
CHAIRMAN'S SPEECH

Dear Shareholders,
Meghalaya Power Distribution Corporation Ltd.

On behalf of the Board of Directors of Meghalaya Power Distribution Corporation Ltd. (MePDCL), I am pleased to

welcome you on the occasion of the adjourned 14th Annual General Meeting of your Company for the financial year 2022-

23.

pursuant to the Government of Meghalaya Notification on "Meghalaya Power Sector Reforms Transfer Scheme,

2010,,, dated 3l't March, 2012, your Company has started functioning as the 'State Power Distribution Utility'from financial

year 20L2-L3 and your Company has commenced filing its separate tariff petition with the Meghalaya State Electricity

Regulatory Commission (MSERC) from financial year 2013-14.

The Annual Accounts for the financial y eat 2OZ2-23 was approved by the Board of Directors on 14th August, 2023 and

the Statutory Auditors signed and submit its report on 24th September,2023. The supplementary audit report from the

C&AG has received on 22nd January,zoz4.

Considering the statutory requirement to finalise the quarterly, half yearly and Annual Accounts of the Meghalaya

Energy Corporation Limited within the prescribed time line as specified under the Companies Act, 2013 and Guidelines for

Corporate Governance for State Power Distrlbution Utilities, the Board of your Corporation has engaged M/s Dadhich &

Associates, Chartered accountant firm, Shillong, as consultant to prepare and finalise accounts for financial 2023-24 ol

MeECL and its subsidiary companies. Further, M/s Fiscus Consilium Pvt. Ltd., Kolkata is also engaged as Consultant to

improve the accounting practice, fixed assets registers, reconciliation etc. of all four Corporations.

The Board of your Company is taking decisions from time to time to improve the existing infrastructure as well as

installation of new infrastructures by strengthening, augmenting and/ or up-gradation of the sub transmission lines,

distribution lines and substations in different parts of the State under various schemes like R-APDRP Part-B, Special Plan

Assistance (SPA), North Eastern Council (NEC) funding, NERPSIP (World Bank funding) including Village electrification,

System strengthening and metering under (DDUGJY), Decentralized Distributed Generation, IPDS

your Company is taking all efforts to implement different projects and schemes introduced by the Government of

Meghalaya/ Government of lndia and also to fulfil the objectives of the Electricity Act, 2003 and vigilant about the

compliances of the Companies Act, 2013 and new accounting standards.

I hereby express my sincere gratitude for support and guidance received from the Hon'ble Chief Minister,

Government of Meghalaya, the Hon'ble Power Minister, Government of Meghalaya and the senior officers and staff of the

Government of Meghalaya for their support to the Corporation.

I would also like to express my thanks and appreciation to my esteemed Board Members and all employees of the

MePDCL for their commitment to their work and for assistance in implementing different schemes for overall improvement

of infrastructure of DISCOM and connecting every household with power. I am confident that with a dedicated and

committed resource of employees and valuable support from the Government of Meghalaya, the Corporation will be able to
meets its goals and the expectations of all the stakeholders.

With best wishes,

_<-,'--.4+
(Shri Sanjay Goyal, IAS)

Cha irma n-cu m-M a naging Director

MePDcL
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MEGHAI/,YA POWER DISTRIBUTION CORPORATION LIMIITD

OFFICE OF THE COMPANY SECRETARY

Corporate ldentification Number: U401 01ML2009SGC008394

Registered Office:
Telephone No: 0364-259107,1;

LumJingshai, Short Round Road, Shillong-793OO1

Fax no: 0364-2590355: Website address: www.meecl.nic.in

To,

MePDct/cslGM/2012/ 78o8

NOTICE OF THE FOURTEENTH ANNUAL GENERAT MEETING

1. Shri S. Goyal, lAS, Chairma n-cum-Managing Director& Member.

2. Shri s.Goyal, lAS, commissioner & secretary to the Government of Megha laya, Power Depa rtment, Member

3. 5hri s. Goyal, lAS, chairman-cum-Ma na8in8 Director, MeECL, representinS the MeEcL, Member.

4. Shri R. Chitturi, lAS, Director (Finance) & Member.

5. Smt l. Majaw, MCS, Director (Corporate Affairs) & Member

6. Shri M. Shangpliang, Director (Distribution), MePDCL & Member.

7. Shri A. Kharpan, Director (Transmission), MePTCL, Member.

8. Shri M. Rymbai, Director (Generation), MePGCL, Member.

9. Shri L. M.5angma, lndependent Director

10. Smt. M. N. Nampui, lndependent Director

11. M/s p, Gaggar & Associates, Chartered Accountants, Statutory Auditors for the financial Year 2022-23.

12. M/s Amit pareek & Associates, Company Secretaries, Secretarial Auditor for financialyeat 2022-23

13. M/s Niran & Co., Cost Accountants, Cost Auditor for the financialyear 2022-23 '

Notice is hereby given that the fourteenth Annual General Meeting of the company will be held on

wednesday, the 20th day of December, 2023 at 10:30 A.M. at the registered office of the company at MeECL',s

Conference room, Lumjingshai, Shillong - 793001, to transact the following business:

ordinarv Business:

Ordina ry Resolution:

ADOPT THE REPORTS OF THE BOARD OF DIRECTORS BALANCE SH EET AS AT1, TO RECEIVE CONSIDER AND
FOR THE YEAR ENDED ON 31ST MARCH

315T MARCH 2023 STATEMENT OF PROFIT & LOSS ACCOUNT

2023 CASH FLOW STATEMENT FOR THE YEAR ENDED ON 315T MARCH 2023 AND AUDITORS' REP RT

THEREON AND ALSO THE COMMENTS OF TH E COMPTROLLER AND AUDITOR GENERAL OF INDIA

N THE MATTERS OF FIXATION OF THE REMUNERAT ION OF THE STATUTORY AUDITORS2. CONSIDERATION O

POINTED BY THE COM PTROLLER AND AUDITOR GENERAL OF INDIA FOR THEOF THE COMPANY AP

FINANCIAL YEAR 2O23-24 AND TO AUTHORI ZE THE BOARD TO DO NECESSARY TH INGS, IN TH!S REGARD.

To consider and if thought fit, to pass with or without modification(s), the following resolution as ordinary

Resolution

,,Resolved that the Members hereby authorizes the Board of Directors to fix the remuneration of the

statutory Auditors to be appointed by the comptroller and Auditor General of India (cAG) for the financial

yeat 2023-24.

SY-\
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MEGHALAYA POWER DISTRIBT]TION CORPORATION LIMITED

OFFICE OF THE COMPANY SECRETARY

Corporate Identification Number: U40101ML2009SGC008394

Jingshai, Short Round Road, Shi[1ong-793001Registered Office: Lum
Telephone No: 0364-259107 4; F ax no: 0364-2590355; website address: www.meecl.nic.in

SPecial Business

3. RATIFICATION OF REMUNERATION OF COST AUDITORS FO R THE FINANCIAL YEAR 2023-24

To consider and if, thought fit to pass with or without modification(s), the followinS resolution as

Ordinary Resolution

,,Resolved that pursuant to the provisions of section 148 of the Companies Act, 2013 read with applicable

rules thereon and decision of the Board of Directors taken in the meeting dated 6'h July, 2023, the

Members of the company hereby ratifies the remuneration of M/s DGM & Associates, Cost Accountants,

Kolkata appointed as the Cost Auditors of the Corporation for the Financial Yeat 2023-24, to conduct the

audit on the cost records, as maintained by the Company pertaining to the electricity activities and to file

the cost audit report using the XBRL software at the fees of Rs 55,000/-(rupees Fifty Five thousand only)

inclusive of XBRL charge of Rs. 5000/- and out of pocket expenses but exclusive of GST, which shall be

paid at actuals."

4. ISSUANCE OF ADDITIO NAL SHARES BY THE COMPAN Y IN FAVOUR OF THE MEECL,

To consider and if, thought fit to pass with or without modification(s), the followinS resolution as ordinary

Resolution:

,,Resolved that the members accord consent for allotment of 875600 additional number of equity shares

ofRs. 10/ (ten) infavouroftheMeECL,withsubsequentconcurrenceoftheBoardofDlrectors."

By Order ofthe Board

Dated: 17th November, 2023

Registered office:

LumJingshai, Short Round Road,

Shillong -793001, MeghalaYa, lndia

Company Sec ary

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to

vote instead of himself, and the need not be a member of the company'

proxies in order to be effective must be lodged with the company not less than 48 hours before the

commencement of the Annual General Meeting.
2
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MEGHALAYA POWER DISTRIBUTION CORPORATION TIMIIED

OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40't0l ML2009SGC008394

Registered Office: LumJingshai, Short Round Road, Shillong-793001
Telephone No: 0364-2591074i Fax no: 0364-2590355; Website address: www.meecl.nic.in

Reg Folio No

PROXY FORM

(Pursuant to the provisions of section 105 of the companies Act, 2013)

No. of Shares held

of
M/s Meghalaya Power Distribution Corporation Limited (MePDCL) hereby appoint

or failing him

being a Member of
of

fourteenth Annual General Meeting of the

of
as my/ our proxy to vote for me/ us on my/ our behalf at the

Company which will be held on Wednesday, the 20th day of December,

2023 at 10:30 A.M. at the registered office of the company at MeECL's Conference room, Lum.jingshai, Shillong -
793001 and at any adiournment thereof.

Signed this 

-the 

day of . ,20zf

Signed
Affix
Re 1/-
Revenue
Stamp

Note Thls form duly compteted and signed must be deposited at the Registered Office of the Company not less

than 48 hours before the Meeting
x

7a
a/
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MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

OFFICE OF THE COMPANY SECRETARY

Corporate ldentification Number: U40101M120095GC008394

Registered Office: Lumjingshai, Short Round Road, ShillonS-793001

Telephone No: 0364 -259L074; Fax no: 0364-2590355; Website address: www.meecl.nic.in

ATTENDANCE SLIP

(To be handed over at the entrance of the Meeting Room/hall)

I hereby record my presence at the Thirteenth Annual General Meeting of the company will be held on

Wednesday, the 20th day of December, 2023 at 10:30 A.M. at the registered office of the company at MeECL'S

Conference room, Lumjingshai, Shillong - 793001 and at any adjournment thereof'

Full name of the Member (in BLOCK LETTERS)

Full name of the Proxy (in BLOCK LETTERS)

Member's/ Proxy's Signature
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MEGHALAYA POWER DISTRIBUTION CORPORATION LIMIITD

OFFICE OF THE COMPANY SECRETARY
Corporate Identif ication Number: U40101ML2009SCC008394

Registered C)ffice: LumJingshai, Short Round Road, Shillong-793OO1,

Ielephone No: 03&-2591074; Fax no: 0364-2590355; Website address: www.meecl.nic.in

EXPLANATORY STATEMENT PURSUANT TO THE SECTION 102 OF THE COMPANIES ACT 20Lt

lTElVl NO. 3: RATIFICATION OF REMUNE RATION OF COST AUDITORS FOR THE FINANCIAL YEAR 2023-24

pursuant to the provisions of Section 148 of the Companies Act, 2013 and applicable rules thereon, a Cost

Auditor in practice is required to be appointed for the financial year 2023-24 within Septembet,2023 to

conduct the audit on the cost records, as maintained by the Company pertaining to the electricity activities.

The Board of Directors in its meeting held on 6th )ulY, 2023, has appointed M/s DGM & Associates, Cost

Accountants, Kolkata as the Cost Auditor of the Company for the Financial Year 2023-24, to conduct the

audit on the cost records, as maintained by the Company pertaining to the electricity activities and to file the

cost audit report using the XBRL software at the fees of Rs 55,000/-(rupees Fifty Five thousand only)

inclusive of XBRL charge of Rs. 5000/- and out of pocket expenses but exclusive of GST, which shall be paid at

a ctua ls.

Further, as per the requirement of the Companies Act,2073, the above remuneration of the Cost Auditor is

required to be ratlfied by the Members of the Company. Hence, this proposal is placed before the Members

for their consideration and consent on the ratification of the amount of cost auditors' fees for the financial

yeat 2023-24, already decided by the Board of Directors.

The Board of Directors recommends the resolution as set out under item no.3 for your approval.

None of the Directors, KMPs, or their relatives is interested or concerned, financially or otherwise, in the

resolution set out at item no. 3.

ITEM NO. 4 ISSUANCE OF ADDITIONAL SHARES BY THE COMPA NY IN FAVOUR OF THE MCECL

The Government of Meghalaya is infusing funds in the form of gra nt/eq uity/loa n, from time to time, to three

subsidiary companies namely MePGCL, MePDCL and MePTCL throuSh MeEcL (holding company) for

execution of different power pro.iects.

ln absence of any specific direction from the State Government to treat the fund as 'Equity', the

corporations are incorporating the fund received from the state Government as 'equity' and the equity

shares are issued only after adoption of the audited accounts by the Management (i.e. Board of Directors

and Shareholders in the AGM).

As per the audited Annual Accounts of the company for the FY 20?7-22, the MeECL has allocated funds of

Rs. 8756000/- to the corporation which has been reflected under the head'Equity pending allotment' under

Note no. 15 'Other Equity' as on 31st March, 2022 in the financial statement of the company.

The following details as per the audited annual accounts of the company may kindly be considered and

noted by the Members of the Company on the instant proposal for allotment of shares corresponding to the

amount ,,equity pending allotment' as per audited annual accounts of financial Yeat 2027-221
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MEGHALAYA POWXR DISTRIBUTION CORPORATION LIMITTD

OFFICE OF THE COMPANY SECRETARY
Corporate Identif ication Number: U40101 ML2009SGC008394

Registered Office: Lumiingshai. Short Round Road, Shillon9-793001
lelepho ne No: 03fl-2591074; Fax no: 0364-2590355; Website address: www.meecl.nic.in

> 8170000 no. of equity shares of 10 each (infusion during the year 2020-21) issued on 5'h May, 2023.

> Rs. 875600/- (875600 nos. of equity sha res) is mentioned as'additions duringthe yeat 20?7-22' as per

the audited annual accounts for lhe FY 20ZL-22.

To avail the optimum return on equity from the tariff, it is proposed before the Members to accord consent

for allotment of Rs. 87,56,000/- i.e. 875600 additional number of equity shares of Rs. 10/- (ten) in favour of

thE MEECL,

The authorized share capital of the Company is Rs. 2000 Cr. and it is sufficient to accommodate the proposed

increase in the paid up equity share capital of the Company

The above proposal is placed before the members for their consideration and consent.

The Board of Directors recommends the resolution as set out under item no.4 for your approval.

None of the directors, KMPs, or their relatives is interested or concerned, financially or otherwise,

resolution set out at item no. 4.

By Order of the Board

Dated: 17th November, 2023

Registered office:
LumJingsha i, Short Round Road,

Shillong -793001, Meghalaya, lndia Company Secret ry

in the



-rftlDE€Lfr
MEGHAI.AYA POWER DISTRIBUTION CORPORATION LIMIITD

OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40101ML2009SGC008394

Registered Office: LumJingshai, Short Round Road, Shillong-793001
Telep hone No: 0364- 91074;Fax no:0364-2590355; Website address: www.meecl.nic.in

Me PDCL/CS/G M/zoLz / !829

NOTICE OF THE ADJ OURNED FOURTEENTH ANNUAL GENERAI. MEETING

To,

1. Shri 5. Goyal, lAS, Chairman-cum-Managing Director& Member.
2. Shri S. Goyal, lAS, Commissioner & Secretary to the Government of Meghalaya, Power Department, Member

3. Shri S. Goyal, lAS, Cha irman-cum-Ma naging Director, MeECL, representing the MeECL, Member.

4. Shri R. Chitturi, lAS, Director (Finance) & Member.

5. Smt l. Majaw, MCS, Director (Corporate Affairs) & Member

6. Shri P. Sahkhar, Director (Distribution), MePDCL & Member.
7. ShriJ. Hynniewta, Director (Transmission), MePTCL, Member.

8. Shri R. Majaw, Director (Generation), MePGCL, Member.

9. Shri L. M. Sangma, lndependent Director
10. Smt. M. N. Nampui, lndependent Director
11. M/s p. caggar & Associates, Chartered Accountants, Statutory Auditors for the financial year 2022-23.

12. M/sAmit Pareek & Associates, Company Secretaries, Secretarial Auditor for financial year 2022-23

13. M/s Niran & Co., Cost Accountants, Cost Auditor for the financial year 2022-23.

Notice is hereby given that the adjourned fourteenth Annual General Meeting of the Company will be

held on Tuesday, the 9th day of April, 2024 at 12 noon at the registered office of the company at MeECL's

Conference room, Lumjingshai, Shillong - 793001, to transact the following business:

Ordinarv Business

Ordinary Resolution:

1. TO RECEIVE , CONSIDER AND ADOPT THE REPORTS OF THE BOARD OF DIRECTORS. BALANCE SHEET AS AT

31sr MAR 2023 STATEH MENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 3],ST MARCH 2023 AND AUDITORS' REPORT2023

THEREON AND AISO THE COMMENTS OF THE COMPTRO LLER AND AUDITOR GENERAL OF INDIA

By Order of the Board

Dated: 13th March,2024

Registered office:

LumJingshai, Short Round Road,

Shillong -793001, Meghalaya, lndia

Company Secr tY

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and a poll to

vote instead of himself, and the need not be a member of the company.

proxies in order to be effective must be lodged with the Company not less than 48 hours before the

commencement of the Annual General Meeting.

Notes:

t.

2
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MEGHAI,AYA POWER DISTRIBUTION CORPORATION LIMIIED

OFFICE OF THE COMPANY SECRETARY
Corporate Identification Number: U40101ML2009SGC008394

Registered Office: LumJingshai Short Round Road, Shiuong-793001
Telephone No: 036tL 97071;Fax rroi 03@-2590355; Website address: www.meecl.nic.in

PROXY FORM

(Pursuant to the provisions of section 105 of the companies Act, 2013)

Reg Folio No No. of Shares held

l/We of being a Member of
ofM/s Meghalaya Power Distribution Corporation Limited (MePDCL) hereby appoint

or failing him of
as my,/ our proxy to vote for me/ us on my/ our behalf at the

adjourned fourteenth Annual General Meeting of the Company which will be held on Tuesday, the 9th day of
April, 2024 at 12 noon at the reglstered office of the company at MeECL's Conference room, Lumjingshai, Shillong

- 793001 and at any adjournment thereof.

Signed this the day of ....................,2024

Sig ned
Affix
Re 7/-
Revenue

Stamp

!q[g: This form duly completed and signed must be deposited at the Registered Office of the Company not less

than 48 hours before the Meeting
x

nl/ -#c-DEtt
MEGHALAYA POWER DISTRIBUTION CORPORATION LIMITED

OFFICE OF THE COMPANY SECRETARY

corporate ldentification Number: U40101M12009SGC008394

Registered Office: LumJingshai, Short Round Road, ShillonS-793001

Telephone No: 0364-2591074; Fax no: 0354-2590355; Website address: www.meecl.nic.in

ATTENDANCE SLIP

(To be handed over at the entrance of the Meeting Room/hall)

I hereby record my presence at the adjourned fourteenth Annual General Meeting of the Company will be held

on Tuesday, the 9th day of April, 2024 at 12 noon at the registered office of the company at MeECL's Conference

room, Lumjingshai, Shillong - 793001 and at any adjournment thereof.

Full name of the Member (in BLOCK LETTERS)

Full name of the Proxy (in BLOCK LETTERS)

Member's/ Proxy's Signature



DIRECTORS' REPORT

Dear Members
Meghalaya Power Distribution Corporation Ltd.

Your Directors are pleased to present the fourteenth Annual Report on the performance and

operating result of the company for the financial year ending as on 31't March, 2023 together with the

Audited Statement of Accounts and the Report thereon of the Statutory Auditors and Comptroller and

Auditor General of India (CAG).

GOVERNMENT NOTIFICATION

Restructuring of MeSEB

pursuant to the Government of Meghalaya notification on 'The Meghalaya Power sector Reforms

Transfer scheme, 2o1o' dated 31't March, 2010 and subsequent Amendment Notification dated 31't

March, 2012, the Meghalaya state Electricity Board (MeSEB) was restructured into four companies

namely, Meghalaya Energy corporation Ltd. (MeECL) which was incorporated on 14th September' 2009

as holding company of Meghalaya Power Distribution corporation Ltd (MePDcL)' Meghalaya Power

Transmission corporation Ltd. (MePTCL), Meghalaya Power Generation corporation Ltd. (MePGCL). The

MeECL had carried all the activities of its own and its three subsidiary companies for the two financial

years 2010-11 ard 2011-12.

The Meghalaya power Distribution corporation Ltd. (MePDCL) was incorporated On 18th December,2009.

STATEoFAFFA|RsoFMEGHAIAYAPowERDIsTRIBUTIoNcoRPoRATIoNLTD.(MEPDCL)

TheMePDcLisaGovernmentcompanyWithinthemeaningofsection45ofthecompaniesAct,2013.
The present share-holding is 1oo% owned by the Meghalaya Energy corporation Ltd (MeECL), a

6overnrnent of Meghalaya Enterprise.

YoUrCompanyislicenseemandatedwithdistributionofpowertoconsumerswithintheStateof
Meghalaya. your Company has started carrying its business operations with effect from 1't April,2012.

