYA, SHILLONG - 793 001

Ltr. No. AMG-]1/3-13/MePDCL(AA 2022-23)/2023-24/996 Date: 22 January 2024

To,
The Chairman cum Managing Director,
Meghalaya Power Distribution Corporation Limited,
Lumyjingshai, Short Round Road,
Shillong -793001.

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6)
of the Companies Act, 2013 on the Financial Statements of Meghalaya Power
Distribution Corporation Limited for the year ended 31 March 2023.

Sir,
I am to forward herewith the Comments of the Comptroller and Auditor General of

. India under Section 143(6) of the Companies Act, 2013 on the,ii Financial Statements of

Meghalaya Power Distribution Corporation Limited for the year énded 31 March 2023 for

necessary action at your end.

2. The date of adoption of the above comments in the Annual General Meeting of the
Company may be intimated to this office.

3. Five copies of the printed Annual Reports, when ready may be sent to this office and
its date of placing in the State Legislature may also be communicated.

4. Receipt of the letter along with enclosures may kindly be acknowledged.

Yours faithfully,

.

\
Dy. Accountant Géneral
- Audit Management Group-II

Encl: As stated above




4 \
/COMMENTS OF THE COMPTROLLER AND AUDITOR\

GENERAL OF INDIA UNDER SECTION 143(6)(b) OF THE
COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF
MEGHALAYA POWER DISTRIBUTION CORPORATION

&LIMITED FOR THE YEAR ENDED 31 MARCH 2023 Yy

The preparation of financial statements of Meghalaya Power Distribution Corporation
Limited for the year ended 31 March 2023 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the
Management of the Company. The Statutory Auditors appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act are responsible for expressing an
opinion on the financial statements under section 143 of the Act based on independent audit
in accordance with the auditing standards prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 24 September 2023. _
-1, on the behalf of the Comptroller and Auditor General of India, have conducted a
sﬁbplementary audit under section 143(6)(a) of the Act of the findncial statements of
Meghalaya Power Distribution Corporation Limited for the year ended 31 March 2023.
This supplementary audit has been carried out independently without access to the working -
papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and compémy personnel and a selective examination of some of the accounting records. Based
on my supplementary audit, I would like to highlight the following significant matters under
section 143(6)(b) of the Act which have come to my attention and which, in my view, are
necessary for enabling a better understanding of the financial statements and the related audit
report:

A. Balance Sheet
Assets
Non- Current Assets
Capital Work-in-Progress (Note 3): X 1,008.10 crore

1. The above has been arrived at after adjusting the negative (credit) balances
aggregating to ¥ 314.02 crore, which should have been reconciled to depict the realistic value
of the Capital Work-In-Progress in the books of accounts as on 31 March 2023. Pending
reconciliation, the ‘Capital Work-In-Progress’ and ‘Current Liabilities’ stand understated to
that extent.

2. The above includes Z 1.13 crore which had been booked twice (December 2022 and
March 2023) against the unpaid Erection Bill of the Contractor (M/s Gupta Power
Infrastructure Limited) for Civil Works relating to ADB .Project, which requires rectification.
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APending rectification entry, the ‘Capital Work-In-Progress’ and ‘Current Liabilities’ stand
overstated by ¥ 1.13 crore each.

3. This is understated by Z 1.15 crore due to non-accounting the cost of the civil works
executed under ADB Project as confirmed during the joint measurement (March 2023) of the
work carried out by the Company and the Contractor. This has correspondingly resulted in
understatement of Current Liabilities’ to the same extent.

Current Assets

Financial Assets

Trade Receivables -Note 7

Unsecured, considered good: X 905.32 crore

4. This includes Receivables against inter-state power sales aggregating to ¥ 40.65 crore
(Unscheduled Interchange (UI) sale of power: T 39.35 crore, Mizoram: ¥ 0.14 crore, Lanco:
1.00 crore, NTPC: Z0.10crore and PTCIL: Z0.06 crore), which remained
unrecovered/unadjusted for periods ranging between 9 and 24 years without any confirmation
’from the Debtors concerned. Since the chance of recovery of these ‘Receivables’ was remote,
same should have been provided for. This resulted in overstatement of the above head (Trade
Receivables) and understatement of ‘Loss for the year’ by ¥ 40.65 crore each.