The MepDCL has commenced filing its separate tariff petition before the Meghalaya state Electricity

Regulatory Commission (MSERC) with effect from 1't April, 2013'

REGUTATORY FRAMEWORK: TARIFF FIXATION/DETERMINATION

TheMeghalayastateElectricityRegulatorycommissionisastatutorybodyestablishedinaccordance
with the provisions of the Electricity Act, 2oo3 and is responsible for licensing transmission, distribution

and trade of electricity in the State. The other important responsibilities of the MSERC include; fixation of

tariff, regulation of procurement and creation of a consumer friendly grievance settlement framework'

CONSUMER ADVOCACY

The Electricity Act, 2oo3 provides for active participation of consumers in all areas of generation,

transmission and distribution of electricity. The regulatory mechanism created by this legislation has been

deliberatelV designed to receive inputs from consumers and citizens'

From the framing of regulations to the stage of licensing utilities and fixing tariff, the Act requires that the

people be provided an opportunity to participate in decision making ln fact the Act even requires the

Commission disseminate knowledge among consumers about the means by which they can involve

themselves and make the regulatory function sensitive to the needs ofthe community at iarge'



Given the importance of electricity in our daily Iives the commission expects that consumers and citizens
will participate more actively in determining the contours of the service they expect from their serviceproviders.

Beyond the framework already in prace, the commission being a quasi-judiciar body with powers of a civir
court, functions transparently. This implies that its regulatory activities are carried out in a transparent
manner and all deliberations and decisions are open to the public. To ensure that consumers and their
interests are not rost sight of; the Act authorises the commission to even appoint, if necessary, suitabre
individuals or institutions to effectively represent the consumers.

OPERATIONS

During the year, your Company has suffered a loss of Rs. 146562.93 Lakh.

FINANCIAL PERFORMANCE

PARTICU[ARS

Revenue f rom Operations

2022-23
(Rupees in Lakh

124606.37

2021-22
(Rupees in Lakh)

1,09925.49
Other lncomes 17 453.95 9816.52
Prior Period lncomes
Total Revenue 142060.33 t17742-OO
Expenses

Power Purchase Costs 11 13 24.18 92659.20
Employee Benefits 2385s.73 2L347.28
Finance Costs 1,6727.11, 142 s9.15
Depreciation & amortization 7105.94 4626.77
Prior Perlod items
Other Expenses 2388.23 27L4.64
Total Expenses

Profit/{loss) before exceptional
items and tax

(19340.86) ( 1s2 s8.9 7 )

Exceptional ltems (2 3.s8)
Current Tax

Less: MAT Credit entitlement
lncome tax related to earlier year
Deferred Tax

Profit/(loss) for the period (1e340.86) 1s282.s5)
Other Comprehensive lncome

l. ltems that will not be
reclassified to profit or
loss

.t27222.o7l,

Total comprehensive profit/(loss)
for the period (146s62.93) (1s282.ss)

DIVIDEND

Due to loss suffered by the company, the Directors of your company express their inability to
recommend any dividend for the year.

FINALIZATION OF ANNUAT ACCOUNTS: DETAY AND REAsoNs THEREoF ATso sTEPs FoR ADDRESSING
THE ISSUE

The transfer values as on 1't April, 2012 for the respective assets and liabilities transferred from MeECL to
the respective subsidiary companies namely MepGcL, MepDcL and Meprcl was notified by the
Government of Meghalaya on 29th April, 2015. Based on the above notified values, the annual accounts for
the financial year 2012-13 was finalized.

2



The Annual Accounts for the financial y ear 2022-23 was approved by the Board of Directors on 14th August,

2023 and the Statutory Auditors signed and submit its report on 24th September, 2023. The

supplementary audit report from the C&AG has received on ZZ"d January,2024.

SHARE CAPITAL

The authorized share capital of the Company is Rs.1000 Cr. The paid up share capital of the Company as

on 31't March, 2023 was Rs. 85021.80 Lakh. The entire share capital of the Company is subscribed by the
Meghalaya Energy corporation Limited (a Government of Meghalaya owned Enterprise).

STATUS OF THE VARIOUS ON-GOING SCHEMES FY 2022-23:

1. SAUBHAGYA & DDUGJY (Addl. lnfra) Scheme in Meghatya

Meghalaya Power Distribution Corporation Limited (MePDCL) is implementing SAUBHAGYA scheme in

all districts under the jurisdiction of MePDCL in Meghalaya State to energize the left out houses across the State

by providing the Saubhagya Kits & creating adequate lnfrastructure for which Govt of lndia sanctioned an

amount of Rs.275.73 Cr. vide letter No. REC/DDUcJY-Saubhagya/2018-19/3o3/717O Oated 24/0712018

However, the amount of Rs.275.73Cr was not enough to create the Additional infrastructure for the last-mile

Household connectivity under the Saubhagya. On the request of MePDCL/Govt of Meghalaya, the Govt of lndia

sanctioned an amount of Rs.381.33 Cr. (207.96+173.37 )Cr. vide letter No.REc/DDUGJY/Addl. lnfra./Meghalaya/

2oL8-79/68 Dated 05/10/2018 & letter No. REC/DDUGIY/Addl. lnfra./Meghalaya I 2018-19/7445 oated

29 I 03 /2019 f or additional inf rastructure.

The Sanctioned Details

Serial Particulars Amount Sanctioned

(Rs. in crores)

1, Sanction etter dated 6th August 20181 27s.73

2 Additional sanctionIdated 9'h August 2018] 207.96

3 Extra sanctionIdated 29'h March 2019] L73.37

Grand Total 557.06

AMOUNT RECEIVED AS ON 31.03-2023

tn crores

Central Government State Government TOTAL

459.70 748.67 608.37

Name

of Circle

Scope of Work as per Closure

Number
of H/Hs

Parameters 11l.4 KV DTs

11 KV

Line on
Weasel

conductor

LT Line

3PH4 1PH 2 25 63 100 250

ckt Km Ckt Km Ckt Km Nos Nos Nos Nos



WGH 225.O3 732.41, 1225.74 184 726 27 4 53358

SGH 32.735 23.O7 317.605 38 L4 3 0 9s37

EKH 100.8 7L3.4 692.2 96 11 4 21016

JH 159.8 138.7 70L.7 59 80

72

40 0 24388

RB 92.00 72.4 602.L 69 98 3 0 15359

wKh 143.3 69 825.6 84 47 5 '), L6253

Total 998.995 598.95 5621.72 756 s38 95 T7 161970

Off Grid 598

162568

EGH 2104S

2. IPDS : System Strengthening

The DPR to Power Finance Corporation Ltd was submitted after consulting public representatives
including Members of Parliaments and Resolution of the l.'t State Distribution Reform Committee
meetlng dated 1sth October 2015.

Consequently, the PFC Ltd conveyed the sanction of the Monitoring Committee of MOP/GOI on
16.3.2016.The Scheme has been sanctioned in respect of the nine statutory towns namely
Shillong, in East Khasi Hills District, Jowai under West Jaintia Hills District, Mairang, Nongstoin
under West Khasi Hills District, Nongpoh under Ribhoi District, Williamnagar under East Garo Hills

District Tura under West Garo Hills District, Resubelpara under North Garo Hills District and
Baghmara in South Garo Hills District. The total sanctioned cost of the project is Rs 62.03 Crores
and that the PMA cost is Rs- 0.31Crores the details of which is as indicated below

245.33 749.97 12s5.13 236 707 5 2

4

sl.
No.

Name of Circle Name of Towns: overall Sanctioned Cost (Rs. Cr.)

Approved
Project Cost

Approved
PMA Cost

Approved
Proiect + PMA

Cost

1 Eastern Circle Jowai 5.58 0.03 6.61

2 West Garo Hills Circle Tura 10.55 0.0s 10.61

Shillong Circle Shillong 19.O7 0.10 19.17

4 East Garo Hills Circle Resu, William &Baghmara 12.65 0.06 12.71

5 Western Circle Nongpoh 4.s5 0.02 4_58

6 central Circle Mairang&Nongstoin 8.64 0.04 8.68
Total: 62.03 o.310 62.33

Status of works:

Sr. No. Milestone Name Unit
sanctioned
Quantity

Awarded
Quantity

Completion
Status

I New Sub-station 41 4l 4t

2 Nos. of New Sub-station No 6 5 6

3 33 KV Bay Extension No 1 7 1

4 Capacity addition 33/11 KV Xr 5 5

5 Nos. of 33/11 KV Additional Xr No 2 ( r.0 MVA) 2 {10MVA) 2 (10MVA)

6 R&M of 33/11 KV S/S No 10 10 10

1 33 (V New Feeders Km 11 11 11
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8 11 KV New Feeders Km 81 81 81

9 11 KV Feeder Reconductoring Km 10 10 10

10 lnstallation of New DT 5 5 5

7t Nos of lnstallation of New DT No 53 53 53

72 Capacity Enhancement of DT 7 7 7

13 Nos Capacity Enhancement of DT No 43 43 43

t4 New LT Lines Km 60 60 60

15 LT Line Reconductoring Km 36 37 37

16 Pre Paid Meter No 6400 5400 6382

17 Solar Panels Kwp 2LO 270 2L0

18 Boundary Meter No 10 L2 L2

ROOFTOp SOTAR pV SYSTEM AT pROPOSED AND EXtSTtNG 33/11 KV NEW SUBSTATIONS AND OFFICES

IN DIFFERENT IPDS TOWNS UNDER INTEGRATED POWER DEVELOPMENTSCHEME

The solar PV system generates DC electricity when sun light fall on the Solar PV Modules. A PV module is

made up of small Solar Cell connected in series to get desires voltage and wattage. A number of such PV

Modules are connected in series and parallel called solar array.
These solar PV modules/arrays are connected to MPPT controller which draws maximum power from the
solar Modules under different irradiation and temperature and put it in to the input of the lnverter. The

lnverter coverts the DC input to AC and exported to grid with matching voltage, frequency and phase.

The output of the inverter is connected to mains through interfacing panel, metering panel as the case

may be.

ln grid-connected solar photo-voltaic (PV) systems, solar energy is fed into the building loads that are

connected to the MePDCL grid through service connection with surplus energy being fed into the grid and

shortfall being drawn from the grid. Production of surplus energy may happen when solar energy
produced exceeds the energy consumption of the building. This surplus is fed into the grid. During the
night, or when during the day energy demand in the building exceeds solar energy generation, energy is

drawn from the grid. Grid-connected solar PV systems have no battery storage and will not work during
grid outage. For buildings with grid-connected solar PV systems, the service connection meter needs to
be of the bidirectional type, whereby import kWh and export kWh are separately recorded.

To lnstallation in MePDCLr

A. Under Eastern Zone

sl.
No

Circle Division Sub Division Location
cap
(Kw)

Remarks

1,

Shillong
Central

Distribution
Division

Polo

Distribution s/D
MeECL Complex 50 Completed

2
Polo

Distribution S/D

33/11 KV Meter
Factory S/S

6

Completed
shifted to MeECL

complex

3
Shillong Central
Distribution S/D

33/11 KV

Kenches Trace
s/s

6 Completed

Shillong
Distribution

Circle

5



4
Shillong Central
Distribution S/D

Main Office BC

House, Shillong
35 Completed

10

B [.] nder Western Zone

Shillong Central
Distribution 5/D

33/Lt KV

Keating Road

s/s
6

Completed
shifted to MeECL

Complex

6
Shillong Central
Distribution 5/D

33/11 KV

Mawprem S/S
6 Completed

7
Nongthymmai
Distribution S/D

33/11 KV

Nongthymmai
s/s

6 5hifted to Umiew

8

Shillong Esat

Distribution
Division Lapalang

Distribution S/D

33/11 KV SE

Falls S/S
6 Completed

9

Shillong West
Distribution
Division

Mawlai
Distribution Sub

Division
33/L1 KV

Mawlai S/S

6 Completed

.Jaintia Hills
Distribution

Circle

Jowai
Distribution
Division

Jowai
Distribution Sub

Division

33/11 KV Jowai
S/S

6 Completed

\L
Ri Bhoi

Distribution
Circle

Nongpoh
Distribution
Division

Nongpoh
Distribution S/D

33/11 KV

Nongpohi S/S,

Control room
6 Completed

t2 Mairang
Distribution S/D

33/11 KV

Mawsawa S/S,

Control Room
6 Completed

13

Khasi

Distribution
Circle

West Khasi

H ills

Distribution
Division Nongstoin

Distribution S/D

33/LL KV

Nongstoin S/5,

Control Room

6 Completed

A Sub Total : 162

1
Tura

Distribution
Circle

Tura
Distribution
Division

Tura East

Distribution s/D

33/11 KV

Hawakhana,
control room

5 03.10.2020

2

Tura
Distribution
Division

Tura East

Distribution S/D

Main
Hawakhana
office Building

6 05.10.2020

3

East Garo

H ills

Distribution
circle

East Garo
H ills

Distribution
Division

Williamnagar
Distribution 5/D

33/11 KV

Williamnagar
S/S, control
room

6 22.Ll.2019

4
Williamnagar
Distribution S/D

Williamnagar
Main Office

6 09.10.2020

5

Mendipathar
Distribution S/D

33/11 KV

Mendipathar,
control room

6 07.70.2020

6

Mendipathar
Distribution S/D

33/11 KV

Resubelpara,

control room
6 07.10.2020

6



5 24.7t.20L9Williamnagar
Distribution S/D

33/11 KV IPDS

Baghmara S/S,

control room8

4asub TotalB

7

South Garo
H ills

Distribution
Division

Baghmara
Distribution S/D

33/11 KV

Baghmara s/s,
control room

6 24.tl.20t9

Grand Total : 210

Pre-Paid Metering System under lntegrated Power Development Scheme.

The Scope of work under this scheme includes installation and commissioning of pre paid meters, vending

stations including technical support and supervision of pre payment system, Base Computer System and

Meter Reading lnstruments in the premises of the consumers and training in the operation including

token generation and other system functionality in specified towns of Meghalaya

The status of lnstallation of Pre-paid Meters are as follows:

sl
No

Name of Circle No. of Pre-paid meters installed

System StrenBthening
1 Eastern Circle 506

2 Western Circle 750

3 central Circle 342

4 shillong Circle 2094

5 East Garo Hills circle 1840

6 West Garo Hills Circle 850

Total 63A2

3. RT-DAS ( Real Time Data Acouis svstemlr
The power Finance Corporation Limited has, additionally sanctioned, under IPDS scheme the

following:

sl.
No

Name of the Scheme: Sanctioned
Date

Sanctioned
Amount (Rs.

ln crores)

Executed
Amount {Rs.

ln Crores)

1, RT-DAS-for SAFI SAIDI Measurement 10-12-2018 t.94 1.60

Scooe of work:

Supply, lnstallation, Testing & Commissioning of Hardware & Software for implementing "Real Time

Data Acquisition System (RT- DAS)" covering 15 no's 33/L1kv Substations (49 feeders) of IPDS Non-

SCADA towns in Meghalaya.

Obiectives:

To calculate the system Average lnterruption Duration lndex (sAlDl) & system Average lnterruption

Frequency lndex (SAlFl) for reliable power supply to the consumers.

7



Status of works:

Feeder remote terminal unit installed at the following 15 Nos substation across the Meghalaya
comprising of 49 Nos feeders. The control center was set up at MeEcL Head euarter premises. All
others works completed except integration which will be completed shortly.

Sl No Name of Subsation Name of Town

7 Lapalang Shillong

2 Umjarain Shillong

3 Mawpat Shillong

4 Charphalong Shillong

5 Mawiong Police Batalian Shillong
6 Williamnagar Williamnagar

7 Resubelpara Resubelpara

8 Dobasipara Dobasipara

9 Tura Rongkong Tura

10 Jyntru Nongpoh
11 Smit Shillong

12 Umiew Shillong

Khyletreshi Jowai

14 Tura Tura

15 Chirangre fura

Proiect Benefit
. Accurate measurement & lmprovement in reliability of the power supply.
. 24x7 power supply for consumers in urban area.
. Reduction of Losses to meet AT&C loss reduction trajectory.
. lmprovement in quality of supply like voltage level, pF etc
. Prompt and effective solution to the consumer queries / grievances

4. North Eastern Region System lmprovement Project (NERpStp)
Recognizing the critical need to improve the performance of the transmission and distribution networks,

the Government of lndia (Gol) has developed a comprehensive scheme for NER in consultation with

POWERGRID and the State Governments to (i) augment the existing transmission and distribution

infrastructure to improve the availability and reliability of service delivery across all the NER states; and

(ii) build institutional capacity of the power utilities/ departments in NER. This network expansion scheme

is part of Gol's wider efforts to extend last mile electricity connectivity to households and to have 24 x 7

Power for All. Under the proposed scheme, to be financed jointly by the GOt and the World Bank,

investments for augmenting transmission and distribution networks (up to 33kV), and technical

assistance and capacity building will be provided to key sector stakeholders.

Three number of packages awarded for Meghalaya are as follows:

sl

No.
Name of the agency Package Name

Award Cost
(Rs. ln cr.)

8



3 M/s NECCON Power & lnfra Ltd MEG-DMS-01 - Jaintia Hills 37

4 M/s NECCON Power & lnfra Ltd MEG-DM5-02- West Garo Hills 33

5 M/s NECCON Power & lnfra Ltd. MEG-DMS-03- East Khasi Hills 48

118

The Scope of Works are as follows

Pa rticu la rs Total scope (Nos.)

New 2201132/33kV Substation 4

220h32133kV Exrension / Augmentation Substation 2

New 33/11kv Substation 11

33/11kV Extension / Augmentation Substation 4

22okv & 132kV Transmission Line 3

33kV Transmission Line t7
IIVE LINE 132 KV OPGW 7

Total 48

Status of N ERPSIP:

DMS{1 (Iaintia Hills}
1. 33/11 kV Mynkre S/S -2 x 5 MVA
Balance Works:
Laying and termination of 11kV XLPE 3Cx400 sq.mm power cables from Transformer to C/R.

Laying and termination of 11kV XLPE 3Cx120 sq.mm power cables for 11kV Outgoing feeders
Staion Transformer, LM treated earthing balance.
Pre commissioning testing procedure yet to be done

2. 33/11 kV Rymbai S/S - lx 5 MVA
Balance Works:
Laying and termination of 11kV XLPE 3Cx400 sq.mm power cables from Transformer to C/R.

Laying and termination of 11kV XLPE 3Cx120 sq.mm power cables for 11kV Outgoing feeders.
LM (1nos.) C/R panels (1nos), Outgoing feeder (2nos.), treated earthing
Earthmat laying-60% balance
Control room painting works
Fencing of switchyard area.
Pre commissioning testing procedure yet to be done.

3.33/11kv Byndihati SS-2 x5 MVA
Balance Works:
Laying and termination of 11kV XLPE 3CX4OO sq.mm power cables from Transformer to C/R.

Laying and termination of 11kV XLPE 3Cxl20 sq.mm power cables for 11kV Outgoing feeders

LM (1nos.) C/R panels (1nos), Outgoing feeder (2nos.), treated earthing
Earthmat laying-60% balance
Control room painting works
Fencing of switchyard area.
Pre commissioning testing procedure yet to be done.

4. 33/11 kV Sutnga S/S -2 x 10 MVA
Balance Works:
. Re-cabling & termination work along with fixing of missing components to be completed in C&R panels

9



/ Battery Charger.
. Pre commissioning testing procedure yet to be done

DMS-03 (Khasi Hills)

Particulars Parameters Status
A New 33/11KV substation

7 Mawpat (Belfontte) 2x10 MVA Completed but not yet operationalised

2 New Shillong Mawkasiang 2x10 MVA

Completed but not yet commissioned
due to non availability of man power.
Temporary arrangement of man power
by transfer from Mawpat (Belfontte) to
Mawkasiang, but before taking over, it
was found battery is not functioning
p.operly.33Kv incoming feeder is

temporarily taken from 132/33KV, 5MVA
llM substation.

3
Construction of New 33/11KV
substation at Mawkynrew

2x5 MVA

98% completed.Stringing of OPGW inside
the Switchyard. Water logging near the
Gate due to improper drainage and
fencing foundation. lnstallation of cang
Switch for Station Service transformer is

at a height where it is not easy to
operate.

4
Construction of New 33/11KV
substation at Mawryngkneng

2x7.5 MVA

95% completed.lnternal wiring and
painting works of the C/Room is yet to be
taken up. lnstallation of Gang Switch for
Station Service transformer is at a height

where it is not easy to operate. XLPE

Cables yet to be installed from Panels to
the 11KV 4(four) Pole structure.

B Augumentation of 33/11KV substation

1 SE Falls
2x5MVA to
2x lOtvlVA

Transfoormer charged but laying of
panels yet to be completed

2

Bay Extension at 33/11KV
Jongksha substation and
installation of Panel Room

NA Completed

c New 33KV line

7
Frcm 220/732/33 KV s/s to
33/11KV Mawpat s/s Belfontte)

10.72km
ln progress. ROW problem at Mawpat.
80% completed

2

Frcm 22Oh32/33 KV s/s to
33/11KV New Shillong
Mawkasiang s/s

3.862km Completed

3
Existing 33KV line from 33/11KV
SE Falls s/s to 33/L1KV Mawpat s/s

2.33km
Work stopped due to ROW at Pynthor
dongkadiang. Workmanship is very poor

4
Construction of New 33KV line
from.Jongksha to Mawkynrew

6.5 Km

92% completed.Stringing of OPGW from
Jongksha to Mawkynrew. Low overhead
clearance from ground in 2-locations
along the hill top needs to be rectified.
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5
Re-conductoring of 33KV line (S/C)

from Mawlyndep to Happy Valley

Work completed, except in one span (1-
phase conductor) at Sohryngkham area
due to damage of conductor at many
places was observed strands twisted and
opened needs to be replaced.

7.9 Km

6

Re-conductoring of 33KV line (D/C)
from Happy Valley (MES tapping
point)to Lad Nongkrem substation

6.5 Km Work yet to be started

7

Construction of New 33KV line
(S/C) from New Shillong (saisiei)
GIS to Mawryngkneng ss

77 .23 Km

80% completed. 2-locations of the l.LKV
line crossing above the 33KV line and 3-
Iocations of LT line crossing above the
33KV line which needs to be rectified. ln
many locations needs to be rectified due
to low overhead clearance and poor
performance of works which needs to be
rectified.

8

LILO of 33KV existing Jowai - Lad

Nongkrem line at Mawryngkneng
ss

1Km
90% completed.l(one) location pending.
4-Pole structure slanting needs to be
rectified.

9

Re-construction of New 33KV line
(S/C) along the existing route from
Mawlyndep 132/33KV ss to
Mawryngkneng ss

6.09 Km

25% completed.14s of poles were
erected out of 172. Fitting of accessories

are yet to be executed.

Activities done durins FY 2022-23 under the o o the Chief Enpineer (Commerciall- MePDCL. Shillons:
Annual Enerev Audit {Accountins) Reoort
During the financial year 2022-23 MePDCL for the fjrst time, was able to submit the Annual Energy Audit
(Accounting) reports to BEE in compliance with the Bureau of Energy Efficiency (Manner and lntervals for
Conduct of Energy Audit in Electricity Companies) Regulation, 2021 . The reports fo t Fy 2O2O-Z| & ZO2L-22
were submitted on 27th January, 2023 and 2"d February, 2023 respectively and the same were
acknowledged by BEE on 31't ianuary, 2023 and 3'd February, 2023. The reports have also been posted at
MeECL website.

Tariff:
During the year MePDCL had filed Petition for revision of Tariff for FY 2023-24 in time. Further, it had filed
true up petitions fot FY 202O-2L & 202L-22, review petitions against the True Up Orders Fy 2018-L9 &
2019-20. Accordingly, MSERC had issued orders for true up of FY 2020-21 and review orders for True up
FY 2018-19 & 2019-20.

T&D Loss and AT&C Loss;

The T&D loss and AT&C Losses of FY 2022-23 vis-avis FY 2O2L-23 & 2020-21 are as follows -

TY
T&D Loss

AT&C loss
MU o/"

2020-2t 49t.69 27 .O4 26.72
2021-22 512.33 24.85 24.96
2022-23 408.3s 19.20 28.00

From the above table it can be seen that even though the T&D loss has reduced drastically
however, due to low collection efficiency, the AT&C Loss fot FY 2022-23 is higher than that of W 202O-2t
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& 2021'-22. one of the factors which contributed to low collection efficiency is because the industrial
consumers which were birred on normar category (rHT/ rEHT) made payment on special Tariffcategory.

Unified Billins Software:
It was during the month of October 2023 that all consumers (other than the prepaid conventional

metered consumers) have been brought into one Unified Billing software (UGo Billing software). with
the implementation of the unified Billing software the billing could be streamline to the great extend. The
status of billing for the month of March 2023 vis-e-vis November 2022 is as follows _

Parameters Nov'22 Mat'23
Billing% 79.80 89.80
OK Billing % 62.80 71,.OO

HT Billing % 92.80 97 .10
Online payment 24.O0 28.O0

Meehala va Power Distribution Sector lmDrovement Proiect {Externallv Aided Proiectl under ADB
assistance:

The project will strengthen and modernize the power distribution network, reduce technical and
commercial losses, and improve the power quality of the distribution network in Meghalaya State. The
project will enhance the institutional capacity of Meghalaya Power Distribution Corporation Limited
(MePDcL) by (i) supporting the preparation of a distribution sector road map and financial road map to
improve MePDCL'S planning capability, and financial performance and sustainability; (ii) introducing
innovative components in project design; and (iii) buirding MepDcl's capacity to monitor project
implementation, including the environmental and social impacts of projects. The project will also support
pilot testing of gender and socially inclusive renewable mini grid energy systems, which have the
potential for future replication.
Scope of works and status as on year 2022-23 are as follows:

s
Package Name Scope

Date of
Award

Physical

Progress

FY2022-

23 (%)

Financial

Progress

FY2022-23

%t

1

33/11KV

Substation, East

Khasi H ills

Construction of New 33/11KV Substation -

7 Nos

t6.tL.20
20 41.14 yo

26.sO%

Augmentation / Bay extension of existing

33/UKV Substation - 11 Nos

Mobile Substation, 3.15MVA, 33/1j.KV - 1

No

2500LPH Oil Filter Plant - 1 No

2

33/11KV

Substation, West

Khasi Hills

Construction of New 33/11KV Substation -

5 Nos 24.tl.20
20

67.62 % 30.3Ao/.Augmentation / Bay extension of existing

33/11KV Substation - 10 Nos

3

33/11KV

Substation, East

Garo Hills

Construction of New 33/1"1KV Substation -

8 Nos
24.7L.20

20
8.40% 8.94%Augmentation / Bay extension of existing

33/11KV Substation - 10 Nos

2500LPH Oil Filter Plant - 1 No

4
33/11KV

Substation, West
Construction of New 33/11KV Substation -

4 Nos

16.Lr.20

20
40.22% s8.33yo
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Garo Hills Augmentation / Bay extension of existing

33/11KV Substation - 13 Nos

2500LPH Oil Filter Plant - 1No

Replacement of 1Ph Consumer Meters -

1,78,022 Nos

Replacement of 3Ph Consumer Meters -

1,978 Nos

Spare lPh Consumer Meters - 19,483 Nos

Spare 3Ph Consumer Meters - 517 Nos

DT Meters - 6,500 Nos

HT Bulk Consumer Meters - 285 Nos

LT Bulk consumer Meters - 230 Nos

4194%
76.O2.20

2L
65.340/0Smart Metering

Advance Metering lnfrastructure System

and others

5

70.o90/o 50.oo%15.03.20

2L

Project Consultation for 30 months for

ADB assisted projects.6

Project

lmplementation

Consultant

New 33KV s/c Line with Wolf/Raccoon

Conductor - 201 Ckm

New 33KV S/C Line with Wolf Conductor

on Lattice Towers - 217 Ckm

New L1KV S/C Line with Raccoon

Conductor - 65.15 Ckm

Re-conductoring of 33KV Line with Wolf

Conductor - 135 Ckm

Re-conductoring of 11KV Line with

Raccoon Conductor - 48 Ckm

Replacement of 11KV rusted poles - 5910

Nos

Supply & lnstallation of 11KV Auto Re-

closures - 19 Nos

Supply & lnstallation of Fault Passage

lndicators on Lines - 324 Nos

7.95o/.
07.0s.20

2l
6.24%

Supply of Maintenance Vehicles - 4 Nos

1

33KV & 11KV Lines

Development in

Garo Hills Circles

(East & West)

New 33KV S/C Line with Wolf/Raccoon

conductor - 269 ckm

New 33KV S/C Line with Wolf Conductor

on Lattice Towers - 3.2 Ckm

New 33KV Line on covered conductor

(100 Sqmm) - 52 Ckm

New 11KV S/C Line with Raccoon

Conductor - 380.8 Ckm

Re-conductoring of 33KV Line with Wolf

Conductor - L62 Ckm

7 .46yo

(Mobilizati

on

advance)
o.7%

07.05.20

2t

Re-conductoring of 11KV Line with

8

33KV & l1KV Lines

Development in

Khasi Hills Circle

(East & West)
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Raccoon Conductor - 140 Ckm

Replacement of l.1KV rusted poles - 400
Nos

Supply & lnstallation of 11KV Auto Re-

closures - 117 Nos

Supply & lnstallation of Fault passage

lndicators on Lines - 273 Nos

Supply of Maintenance Vehicles - 4 Nos

9
Distribution

Roadmap

Distribution asset survey and GIS

mapping, Network development
roadmap, Knowledge transfer, Training
and Capacity building, Distribution
Construction Standards, Approach and
methodology (in 7 Circles)

23.12.20
40% 77%

Revamped Distribution Sector Scheme (RDSS)

The government of rndia has approved the Revamped Distribution sector scheme (RDss) to herp
DlscoMs improve their operational efficiencies and financial sustainability by providing result-linked
financial assistance to DrscoMs to strengthen suppry infrastructure based on meeting pre-qualifying
criteria and achieving basic minimum benchmarks. The scheme has an outlay of Rs 3,03,75g crore over 5
years i.e. FY 2027-22 to FY 2025-26. The outlay includes an estimated Government Budgetary support
(GBS) of Rs 97,631 Crore.

The Scheme has the followins .om nents:
Part A -
Component l: Metering (Sanctioned accorded vide d ated 74-07_2022_ Rs 307.82 Cr)
Component ll: Distribution Infrastructure Works

a. Loss Reduction (Sanctioned accord vide date L4_07_2022_ Rs 784-72 Ctl
b. System Modernization (will be sanctioned based on performance)

Component lll: Project Management
Part B - Training & Capacity Building and other Enabling & Supporting Activities

obiective of the Scheme:

To lmprove the quality, reliability and affordability of power supply to consumers through a financially
sustainable and operationally efficient Distribution Sector.
To Reduce the AT&C losses to pan-tndia levels of 72-1.5% by 2O24-ZS.
To Reduce ACS-ARR gap to zero by 2024-25.

scoDe of works:

SI

No

Work Scope Status as on 31.3.

2023
1 Consumer Smart Prepaid

Metering including Smart

Feeder & DT metering

Consumer Metering - 4,60,000

DT Metering - 11,419

Feeder & Boundary Metering - 1324

Tendering Stage

2 Distribution I nfrastructure Conversion of LT line to HT, Reconductoring Tendering Stage
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of 33KV & 11KV line using Covered

Conductor, New ].1KV line, Conversion of

bare LT to covered cable, New LT AB Cable,

New DTR of 63VA, 100KVA & 250KVA

filOT (Utility

System)

Billing Consumer Billing for 6,70,000 numbers Tendering Stage

4 Project Management

Agency (PMA)

Consultancy Services for lnfrastructure

Works and Smart Metering

Tendering in process

Works (Loss Reduction)

BOARD OF DIRECTORS

At the beginning of the financial yeat 2022-23, the following was the composition of the Board of

Directors of the ComPanY

1. 5hri. D. P. Wahlang, IAS Chairman-cum-Managing Director

2. Shri Ambrose Ch. Marak, IAS - Director (Corporate Affairs)

3. Shri P. Bakshi, IAS - Director (Finance)

4. Shri L. M. Sangma - lndependent Director

5. Shri R.Syiem : Director (Distribution)

During the year, following changes occurred in the composition of the Board of Directors:

l.Shri.D.P.Wahlang,lASceasedastheChairman-cum-ManagingDirectorofthe
Company with effect from the 7th October, 2022 (date of handing over of charge)'

2.shrisanjayGoyal,lAswasappointedasthechairman-cum-ManagingDirectorofthe
company with effect from the 7th O ctobet,2022 (date of taking over of charge)'

3. Shri Ambrose Ch. Marak, IAS ceased as the Director (Corporate Affairs) of the Company

with effect from the 22"d November, 2022 (date of handing over of charge)'

4.shriD.Hynniewta,McsWasappointedastheDirector(corporateAffairs)ofthe
Company with effect from the 22"d November, 2022 (date of taking over of charge)'

5. Shri P. Bakshi, lA5 ceased as Director (Finance) of the company with effect from 17.h

August, 2022 (date of handing over of charge)'

6. Shri Ramakrishna chitturi, lAs was appointed as the Director (Finance) of the company

with effect from the 7th October, 2022 (date of taking over of charge)'

7. Smt. Merilyn Nellie Nampui was appointed as the lndependent Director of the

company with effect from 1rh July,2022 (date of taking over of charge)'

S,shriR.syiemceasedastheDirector(Distribution)ofthecompanywitheffectfromthe
31" october, 2022 {date of handing over of charge)'

g.shriMoonstarShangpiiangappointedaStheDirector(Distribution)witheffectfrom
31'r October, 2o22 (date of taking over of charge)'

As on date of approval of this Directors' Report, the following is the strength of Your Board:

t.

ii.
iii.
iv.

vi.

Shri S. Goyal, IAS

Shri C. Ramakrishna, IAS

Smt. L Majaw

Shri P. Sahkhar

Shri L. M. Sangma

Smt. M.N. Nampui

Chairman-cum-Managing Director

Director (Finance)

Director (Corporate Affairs)

Director (Distribution)

lndependent Director
lndependent Director and Woman Director

AUDIT COMMITTEE:

During the financial year 2022-23, following are the members of the audit committee:
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i) lndependentDirector
ii) Director (Corporate Affairs)
iii) lndependent cum woman Director
iv) Compa ny Secretary

Chairman
Member
Member
Convener

PLACING OF ACCOUNTS BEF RE THE AUDIT COMMITTEE:

Due to vacancy in the post of the Director (corporate Affairs), the Audit Committee could not be

constituted and therefore, the annual accounts of the company for the financial year 2022-23 could not

be placed before the Audit Committee.

APPOINTMENT OF WHOTE TIME DIRECTOR

Shri. M. Shangpliang was appointed as the Director (Distribution), Whole Time Director of the Company on

31't October, 2022.

APPOINTMENT OF INDEPENDENT DIRECTOR AND WOMAN DIRECTOR

As per the provisions of section 149 of the Companies Act, 2013 read with the relevant rules thereon, two
lndependent Directors including one Woman Director namely Shri L. M. Sangma and Smt. M.N. Nampui

are appointed by the Governor of Meghalaya in the Board of MeECL and its three subsidiary companies.

Smt. M.N. Nampui was appointed as the lndependent and Woman Director of the company on 08-07-

2022 and Sri. L. M. Sangma was appointed as the lndependent Director on 15.12.2020.

The lndependent Directors are the members of the following committees formed by the Board:

i. Audit Committee
ii- Nomination and Remuneration Committee

DECLARATION BY THE INDEPENDENT DIRECTOR

The lndependent Directors of the Company have given the certificate of independence for the Financial
yeat 2022-23 to your Company stating that they meet the criteria of independence as mentioned under

section 149(6) of the Companies Act, 2013.

KEY MANAG ERIAL PERSONNEL (KMP} OF THE COMPANY

As per the provisions of section 203 of the companies Act, 2013, at the beginning of the financial year

2022-23 lhe following persons were designated/appointed as the Key Managerial Personnel (KMP) of
your company:

l

ii.

iii
iv

5hri. D. P. Wahlang, IAS - Chairma n-cum-Managing Director

Shri P. Bakshi, IAS - Director (Finance) & chief Financial Officer

Shri R.Syiem : Director {Distribution)

Shri G. S. Mukherjee - Company Secretary

During the year, following changes occurred in the list of KMP

a. Shri. D. P. Wahlang, IAS ceased as the Chairman-cum-Managing Director of the

Company with effect from the 7th october, 2022 (date of handing over of charge).

b. Shri Sanjay Goyal, IAS was appointed as the Chairman-cum-Managing Director of the

Company with effect from the 7'h October, 2022 (date of taking over of charge).

c. Shri P. Bakshi, IAS ceased as Director (Finance) of the Company with effect from 17th

August, 2022 ldate of handing over of charge).
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d. Shri Ramakrishna Chitturi, IAS was appointed as the Director (Finance) of the Company
with effect from the 7th October, 2022 (date of taking over of charge).

e. Shri R. Syiem ceased asthe Director (Distribution) of the Company with effect from the
3L't October, 2022 (date of handing over of charge).

f. Shri Moonstar Shantpliang appointed as the Director (Distribution) with effect from
31st October, 2022 (date oftaking over of charge)

As on the date of approval of the Director's Report, the following persons are the Key Managerial
Personnel (KMP) of the Company:

i. Shri S. Goyal, IAS - Chairman-cum-Managing Director
ii. Shri C. Ramakrishna, IAS - Director (Finance) &Chief Financial Officer
iii. Shri P. Sahkhar- Director (Distribution)
iv. Shri G. S. Mukherjee - Company Secretary

NUMBER OF BOARD MEETINGS HELD DURING THE FINANCIAL YEAR 2022-23:

A. During the financial yeat 2022-23, the Board of your company has hold fourteenth (14) meetings
on the following dates:

L. 291N APRIL,2022
2. gTH JUNE, 2022
3. 8TH JULY, 2022
4. 10rF AUGUsT,2022
5. 18TB AUGUST,2022
6. O6TH SEPTEMBER,2022

7. 2OTI SEPTEMBER,2022

8. 8TF NOVEMBER,2022
9. 28TI NOVEMBER,2022
10. 15TH DECEMBER,2022

11. 13TH JANUARY, 2023
12. 3OTH JANUARY, 2023
13. 13TH MARCH, 2023
14. 29rB MARCH,2023

B. DATES OF AUDIT COMMITTEE MEETINGS.

During the financial year 2022-23, lhe Audit Committee held four (4) meetings on the following
dates:

1. 19th September,2022
2. 19th October,2O22
3. 1't November,2022
4. 15th December,2022

C. COMMON NOMINATION AND REMUNERATION COMMITTEE
Earlier there exists a common Nomination and Remuneration Committee for MeECL and its

subsidiaries. Pursuant to the decision of the Board of Directors dated 1O'h August, 2022, a

separate Nomination and Remuneration Committee {NRC) of the Company was formed with the
following members:

1. lndependent Director Chairman
2. Director (corporate Affairs) Member
3. lndependent and Woman Director Member

During the financial year 2022-23, the approval on promotions of officers was obtained from the common
Nomination and Remuneration Committee (NRC), MeECL through circulation dated 11th August, 2022.
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As on the date of approval of the Director's Report, there exists separate NRC with following members
i. lndependent and Woman Director : Chairperson
ii. Director (Corporate Affairs) : Member
iii. lndependent Director : Member

CORPORATE SOCIAL RES PONSIBILITY COMMITTEE

As per section 135 (9) of the Companies Act, 2013 inserted by the Companies (Amendment) Act, ZO2O

provides that where the amount to be spent by a company does not exceed fifty lakh rupees, the
requirement under sub-section (1) of section 135 of the Companies Act, 2013 for constitution of the
Corporate Social Responsibility Committee shall not be applicable and the functions of such Committee
shall be discharged by the Board of Directors of such company.

RISK MANAGEMENT COMMITTEE

The Board of Directors in its meeting held on 17th November, 2023 has constituted the Risk Management
Committee in compliance with the Corporate Governance Guidelines issued by the Ministry of Power,
with following members:

1) Director (Finance), MeECL - Chairman
2) Sri L.M. Sangma, lndependent Director --Member
3) Director (Corporate Affairs) - Member
4) Compa ny Secretary convener

GRIEVANCE REDRESSAL FORUM

ln line with regulation 3 of the Meghalaya State Electricity Regulatory Commission Redressal of
Grievances (Amendment) ReBulations,2011, the Holding Company has constituted a Forum for redressal
of grievances of consumers, at Headquarter located at Lumiing Shai, Short Round Road, Shillong.

PARTICUTARS OF EMPLOYEES UNDER SECTION 197 OF THE COMPANIES ACT, 2013 READ WITH RULE

5(2) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNET), RULES,

2014:

NIL

STATUTORY AUDITORS

M/s P Gaggar & Associates, Chartered Accountants, Guwahati, was appointed as statutory auditor of your
Company for the financial yea( 2022-23 by the Comptroller and Auditor General (C&AG) of lndia. The

statutory audit report on the annual accounts 2021-22 was submitted by the auditors on 24th September,
2023 the CAG has submitted the supplementary audit report on 1"9'h February, 2024.

COST AUDIT

M/s Niran & Co., Cost Accountants, Kolkata, was appointed as the Cost Auditor of the Company for the
financial year 2022-23 in compliance to Section 148 of the Companies Act, 2013 read with Companies
(cost records and audit) Rules, 20L4. The cost audit report for FY 2022-23 was received from the Auditor
and Corporation has filed the cost audit report with the Ministry of Corporate Affairs on L7-L0-2O23.

MATERIAI CHANGES AND COMMITMENTS IF ANY AFFECTING THE FINANCIAT POSITION OF THE

COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO

WHICH THE BALANCE SHEET RETATES AND THE DATE OF THE REPORT,
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The details under the above head are incorporated in the notes to the accounts of the company for the
year ending 31.t M arch,2023.

Particulars required under the conservation of energy, technorogy absorption, foreign exchange earnings
and outgo, in the manner as prescribed in Rure 8(3) of the comp;nies (Accounts) Rur;s, 2014 i;ir.

CONSERVATION OF ENERGY , TECHNO ABSOR ON

TEMENT ON DEVTLO PMENT AND IMPTEMENTATION OF A RISK MANAGEMENT POUCY

INTER t FINANCIAL CONTROL SYSTEMS AND THEI R ADE UACY:

FOREIGN EXCHANGE EARN INGS AND OUTGO

D u ring the fina ncia I year ending 3lst March, zoz3 no tra nsa ction occurred carrying foreign exchange

PARTICU LARS OF TOANS , GUARANTEES OR INVESTMENTS UNDER SECT|ON 1

The management of your company is taking necessary decision from time to time for
addressing/mitigating elements of risk with an ob.iective to ensure sustainable business growth with
stability and to promote pro-active approach in reporting, evaruating and resorving risks, which are
associated with the business. The comprehensive risk management policy will be framed in coming years.

The company's internal financial control system is commensurate with the size and nature of its business
and complexity of its operations. The internal control system is designed to give assurance that correct
information is provided and adequate control on all activities is implemented, with a special focus on
areas of higher risk.

There is common Internal Audit Department of MeECL & Subsidiaries which carries risk focused audits
across all divisions, enabling identification of areas where risk management process may need to be
improved. The lnternal audit reports are placed before the Audit committee from time to time for its
consideration.

Different audits like system audit, transaction audit etc. are also conducted by the comptroller and
Auditor General of rndia (cAG) from time to time which arso highrights the risk concern areas.

OF THE COMPANIES
ACT, 2013: NIL

PUBLIC DEPOSIT

The company has not accepted any deposit from the public, pursuant to section 73 of the companies Act,
2013.

ANNUA L RETURN

The Annual Return of the Company for the relevant financial year 2022-23 will be published in the
website of the Corporation at www.meecl.nic.in

VIGIL MECHANISM

ln compliance of section 177(10) of the companies Act, 2013, the necessary steps for implementation of
common policy on Vigil Mechanism for MeEcL and subsidiaries have been taken and the same was
published in the website of the Company.