5. Refer CAG’s Comments (No. Al) on the Accounts of the Company for the year 2020-
21 pomtmg out short provisioning of ¥ 82.95 crore against doubtful dues recoverable from
the consumers whose supply was disconnected for more than two years as on 31 March 2021
and hence, these dues became time barred in terms of Section 56(2) of the Electiricity Act
2003. During 2022-23, further dues of ¥ 57.80 crore from 11,644 consumers became time
barred as supply was disconnected for more than two years (diconnected between 2019 and
2021). The Company has not kept any provision against these Receivables.

This has resulted in overstatement of the above head (Trade Receivables) by ¥ 140.75 crore
(% 82.95 crore plus T 57.80 crore) with corresponding understatement of ‘Loss for the year’ to
the same extent.

Other Non-Current Assets -Note 5
Unsecured, considered good:
Capital Advances: X 57.82 crore

6. This includes % 12.53 crore, being the capital advances pending for recovery/
adjustment since 2013-14 without any details/confirmation from the Suppliers/ Contractors
concerned. As chance of recovery of these advances was remote, the same should have been
provided for. This resulted in overstatement of the above head (Capital Advances) with

corresponding understatement of ‘Loss for the year’ by ¥ 12.53 crore each.




B. Statement of Profit and Loss .

Incomes
Revenue from Operations (Note 24)
Revenue from sale of power through Franchisee: X 24.52 crore

1. This is understated by ¥ 1.35 crore due to non-accounting of the revenue receivable
from Input Based Distribution Franchisees against the energy bills pertaining to the current
year (January to March 2023). This has correspondingly resulted in overstatement of ‘Loss
for the year’ and understatement of ‘Current Assets-Trade Receivables’ to the same extent.
Expenses
Power Purchase Costs (Note 26): ¥ 1,113.24 crore
2. This is understated by Z 31.02 crore due to non-accounting of revised power purchase
bills raised by Central Power Sector PSEs for the period from 2016-17 to 2022-23. Since the
power purchase bills were received before approval (14 August 2023) of the Annual
Accounts of the Company for 2022-23, necessary provisions for the same should have been
kept in the accounts. This has correspondingly resulted in understatement of ‘Current
“Financial Liabilities- Trade Payables’ and ‘Loss for the year’ by ¥ 31.02 frore each.

For and on behalf of
the Comptroller and Auditor General of India

Place: Shillong : (JOW
Date: 22 January 2024 Principal Acc ant General (Audit)



















Meghalaya Power (Disuiburion) Corpotation Limited

Note: - 1 Company Information and Significant Accounting Policies

A,

Corporate information of reporting entity
The Meghalaya Power Distribution Corporation Limited (MePDCL) was incorporated under the erstwhile
Companies Act, 1956 on 18.12.2009. The company was entitied to commenee business according to the

shares aiiotted to the Signatories of the Memorandum of Asscciation of the company,

Basis of preparation and presentation

. Statement of Compliance
a) These financiai statements comply with aii the material aspects of the indian Accounting Standards (ind AS)

il. Basis ef Measurement

These financial statements are prepared on the accounting principles of going concem on accrual basis of
accounting, under historical cest convention except for certain financiai instruments which are measured at
fair value.

fii. Functienatand presentation currency

These financial statements are presented in indian Rupees (iNR), which is the Company's functional
currency. Al financial information presented in INR has been rounded off io the nearest lakh {upto two
decimal) except as stated otherwise.

iv. Current and non-current classification

The Cempany presents assets and liabilities in the balance sheet based an cuirent/non-current classification.

a) Anassetis current when it is: _
* Expected to be realized or intended to be soid or consumed in the normal operating cycle;
Held primarily for the purpose of trading;
Expected to be reaiized within twelve menths after the reporting period; or
» Cash or cash equivaient unless restricted from being exchanged or used to settte a fiability for at least
twelve months after the reperting period.