DISCL URE TJNDER THE SEXUAT HARASSMENT
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Your company has already in prace 'prohibition of sexuar harassment of working women,, as per MesEB
Employees (conduct) Regulations, 1996, since adopted by MeECL. Further, a common policy on the
'prevention of sexual harassment of women at workplace' for MeEcL and its subsidiaries, ai per the
requirement of the Sexual harassment of women at Workplace (prevention, prohibition and Redressal)
Act, 2013 is also in place. As on the end of the relevant financial year, the company has not received any
complaints of sexual harassment.

TRAINING AND H UMAN RESOU RCE DEVE[OPMENT:

The training and human resource development activities have been categorized as a common service for
all the employees working with the MeEcL and its three subsidiary companies and are being looked after
by the Human Resource Development Center under the MeECL.

The Board of your company is vigilant and is taking necessary steps and efforts from time to time, for
complying with the applicable Secretarial Standard, issued by the lnstitute of Company Secretaries of
lndia (lCSl).

EVALUATION OF BOARD. ITS MITTEES AND AIL DIRECTORS:

As per notification no. G.s.R. 463(E) dated 5th June, 2015 issued by the Ministry of corporate Affairs, the
provisions of chapter lX, clause (p) of subsection (3) of section 134 Shall not apply in case the directors
are evaluated by the Ministry or Department of the central Government which is administratively in
charge of the company, or, as the case may be, the state Government, as per its own evaruation
methodology.

As per notification no. G.s.R. 463(E) dated sth June, 2015 issued by the Ministry of corporate Affairs,
chapter xll, subsections (2), (3) and (4) of section 178 of the companies Act, 2013 shall not apply to
Government company except with regard to appointment of'senior management, and other employees.

COMPLIANCE WITH SECRETAR IAL STANDARD

STATUTORY AUDITORS' AND COMPTROLTER AND AUDITOR GENERAT (CAGI OF INDIA OBSERVAT!ONS
AND MANAGEMENTS REPTY THE REON:

The replies tothe points referred to in the statutory Auditors'Report and on the comments of the
Comptroller & Auditor General of lndia are given below -

A. OBSERVATION OF TH ESTATUTORY AUDITORS

ANNEXURE - A
sl. STATUTORY AUDITORS' COMMENTS REPLIES

ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR
2022-23
(Referred to in Para 6(1) of our report of even date)

(Referred to in paragraph 6(1) under ,Report on Other Legal and
Regulatory Requirements' in the lndependent Auditors, Report
of even date to the members of Meghalaya power Distribution
Corpo.ation Limited on the Standalone lndAS Financial
Statement for the year ended on 31n March,2o23.)
ln terms of the information and explanations sought by us and
given by the com and the books of account and records
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examined by us in the normal course of audit an

our knowledge and belief,

d to the best of
we state that:

1.a.A - The matter is noted.

1-a.B - The matter is noted

1-b - The matter is noted.

1.c - The matter is noted.

1 (a) (A) The companv has not maintained

Fixed Assets Register as per the

requirement laid down in the

Companies Act. The Fixed asset

register maintained bY the

company does not contain

specific details about the

quantitative details, location and

identification of such assets.

Further, the Fixed Asset

Register,as maintained, bY the

company is not in reconciliation

with the books of accounts and as

such, we cannot comment on the

completeness and accuracY of the

same.

(B) The ComPanY has not maintained

Proper records showing full

particulars of intangible assets'

(b) According to the information and

explanations given to us and on the basis

of our examination of the record, the

Company does not have approved fixed

asset physical verification policy' Further

the company has not performed physical

verification of fixed assets for the F Y'

2022-23. Ha\rinl regard to the size of the

organization, we are of the opinion that

the physical verification process has not

been conducted at reasonable intervals'

ln the absence of physical verification

report, we are unable to quantify the

consequential impact of the outcome of

such verification on the financial

statements.

(c) The title deeds of immovable properties

of some of the divisions were produced to

us for our verification; hence we are

unable to comment upon the other

divisions that the company has recorded

title deeds in its own name in respect of

all the immovable properties in the

possession of the companY' The

1
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management has informed us that the
company is in the process of getting its

name incorporated in the various assets

and liabilities transferred to it from its

holding company. As per provisions of The

"Meghalaya Power Sector Reforms

Transfer Scheme 2010" and till date major
part of the assets transferred to the
company are still in the name of its

Holding Company i.e. Meghalaya Energy

Corporation Limited.

(d) According to the information and

explanations given to us and on the basis of
our examination of the records of the
Company, the company has not revalued

its Property, Plant and Equipment or
lntangible Assets during the year ended

March 31, 2023. Accordingly the reporting
requirements under Provisions of the
clause 3(i)(d) of the order are not
applicable to the Company.

(e) According to the information and

explanations given to us, no proceedings

have been initiated or are pending against

the Company for holding any Benami
property under the Prohibition of Benami

Property Transactions Act, 1988 (as

amended in 2016) and rules made

thereunder.

l.d - The matter is noted

2 a) With reference to our comments in Annexure C of the
Audit Report, and according to the information and
explanations given to us the inventory in 16 divisions out
of 18 inventory holding divisions have been physically
verified by the management at reasonable intervals. The
company has not reconciled the value and quantity of
physically verified inventory with the books of accounts
and in the absence of such reconciliation, we are unable
to quantify the consequential impact of the outcome of
such verification on the financial statements.

The matter is noted

b) ln our opinion and according to the information and
explanations given to us, the company has not been
sanctioned working capital limits in excess of Rs. Five
Crores in aggregate from Banks and/or Financials
lnstitution during any point of time of the year on the
basis of security of current assets. Accordingly, the
requirements to report on clause 3(ii)(b) of the Order is
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not applicable to the Company

3 With reference to our comments in Annexure C of the
Audit Report, we would like to that the company has

included various ledger balances in its related party

advances that are predominantly used by the company to
account for transfers/transactions between the various

division/sub-division/HQ of the company. ln our opinion
and based on the details provided to us, inclusion of such

balances in related party balances is incorrect. Further

the company could not provide us the actual balances of
all the related parties along with related party

confirmations. Accordingly, we are unable to comment if
the company has granted any loan or advances in nature
of loan, secured or unsecured to its Holding and Fel!ow

Subsidiaries.

Subject to above, the Company has not provided any
guarantee or security or granted any loans or advances in
nature of loan, secured or unsecured to any other
company (except for its Holding and Fellow Subsidiaries),
firms, Limited Liability partnerships or any other parties
during the year and accordingly, the provisions of clause 3
(iii) (a) to (f) of the Order are not applicable to the
Compan

The matter is noted

4 With reference to our comments in Annexure C of the Audit
Report, we would like to that the company has included various

ledger balances in its related party advances that are
predominantly used by the company to account for
transfers/transactions between the various division/sub-

division/HQ of the company. ln our opinion and based on the
details provided to us, inclusion of such balances in related party

balances is incorrect. Further the company could not provide us

the actual balances of the all related parties along with related
party confirmations. According, we are unable to comment if the
company has complied with the provisions of section 185 and 186

of the act.

The matter is noted

5 ln our opinion and according to the information and explanation
given to us, the Company has not accepted any deposits during

the year. However there is a share application money received

from Meghalaya Energy Corporation Limited {MeECL), which is

pending allotment amounting to Rs. 27,704.56 Lakhs which shall

be considered as deemed deposits within the meaning of Section

73 lo 76 of the Companies (Acceptance of Deposits Rules, 2014

(as amended). The company has not made the requisite

compliances under the companies Act.

The Subsidiaries are receiving

funds from the State

Government through MeECL (i.e.

Holding Company) in the form of
Grant/Loans etc. and at that

stage, there are no specific

order/Communication from the
Government to treat it as

"application money" as

mentioned under Section 42(6)

of the companies Act.

However after approval of the
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Promoter represented by the
shareholder (100% holding by

Government of Meghalaya) in

General Meeting or by the Board

of Directors, to treat it as equity

capital, the aforesaid Fund

become application money as on
the date of approval.

Accordingly, the equity shares

are issued within the stipulated
time period from the date of
approval in compliance to
Section 42(6) of the Companies

Act.
6 e Central Government has prescribed maintenance of Cost

records u/s 148(L) of the Act for the products of the Company.
We have broadly reviewed the cost records maintained by the
company pursuant to the companies (Cost Records and Audit)
Rules 2014, prescribed by the Central government under section
148(1) of the Act and are of the opinion that prima facie the
prescribed cost records have been maintained. We have however
not made a detailed examination of the said records with a view

Th

to determine the accura or completeness of the record.
7 With reference to our comments in Annexure C of the

Audit Report, the company could not provide us with
requisite details & information with respect to
transaction and payment of statutory and as such, we are
unable to comment as to whether the Company has been
regular in depositing undisputed statutory dues including
Goods and Service tax, Provident Fund, Employees State
lnsurance, lncome-Tax, Electricity Duty, Cess and any
other statutory dues with the appropriate authorities.
Further, in absence of information, we cannot comment if
there are undisputed amounts payable in respect of
statutory dues which were outstanding at the year end
for a period of more than six months from the date they

a)

became pa ble

The matter is noted

b) The company could not provide us with requisite details
& information and as such, we are unable to comment as
to whether there are any dues of income tax, sales tax,
service tax, duty of customs, duty of excise, value added
tax outstanding on account of a dispute.

The matter is noted

8 According to the information and explanation given to us, The

Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of account, in the tax
assessments under the lncome Tax Act, 1961 as income during
the year. Accordingly, the requirement to report on clause 3(viii)
of the Order is not applicable to the Company.

9 a) Based on our audit, and as per the information and
explanation given by the management, the company has
defaulted in the re al orment of dues of n nct

There has been instances of delay in
servicing of dues towards interest

al, however, theand Princi



interest on loan to the financial institutions, banks and
Government. However, the company could not provide
us with complete details & information with respect of all

these defaults. Defaults as per details provided by the
company is as follows:

Nature of
borrowing
including

debt
security

Name of
Lender

Amo
unt
in

Rs.

takh
5

Whether
Principal or

lnterest

No. of
days
delay

or
unpaid
a5 0n
31.03.
2023

Term Loan
under Rural

Electric
corporation

REC Ltd lnterest &
Principal204. 0to90

Days00

Term loan
u nder
Atmanirbha
r scheme

REC Ltd lnterest &
Principal

0to59
Days904.

a2

Term Loan

from State
Governmen
t

Govt. of
Meghalaya

354.
56

lnterest &
Principal

0to
365
Days

Corporation has ensured that such

delays in servicing of the said dues
has not lapsed into NPA i.e., the
dues were cleared before the 90th

day from the due date.

b) According to the information and explanations given to us

and on the basis of our audit procedures, we report that
the company has not been declared wilful defaulter by
any bank or financial institution or government or any
government authority.

c) ln our opinion and according to the information and
explanations given to us, the company has utilized the
money obtained by way of term loans during the year for
the purposes for which they were obtained, except for in
case of Term Loan received from Government of
Meghalaya, where requisite information was not made

available to verify the purpose of such loan were
sanctioned by the Government.

The matter is noted

d) Based upon the audit procedures performed and the
information and explanations given by the management,

the company has not raised moneys by way of short term
loans. Accordingly, the provisions of clause 3 (ix) (d) of
the Order are not applicable to the Company.

e) The Company does not have any subsidiary, associate or
joint venture. Accordingly, the requirement to report on
clause 3(ix)(e) of the Order is not applicable to the
Company.

f) The Company does not have any subsidiary, associate or
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joint venture. Accordingly, the requirement to report on
Clause 3(ixxf) of the Order is not applicable to the
Company.

10 The Company has not raised any money during the year
by way of initial public offer / further public offer
{including debt instruments) hence, the requirement to
report on clause 3(x)(a) of the Order is not applicable to
the Company.

a)

b) The Company has not made any preferential allotment or
private placement of shares fully or partially or
optionally convertible debentures during the year under
audit and hence, the requirement to report on clause
3(x)(b) ofthe Order is not applicable to the Company.

LL a) Based upon the audit procedures performed for the
purpose of reporting the true and fair view of the
financial statements and according to the information
and explanations given by the management, we report
that No fraud/ material fraud by the Company or no fraud
/ material fraud on the Company has been noticed or
reported during the year.

b) During the year, no report under sub-section (j.2) of
section 143 of the Companies Act, 2013 has been filed by
using Form ADT - 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules,2014 with the
Central Government.

c) As represented to us by the management, there are no
whistle blower complaints received by the company
during the year.

72 The Company is not a Nidhi Company as per the provisions of the
Companies Act,2013. Therefore, the requirement to report on
clause 3(xii)(a) to 3(xii)(c) of the Order is not applicable to the
Companv.

13 Transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the notes to the
standalone lndAS financial statements, as required by the
a licable accounting standards

t4 a) ln our opinion and based on our examination, the
company has an internal audit system, however the same
is not commensurate with the size and nature of its
business.

The matter is noted

b) The lnternal Audit team of the company has audited only
1 Division of the company fot F.Y. ZO22-23 (out of total 23
Divisions/Units). The audit report has been provided to us
for verification and has been considered by us for
determining the nature, timing and extent of our audit
procedures.

The matter is noted

15 The Company has not entered into any non-cash transactions
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with its directors or persons connected with its directors and

hence requirement to report on clause 3(xv) of the order is not

applicable to the Company.

The provisions of section 45-lA of the Reserve Bank of lndia Act,

1934 (2 of 1934) are not applicable to the Company' Accordingly,

the requirement to report on clause 3(xviXa) to 3(xvixd) of the

Order is not applicable to the Company.

1,6

The matter is notedt7 The company has incurred cash losses approximately amounting

to Rs. 18,657.95 Lakhs in the current year and amounting to Rs.

74,97O.73 Lakhs in the immediately preceding financial year

respectively. Cash losses has been calculated by reducing the

Grant amortisation and adding the depreciation to the Net Profit

after taxes of the company

18 There has been no resignation of the statutory auditors during

the year and accordingly requirement to report on Clause 3(xviii)

of the Order is not applicable to the Company.

19 According to the information and explanations given to us and on

the basis of the financial ratios, ageing and expected dates of

realization of financial assets and payment of financial liabilities,

other information accompanying the Standalone lnd AS financial

statements, our knowledge of the Board of Directors and

management plans and based on our examination of the

evidence supporting the assumptions, nothing has come to our

attention, which causes us to believe that any material

uncertainty exists as on the date of the audit report that company

is not capable of meeting its liabilities existing at the date of

balance sheet as and when they fall due within a period of one

year from the balance sheet date. We, however, state that this is

not an assurance as to the future viability of the company'

We further state that our reporting is based on the facts up to t
date of the audit report and we neither give any guarantee nor

any assurance that all liabilities falling due within a period of one

year from the balance sheet date, will get discharged by the

company as and when theY fall due.

he

The provisions of Section 135 to the Companies Act,

relation to corporate social Responsibility is not applicable to the

Company. Accordingly, the requirement to report on clause

3(xx)(a) and 3(xx)(b) of the Order is not applicable to the

2013 in

Company.

20

27 The reporting under clause 3(xxi) of the Order is not applica

respect of audit of standalone Financial statements. AccordinglY,

no comment in respect of the said clause has been included in

ble in

this report

ANNEXURE C

ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

(Referre d to in Para 2 of our repo rt of even date)

A
NTINGD SIGNIINFOA 1: COMP ON
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Government Grants and Disclosure of Government Assistance,,
government grant for capital assets is recognized in the Statement of
Profit and Loss on a systematic basis over the period, in which the entity
amortizes the related costs of such capital asset. However, the Company
assumes that the creation of assets against capital grants received
during the period take more than a year for completion and the same
are thereby booked under capital work-in-progress and amortized
@5.28% of their opening balance for the reporting period. Due to non_
availability of sufficient and appropriate audit evidence with regard to
utilization of grants, we are unable to comment on the consequential
impact of the policy followed by the company with respect to
amortization of Grants on the Standalone Financial Statements of the
Company.

As per lnd AS 20 'Accounting forGrants10 Governmen

POUCtES

1. Clause The matter is

noted

B B. NOTE 2: PROPERTY. PLANT AND UIPMENT: Rs. 1.04-213.o 6lakhs
1. The company has not maintained Fixed Assets Register as per the

requirement laid down in the Companies Act. The Fixed asset register
maintained by the company does not contain specific details about the
quantitative details, location and identification of such assets. Further,
the Fixed Asset Register, as maintained, by the company is not in
reconciliation with the books of accounts. Due to non_availability of
sufficient and appropriate audit evidence with regards to the
completeness and accuracy of the fixed assets, we are unable to
comment on the consequential impact on the Standalone Financial
Statements of the Company.

2. The company has not disclosed a list of title deeds of immovable
properties (other than properties where the company is lessee and the
lease agreements are duly executed in favour of the lessee) which are
not held in the name of the company. However, as per our sample
testing, we have noted that various immovable properties used by the
company are not registered in the name of Company, but are registered
in the name of the holding company, Meghalaya Energy Corporation
Limited.

3. The Company could not produce before us for verification an approved
Physical verification policy of the company. Further the company has not
performed physical verification of fixed assets for the F.y 2022-23. ln
absence of such policy and the physical Verification report, we cannot
comment on the existence of assets of the company.

4. The company has capitalized property, plant and equipment to the tune
of Rs. 47,993.21 Lakhs during the financial year from Capital Work in
Progress. Out of this, assets of Rs. 47,795.98 Lakhs were put to use prior
lo F.Y. 2022-23. The company has taken has shown the same as
additions during the year but depreciation on these asset were taken as
prior period expense to the tune of Rs. 2142.54 Lakhs. This is not in
accordance with the principles of IND AS 16 ,,property, plant and
Equipment". Further, the Company could not produce before us for
verification the detailed Work Completion Certificate mentioning the
area, amount, date, scheme name, contractor name, etc based on which
such capitalization was done. ln absence of the complete details,
reconciliation or audit trail, we are unable to quantify the impact of on
the depreciation and value of fixed assets.

1. The matter
is noted.

3. The matter
is noted.

2. The matter
is noted.

4. The matter
is noted.
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ied the provisions for impairment of assets as
per the requirements of lnd AS 36 ,,lmpairment of Assets,, and as such
we are unable to comment on the impact of impairment, if any, on
account of impairment of assets.

6. Based on our sample testing, lnsurance coverage has not been done for
Property, Plant and Equipment except for vehicles in use.

5 The company has not appl 5. The matter
is noted

6. The matter
is noted

c C. NOTE 3: CAPITAL WORKJN-P ROGRESS: Rs.1.00.81O. takhs
1. The company could not provide us with complete scheme wise details or

asset wise details of the Cwtp/Capital Stock along with put to
use/commissioning dates, if any. ln absence of the complete
reconciliation or audit trail, we are unable to quantify the impact of non_
capitalization of Capital work in progress/Capital Stock on the
depreciation and value of fixed assets.

2. Based on our verification, we have observed that there is a significant
delay in issuance of Work Completion Certificate. ln many cases, it is also
observed that Work Completion Certificate has not been issued at all.
Due to this delay/non-receipt of Work Completion Certificate, the
company has not capitalized assets accounted in 66 ledgers to the tune
of Rs. 17,003.21 lakhs, wherein no transactions have been taken place
during the financial year 2022-23. ln absence of the complete details,
reconciliation or audit trail, we are unable to quantify the impact of non_
capitalization of Capital work in progress on the depreciation and value
of fixed assets.

3. The company has passed rectification entries of Rs. 21,491.21 Crores
during the financial year. The company, however, could not produce
before us for verification complete details of inaccuracies rectified and in
absence of such details, we are unable to quantify the impact, if any, on
the balance of CWIP-

1. Reconciliati
on of
various
works in
progress is

u nder
process.

2. The matter
is noted.
The Firm
Fiscus

Consilium
Private
Limited, has

been
appointed
for the
above
works.

3. The
rectification
was carried
out as

various
provisions

and ATDS

with regards
to various
Central
schemes
was not
accounted
for in the
Divisions
and HQ. The
working
sheets had

been
rovided to
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4. As observed during the course of audit, interest paid/ payable on
RAPDRP loan amounting to Rs 1046.31 lakhs and lpDs Loan amounting
to Rs. 53.99 lakhs have been charged to profit and Loss A/c, however the
corresponding assets of RAPDRp and lpDS are lying in CWlp. Thus, the
treatment of interest as an expense is not in accordance with the
principles of IND AS 23 ,,Borrowing Costs,,. lnterest expenses are
overstated and CWlp is understated by Rs. 11OO.3O Lakhs.

the
Auditors.
However,
the same is
required to
be reviewed
and further
rectification
sas
required will
be taken up
in

subsequent
periods.

4. With
regards to
tPD5, the
matter will
be taken up
in

subsequent
periods.

with
regards to
RAPDRP,thC

matter will
be

scrutinized
by the
Corporation
and
necessary

action, if
required

,will be
taken up.

D

1. Balance Confirmation has not been provided to us for amount
recoverable from Government of Meghalaya of Rs. 3,200.98 Lakhs. ln
absence of such confirmationr we are unable to comment on the
completeness, accuracy and existence of the same.

93 lakhsSETS: OTHERS Rs. 3.2OO.FINANCIAL A5D. Note 4:NON-CURRENT It may be stated
that partial
amount has arisen
from Opening
balance upon
trifurcation. Due
to unavailability of
data from the
consultant firm
which carried out
trifurcation
process for
accounts, it is

currently not
possible to
identify the
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subsidiary
concerned.
Resolving of this
issue will require
detailed study of
all companies

ther-E

1. Out of the total capital advances of Rs. 5,7g2.33 Lakhs, vendor wisebreakup of Rs.5,079.40 Lakhs has been provideJ to ,, tor. ,"rlr,.r,,or.
The balance amount of Rs.702.93 is unreconciled. fn tiu .ir"n'." of.r.t,a breakup, we are unable to comment on the completeness, accuracyand existence of the same.

NON CURRENT ASSET: CAPITAT

2

VA
5: OTHER

AD

vendors under the Asian
d that statutory compliances
GST were not adhered to.

no fivefl ca on of a ndva sce n otgr
Deve o em n aB np k hSc me e t as obse e

ke ed Ud c on o TDf us dn re ncom e aax dn

Rs.5.782.33lakhs
E. NOTE

1. The matter
is noted.

2. The matter
is noted.

F F OT :CU REN 159. Lak
1 Proper inventory records could not be produced before us forverification. Complete details of I nventories such as quantity, itemname, rates, etc. could not be provided to us for verification. Due tonon-availability of sufficient and appropriate audit evidence, we areunable to comment on the complet eness, valuation and accuracy of thernventories

E

2 Il: i:mpany has conducted physical verification of inventories as on31't March, 2023 of Sixteen Divisions. As per the company, there are tgdivisions which hold inventories. Further, the total vafration of inrunto.y
as per physical verification conducted amounted to ns. SZ6.ia iatts,whereas, total inventory as per the Uoots ot accornis k nr. ifss.OaLakhs. Further, a reconciliation of the value of inr"nto.y .i-p"-lioot,
and the physical verification could not be provided to rr.'rf"nJu, *-. 

".eunable to comment on the consequential impact of the outcome of suchverification on the financial statements.

3

4

The company has not identified non-moving slow moving, obsolete and
damaged items of inventory and has neither provided an! or.r,J"" t",the same. This is in contravention of the requirementr'a, t"iJ ao*n
under lnd AS 2 - lnventories.

As per the Division ll - lnd AS Schedule lll to the Companies Act 2013 the
mode of valuation of inventories is required to bu it"t"d in tt 

" 
ni,"r,

however, no such disclosure has been made in the financial statements
under Note 6 on lnventories_

1. The matter
is noted.

2. The matter
is noted.
The Firm
Fiscus

Consilium
Private
Limited, has

been
appointed
for the
above
works-

3. The matter
is noted.

4. The mode
of Valuation
of lnventory
is disclosed
in Note 1 (7)

in the
Accounting
Policies of

3l



the
company.

G G. NOTE 7; CURRENT FINANCIAL ASSETS: TRADE RECEIVABLE: Rs. 90.531.52
Lakhs

1 Complete customer wise bifurcation of trade receivables could not be
produced before us for verification. ln absence of such sub-ledger
reconciliation, we are unable to comment on the accuracy and
completeness of these balances.

2. With respect to the outstanding balances of the consumers, the
company has provided us with a consumer outstanding report (compiled
by Executive Engineer, Management lnformation Services, MepDCL,
Shillong). The total consumers outstanding balance as per the report as
on 31.03.2023 is Rs. 62,939.01 Lakhs. However, the total consumer
outstanding balance as per books of accounts is Rs. 71,803.44 Lakhs. The
reconciliation between the figures could not been provided to us.

3. As per the consumer outstanding report, there are 52 individual
consumers having outstanding for more than Rs. 50 lakhs as on
31,.03.2023 and the total outstanding balance is Rs. 24,660.57 lakhs. Out
of these 52 consumers, 9 Non-Government consumers whose
connection was disconnected owe Rs. 869.09 lakhs as on 31.03.2023-

4. With respect to the outstanding balances towards lnstitutional
Consumers {who trade in power), Unscheduled lnterchange Debtors /
Reactive Charges debtors, IBDF debtors etc, the total outstanding as on
31.03.2023 is Rs. 19,322.49 Lakhs. The company did not have a policy of
reconciling its balances with these consumers. However, the company
has recently undertaken the process of reconciling its debtors. ln
absence of proper reconciliation or confirmation from these vendors, we
are unable to comment on the accuracy and completeness of these
balances-

5. On analyzing the average collections as compared to the electricity bills
raised during the year, we have noticed that collections were abysmally
low for at least 8 divisions namely, East Garo Hills Divisions, Garo Hills
Revenue Division, Jowai Revenue Division (Revenue Accounts),
KhilehriatDist Div (Rev), Nongpoh Distribution Div Revenue, Revenue Div
Williamnagar, Tura (D) Division Rev and Western Revenue Division
(Revenue). No proper explanation for the same could be provided for
such low collections. Due to non-availability of sufficient and appropriate
audit evidence, unable to comment on the existence of such balances.

2. Reconciliati
on of
consumer
outstanding
with
accounts is

in progress.
The Firm

Fiscus

Consilium
Private
Limited, has

been
appointed
for the
above
works-

1. The matter
is under
process of
reconciliatio
n.

3. The matter
is noted.

4. The matter
is noted.

5. The matter
is noted.
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6. The matter
is noted-

7. The matter
is noted.

6. The company has not created any provision with respect Sundry Debtors
as per Expected Credit Loss Method, which is in contravention of lnd AS

109 Financial lnstruments. ln absence of a provision matrix and forward
lookingbehavioural pattern of the customers, we are unable to quantify

the consequential impact of such deviation on the overall ECL

provisioning.

7. Details of unutilized balances of prepaid consumers as on 31st
March,2023 has not been provided to us.

As per
books
(Rs. ln
Lakhs)

Differenc
e

(Rs. ln
Lakhs)

sub-Division
Name

As per Cash

Reconciliati
on

(Rs. ln
takhs)

Division Name

t4.40
-74.40PynurslaEast Khasi Hills

(Rev)

100.19
100.19

East Khasi Hills
(Rev)

Cherrapunjee

170.97
-165.20Killing 5.71Byrnihat

Distribution Div
Revenue

25.53

15.O1Khliehtyrchi
Rev

41.53

Accounts

JowaaiRevenue
Division
(Reven ue

6L.47
32.28-29.79Jowai Revenue

Division
(Revenue

Accounts)

Khliehtyrchi
Rev

2.73
4.85

l..i The matter is

noted.

f .ii The matter is

noted.

f.iii Corporation
is in process of
reconciling the
aforementioned
negative balances.

The Firm Fiscus

Consilium Private
Limited, has been

appointed for the
above works.

2.12Jowai Revenue

Division

Amlarem

H H. NOIE 8: CURRENT FINANCIAL ASS ETS: CASH AND CASH EOUIVALENTS: Rs.

6084-23 Lakhs

1. Cash on hand Rs.197.11 lakhs

i) The balance not only pertains to cash but also includes Cheques in

hand, Postage Stamps, Postal Orders, Drafts which is not a correct
depiction of cash in hand. The exact amount of cheques included in
the cash balance is not made available.

ii) cash certificate mentioning the denomination-wise bifurcation of
the Cash in hand of 22 Divisions as on 31.03.2023 was provided for
verification whereas Cash Certificates of 32 Divisions were not
produced before us for verification. ln absence of these cash

certificates, we are unable to comment on the completeness,

existence and accuracy of the cash in hand.

iii) The company has provided us with various cash reconciliation
statements from respective divisions. lt is observed that in various

divisions, the balance of cash as per cash reconciliation statements
were negative, which implies incorrect accounting by the company.

Further, lt is also observed that the there were differences between
the balances as per cash Reconciliation statement and cash

Balances reflected in books of accounts, details of which are as

below:
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(Revenue

Accounts)
KhliehriatDist Sutnga 0.11 0.10
Div (Rev 0.01
West Khasi Hills
Dist Div

Mairang Rev

s/D
0.09 L.64

1.55

West Khasi Hills
Dist Div

Nongstoin
Rev 5/D

-3.50 -4.37
0.81

East Garo Hills
Division

Bajengdoba
s/D

0.000164
0.00016

4
Garo Hills
Revenue

Division

Selsella Dist.

s/D
16.84 -73.t4

29.97

Jowai
Distribution Div

Revenue

Jowai
Distribution
Div Revenue

171,.04 -53.10
224.1,4

Central
Revenue

Division

Mawkyrwat
Rev S/D 1.33 1.33

Tura (D)

Division Rev

Tura Rev S/D 0.30
1.90 2.20

Western
Revenue

Division
(Revenue

Umiam Rev

s/D
0.88 -15.4s

16.33

West Khasi Hills
Dist Div

Riangdo

distribution
6.26

5.19 r.o7
East Garo Hills

Division
Williamnagar
Rev S/D

o.0223
o.oo270 o.024925

Pending reconciliation, the effect of these differences on the
balances appearing in the books cannot be ascertained. ln the
absence of complete information, we cannot comment in the
consequential impact of the same on the financial statements.

2- Balance with banks Rs.5.758.8o Lakhs:

i) Based on our verification, it was observed that many of the bank
accounts appearing in the books of the company were in the name
of the holding company "Meghalaya Energy Corporation Limited".
As explained to us by the management, the error was due to
insufficient understanding of the unbundling of the discom amongst
the employees. The management is under the process of changing
the name of the account holder in the banks.

ii) Balance with schedule banks in current accounts include un-
reconciled items, unidentified credits in the bank, cheques
deposited but not credited etc. detailed breakup of which is not
available with the company. The company has undertaken the
process of reconciling the same. Pending reconciliation, the effect
of these differences on the balances appearing in the books cannot
be ascertained and the impact of the above on the Revenue
Account, Assets & Liabilities could not be determined.

2.i The matter is

noted.

2.ii Corporation is

in process of
reconciling the
same. The Firm

Fiscus Consilium
Private Limited,
has been
appointed for the
above works.
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iii) The company has not provided us with bank reconciliation
statement as on 31.03.2023 for 11 bank accounts. Further, out of
the reconciliation statements provided by the company,
reconciliation for 18 bank accounts were not proper as balance as
per books in the reconciliation was not matching with the actual
balance of the respective ledgers in the books of account. ln
absence of such reconciliation, we cannot comment on the
accuracy of the balances.

3. cash imDrest with staffs Rs.128.32 Lakhs:

i) Employee wise breakup of Cash lmprest with staff was not made
available to us for verification. ln absence of such sub-ledger
details, we could not comment on the accuracy and completeness
of this balance.

2.iii The matter is

noted. The Firm
Fiscus Consilium
Private Limited,
has been
appointed for the
above works.

3.i The matter is

noted. However
the details of Cash

imprest are
available in the
Divisional Field
offices.

I. NOIE 9: CURRENT FINANCIAL ASSETS: BALANCES OTHER THAN CASH AND
CASH EQUIVALENTS: Rs. 5,921.42 [akhs

1. Fixed/term deposits with bank which are made out of grants and loan
funds received from the donor/lender are not disclosed separately. Since

the interest earned on such FD's is to be treated as part of respective
grants etc. proper disclosure of the details should have been made in the
notes on accounts.

2. On sample verification of accrual of interest on fixed deposit, it was

noted by us that the company has accrued interest that is appearing in

the fixed deposit statement and as such has not booked accrued interest
where the bank has not accrued interest at the year end. ln absence of
complete details, we are unable to quantify the impact on the same.

3. 17 number of Fixed Deposits Receipts amounting to Rs. 1,468.91 Lakhs

could not be produced before us for verification. ln the absence of
sufficient appropriate audit evidence, we are unable to comment on the
existence of the same,

1. The matter is

noted.

2. The matter is

noted.

3. The

statement of
FDs have

been
provided to
the Auditors.

J J. NOIE 10: CURRENT FINANCIAT ASSETS: LOANS: RS. 55.48 LAKhS

L. Employee wise breakup of Loans and advance to employees was not
provided to us for verification. ln absence of the sub-ledger

reconciliation, we are unable to comment on the accuracy and

completeness of the same.

The matter is

noted.

K K. NOIE 11: CURRENT FINANCIAL ASSETS: OTHERS : Rs- 41.509.15 Lakhs

1. We would like to draw your attention to Note 11.1, with states that
related party balances are not reconciled. Further, the company has not
provided us with the balance confirmation on amount receivable from
Meghalaya Energy corporation Limited (MeECL) amounting to Rs.

L4,448.73 Lakhs. ln absence of reconciliation, we are unable to comment

1. The matter

is noted
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on the accuracy of these balances.
2. Further, we have also observed that these related party figures include

various ledger balances that are predominantly used by the company to
account for transfers/transactions between the various division/sub-
division/HQ of the company. ln our opinion and based on the details
provided to us, lnclusion of such balances in related party balances is

incorrect.
3. On review of these inter-unit accounts, we have observed that many of

inter-unit accounts are having large unreconciled balances. The effect
of reconciliation, if any, on the financial statements is not
determinable.

4. ln 'DGM(W) MePDCL', 'DGM(E),MePDCL', and 'Revenue Divnshi ong'
funds were transferred to open certain new bank accounts. As per
documents received from 'Revenue Divn Shillong,, bank accounts were
opened in the F.Y.202L-22, however such amount is reflecting underthe
head financial assets (others) instead of showing it under Cash & Cash
Equivalents. Details of same are as follows:-

Particulars Division Name Closing
Balances

(Rs. ln Lakhs)
24.501 (Mawlai) (Account

Opening (Mawlai))
DGM(W)
MePDCL

0.10

24.501 (Umlyngka) (Account
Opening (Umlyngka))

DGM(W)
MePDCL

0.r.0

24.501 (Upper Shillong)
(Account Opening (Upper

Shillone))

DGM(W)
MePDCL

0.10

24.501 Lapalang (Account
Opening Lapalang)

DGM(E),Me.PDCL 0.10

24.501 Mawprem (Account

Opening Mawprem)
Revenue

Shillong
Divn 0.10

24.501 New Shillong (Account

Opening New Shillong)
DGM(E),Me.PDCL 0.10

24.501 Nongthymmai (Account

Opening Nongthymmai)
DGM(E),Me.PDCL 0.10

24.501 Polo (Account Opening
Polo)

Revenue Divn

Shillong
0.10

24.501 Um.jarain (Account
Opening Umiarain)

Revenue Divn

Shillong
0.10

2. The matter
is noted.

3. The matter
is noted.
The Firm

Fiscus

Consilium
Private
Limited, has

been
aPPointed
for the
above
works.

4. The matter
is noted.
Necessary

reconciliatio
n will be
taken up in
subsequent
years.
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5. This

represents
the bonk

EUdruntee
executed bY

the
Corporation
in favour of
Airports
Authority of
lndia
Limited for
various
works at
Umroi
airport.
An amount
of Rs. 700
lakhs had
been
transferred
from
Saubhagya

A/c to
MePDCL

and the
amount is

required to
be
replenished
by MePDcL
to the
scheme. As

such, the
amount had

been
accounted
as Payable

by MePDCL

and
Receivable

by the
scheme.

6. The matter
is noted.

5. Other Receivables: lt has been observed that under the head Other
Receivables Rs.708.OB Lakhs, Rs.8.05 Lakhs has been booked in books of
'WESTERN REVENUE DIVISION'in Ledger 28. Bank Guarantee (Bank

Guarantee) which is Bank Guarantee charges. The reason for the same

was not provided by the management. Further, an amount of Rs.700.00

Lakhs has been booked as receivable from Principal MEPDCL a/c with a

corresponding Payable to MEPDCL Saubhagya a/c of Rs. 700.00 Lakhs in

Liability for expenses. This has resulted in overstatement of Asset and

Liabilities by Rs. 7oo.00 Lakhs.

6- Other income accrued and due Rs 34-38 lakhs: The amount is

outstanding since before 2OL7 and no details regarding the same could

be provided to us.

The matter is

noted.1. The company could not provide us with reconciliation of the lncome Tax

refundable as appearing in the books of account with the respective

x return. ln absence of this reconciliation, we are unable to

Lakhs

NCO ME TAx REFUNDABIE Rs.170.42L. NOIE 12 : CURRENT TAX ASSETS: I

income ta

L
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mco em nt o thn ae ccu ra com ete esn as dncy xle 5 ncee tof h ba na 5ce
M

breakup of transactions and balances could not be provlded to for
verification, as such, in absence of complete details, we are unable to
comment on the accuracy of the same.

GST ITC balances. As per the GST portal ledgers provided to us for
verification, the GST tTC balance post filing of March,23 return is Rs.
1494.36 Lakhs. As per the company, it has claimed tTC while filing GST
returns which were ineligible and are yet to reverse the same on the GST
Portal. The company, however, could not provide us with reconciliation
of the GST ITC actually claimed and claimable by the company. ln
absence of such reconciliation, we are unable to comment on the
existence of such balance.

transactions and balances could not be provided to for verification, as
such, in absence of complete details, we are unable to comment on the
accuracy of the same.

Lakhs

ladvancesthan caoitaces other : Vendor wiseRs. 368.64 Lakh 5

The amount pertains to1.08 Lakhsities: Rs. 96ovt- Authorlance with G

168.08 Lakhsvance RsAd

13 ; OTHER CURRENM. Note T ASSETS: Rs. 1498.

L. Advan

2. Be

3. Staff Related Employee-wise breakup of

L. The matter
is noted-

2. The

amounts are
under
process of
reconciliatio
n.

3. The matter
is noted.

N

that the company has outstanding share application money of
Rs.27,7O4.56 Lakhs. ln terms of Rule 2 (vii) (a) of the Companies
Acceptance of Deposits Rule, 2014 it has been directed that if allotment
of shares cannot be made within 60 days from the date of receipt of the
application money and such advance could not be refunded within 15
days from the date of completion of sixty days such amount shall be
treated as a deposit under these rules read with section 74 of the
Companies, 2013. However, the company has not treated the same as
Deposit.

15:N R .3

.56 Lakhs: lt is observednt Rs.27,704allotmeital oendinsare cao

utw 714 7 Lakhs

1. Eouitv sh
1. The

Subsidiaries
are
receiving
funds from
the State
Governmen
t through
MeECL (i.e.

Holding
Company) in
the form of
Grant/Loans
etc. and at
that stage,
there are no
specific
order/Com
munication
from the
Governmen
t to treat it
as

"application
money" as

mentioned
under
Section
42(6) of the
Companies
Act.
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2. The Authorized share capital of the company is Rs 1,00,000 Lakhs and
paid-up share capital of the company is Rs 85,02j..80 Lakhs. The
company can infuse additional fund by way of Equity within the limit of
the Authorized share capital of the company as defined under section
2(8) of Companies Act, 2013. However, the company has accepted share
application money of Rs. 27,704.56 lakhs which combined with the
current paid up share capital of the company exceeds the authorized
share capital of the company as on 31.t March, 2023.

However
after
approval of
the
Promoter
represented
by the
shareholder

It)o%
holding by
Governmen
tof
Meghalaya)
in General
Meeting or
by the
Board of
Directors, to
treat it as

equity
capital, the
aforesaid
Fund

become
application
money as

on the date
of approval.
Accordingly,
the equity
shares are
issued

within the
stipulated
time period

from the
date of
approval in
compliance
to Section
42(6) of the
Companies
Act.

2. Noted

o
ote 1 18 and NGS:o B
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L. As per the various covenants of the loan agreements with Lenders, a
penal interest would be payable by the company, in case, the company
defaults in repayment of loan. As mentioned in Note 16.3, the company
has defaulted on various loans, but has not booked penal lnterest on the
same. Details of such loans are follows:

. Loan from State Government

. 8% Term (Restructured)Loan from REC.

ln absence of complete information, we are unable to quantify the total
penal interest payable by the company.

2. Balance confirmation for following loans has not been provided by us for
verification and hence we cannot comment on the accuracy of the same.

Particulars Amount as on
31st March

2023
(Rs. ln lakhs]

9% Loan from Power Finance Corporation (pFC)

Limited , R-APDRP-Part A
L,219.40

9% Loan from Power Finance Corporation (PFC)

Limited R-APDRP-Part B)

10,406.24

Loan from State Government t7,544.58

1. ln matters
pertaining
to penal
interest
booking, the
same
cannot be

booked as

on 31't
March 2023

as the date
of payment
of interest is

subjected to
availability
of funds
hence

booking of
penal

interest on
the above
date could
lead to
either
understate
ment/
overstatem
ent of
liabilities.

2. The PFC Ltd
who is the
Sanctioning
Authority
for PFC Loan
RAPDRP

Part A and
Part B has

never
included
PFC Loan

RAPDRP

Pa rt A and
Part B in

their
confirmatio
nof
balances

which is
sent at the
end of
March 31't
of every
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Financial
Year. lt is to
be noted
that the
confirmatio
nas
received
from PFC

Ltd which
does not
included
RAPDRP

Part A and
Part B was
also shared
with the
Auditors.

3. PFc Ltd. Has

never
provided
any balance
confirmatio
n on the
Loans
pertaining
tO PFC

RAPDRP

(Pa rt A &
Part -B).
Further, the
repayment
terms and
conditions
have not
been
specified
categoricallY

4. Despite the
financial
constraints
faced by the
Company it
has always
ensured all

the
overdues of
principal

and interest
are cleared
before the
same can be

classified as

3. lt was also observed that current maturity are not considered in case of

loans from PFC (R-APDRP - Part A) and Loan from PFC (R-APDRP - Part B)'

4. The company has breached various financial covenants as per the

agreements with various Lenders. Due to these breach, the lenders can

demand for the payment of the entire outstanding amount on

immediate basis. The company has not assessed the impact of these

breaches on the classification of loans and borrowings as on 31'03'2023'

ln absence of complete information, we are unable to comment on the

classification of various loans as Long Term Borrowings'
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5. lnterest payable to the Govt. of Meghalaya Rs. t732.72 Lakhs is subject
to confirmation and reconciliation, hence we cannot comment on the
accuracy of the same.

NPA.

5. No

confirmatio
n is made
available by
the
Governmen
tof
Meghalaya
on all

disburseme
nts made
towards
loans and
grants.