Alt other assets are ciassified as non-current.

b)  Aiiabiiity is current when:
» {tis expected to be settled in normai operating cycle;
+ ltis held primariy for the purpose of trading;
¢+ itis due to be settled within twelve months after the reporting period; or
* There is no unconditionai right to defer settiement of the liabiiity for at least twelve months after the
reporting period.

All other liabiiities are olassified as non-current,




Meghalaya Power (Disttibution) Corporation Limited

v. Use of estimates and judgment

1.1

1.2

Tbe presentation of Financial Statements requires certain estimates and assumptions. These estimates and
assumptions affect the reported amount of assets and liabilities on the {ast date of the financial year and the
reported amount of revenues and expenses during the reporting period. Estimates and judgments are
evaluated on regular intervais. They are based on historical factors and include expectations of future events
that may have a financiai impact on the company and are befieved to be reasonabte under the present
circumstances. Any differences between actual results and estimates are recognized in the period in which
the actual results are known, ascertained or materialized.

Significant accounting poticies

A summary of the significant accounting policies appiied in the preparation of the financiai statements are as
given below. These accounting policies have been applied consistentiy to ail periods presented In the
financial statements.

Property, plant and equipment

Initial recognition and measurement

The company bas adopted the cost medel of recognition under Ind AS 16 to measure the Property, Pient and
Equipment. Consequently, all the items of property, plant and equipment are carried at cost less the
accumulated depreciation and accumuiated impairment lossos if any. Cost includes expenditure that is
directly attributabie to bringing the asset to the location and the condition necessary for it to be capable of
operating in the manner intended by the management.

Property, Plant and Equipment acquired for replacement of the existing assets/ component are capitafized
and the corresponding replaced assets/ component removed! retired from active use are dereccgnized.

Property, Piant and Equipment of the transferred undertaking of the erstwhile Meghataya State Electricity
Board (MeSEB) are stated as specified in notification No.POWER-79/2009/290 dated 31st March 2010
issued by the Government of Meghalaya notifying *The Meghalaya Power Sector Reforms Transfer Scheme
2010, as amended.

in case of Property, Piant and Equipment for new projects, extensions, renovatien er modernization, the
related expenses and interest costs up to the date of commissioning, aftributable to the same, are
¢apitalised.

On transition to ind AS, the company had elected during the Financiai Year 2016-17 to continue with the
camying vatue of its property, plant and equipment recognized as at 1% of April, 2015 measured as per the
previous GAAP and used that camying vaiue as the deemed cost of the property, plent and equipment for
furtherance ef recognition and presentation thereon.

The present value of the expected cost for the decommissioning of the asset after its use is included in the
cost of the respeoctive asset if the recognition criteria for a provision are met.

Subsequent costs

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred wili fiow to the enterprise and the cost of the
iten can be measured reliably.

The cost of replacing part of an item of property, piant and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will fiow to the Company
and its cost can be measured reliably. The costs of the day-to-day servicing of property, piant and equipment
are recognized in profit or ioss as incurred.
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Meghalaya Power (Distribution) Corporation Limited

outflows from operating. investing and financing activities of the Company are segregated based o available
information.

Financial instruments

A flnancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity

Financial assets

Financial assets are recognised when the Company becomes a party to the cenfractual provisions of the
instrument and are initially recognised at fair value and directly attributable transaction costs towards
acquisition or issue of the financial asset are added to or deducted from the fair vaiue on initial recognition
except for financial assets which are recognised at falr value through profit and loss.

Financial assets are classifled as those measured at:

*  Amortised cost, where the financial assets are held solely for collection of cash fiows arising from
payments of principal and/or interest

. Fair value through other comprehensive income (FVTOCI), where the financiat assets are held
not only for collection of cash fiows arising from payments of principal and/or interest but also
from the sale of such assets. Such assets are subsequently measured at FVOCI.