P P. Note 17 & 23: DEFERRED REVENUES

1. Government Grants:

i) Further, out of the identified grant figures, their corresponding
investment could not be ascertained as details/breakup of CWlp,
Fixed Assets, Cash and Bank Balances and Advances to Contractors
created out of these grants were not provided for verification.

ii) Majority of grants/funds/loans from Government of Meghalaya
(GoM) are received by the Holding companv, who in-turn transfe/s
such fund to the respective subsidiary company. The company has
produced before us for verification the financial sanctions for grants
received by the Holding company for the subsidiary. However, in
majority instances, the funds are received by the holding company
for all the subsidiaries of the group and the amount are bifurcated
between the subsidiaries by the holding company. Further, it is

observed that various earmarked funds are also not transferred to
the MePDCL on an immediate basis in a separate grant account held
in the name of the company. lt is also observed that on various
occasions, the grant is expended directly by the Holding company
and the relevant costs are allocated to MepDCL. ln absence of
sufficient appropriate audit evidence with respect to all grants
received by the Holding Company for MePDCL and all expense done
by the Holding company for MePDCL, we are unable to comment on
the completeness and utilization of all Grant received by the
company.

iii) On verification of the bank accounts maintained for individual
grants, it was observed that:

(1) The company has transferred Rs. 4253.46 Lakhs to DDUG]Y
Account from its Revenue Account for payments to be made
under the scheme. As per the explanations received from the
company, these payments were a refund of amounts transferred
earlier to the Revenue A/c. However, complete details are not
provided for verification and such, we are unable to comment on
the accuracy of grant utilization and booking by the company.

(2) The company has transferred Rs. 2L78.77 Lakhs to RGGVY

1.i The item is

u nder
reconciliation.

f.ii The matter is

noted.

f.iii 1.The matter
is noted
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Account from its Revenue Account for payments to be made
under the scheme. As per the explanations received from the
company, these payments were replenishment of amounts
adjusted at source by REC towards Loans & lnterest of MLHEP, a
division of Meghalaya Power Generation Corporation Limited.
The amount adjusted by REC should have been shown as
Disbursement of RGGVY Grant with a corresponding receivable
from MEPGCL. However, complete details are not provided for
verification and such, we are unable to comment on the
accuracy of grant utilization and booking by the company.

(3) The company has received an amount of Rs. 1891.92 Lakhs
towards Saubhagya Scheme, out of the which, Rs. 1800.00 Lakhs
has been transferred to the Holding Company / Fellow
Subsidiaries/ Revenue Account. No proper explanation for such
transfer was provided to us and as such, we are unable to
comment on the accuracy of grant utilization and booking by the
company.

(4) The Government of Meghalaya has provided a grant of Rs.

1013.21 Lakhs to MEPDCL towards specific purpose of
procurement of 342 Transformers and repair 450 damaged
transf orm ers vide letter POWE/0081/3 1082 O22 / 2801,/ 66 ot the
Power department, GoM. The said amount has been received by
the Holding company but has not been transferred to MePDCL.
Complete details are not provided for verification and as such,
we are unable to comment on the accuracy of grant utilization
and booking by the company.

ln the absence of sufficient appropriate audit evidence such as
reconciliation of funds with their corresponding utilization, we are
unable to comment on the utilization, diversion, accuracy and
completeness of grants booked by the company.

Contribution towards Cost of

i) Consumer's Contribution towards cost of capital assets has not
been booked in various Divisions. Due to this, Consumer's
Contribution towards cost of capital assets is understated in the
financial statements along with corresponding understatement of
the assets of the company. Details of such assets couldn't be
provided to us and as such we are unable to quantitr/ the same.

ii) ln case of 7 Divisions, amount received from the consumer has been
directly credited to "Consumer Contribution towards Cost of Capital
Assets" instead of Deposit work account. This has led to inaccurate
creation of Consumer Contribution towards Cost of Capital Assets
to the tune of Rs. 284.49 Lakhs durin gthe t.Y.2022-23.

2

f . iii 2.The matter
is noted.

f.iii 3.The
transfers were
undertaken as

directed to clear
REC critical dues
and PFC NPA dues

f .iii 4.The amount
was transferred to
MePDCL on 15th

September 2022
(MePDCL Bank
Account No.
4Os645474L7J'

2.i The matter is

noted.

2.ii The matter is

noted.

a Q. NOIE 19: FINANCIAL LIABITITIES: TRADE PAYABLES Rs. 84.083.03 Lakhs

1- Pava ble Apainst Purchase of Po wer: Other: Rs.70.350.84 Lakhs

i) Balance confirmation for various vendors clubbed in the sub head -
"Others" has been produced before us for verification. However,
confirmation for the vendors as noted below was not provided for

1.i The item is

undergoing
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verification

Particulars closing
Balances

(Rs. ln takhs)
Drl(Crl

41.200 (VAR POOL) (Prov. For Liability For
Purchase Of Power (VARPOOL))

-50.01

41.200 (PTCIL) (Prov. For Liability For
Purchase Of Power (PTCIL))

6.66

41..200 (NTPC) (Prov. For Liability For
Purchase Of Power{NTPC))

-66,439.99

41.200 (NWN) (Prov. For Liability For
Purchase Of Power (NWN))

-29.65

41.200(MPL) (Prov. For Liability For Purchase
Of Power (MPL))

-4.46

41.200(SAPL) (Prov. For Liability
Purchase Of Power (SAPL))

For -0.86

41.200 (GMRETL) (Prov. For Liability For
Purchase Of Power (GMRETL))

-4.OL

ii) Out of the confirmations produced before us for verification, we
have observed that there are differences between the balance
confirmation received from the vendor and the balance appearing
in the books of accounts. A summary of the same is as follows:

Name of Vendor Balance as
per Books

of Accounts
(Rs. h
takhs)

Balance as
per

Balance
Confirmati

on
(Rs. ln
takhs)

Differenc
es

(Rs. ln
takhs)

41.200 (NHPC) (Prov.

For Liability For

Purchase Of Power
(NHPc))

-304.47 -317.74 9.27

The management is currently reconciling the said balances and in
absence of such reconciliation we are unable to comment on the
accuracy of the same.

2. Pavable AEainst Transm ission and Wheelinp Charees: Rs- 5.263-16 Lakhs

i) Balance confirmation for various vendors clubbed in the sub head -

"Others" has been produced before us for verification. However,
confirmation for the vendors as noted below was not provided for
verification.

Particulars Closing
Balances

(Rs. ln Lakhs)

reconciliation

f.iiThe item is

undergoing
reconciliation-

2.i. The item is

under
reconciliation-
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-1460.46Assam State Electricity Board (ASEB)

2.ii.The item is
undergoing
reconciliation.

3.The matter is

noted.

ii) Out of the confirmations produced before us for verification, we

have observed that there are various differences between the

balance confirmation received from the vendor and the balance

appearing the books of accounts. A summary of the same is as

follows:
Name of vendor Balance as

per Books
of Accounts

(Rs. ln
Lakhs)

Balance as per
Balance

confirmation
(Rs. ln takhs)

Difference
(Rs. ln
Lakhs)

Power Grid

Corporation of
lndia Limited

(PGCIL)

-2006.63 -7477.63 -529.00

The management is currently reconciling the said balances and in

absence of such reconciliation we are unable to comment on the

accuracy of the same.

3. Payables for Operations and Maintenance Related Supplies: Complete

Vendor-wise outstanding balances as appearing in various Ledgers

clubbed under this head have not been provided to us for verification A

list of such un-reconciled ledgers are as follows:
o 43.100 (Liability, For Supply of Materials Works-O & M)

o 43.200 (suppliers Control Account- (O &M ))

o 43.300 (Provision For Liabilities For Supply Of

Materials/works ( o& M))

. 43.500 (Contractor's Control (O&M))

. 43.600 (Provision for Liability for Works (o&M))

ln absence of such vendor wise breakup, we are unable to comment on

the accuracy and existence of such balances.

1. The matter is

noted.

2. The matter is

noted.

3.i The matter is

noted.

R

outstanding for Liability for capital supplies were not furnished to us an

as such we cannot comment on the accuracy of the same

transactions and balances could not be provided to for verification, as

such, in absence of complete details, we are unable to comment on the

accuracy of the same.

i) Deposits received from Consumers against Load security, meter

security, etc. Rs. 9,122.76 Lakhs:

(1) Customer wise breakup of transactions and balances could not

be provided to for verification, as such, in absence of complete

details, we are unable to comment on the accuracy of the same

NT FINANCIAL LIABILITIES: OTHERS: RS.2 .72.794.a9 lakhs

plete Vendor-wiseuoD lies Rs. 18.951.62 lakhs: Com

ployee-wise breakup ofilities of Rs 1594 04 lakhs: Em

Retention Monevs P ava ble Rs. 30.363.41 lakhs

d

R. Note 20: CURRE

1. Liabilities for capital s

2. Staff related liab

3- Securitv Deposits and
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(2) As per IND AS, the balance should have been classified as Non-
Current.

(3) As per Supply Code regulation, 2018 interest has to be paid to
consumers for their Load Security deposit. However interest on
such load security has not been accounted for in books of
accounts, which results in under booking of expense and
understatement of Liabilities. ln absence of complete
information, we are unable to quantify the misstatement.

ii) Security deposit from supplier and contractor Rs. 7,002.09 Lakhs:

(1) Complete Vendor-wise detail of the same was not made
available to us and as such we cannot comment on the accuracy
of the same. Further, outstanding for few vendors amounting to
Rs.4,995.04 Lakhs were provided to us, however, confirmation
of the same could not be produced for verification.

iii) Liability towards deposit for electricity/ service connection,/
execution of deposit work Rs. 14,151.55 Lakhs: Customer-
wise/Division-wise detail of the same was not made available to us

and as such we cannot comment on the accuracy of the same.

iv) Security deposit for vehicle hiring, employees, stale cheques etc. Rs

87.01 Lakhs: Complete Vendor/em ployee-wise detail of the same
was not made available to us and as such we cannot comment on
the accuracy of the same.

4. Liabilities for exoenses Rs.5892.94 Lakh s:

i) Complete Vendor-wise outstanding balances as appearing in
various Ledgers clubbed under this head have not been provided to
us for verification. A list of such un-reconciled ledgers is as follows:

. Rs. 5014.25 Lakhs (Provision For Liability For Expenses)

Rs. 27.30 Lakhs (Excess Payment Recoverable From

Contractors/ suppliers)

Rs. 151.39 Lakhs (Amounts Adjusted from REC Receipts of
Saubhagya Scheme)

3.ii The matter is

noted.

3.iii The matter is

noted

3.iv The matter is

noted

4. i)The matter
is noted.
Efforts are
being made
to resolve the
same.

The amount
Rs 151.39
pertains to
lnterest
earned from
banks against
fund received
fromthe
Scheme. The

amount may
perhaps be

adjusted from
amount
receivable
against the
Scheme, as

such, the
amount has

been booked
accordingly.
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ii) An amount of Rs 700.00 Lakhs has been booked as payable to
MEPDCL

Principal

resulted

Lakhs-

Saubhagya a,/c with a corresponding receivable from
MEPDCL a/c of Rs. 70O.OO Lakhs in Assets. This has
in overstatement of Asset and Liabilities by Rs. 7OO.OO

5. Other Liabilities Rs.6569.29 La khs

Out of the Other Liabilities of Rs. 6,569.29 Lakhs, amount payable to
REC RGGY amounts to Rs. 6,500.00 Lakhs. The amount has been
received by the Holding company from the GoM under the head
"Repayment of loan component and interest thereto on account of
RGWY". However, as per the company, the GoM has used incorrect
head while preparing the financial sanctions in case of UDAY Scheme
and as such, the company has not been able to account the funds in the
manner in which they were sanctioned to be. The company is in
discussion with the GoM to get these sanctions rectified. ln absence of
proper clarification from the GoM on this matter, we are unable to
comment on the proper classification and accounting this balance.

6. Related Partv Pavables Rs. 198 056 lakhs:

i) We would like to draw your attention to Note 20.1, with states that
Related party balances are not reconciled. We have not been
provided confirmations for related party transactions and balances
of MeECL to the tune of Rs. 22,739.72 Lakhs. ln absence of
reconciliation, we are unable to comment on the accuracy of these
balances.

ii) Further, we have also observed that these related party figures
include various ledger balances that are predominantly used by the
company to account for transfers/transactions between the various

ii) An
amount of
RS Rs 700
lakhs had

been
transferred
from
Saubhagya

A/cto
MePDCL

and the
amount is

required to
be
replenished
by MePDCL

to the
Scheme. As
such, the
amount had
been
accounted
as Payable

by MePDCL

and
Receivable
by the
Scheme-

5. The

Company
is in
process of
discussion
on the
same.

6. i)The
matter is

noted.

6. ii) The

matter is noted
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division/sub-division/HQ of the company. tn our opinion and based
on the details provided to us, lnclusion of such balances in related
pa rty balances is incorrect.

iii) On review of these inter-unit accounts, we have observed that
many of inter-unit accounts are having large un-reconciled
balances. The effect of reconciliation, if any, on the financial
statements is not determinable.

5.iii)The matter is

noted. The Firm

Fiscus Consilium
Private Limited,
has been
appointed for
reconciliation of
lnter unit
accounts.

s S. NOTE 21: PROVISIONS: Rs.2327.63 lakhs

7. Provision for employee benefits of Rs. 2327.63 Lakhs: The amount
pertain to provision created for Revision of pay 20j.5 but not yet fully
utilized. The management has not evaluated the estimate of ROp
expenses on regular intervals, which is in contravention of the principles
of lnd AS 37. ln absence of management revaluation of estimates, we
are unable to quantify the effect of the same on the financial
statements.

The matter is

noted. However
the balance
amount (45%) of
Revision Of Pay

will be paid off in
13 (thirteen)
instalments as per
Office Order
MeEcLlcA/PB/77 /
2017 /72 dated Lsl

November 2O23.
T

s. TE 22: OTHER CURRENT lEs: Rs. 5 30S.13la

1. Statutorv dues pavable: Details of the same along with payment challans
and reconciliation were not provided to us by management for
verification. Hence we cannot comment on the accuracy of the same.

2. Non-Com Dliance of Statutorv Deduct ions: We have observed that there
are several instances wherein the liability of deducting and depositing
TDS under lncome Tax Act have arisen but the same has not been
compiled with by the company. Such instances include:

i) Non deduction ofTDS on payment of Mobilisation Advances

ii) Non deduction of TDS on payment of Hiring of Vehicle, Rent,
Commission payable to franchisee for collection from consumer etc.

1. The

matter is

noted.

2. The

matter is

noted.

U T. NOTE 24: REVENUE FROM OPERATION: Rs. 1,24,506.37 [akhs

1. lt is observed that Rebates on Purchase of Energy of Rs. 584.90 Lakhs
been clubbed under the heading "Other Operating Revenue". ln our
opinion the same should have been reduced from the cost of power
purchase.

2. On analysing the revenue booked by various divisions, it was observed
that there were large fluctuations in the revenue bookings during the
year for the following divisions:

Rs- ln Lokhs

1. The

matter is

noted.

2. The

matter is

noted.
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793%2,343.9
9

4,tzA.272,240.5
2

J uneByrnihat
Distribution
Div.

Revenue

1)

3s6%302.647Lt.87200.68FebruarEast Garo
Hills

Division

2\

3147%46.473,836.97r2L.94.,uneGaro Hills

Revenue
Division

3)

165%o1,361.6
7

2,s&s.Lt1,563.6
9

lanuaryKhliehriatDi
st Dev (

Rev)

4)

3. Noted

Further, it is also pertinent to note that these high revenue booking

i,*rr"i *"." "* collected from the customer bY the division Adequate

r;;;; it". the divisions in this regards was not made available us as

""'J.," 
.t this report. ln absence of sufficient appropriate audit

evidence, we are unable to comment on the occurrence and accuracy of

,i" ,"r"nu" booked bY the company and the existence of debtors of the

company.

The company is liable to pay GST on forward charge mechanism @ 18%

(circuiar'No. a+/a/2018-GsT Dt' 1st March' 2018) on Meter rent of Rs'

Ilo.ss L"tt, collected during lhe F'Y 2022-23 However' no GsT

Lliifitv tt.t been booked in Books while booking of such revenue' As

,uat, ,"r"nr" is overstated and liability understated'

3

The matter will be

looked into and if
required,
necessary action

will be taken.

lnterest lncome from Bank includes Rs' 12 18 Lakhs lnterest earned on

rrtpf"t 
"t 

Oot Project funds parked in the Saving Bank Account' As per

g"rl"r"ff, ".."0,"a 
norms, this income on unspent/surplus proiect fund

i.r i. oit refunded to the Proiect Authority as and when such direction

is received. As such, the treatment of such interest as income is

in...ur.t" 
"nd 

tt," same should be treated as a liability'

U

1

Note 25: OTHER INCOME: Rs. 17.453 .96 Lakhs

The matter is

noted. Necessary

rectification
entries has been

made in FY 2023-

24.

On sample verification of Employee benefit expenses' it was observed

ii.i wi, D/D Nongstoin Division has booked the employee benefit

"ro"nt"t 
twice for the month of March'23 and as such expenses are

;;:;;i;;;i;;*t. 17.16 Lakhs and provisions are overstated bv Rs 17'16

Lakhs

s.7sEsNEFIT EXPMPLOYEE
La2l27

1

w.N

1. The matter
will be

x

ln ledger 78.550 (IPDS) (lnt

charged to Profit and loss

erest on Loan From PFC (IPDS)), lnterest

in Current Year is Rs.54'00 Lakhs and

1128- FINAN sRsco

L

6 72x.N
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Cumulative of previous years Rs.162.05 Lakhs. The same should be have
been capitalized instead of being expensed out.

2. ln ledger 78.586 B (tnterest on pFC Loan RAPDRp B), lnterest charged to
profit and loss in Current Year is Rs. 747.20 Lakhs and in Cumulative
previous years Rs.2,529.43 Lakhs. The same should have been
capitalized instead of being expensed out.

3. ln ledger 78.586 (lnterest on Loan From RApDRp (pFC)), lnterest charged
to profit and loss in Current Year is Rs. 305.05 Lakhs and in Cumulative
previous years Rs. 1106.27 Lakhs. The same should have been capitalized
instead of being expensed out.

4. As per Note 16.4 of the financial statements, the company has not
booked any interest on Loans from the State Government of Meghalaya
amounting to Rs. L0,125 Lakhs. As per the information provided by the
company/ the High Power Committee formed for taking decision of the
tenure and interest rate is yet to ascertain the terms and conditions of
such loan. ln the absence of complete information, we are unable to
quantify the effect of the same on the financial statements.

5. We were not provided with documentary evidences for the basis of
calculation relating to Guarantee charges booked in Ledger 78.884
(Guarantee Charges) in 'MePDCL Loan'for Rs.815.56 Iakhs.

taken up in
subsequent
periods.

2. The matter
will be

scrutinized
by the
Corporatio
n and
necessary

action,ifreq
uired,will
be taken
up.

3. The matter
will be

scrutinized
by the
Corporatio
n and
necessary

action, if
required,wi
ll be taken
up.

4. The matter
is noted.

5. The matter
is noted

1. Depreciation for assets added during the current year has been
calculated on the basis of month in which asset has been capitalized.
However, as per lnd AS, depreciation should be calculated pro-rata from
the date of capitalization of the Asset. As such, there is an
overstatement of depreciation for the assets capitalized during the year
and a consequential understatement of Fixed Assets.

2. As mentioned in Point 8.4 above, the company has capitalized property,
plant and equipment to the tune of Rs. 47,993.21 Lakhs during the
financial year from Capital Work in Progress. Out of this, assets of Rs.

47 ,795.98 Lakhs were put to use prior to F.Y 2022-23. The com pany has
taken has shown the same as additions durin

ZATION EXPENSE Rs. 7,1O5.94 takhsORTIY. Note 29: DEPRECIATION AND AM

r but depreciationthe

1. The

matter is

noted.

2. The

matter is

noted.
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on these asset were taken as prior period expense to the tune of Rs.
2142.54 Lakhs. This is not in accordance with the principles of tND AS 16
"Property, Plant and Equipment". Further, the Company could not
produce before us for verification the detailed Work Completion
Certificate mentioning the area, amount, date, scheme name, contractor
name etc. based on which such capitalization was done. ln absence of
the complete details, reconciliation or audit trail, we are unable to
quantify the impact of on the depreciation and value of fixed assets.

z
Z. Note 30: ER EXPENSES Rs. 2.388. 23 Lakhs

1. On verification of Hire Charges, Travelling Allowances, Repair &
Maintenance etc. we have observed that maiority of expenses in these
heads are booked on payment basis/cash basis. ln absence of complete
information, we are unable to quantify the consequential impact of
invoices raised by vendors, but not booked by the company, on the
financial statements.

2. We have observed that in cenain cases the entity has been claiming GST

lnput Tax Credit for expenditures incurred, which are disallowed in
accordance with the Rule 42 & 43 of CGST Rules as the correspondence
outward supplies are excluded from the purview of GST.

1. The

matter is

noted.

2. GST lnput
Credit was
taken for
Deposit
Works
Supply as

the
company
was of the
view that
if Deposit
works is a

Taxable
suPPlY

then the
company
is entitled
for input
on the
same.

A
AA. TERMINAL BENEFITS AND OTHER COMPREHENSIVE INCOME

1. During the year, MeECL,the holding company, has allocated Rs.

t,34,5OO.44 Lakhs as expenses towards defined benefit plans under
Gratuity, Pension and Leave Encashment. Out of the total amount, Rs.

1,,27,222.07 Lakhs has been booked as Other Comprehensive Expenses
and remaining Rs.7,278.37 Lakhs as terminal benefits under Employee
Benefit Expenses. The company has shown the above amounts as
payable to the Holding Company, i.e., MeECL. The said treatment is not
in compliance with Para 8, Para 4'J., Parc 1O4, and Para 129 of lnd AS 19
Employee Benefits.

2. As per ParaL49, of lnd AS 19 Employee Benefits, an entity participates in
a defined benefit plan that shares risks between entities under common
control, it shall disclose the contractual agreement or stated policy for
charging the net defined benefit cost or the fact that there is no such

Employee Benefit

Expenses are

shared in the ratio

of 30:30:30:10

between

Distribution,

Transmission,

Generation and

Holding Company.

The company

during the year

has booked

liability as per the

5l



policy. Further, the entity shall also disclose the policy for determining
the contribution to be paid by the entity. The company could not
provide us with sufficient appropriate audit evidence regarding the
policy for agreements/policies and as such we are unable to comment if
the company should recognize a cost equal to their contribution payable
for the period or recognize the net defined benefit cost as determined.
ln absence of complete details, we are unable to quantify the impact on
Net profit/loss, total comprehensive income, other equity, provisions
and payable to related parties.

actuarial valuation

report as required

under IND AS 19.

Detailed

calculation on

apportionment of
terminal benefits

are disclosed in

Note 15.

B

B
BB. Non Compliance to Additional Disclosures required vide notification no.

G.S.R. (E), dated 24.03.2021and Schedute l ofthe Companies Act, 2013 :-

1. Age wise analysis of Trade payables and Trade receivables has not
disclosed in the financial statement.

2. Fixed deposits having a maturity period of less than 3 months has to be
separately disclosed. Further, Earmarked balances with banks which are
restricted for its use has not been disclosed separately.

3. Status of their satisfaction of charges with the ROC, has not been
disclosed by the company.

4. Disclosure with regards to lmmovable Property not held in the name of
the company such as description, gross carrying value, title deed owner
name, period of holding of such properties and the reason for not
holding the title deeds in the name of the company has not been
disclosed by the company.

5. Disclosures with respect to Loans or Advances in the nature of loans that
are granted to promoters, directors, KMPs and the related parties (as

defined under Companies Act, 2013,) either severally or iointly with any
other person, and are: (a) repayable on demand or (b)without specirying
any terms or period of repayment; have not been disclosed by the
company.

1. The

matter is

noted.

2. The

matter is

noted.

3. The

matter is

noted

4. The

matter is

noted.

5. Disclosure

s with
respect to
Loans or
Advances
in the
nature of
loans that
are
granted to
promoters

, directors,
KMPs and

the
related
parties

has been
disclosed
in Note
54(v) of
the
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Financial

Statement
Of FY

2022-23.

1. The

matter is

noted.

2. The

matter is

noted.

3. The

matter is

noted.
4. The

matter is

noted.

5. The

matter is

noted.

6. The

ComPanY

has

historical
practice of
maintalnin
gseparate

ledgers for
the debits
and

credits of
certain
liabilities.
Taken
individuall
y there
may be

case of
debit/cred
it balance
appearing.
However,
when the
ledgers

CC. GENERAI OBSERVATION:

1. lnternal Audit Reports for the F.Y. 2022-23 of only Shillong West

Distribution Division was produce before us for verification and lnternal

Audit Report of other divisions could not be produced before us for

verification till date of signing of this report'

2. The company has not maintained double entry books of accounts on a

transaction level basis. The company follows a pattern of maintain

various manual ledger/cash books at department/division levels from

where entries are posted in the Books of Accounts on a

Monthly/Quarterly/Half-yearly/Yearly basis'

3. We invite attention to Note 47 Additional information: The note states

the various issues with the financial statements and matters pending

reconciliation.

4. The balances appearing under sundry advances, debtors, loans, deposits

are subject to confirmation/ reconciliation and consequential

adjustments. ln the absence of confirmation of balances and / or

reconciliation in respect of the above we are not in position to quantify

the consequential impact on the financial statements'

5. Based on the information/documents provided to us for verification' TDS

is generally deposited by the company based on payments made to the

vendors. This is in contravention of the lncome Tax Act, 1951 which

states that TDS needs to be deducted on payment or credit whichever is

earlier. Such practice followed bY the company will attract interest and

penalty.

6. Certain accounts under the liabilities head are showing debit balances

whereas under assets head they are showing credit balances' As this is

apparently not correct, it needs verification and correction ln absence

oi information the effect of reconciliation on the financial results of the

comPanY cannot be quantified'

c
c
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7. The Balances appearing under various accounting head has no changes
during the reporting financial year. Further their breakup and age wise
analysis also not produced to us for our verification.

8. Disclosures as required under Micro, Small and Medium Enterprises
Development Act, 2005 read with MCA notification GSR 719(E) dated
L6/L1./2OO7 were not provided by the Company.

9. The company has not disclosed all the restated opening balances for the
comparative year as per the requirements laid down in lnd AS - g

"Accounting Policies, Changes in Accounting Estimates and Errors,,.

are taken
together,
the
balances

appear in

the
correct
manner.

7. The

matter is

noted.

8. The

matter is

noted.

9. Disclosure
in respect
of
Restateme
nt of
opening
balances
has been
disclosed
in Note 32
of the
Financial

Statement

ANNEXURE D

ANNEXURE D

TO THE INDEPENDENT AUDIT REPORT FOR THE
FINANCIAL YEAR 2022-23
(Referred to in Para 6(3)(f) of our report of even date)

Adverse Opinion

According to the information and explanations given to
us and based on our audit, the following material
weaknesses have been identified as at March 31,2023:

a. The Company did not have appropriate internal
controls for reconciliation of physical inventory
and Fixed Asset with the inventory records and

Fixed asset records, which has resulted in

misstatement of inventory and fixed asset values

in the books of account. The management has

failed to design controls to safeguard assets from
loss, damage or misappropriation.

a. The matter is noted
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b. The matter is noted

c. The matter is noted
c

b. The company did not have appropriate internal

controls for reconciliations of significant accounts

like trade receivables, trade payables, security

deposits, loans and advances and other accounts

as mentioned in Annexure C to the lndependent

Auditors' report, in a timely or accurate manner.

The company did not have appropriate internal

controls over the period end financial reporting

process, including controls over procedures used

to enter transaction totals into the general ledger;

initiate, authorize, record, and process journal

entries into the general ledger; and record

recurring and non-recurring adjustments to the

financial statements as mentioned in Annexure C

to the report. There are no adequate preventive or

detective controls over recording of transactions

so as to permit preparation of financial statements

which are free from material misstatements.

A'material weakness' is a deficiency, or a combination of

deficiencies, in internal financial control over financial

reporting, such that there is a reasonable possibility that

a material misstatement of the company's annual

financial statements will not be prevented or detected

on a timely basis.

ln our opinion, because of the effect of the material

weaknesses described above on the achievement of the

objectives of the control criteria, the Company has not

maintained adequate and effective internal financial

controls over financial reporting as of March 31,2023,

based on the internal control over financial reporting

criteria established by the Company considering the

essential components of internal control stated in the

Guidance Note on Audit of lnternal Financial Controls

Over Financial Reporting issued by the lnstitute of

Chartered Accountants of India.

We have considered the material weaknesses identified

and reported above in determining the nature, timing,

and extent of audit tests applied in our audit of the

March 31, 2023 standalone financial statements of the

Company, and these material weaknesses have affected

our opinion on the standalone financial statements of

the Company and we have issued a disclaimer of opinion

on the standalone financial statements.
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B. REPTY TO COMMENTS OF THE COMPTRO ttER AND AUDITOR GENERAI
OF INDIA UNDER SECTION 143t6ltb) oF THE COMpANtES ACT, 2013 ON THE FINANC IAL STATEMENTS OF
MEGHALAYA POWER DISTRIBIJTION CORPORATION LIMITED FOR TI.IE YEAR ENDED 31st MARCII 2021

Comments Re ies by the Man nt
A. Balance Sheet

Assets - Non- Current Assets

Capital Work-in-Progress (Note 3): t 1,008.10 crore
1. The above has been arrived at after adjusting
the negative (credit) balances aggregating to
< 314.02 crore, which should have been reconciled to
depict the realistic value of the Capital Work-ln-
Progress in the books of accounts as on 31 March 2023.
Pending reconciliation, the'Capital WorkJn-progress,
and 'Current Liabilities' stand understated to that
extent.

Noted.
However, it may be stated that most of the
negative balances arise from individual
ledgers created in field units. Whereas, the
conversion/rectifications of these CWlp
balances may be carried out at Head Office
level. Therefore, the individual ledgers from
the field units may show a negative balance.
However, taking the ledgers together in
totality as a Corporation (MepDCL), the
balance of the various ledgers depicts a debit
balance.

2. The above includes < 1.13 crore which had
been booked twice (December 2O2Z and March 2023)
against the unpaid Erection Bill of the Contractor (M/s
Gupta Power Infrastructure Limited) for Civil Works
relating to ADB Project, which requires rectification.
Pending rectification entry, the 'Capital Work-ln-
Progress' and'Current Liabilities' stand overstated by
{ 1.13 crore each.

It may be stated that the necessary
rectification accounting was passed on
29.05.2023 to rectify the same.

3. This is understated by { 1.15 crore due to non-
accounting the cost of the civil works executed under
ADB Project as confirmed during the joint
measurement (March 2023)of the work carried out by
the Company and the Contractor. This has
correspondingly resulted in understatement of 'Current
Liabilities'to the same extent.

It may be stated that the CWIP amounting to
Rs l.Ls crore has been booked in accounts on
21.09.2023.

Current Assets
Financial Assets - Trade Receivables -Note 7
Unsecured, considered good: { 905.32 crore

4.This includes Receivables against inter-state power
sales aggregating to <40.65 crore (Unscheduled
lnterchange (Ul) sale of power: < 39.35 crore, Mizoram:
<0.14crore, Lanco: <1.00 crore, NTPC: {0.10crore
and PTCIL: < 0.06 crore), which remained
unrecovered/unadjusted for periods ranging between 9
and 24 years without any confirmation from the
Debtors concerned. Since the chance of recovery of
these 'Receivables' was remote, same should have
been provided for. This resulted in overstatement of
the above head (Trade Receivables) and
understatement of 'Loss for the yea/ by < 40.65 crore
each.

The matter is noted. The Firm Fiscus
Consilium Private Limited, has been
appointed for reconciliation of the Trade
receivables.
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5.Refer CAG's Comments (No- A1) on the Accounts of
the Company for the year 2020-21 pointing out short
provisioning of <82.95 crore against doubtful dues
recoverable from the consumers whose supply was
disconnected for more than two years as on 31 March
2O2l and hence, these dues became time barred in
terms of section 56(2) of the Electiricity Act 2003.
Duting 2OZZ-23, further dues of <57.80 crore from
11,644 consumers became time barred as supply was
disconnected for more than two years (diconnected
between 2019 and 2021). The Company has not kept
any provision against these Receivables.
This has resulted in overstatement of the above head
(Trade Receivables) by { 140.75 crore (<82.95 crore
p/us < 57.80 crore) with corresponding understatement
of'Loss for the yea/ to the same extent.

Matter is Noted

However, it may be informed that the matter
has been taken up with the office of the
Director Distribution for f urther reconciliation
and resolution.

Other Non-Current Assets -Note 5
Unsecured, considered good:
Capital Advances: < 57.82 crore

6. This includes 112.53 crore, being the capital
advances pending for recovery/ adjustment since 2013-
14 without any details/confirmation from the
Suppliers/ Contractors concerned. As chance of
recovery of these advances was remote, the same
should have been provided for. This resulted in
overstatement of the above head (Capital Advances)
with corresponding understatement of 'Loss for the
year'by < 12.53 crore each.

The matter is noted. lt may be stated that the
amount arises from Opening balance upon
trifurcation as well as transactions from the
Divisions. Due to unavailability of data from
the consultant firm which carried out
trifurcation process for accounts, it is
currently not possible to identify the parties
concerned. Further, it is possible that due to
trifurcation issue, that the party may actually
pertain to a different subsidiary of MeECL and
therefore the subsequent transactions may
arise from there. Resolving of this issue will
require detailed study of all companies
together.

B. Statement of Profit and Loss

lncomes - Revenue from Operations (Note 24)
Revenue from sale of power through
Franchisee: { 24.52 ffore

1. This is understated by < 1.35 croredue to non-
accounting of the revenue receivable from lnput Based

Distribution Franchisees against the energy bills
pertaining to the cuffent year (January to March 2023).
This has correspondingly resulted in overstatement of
'Loss for the yea/ and understatement of 'Current
Assets-Trade Receivables'to the same extent.

It may be stated that Final lnvoices relating to
Mawsynram (Jan 23 to Mar 23) and
Nangalbibra (Mar 23) have been booked in
the Accounts of 2023-24 (Qtr ending June 23)

since the said invoices were received by this
office during the month of May 2023.

Expenses

Power Purchase Costs (Note 26): t 1,113.24
crore

2. This is understated by 131.02 crore due to
non-accounting of revised power purchase bills raised Noted for future reference
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wer Sector PSFS for the period from 2016_
'J,7 to 2022-23. Since the power purchase bills were
received before approval (14 August 2023) of the
Annual Accounts of the Company tor ZOZZ_23,
necessary provisions for the same should have been
kept in the accounts. This has correspondingly resulted
in understatement of ,Current Financial Liabilities-
Trade Payables' and 'Loss for the yea/ by < 31.02 crore
each.

by Central Po
may be informed some bills were

received after the preparation of euarterly
Accounts for the period ended 31.03.2023
and hence the same were accounted in the
following financial year. Further, it may be
informed allthe bills mentioned in the para
are supplementary bills and not the main bills
and have been accounted in the Fy 2023_24.

However, it

lnter-alia other staff werfare functions, the MeEcL (Hording company) takes appropriate measures toupdates its 'list of approved medical hospitals,/institutes,, ior providing better medical benefits to itsemployees and pensioners.

STAFF WEtFARE

RIGHT TO INFORMATIO N ACT. 200s lRTrl

The company has put in place RTI machinery for effective implementation of the provisions of the RTIAct, 2005' The designated Public lnformation officer (Plo) and Appellate Authority are in place to deal withthe appeals received under RTI Ac! 2005.

SECRETARIAL AUDIT

lies e Man ent-

ln terms of section 204 of the companies Act, 2013 and rures made there under M/s Amit pareek&
Associates, Guwahati was appointed as the secretariar Auditor of the company for the tinanciar year
2022-23 The Secretarial Audit report for the said financial year was received on 1.t November, 2023 andthe same is enclosed herewith as Annexure -1.

e ined in fl rt for finan r2022-23.

5l

N

servation of the Secretarial Auditorob Replies of the Management

1

Compony hos dejaulted in complidnce oJ SS_1 paro 8.3
reldting to registers of the Compony which are required to be
kept under the custody oI the Compony Secretory.

ecretoriol Stondord issued by lCSl, thePursuant to the S Pursuant to the decision of the
Board taken in its meeting held on
29th March, 2023 on the proper
constitution ond functioning of the
Nominotion ond Remunerution
Committee (NRC). the meeting of
the NRC is properly conducted and
minutes of the NRC are kept with
the office of the Company Secretary.

Further, in respect of Board
Meetings etc. the Corporation is
maintaining oll registers of which
ore required to be kept under the
custody of the Compony Secretory.

2 onciol yeor 2021-22 was duly hetd on 6th
September, 2022 which was odjourned for ddoption oI
oudited finonciol stotements. The adjourned AGM for the Fy

The AGM for the fin

The onnuol occounts of the compony

Noted

58



2021-22 was held on 7st Septembe\ 2023 wherein Audited
F inonciol Stote me nts were odopted.

for FY 2021-22 wds dpproved by the
Boord ol Directors in its meeting
held on 8-17-2022

The stotutory audit was completed
on 16-2-23

The supplementory oudit from the
office of the Comptroller ond Auditor
Generol of lndio was received on 9-
8-2i

After preparing of the Directors'
report, the dudited annuol dccounts
was odopted in the odjourned
onnuol General Meeting held on 1't
September, 2023.

3 The Company, during the financial year has defaulted in Filing

of requisite Annual return, forms with necessary reports and

annexure with the Registrar of Companies, MCA within due
time.

Noted

After holding the adjourned 13th

Annual General Meeting on 1't
September, 2023 for the Financial

Yeat 2O2l-22, the steps were taken
to file the Annual return of the
Company.
As on date, the same is filed with the
Ministry of Corporate Affairs.

4 During the period under review, it wos obseNed thot the
Compony has filed few forms with The Registror of Componies

beoring huge odditiondl fee. ln our opinion the compony
should ovoid Jiling forms ond returns with such obnormol
deldy

Noted
Under the Companies Act, 2013,

there is specific time-period for
filing of different e-forms with the
Roc/cc and delay attracts
additional fees.
Online filing of all forms, as specified

under the Companies Act, 2013, are

done through in-house from the
office of the Company Secretary.
Reasons for delay;

1) Due to delay in finalisation
of accounts, there is delav in

filing of some forms (Aoc-4,

MGT-7) which are filed with
the Registrar of Companies
along with
penalty/additional fee.

2) Further, some forms like

DIR-12 for appointment of
Directors are required to be

filed with the Roc within 30

days of appointment,
however due to time
involved in obtaining DlN,

digital signatures and

necessary declarations &
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disclosures from
Director, being mandatory
attachment of Form DIR_12,
generally forms are filed
with few days of delay.

Further, we have also faced the
difficulties in filing of forms due
to the problem with the MCA
portal.

the

5 of
tn pli of(j) oI tn

of of
lcesof /s

ln ol
of

ce-

Du the uconng rse uo oud it wost, observed thdt themCo n ,spo ldu nonv -comeg dnce the tstonol spro
5ection 1 het n AtesCompo 201 j ed, lo to co ns smeet Bong oord ot h5 norter otice e le s5 han vese n

Ado ne da emys s s nhe ot were d no 5ot ne sevet ndo 5 n od nvo ov u o tonnp che mofo toncepl Acthe
ndo meon nfo rtisfu pd lon on smdctpo thoo nctton nfu she oo trd he no totices e withgeth nd iteo mge s hos u bedtsen nseve do n nadvoys

Section 173(3) of the
Act,2013 states that,,a meeting of
the Board shall be called by giving
not less than seven days, notice
in writing to every ........:

Board may be called at shorter
notice to transact urgent business
subject to the condit;on that at least
one independent director , if any,
shall be present at the meeting;
Provided further that in case of
absence of independent directors
from such a meeting of the Board,
decisions taken at such a meeting
shall be circulated to all the
directors and shall be final only on
ratification thereof by at least one
independent director, if any.,,
It is to mention that the Board
meetings which are held on a
shorter notice period are duly
conducted in the presence of
minimum one lndependent Director
and therefore there is no incident of
non-compliance of the companies
Act,2013.
However, the observation of the
Auditor to give minimum seven days
notice period along with agenda, is
noted by the management for
future.

Companies

Provided that a meeting of the

DIRECTO RS' RESPONSIB tUTtES STATEMENT

The Directors confirm that in the preparation of the annual accounts for the year ended March 31,2023:

a) in the preparation of the annuar accounts, the appricabre accounting standards had beenforrowed arong with proper expranation rerating to materiar departures;b) the directors had serected such accounting poricies and appried them consistentry and madejudgments and estimates that are reasonabre and prudent so as to give a true and fair view of the
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state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of this Act for safeguarding the assets of the company

and for preventing and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

PARTICUTARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO IN SECTION

188(1):

The details under the above head are incorporated in the statement ofAccounts ofthe Company for the financial
year 2022-23.

ACKNOWLEDGEMENT

The Directors are thankful to the Power Department, Government of Meghalaya for their support in
reforming the Power Sector in Meghalaya.

The Directors also expressed their appreciation for the assistance and co- operation received from the
Ministry of Power, Government of lndia, Meghalaya State Electricity Regulatory Commission, Central
Electricity Regulatory Commission, Power Finance Corporation Ltd., Rural Electrification Corporation Ltd.

The Board acknowledges with thanks the constructive suggestions received from the Comptroller
and Auditor General and the Statutory Auditors.

The Directors wish to place on record the appreciation for the committed services of officers, and staff of
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Annexure - 1

FORM MR-3
SECRETARIAT AUDIT REPORT

For the financial year ended 3ls MARCH,2O2t

Pursudnt to section 204(1) of the Compdnies Act, 2013 ond Rule No.9 of the Componies (Appointment ond

Rem u ne rotion Pe rsonne l) Rule s, 20 141

To,

The Members,

MEGHATAYA POWER OISTRIBUTION CORPORATION LIMITED

Cl N: U40101M12009sGC008394

Lum Jingshai Short Round Road

Shillon9-793001 (Meghalaya)

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the

adherence to good corporate practices by MEGHALAYA POWER DISTRIBUTION CORPORATION [lMITED

(hereinafter called "the company'}. Secretarial Audit was conducted in a manner that provided us a

reasonable basis for evaluating the corporate conducts/statutory compliances and expressing my opinion

thereon.

We report that:
a. Maintenance of secretarial records is the responsibility of the management of the Company. Our

responsibility is to express an opinion on these secretarial records based on our Audit.

b. we have followed the Audit practices and processes as were appropriate to obtain reasonable

assurance about the correctness of the contents of the secretarial records. We believe that the

processes and practices, we followed provide a reasonable basis for our opinion'

c. We have not verified the correctness and appropriateness of the financial statement of the

Company.

d. The compliance of the provisions of the corporate and other applicable Laws, rules, regulations,

standards is the responsibility of the management. our examination was limited to the

verifications of procedures on test basis.

e. The secretarial Audit report is neither an assurance as to the future viability of the company nor

of the efficacy or effectiveness with which the management has conducted the affairs of the

Company.

Based on our verification of M/s MEGHAIAYA POWER DISTRIBUTIoN CoRPoRATION LIMITED books,

papers, minute books, forms and returns filed and other records maintained by the company and also the

information provided by the Company, its officers, agents and authorized representatives during the

conduct of secretarial audit, we hereby report that in our opinion, the company has, during the audit

period covering the financial year ended on 31sr day of March, zo23 ("audit period"l, complied with the

statutory provisions listed hereunder and also that the Company has proper Board-processes and

compliance-mecha nism in place to the extent, in the manner and subject to the reporting made

hereinafter:

we have examined the books, papers, minute books, forms and returns filed and other records

maintained by M/s MEGHATAYA POWER DISTRIBUTION CORPORATION tlMlTED ("The company'') for

the financial year ended on 31n March, 2023 according to the provisions of:

(i) The Companies Act, 2013 ('the Act") and the rules made there under;

(ii) other Laws as may be applicable to the company as provided by the company'
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We have also examined compliance with the applicable clauses of the Secretarial Standards issued by The

lnstitute of Company Secretaries of lndia.