» Fair value through profit or toss (FVTPL), where the financial assets are not classifled either at
amontised cost or FYTOCI.

Financial assets inciude trade receivables, advances, security deposits, cash and cash equivalents etc and
are classified for measurement at amortised cost. Management determines the olassification of an asset at
initial recegnition depending on the purpose for which the assets were acqguired.

Impairment of Financial Assets:
Allowances for Doubtful Debts have been calcuiated at 3% of outstanding receivables as on the 31st of
March of each year.

De-recognition of Financial Assets:-

Financial assets are derecognized when the contractual right to receive cash flows frem the flnancial assets
expires, or corporation transfers the contractuat rights of such financial assets to receive the cash fiows from
the asset.

Financial Liabilities

Initial recognition and measurement

Financial liabilities include long and shori-term loans and borrowings, bank overdrafts, other payables,
gligible cument and non-current itabilities.

Alt financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs.

Suhsequent measurement
The measurement of financial liabiiities depends on their classiflcation, as described below:
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Meghalaya Power (Disttibution) Cotporation Limited
Financial liabilities at amortised cost

After initial measurement, such financial liabilities are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or ioss when the liabilities are derecognised as well as
threugh the EIR amortisation process. Amortised cost is calcuiated by taking into account any discount or
premium on acquisition and fees or costs that are an integrai part of the EIR. The EIR amortisation Is
inciuded in finance costs in the profit or loss. This category generaily applies to borrowings, trade payables
and other contractuai liabiiities.

Financial ilabilities at fair value through profit or ioss
Financial liabilities at fair value through profit or loss include financiai iiahilities held for trading and financiai

liahilities designated upon initial recognition as at fair vaiue through profit or loss. Financial liabilities are
classified as heid for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or iosses on liabiiities heid for trading are recognised in the statement of profit and loss.

Financial iiabilities desighated upon initiai recognition at fair value through profit or ioss are designated at the
initial date of recognition, and only if the criteria in ind AS 109 are satisfied. For liabiiities designated as
FVTPL, fair vaiue gainsflosses atiributable to changes in own credit risk are recognised in OCi. These
gainsftosses are not subsequently transferred fo profit and loss. However, the Company may transfer the
cumuiative gain or loss within equity. Al other changes in fair value of such iiabiiity are recognised in the
statement of profit and loss,

The Company has not designated any financiai fiability as at fair vaiue through profit and ioss.

De-recognition

A financial liabfiity is derecognised when the obiigation under the liability is discharged or cancelled or
expires. When an existing financiai jiabiiity is repiaced by another frem the same lender on substantialty
different terms, or the terms of an existing liabitity are substantially meditied, such an exchange or
modification is treated as the derecognition of the original liabifity and the recognition of a new iiability. The
difference in the respective carrying amounts is recognised in the statement of protit and loss.

Offsetting financial instruments:

Financial assets and liahiiities are offset and the net amount is included in the Balance Sheet where there is
a iegally enforceable right to offset the recognised amounts and there is an intention to settie on a net basis
or realize the asset and setiie the liability simuitaneousiy.
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24

31

32

Construction of New 33 KV Line
on Wolf Conductor from Dakopgre
to Praharinagar & Construction of
33/11 KV, 25 MV A Sub-Station at
Praharinagar with Control Room

Construction of new 33 KV Single
Circuit Line from Rongkhon to
Dadenggre aud strengthening of
the 11 KV and LT network

Construction of New 33KV Line
Raccon Conductor from
Khliehtyrshi to Wahiager with
Control Room2

Construction of 33KV line Byrnihat
- Nongpoh

Sanction for improvement of
power Supply in dadenggre area
by Const. of New 33KV $/C Line
from Rongkhon to Dadenggre and
Strengthening of thr 11KV and Lt
network under West Gare Hils (D)
Div.

Sanction for Upgradation of Sub-
Station & associated infrastruciure
in peri-urban location not covered
under RGGVY

Sanction for "Opening of
unconditional, irrevocable,
revolving and monthly Letter of
Credit (LC) with NTPC Lid.
{during 2019-20% {Loan)

Sanction for "lmprovement of
power supply in Dedenggre area
by construction of new 33 kv 5/C
fine from Rongkhon to Dadenggre
and strengthening of 11 kv and LT
network under West Garo Hills (D)
Division during 2020-21  (3rd
instailment)

Sanction for "Improvement of
power supply in Dedenggre area
by construction of new 33 kv 5/C
line from Rongkhon to Dadenggre
and strengtheming of 11 kv and LT
network under West Garo Hills (D)
Division during 2020-21 (Loan)

Sanction of Payment of PGCIL
dues( Loan) during 2020-21
Sanction for Payment of PGCIL
dues (Loan) during 2021

Recd from Dy. Secy, Power Deptl,
Govt. of Mephalaya being Loan
for Payment of PGCIL Dues &
payment of outstanding dues
against the Loan availed from PFC
Ltd

Recd from Dy. Secy, Power Deptt,
Govt. Of Meghalaya being Loan
for payment of PGCIL Dues &
payment of Outstanding Dues
against the Loan availed from PFC
Ltd

2.00

838

626

8.90

222

100.00

1,360.00

16.70

970

3,500.00

2,000.00

4651.00

5,475.00

8.09%

7.168%

0.00%

7.45%%

7.69%

8.74%

0.00%

7.20%

7.20%

7.20%

0.00%

0.00%

0.00%

.50

084

0.89

28

10.00

1.67

097

350.00

200.00

5.00

835

6.26

8.90

1,360.00

16.70

9.70

3,500.00

2,000.00

4,651.00

5475.00

040

0.60

0.66

17

8.74

120

0.70

25200

17,544.58

605.86

17,544 58
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27

29

30

N

32

Construction of new 33 KV Single
Circuit Line from Rongkhon fo
Dadenggre and strengthening of
the 11 KV and LT network

Construction of New 33KV Line
Racoon Conductor from
Khliehtyrshi to Wahiager with
Control Room?2

Construction of 33KY line Byenihat
- Nongpoh

JaLn M JLET L el 2L w
power Supply in dadeuggre area
by Const. of New 33KV 5/C Line
from Rongkhon to Dadenggre and
Strengthening of thr 11KV and Lt
network under West Garo Hils (D)
Sanction for Upgradation of Sub-
Station & associated infrastructure
in peri-urban location not covered
under RGGVY

Sanction for  "Opening  of
unconditional, irrevocable,
revolving and monthly Letter of
Credit {LCO) with NTPC ILtd
(during 2019-20} (Loan)

Sanction for "Improvement of
power supply in Dedenggre area
by construction of new 33 kv 5/C
line from Rongkhon to Dadenggre
and strengthening of 11 kv and LT
network under West Garo Hills (T)
Division during 2020-21 (3rd
installment)

Sanction for "Improvement of
power supply in Dedenggre area
by construction of new 33 kv 5/C
line from Rongkhon to Dadenggre
and strengthening of 11 kv and LT
network under West Garo Hilts {D)
Division during 2020-21 {Loan)

Sanction of Payment of PGCIL
dues( Loan) duriug 2020-21
Sancton for Payment of PGCIL
dues {(Loan) during 2021

Recd from Dy, Secy, Power Deptt,
Govt. of Meghalaya being Loan
for Payment of PGCIL Dues &
payment of outstanding dues
against the Loan availed from PFC
Ltd

Recd from Dy. Secy, Power Depit,
Govt. Of Meghalaya being Loan
for payment of PGCIL Dues &
payment of Cutstanding Dues
against the Loan availed from PFC
Lid

8.38

6.26

8.90

27

100.00

1,360.00

16.70

9.70

3,500.00

2,000.00

7.18%

0.00%

7.43%

769%

8.74%

0.00%

7.20%

7.20%

7.20%

0.00%

0.00%

.00%

4,651.00

5,475.00

0.84

0.63

222

10.00

136.00

1.67

0.97

350.00

200.00

838

6.26

3.90

100.00

[360.00

1670

970

3,500.00

2,000.00

4,651.00

5,475.00

(60

0,66

1.71

874

120

0.720

252.00

Total

7,418.58

10,126.00

741.86

17,544.58

301.34

Note:

Loans amounting to INR 10,126 lakhs have been sanctioned as a special financial assistance to the company for repayment of outstanding
dues of PGCIL. The sanction letter does not state the repayment schedule and interest rate on which the loan has been sanctioued. The
sanction is subject to the condition that the amount shall be repaid within a specific time frame to be determined by the High Power
Committee chaired by the Chief Secretary.





















































































MEGHALAYA POWER DISTR{BUTION CORPORATION LIMITED
NOTES TQ FINANCIAL STATEMENTS FOR THE YEAR ENDED 215t MARCH 2023

58 Other§ y and Reg
() The Company does niot have any benami property, where any proceeding has becn inihiated or pending against the Company for holding any benamt property.
(i) The Compavy is not declared as wilful defanlter by any bank ar fmancial institutions or other lenders during the financial year.

¥ Information

(iii} During the year, the Company has not revalued its Property, Plant and Equipmends.
{iv} The Company have nol traded or invested in Crypto currency or Viriual Cutrency during the financial year.
{v) The Company have not advanced or loaned or invested funds [o any other person{s) or entity(ies). inchading foreign entities (Intermediaries) with the understanding that the

intermediary shall:
{a) directly or indirectly lend or invest in other persons or entities identified in auy manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or
(h) provide any guarantee, security or the ke to or on behalf of the Uttimate Beneficiaries

{vi) The Company have not received any fund from any person(s) or entifylies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shal:

() directly or indirectly lend ot invest in other persons or entities identified in any marmer whaisoever iy or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the tike on behalf of the Uitimate Beneficiares,

{vii) The Company have not any such transaction which is not recorded in the boaks of accounts that has been surrendered ot disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any ather relevant provisions of the Income Tax Act, 1561.

rviif} The Company do not have any transavtivns with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companizs Act, 1956.
35 These financial slatements are presented in Indian Rupees (INR), whicli is the Campany’s functional corrency.
36 The linancial statements of the comparty fo1 the year ended March 31, 2023 were appraved for issue by the Board of Directors on the 14tli Aug, 2023,

57 Previous reporting periods” figures have been regrouped, reeast and rearranged wherever possible and nocessary to comply with the requi its of § tatlon as per Division II of
Schedule I ta the Companies Act, 2013 and also to correspond with the current reporting period’s other requisite classifications.

As per gur report of even date altached Far and on behalf of the Board
For I Gaggar & Associates

Chartered Accountants akAs \/v
Firm No. 31B074E) i "L Q},
i e P! e S @ A
e A TS Sanjay Goyal, IAS Ramakrishna Chitturi, IAS
. r.\; Guwenall § % Chatrman-cum-Managing Director Diirector Finance &
'0\\/};\? ' DIN: 06736413 Chief Financial Officer

CAP. Goggar 7, ey DIN: 05712409
Partnier (M. No.040259} Ereg fee i

Place: Shillong

e 24-0A- 209 3
UBIN % 22040058 B ALHT o T



STATUS OF COURT CASES OF MePDCL AS ON 2022-2023.

A. IN THE HIGH COURT OF MEGHALAYA
sl Date of Name of Lawyers/Firms Remarks/A
N;:. Case No. and Name of Parties Commencement of| representing the Present Status N moun Name of the Entity
proceedings Corporation
1.
WP(C) No. 345/2015 e ‘
Minsngi Marboh-Vs-MeECL & Ors. 2015 Shri Amit Kumar Pending -MePDCL
2. IW.P [C)No. 469 of 2020
M /s Kamkshi Ispat Pt Ltd Vs 2020 Shri Amit Kumar Pending ' 9,11,607.00 MePDCL
MePDCL & Ors,
3. |w.P(C)No.413 of 2020
M/s Upendra Nath Saha Vs MeECL 202¢ Shri Amit Kumar Pending * 2.47 crore MePDCL
and Ors
4. |W.P(C)No. 412 of 2020
Shri Sukumar Hajong Vs MeECL and 2020 Shri Amit Kumar Pending * 283 crore MePDCL
Ors
S |W.Pic) No. 440 of 2020
Shii Sujon Langkirol Vs State of 2020 Shri Amit Kumar Pending MePDCL
Meghalaya
6. W.P [C) No. Nil of 2022 Memory . ,
Lynadoh Vs MePDCL 2022 Shri Amit Kurnar Pending MePDCL
7.
W.P (C) 213/2022 . . . .
Satya Narayan Beriwal Vs MePDCL 2022 shri Amit Kumar Pending 22.22 crore MePDCL
8.
Contempt Case No.1 of 2023
MeECL Vs Adarsh Jhunjhunwala & 2023 Shri Amit Kumnar Pending " 21.00 crore MePDCL
JUD Cements Ltd
B. IN THE COURT OF DISTRICT SESSIONS COURT/ CIM/ ASSISTANT TO DEPUTY COMMISSIONER/MUNSIFF ETC. AT
Date of Name of Lawyers/Pirms
. Al
:lo Case No. and Name of Parties Commencement of | ropresenting the Present Status Remarkstl moun Name of the Entity
) proceedings Corporation
1 T.5. No. 85(T) 1985
- i M. Mozika Shri P. .
Misc. Case No. 59(T) 1995, Smi, 1995 :ih;r'] L ashH Pending - -MePDCL
Indrawati Devi-Vs-MeSEB €
2. . . -
M.5. No. 100(T)1382 _ 1589 Shri N. Mozika Shri P. Pending | ° 23,54,576.50 MePDCL
MeSEB-Vs-M/5 Jain & Associates. Nongbri
3.
Misc. Case No. 19(H} 1997 T.5 No.
16 (H) 1997 . . ;
1997 Shri N. Mozika Pendin - -MePDCL
shri Rajendra Kr. Sharma & Drs-Vs- i N. Mozl &
Ram Gopal Agarwallz and MeSEB
4. M.S. No. 25{T}1597
Shri Shralenson Marbaniang 1997 Shri . Nongbri Pending - -MePDCL
-vs-MeSEB
5, Mise. Case No. 21{T}1999
T.5. No. 8{T})/1999 . .
1999 . Mozik Pend - -MePDCL
M/s Shillong Veneer products & Shri N. Mozika endirg
Saw Mill, Shillong-vs-MeSEB
6. Misc. case No. 64{T) 2000
T.5. No. i P .
5- No. 36{T)2000 Shri Pawan Kr 2000 Shri P. Nongbri Pending - -MePDCL
Mishra
-Vs-MeSEB
7. Misc. Case No. 37 (H)2000 T.S.No.
24{H)2000 2000 Shri N. Mozika Shri P. Pending ) MaPBCL

Smiti. Memjulette Passah-Vs-
MeSEB & O

Nongbri




8. M.5. No. 3{T)1998 Shri N. Mozika i
MeSEB-Vs-M/s Elias & Co. 1958 Shri P. Nongbri Pending -MePDCL
g Misc. case No. 26(H} 2002 Shi N. Mozika Shri P
T.5. No. 25{H]2002 2002 . " " ozfka Shrt F. Pending MePDCL
Shri G.T. Jatizni-Vs-MeSEB ongorl
10. [T.5.No.26{H)2002 Shri N. Mozika Shri P
Smti. M. Pakyntein & Ors 2002 " " o ozika Shrt Pending -MePDCL
Vs-MeSEB Oonebrt
11. |Miisc. case No.1{H}2003 In T.5.
No.1{H)2003 Shri N. Mozika Shri £
2003 i .
Ashok Kr. Jasrasaria Nongbri Pending MePDCL
-V5-MeSEB & Ors.
12. [Misc. Case No. 174(T}j2005 In T.S.
Mo. 75{T)2005 Shri N. Mozika Shri P.
. 200 i -
Principai St. Peter School 5 Nongbri Pending MePDCL
-\rs-MeSEB.
13, |Mlisc. case No. 17(H)2004 T.5.No.
15(H)2004 Shri N. Mozika Shri P.
4 1 -
Shri Arindem Chakraborty 200 Nonghri Pending MePDCL
-\fs-MeSEB
14. {Misc. case No. 15(T)2005
n T.5. No. &(T) of 2008 Shri N. Mozika .
. . 2005 -MeP
Smti. Diana Wahiang-Vs-Smti. oo Shri P. Nongbri Pending MePDCL
Marbina Shabong, MeSEB.
15. [T.S. No. 64(T)2005 Shri 5.C. Shri N. Mozika Shri P. .
Choudhury-Vs-MeSEB 2005 Nengbri Pending “MePDCL
16. |Misc. case No. 57(T)2006 . . .
N M hri P.
T.5. No. 19(T)2006 8rosterwell 2006 i':r'] an, ozika Shri P Pending ~MePDEL
Lyngdoh-Vs-MeSEB s
17. |Misc. case No. 56(T)2006
T.5. No. 5{T}2006 Shri N. Mozika Shri P. .
-MepDCL
Smiti. Sinolasibon Marbaniang-vs- 2005 Monghbri Pending ®
MeSEB.
18. Misc. case No, 27{H)2009 Smti
Chandra Devi Kar-Vs-Smti, Gomti 2009 i:'r" an'_““'ka Shri pending “MePDCL
Devi Sharma/MeSEB 8
1. T.5. No. 7{T)2013 Shri N. Mozika Shri P
o> ' . Pendi -MePDCL
Noor Muhammad-Vs-MeECL&Ors. 2013 Nonghbri ending
20. 2012
(N the Court of
Mawlai P.SN0.49{8)2012 L, i Shri N. Mozika Shri P, .
District & , Pend -MePDCL
UJS 379 1P C./G.R. No. 331{aj2012, | DMt S Sessian |yorobri neing
Judge,
Shillong
21. |Misc. Case No. 126{T)2013 In T.S.
No. 44(T)2013 Shri N. Mozika Shri P. .
P -MePhCL
Shri Nirendra Kr. Das-Vs-Smti. Debi 2013 Nongbri ending
Rani Das & MeECL
22, . 2014 . . .
;.5‘{‘h;’l{;sc) :{as:III N:élil{H}ZOM—Smtl. n the Munsiff i,l:; Nl;r?ﬁOZIka Shri P. pending MePDCL
ANk RaUFVs-We Court, Shillong g
23, |Misc. case No. 1{H)2014 2014
Md. Taukil-Vs-Shri 0.P. Goenka & In the Court‘ of §Shri N. Mozika Shri P. Pending MePDCL
Shri Asstt. District  |Nonghbri
B.P. Geonka/MeECL Judge, Shillong
24. |Rynjah P.5. Case No. 22(2)2015, 2015
U/5 379 1LP.C./G.R. Case Ng. In the Court of Shri N. r.vlomka Shri P. Pending MePDEL
108(A)2015 €I M. shillon MNongbri
State-vs-..... o &
25. 1998
Shri 5.R. Sen.
T.5. No. 9(H)1998 In the Court of . . -
e And Shri K.5. Kynjing Pending -MePDCL
V. Hoendamai Mirpuri-Vs-MeSEB Asstt: tob.C. w.et. 31.10.2002
Shillong
26. [Misc. Case Ne, 1{T}1993 Shri D. 1993 Shri N. Mozika Shri P. Pending MePBCL

Rymbai-vs-MeSEB

Nanghri