During the period under review the Company has complied with the provisions of the Act, Rules,

Re6ulations, Guidelines, Standards, etc. mentioned above subject to our observations made in Annexure-
7.

We further report that: -

The Board of Directors of the Company is duly constituted with proper balance of Whole Time Directors,

Non-Executive Directors, Woman Director and lndependent Directors subject to our observations made

in Annexure-7. The changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act.

Adequate notices were given to all the directors to schedule the Board Meetings but agenda and detailed
notes on agenda were not sent at least seven days in advance. A system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful

participation at the meeting.

Board decisions are normally carried out with unanimous consent and therefore, no dissentint views

were required to be captured and recorded as part of the minutes.

We further report that there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable laws, rules,

regulations and guidelines.

We further report that during the audit period the company had no specific events/ actions which is

having a major bearing on the company's affairs in pursuance of the above referred laws, rules,

regulations, guidelines, standards, etc.

We furthet report that during the audit period there were no instances of:
(i) Public /Right/ Bonus /sweat equity
(ii) Redemption / buy-back of securities.

(iii) Merger/ amalgamation / reconstruction, etc.

(iv) Foreigntechnicalcollaborations.

Datet oLl LL|2O23
Place: GUWAHATI
UDIN: FOO5714EoO1561257

FOR, AMIT PAREEK & ASSOCIATES

COMPANY SECRETARIES

(AMIT PAREEK)

Proprietor
FCS:5714

COP: 4289
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ANNEXURE -1
During the course of our audit of the company, following non-compliance/observations were made: -

ll Pursuont to the Secretoridl stondard issued by tcst, the compdny hss deloulted in compliance
ol 5S-7 Poto 8.3 reldting to registers of the Company which ore required to be kept under the
custody oI the Compdny Secretdry.

2) The AGM lot the findncidl yeot 2027-22 wos duly held on 6th September, 2O22 which wos
adjoumed for odoption ol audited linonciol stdtements. The ddjoumed AGM Jor the Fy 2027-22
wos held on Lst September, 2023 wherein Audited Finonciot Statements were odopted.

3) The Company, during the lindnciol yeor hos delaulted in Filing of requisite Annuol return, lorms
with necessory reports ond annexure with the Registrot oI Compdnies, MCA within due time,

4) Duing the pefiod under review, it wos observed that the Compony hos fited few lorms with
The Registrdr oI Compdnies beoring huge odditional fee. ln our opinion the Compony should
avoid liling forms ond returns with such abnormal delay.

5) During the course ol our dudit, it wos observed thdt the Compony is regulsr in non-complidnce
of the prcvisions ol Section 773(3) of the Componies Act, 2O7g reldting to colling of meeting of
Bodrd ot o shorter notice i.e. less thon seven doys. Agendd items ol the notices ore olso not
sent seven doys in odvonce. ln our opinion, lor the complionce ol the Act ond lot meoningful
porticipotion ond smooth Iunctioning oI the Boord the notices together with agendd items
should be sent seven doys in advance.

Datet OU lLlzOZS
Place: GUWAHATI
UDIN: F0O5714EOO15612s7

FOR AMIT PAREEK & ASSOCIATES

COMPANY SECRETARIES

(AMIT PAREEK)

Proprietor
FCS:5714

COP: 4289
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IAnnexure -ll]

Format for the Annual Report on csR Activities to be lncluded in the Board's Report For Financial year
zo22-23.

L. Brief outline on CSR policy of the Company
Corporation at www.meecl.nic.in.

The CSR policy is published in the website of the

2. composition of csR committee: As per section 13s (9) of the companies Act, 2013 inserted by the
companies (Amendment) Acr,2o2o provides that where the amount to be spent by a company does not
exceed fifty lakh rupees, the requirement under sub-section (1) of section 135 of the companies Act,
20L3 for constitution of the corporate social Responsibility committee shall not be applicable and the
functions of such committee shal be discharged by the Board of Directors of such company. Hence, at
present there is no such committee.

3. Provide the web-rink where Composition of csR committee, csR poricy and csR projects approved by
the board are disclosed on the website of the company. ; The CSR policy is published in the website of the
corporation at www. meecr.nic. in. As per section 135 (9) of the companies Act, 2013 inserted by the
companies (Amendment) Acr, 2o?o provides that where the amount to be spent by a company does not
exceed fifty lakh rupees, the requirement under sub-section (1) of section 135 of the companies Act,
2013 for constitution of the Corporate social Responsibility committee shall not be applicable and the
functions of such committee shaI be discharged by the Board of Directors of such company. Due to ross
suffered by the company in previous years, the requirement for csR expenditure is not appricabre.

4. Provide the executive summary along with web-link(s) of lmpact Assessment of csR projects carried
out in pursuance of sub-rule (3) of rule 8, if applicable: Not Applicable.

5. (a) Average net profit ofthe company as per section 135(5), is as follows:

Financial Year 2021-22 2020-27 2019-20

Profit/(Loss) (15282.55 takh) (100e4.u lakh) (135778.651akh1

(b) Two percent of average net profit of the company as per section 135(5) : O

(c) Surplus arising out of the csR projects or programmes or activities of the previous financial years. Not
Applicable

{d) Amount required to be set off for the financial year, if any: Not Applicable
(e) Total CSR obligation for the financiat year [(b)+(c)-(d)]. Not Applicabte

6. (a) Amount spent on CSR proiects (both Ongoing project and other than on-going project): Nil
(b) Amount spent in Administrative Overheads: Nil

(c) Amount spent on lmpact Assessment, if applicable: Nil

(d) Total amount spent for the Financial year [(a)+(b)+(c)l: Nil

(e) CSR amount spent or unspent for the Financial year: Nil

Amount Unspent (in Rs.)

Total
Amount
Spent
for th

Total Amount transferre
to Unspent CSR Accoun
as per section 135(6).

Amount transferred to any fund specifie
under Schedule Vll as per sec
proviso to section 135(5).
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Financia I

Year. (i

Rs.)

Amount. Date o
transfer the Fun

Name o Date o
transf
er_

7

(f) Excess amount for set-off, if any Not applicable

Particular

Amount available for set
off riucceeding Financial
Yea: [(iii)-(iv)]

i;lil:rr:: 
**"rate social responsibirity amount for the precedins thr|e financiat years

Amount (in Rs.)

{3)

Amo lnt

17l

AInoL nt
remainin€ to be

spent n
succeec ing

Financial Years
(in Rr )

Not

Sl. No

(1)

(i) Two percent of average
n€,t profit of the
company as per sub_
se.tion (5) of section
135

(2)

(ii)

(iii)

(iv)

Total amount spent for
the Financial year

Excess amount spent for
the Financial year 

[(ii)_
(i)l in

surplus arising out of the
CSR projects orprogrammes or
activities of theprevious Financial
Years, if any

(v)

(1) l2l (3) (4) (s) (6)

sl.
No.

Preceding
Financial
Ycar(s)

Amount
ttansfeffed to

nspent CS
Account

under
subsection

(6) ofsection
135 (in Rs.)

Balance
Amount in
UrNpent

CSR
Account

under
subsection

6) of secti
135 (in Rs.)

Amount
Spent in

the
Financial
Year (in

Rs)

Amount transfered to a
Fund as specilied under

Schedule VII as per second
proviso to subsection (5) o

section 135, ifany

Amount (in
Rs)

Date of
'Irarsfer

(8)

Deficiency, ifany
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r FY-I

2 FY-2

3 FY-3

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility

amount spent in the Financial Year: Not applicable

Yes No

lf Yes, enter the number of Capital assets created/ acquired

Furnish the details relating to such asset(s) so created or acquired through Corporate Social Responsibility

amount spent in the Financial Year: Not Applicable

Sl.No short
pa rticula rs

of the
property
or asset(s)

Iincluding
complete
address
and
location of
the
propertyl

Pincode
of the
property
or
asset(s)

Date of
creation

Amount
of CSR

amount
spent

Details of entity/ Authority/
beneficiary of the registered owner

(1) (2) (3) (4) (s) (6) (7) (8)

csR
Registration
Number, if
applicable

Name Registered
address

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal

office/Municipal corporation/ Gram panchayat are to be specified and also the area of the immovable

property as well as boundaries)

g. specify the reason(s), if the company has faiied to spend two per cent of the average net profit as per

subsection (5) of section 135: Not Applicable.

Place: Shillong
g.g". 13.o3.2efrl

On behalf of the Board of Directors,

--<*11-
(s. Goyal, lAs)

chairman-cum-Managing Director
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q GAGGAR & ASSOCATES
.C HA RTE RED ACCOUNTANTS

ADVIXA, 3IO FLOOF, A7, M,G, FOAD
OPC SUKFES:WAF GtlAT GAADEN
PANBAZAF, GI'WAHAT - 7AIM1
rE! : (0361) 2545554
m6il : oosoarD@oma .com

IN DEPEN DENT AU DITOR'S REPORT

TO
THE MEMBERS OF
MEGHAUTYA POWER DISTRIBUTION CORPORATION LIMITED
SHILLONG

1. Disclaimerof Opinion

We are engaged to audit the accompanyin8 Standalone lnd A5 financial statements of

Meghalaya Power Distribution Corporation Limited (the company'), which comprise:

a) The Standalone Ealance Sheet as at March 31, 2023;

b) The Standatone Statement of Profit and Loss {including statement of other

comprehensive lncome)for the Financial Year ended as at 31" lMarch 2023;

c) The Standalone Statement of Changes in Equity for the Financial Year ended as at 3ls

March 2023:

d) The standalone cash Flow statement for the Financial Year ended as at 3lstMarch

2023, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information

We do not express an opinion on the accompanying Standalone lnd AS financial statements

of the company. Because of the si8nificance of the matters described in the Basis for

Disclaimer of Opinion paragraph of our report, we have not been able to obtain sufficient

appropriate audit evidence to provide a basis for an audit opinion on these standalone

financialstatements.

2. Basis for Disclaimer ofOpinion:

Our observation have been attached in Annexure A & C of the report and as a result of these

matters, we were unable to determine whether any adjuslments might have been found

necessary in respect of recorded or unrecorded Property, Plant and Equipment, Capital

Work-in-Protress, lnventories, Cash & Bank balances, Borrowings and lnterest payable,

Current Liabilities & Provision including accounting for Grants, Accounts Receivable/ Payable,

Loans & Advances and the elements making up the Statement of Profit and Loss and the

Cash FloqJt.lement.



q GAGGAR &ASSOCIATES ATMKA, 3E FLOOF, A7, M.G. BOAO
OPP. SUKBESWAB GHAI GAFOEN
PANBAZAF, GIJWAHATI . 7S1OO1
IEL : 1036'l) 2545ss8
B{a : gagg.rr@gmail.com

C HARTER EO ACCO U NTAN TS

3. Informatlon other tian the standalone Financial Statements and Auditors' Report

The Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the Annual report, but does not include

the standalone lnd AS financial statements and our audito/s report thereon

Our opinion on the standalone lnd AS financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

ln connection with our audit of the standalone lnd AS financial statements, our responsibility

is to read the other inlormation and, in doinS so, consider whether such other information is

materially inconsistent with the standalone lnd AS financial statements or our knowledge

obtained in the audit or otherwise appears to be materially misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact to those charged with

governance.

The annual report is expected to be made available to us after the date of auditor's report

Hence, we have nothing to report in this regard.

4. Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of

the Companies Ad, 2013 ('the Ad") with resped to the preparation and presentation of

these financial statements that give a true and fair view of the financial position, financial

performance (including other comprehensive income), cash flows and changes in equity of

the Company in accordance with the accountin8 principles Benerally accepted in lndia,

including the lndian Accountin8 Standards(lnd AS) specified under section 133 of the Act,

read with relevant rules issued there under and accounting system laid under the provisions

of the Electricity Ad, 2003 and relevant Central Electricity Regulatory Commission(CERc)

re8ulation in respect of Depreciation and other recognized accounting practices and policies.

V
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q GAGGAR & ASSOCIATES
C HARTERED ACCO U NTAt{ TS

ADVIKA 33 Fa@F, 87, M,G, FOAO
OPP SUKBESWAF GHAT GAFDEN
PANBAZAF. GUWAHAI . 7A1OO1
IEL : 10361) 2545554
md I gagga.p@gmaal.com

This responsibility also includes maintenance of adequate accounting records in accordance

with the provisions ofthe Act for safeguarding the assets ofthe Companyfor preventing and

detecting frauds and other irregularities; seledion and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudenu and desiSn,

implementation and maintenance of adequate internal financial controls, that were

operating effectively for ensurinB the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the standalone lnd AS financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud

or error

ln preparing the financial statements, management is responsible for assessing the

Company's ability to continue as a Soing concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless management either

intends to liquidate the CompanY or to cease operations, or has no realistic alternative but to

do so.

The Board of Directors are also responsible for overseeing the company's financial reporting

process

5. Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatem€nt, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aEEregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. we alsol

3
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ATMKA. 3E FLIOOB, A7, M.G. FOAD
OPP. SU(EESWAB GHAT GABOEN
PANBAZAB, GUWAHA]I . 7B1OO1
IEI:10361) 254ss5a
mEil I qaqqa.D@smail,com

ldenti{y and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissionS, misrepresentations, or the override of internal

control.

Obtain an understandin8 of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i)

of the Act, we are also responsible for expressing our opinion on whether the

company has adequate internal financlal controls system in place and the operating

effediveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use ofthe Soing concern basis of

accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on

the Company's ability to continue as a Soing concern. lf we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the financial statements or, if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our audito/s report. However, future events or conditions may cause

the Company to cease to continue as a Soing concern.

Evaluate the overall presentation, structure and content o{ the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and si8nificant audit findings, including any ti8nificant

deficiencies in internal controlthat we identify during our audit.

4



q GAGGAR &ASSOCIATES
.(; HA RTE RED ACCOUNTANTS

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to hear on our

independence, and where applicable, related safeguards.

6. Report on Other Legal and Regulatory Requirements

1. As required by the companies (Auditor's Report) Order, 2020 ("the order") issued by the

central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the "Annexure.C', a statement on the matters specified in paragraphs 3 & 4 of

the Order.

2. As required by the Companies Act, 2013 under section 143(5), we have attached

"AnnexureB" a statement on matters directed by C&AG.

3. As required by Section 143{3) ofthe Act, we report that:

a. We have sought and obtained all the information and explanations except on the

matters detailed in Annexure A and Annexure C.

b. Due to the possible effects of the matters described in the Basis for Disclaimer of

Opinion paragraph section of our report, we are unable to state whether proper books

of account as required by law have been kept by the Company so far as it appears

from our examination of those books

c. The Balance Sheet, the statement of Profit and Loss (including other comprehensive

income), the statement of changes in equity, the Cash Flow Statement dealt with by

this Report are in aBreement with the books of account accept for matters referred to

in 'Basis for Disclaimer of opinion' paragraph.

d. Due to the possible effects of matters described in the "Basis for Disclaime. of

opinion" paragraph above, the aforesaid standalone lnd AS financial statements have

not fully complied with the Accounting Standards specified under Section 133 of the

Act, read with Rule 7 ofthe Companies (Accounts) Rules,2015;

ADVIKA, 3. FLIOOB. A7. M.G, FOAD
OPP SUKFESWAB GHAT GAAOEN
PAN&AZAB, GUWA}IAI . 7A1(n'1
TEL : [0361) 2545558
€{Eil : g.ggarp@g6ail.Eoh
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e

ADVIKA, 3. FLOOR. A7, M.G. BOAO
OPP SUKAESWAF GIIAT GARDEN
PANBAZAB, GUWAI}qI . TAIOO'I
TEL : (0361) 2s4sssa
sE : qasqarp@smail,com

On the basis of the Gazette Notification No 372 dated 05 06.2015 issued by the

Ministry of Corporate Affairs, Government of lndia, the provisions of Section 164(2) of

the Companies Act, 2013 regarding the "Disqualification of Directors" for appointment

as Director of company shall not apply being a Government Company.

f. With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure D'. Our report expresses ADVERSE opinion on the operating

effectiveness ofthe Company's lnternalcontrolwith reference to Standalone Financial

Statements;

g. With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i. The company has not disclosed the impact of pending litigation on its financial

position in its standalone lnd AS financial statements

The Company has not made provisions, as required under the applicable law or

accounting standards, for material foreseeable losses, of any, on long-term

contracts including derivative contract5.

iii. There were no amounts which were required to be transferred to the lnvestor

Education and Protection Fund by the Company;

iv. (a) The management has represented that, to the best of its knowledge and belief,

no funds have been advanced or loaned or invested (either from borrowed funds or

share premium or any other sources or kind of funds) by the company to or in any

other person or entity, including foreiSn entities ("lntermediaries"), with the

understanding, whether record€d in writing or otherwise, that the lntermediary

shall, whether, directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the company ("Ultimate

Beneficiaries") or provide any Suarantee, security or the like on behalf of the

Ultimate Beneficiaries;

6
t-v
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ADVIKA, 3" FLCIOB, A7. M-G, FOAO
OPP SUKBESWAF G}IAT GABDEN
PI.NAAZAB, GUWA}IAI - 7A1OO1
lE! : (0361) 25455s4
msil : g3qq.r"@smail,com

For P. GAGGAR & ASSOCIATES

CI{ARTERED ACCOUNTANTS
FIRM REGN. NO.318074E

(b)The manaBement has represented that, to the best of its knowledge and beliet

no funds have been received by the company from any person or entity, including

foreign entities ("FundinE Parties"), with the understanding, whether recorded in

writing or otherwise, that the company shall, whether, directly or indirectly, lend or

invest in other persons or entities identified in any manner whatsoever by or on

behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,

security orthe like on behalfofthe ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused

us to believe that the representations under sub-clause {a) and (b) contain any

material misstatementi

No dividend has been declared or paid during the year by the Company

,

PIACE r SHILLONG

DATE:24.09.2023

(P. GAGGAR}

PARTNER(M.NO.O4O259)

UDIN : 2304{,259BGXLHT5177
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ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

[Referred to in Para 6(1) ofour report ofeven date]

(Referred to ln paragraph 6(1) under'Report on Other LeSal and Retulatory Requirements' in

the lndependent Auditors' Report of even date to the members of Meghalaya Power

Dlstribution Corporatlon l"imlted on the Standalone lnd AS Financial Statement for the year

ended on 3l't March'2023.)

ln terms of the info.mation and explanations sou8ht by us and given by the company and the

books of account and records examined by us in the normal course of audit and to the best of

our knowledge and belief, we state that:

(A) The company has not maintained Fixed Assets Register as per the

requirement laid down in the Companies Act. The Fixed asset register

maintained by the company does not contain specific details about the

quantitative details, location and identification of such assets Further, the

Fixed Asset Register, as maintained, by the company is not in reconciliation

with the books of accounts and a5 such, we cannot comment on the

completeness and accuracy ofthe same.

(B) The Company has not maintained proper records showing full particulars of

intangible assets.

1 (a)

(b) AccordinS to the information and explanations given to us and on the basis of our

examination of the record, the Company does not have approved fixed asset

physical verification policy. Further the company has not performed physical

verification of fixed assets for the F.Y. 2022-23. Having regard to the size of the

organization, we are of lhe opinion that the physical verification process has not

been conducted at reasonable intervals. ln the absence of physical verification

report. we are unable to quantit the consequential impact of the outcome of such

verification on the financial statements.

(c) The title deeds of immovable properties of some ofthe divisions were produced to

us for our verification; hence we are unable to comment upon the other divisions

that the company has recorded title deeds in its own name in respect of all the

immovable properties in the possession of the company. The management has

informed us that the company is in the process of getting its name incorporated in

the various assets and liabilities transferred to it from its holdinE .ompany As per

p.ovisions of The "Meghalaya Power Sector Reforms Transfer scheme 2010" and

till date major part of the assets transferred to the company are still in the name of

its Holding Company i.e. Meghalaya Energy Corporation Limited

t.)
,,t
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ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

IReferred to in Para 6(1) ofour report ofeven date)

(d) According to the information and explanations Siven to us and on the basis of our

examination of the records of the Company, the company has not revalued it'
Property, Plant and Equipment or lntangible Assets during the year ended March

31, 2023. Accordingly the reporting requirements under Provisions of the clause

3(i)(d)ofthe order are not applicable to the Company.

(e) According to the information and explanations given to us, no proceedin8s have

been initiated o. are pending against the Company for holding any Benami

propeny under the Prohibltion of Benami Property Transactions Ad, 1988 (as

amended in 2016) and rules made thereunder.

(a) With reference to our comments in Annexure C of the Audit Report, and according

to the information and explanations given to us the inventory in 15 divisions out of

18 inventory holdinS divisions have been physically verified by the management at

reasonable intervals. The company has not reconciled the value and quantity of

physically verified inventory with the books of accounts and in the absence of such

reconciliation, we are unable to quantify the consequential impact of the outcome

of such verification on the financial statements.

(b) ln our opinion and according to the information and explanations given to us, the

company has not been sanctioned workinS capital limits in excess of Rs. tive crores

in attretate from Banks and/or Financials lnstitution during any point of time of

the year on the basis of security of current assets. Accordingly, the requirements to

report on clause 3(ii)(b) of the Order is not applicable to the Company.

With reference to our comments in Annexure C of the Audit Report, we would like to

that the company has included various ledger balances in its related party advances that

are predominantly used by the company to account for transfers/transactions between

the vadous division/sub-division/HQ of the company ln our opinion and based on the

details provided to us, incluslon of such balances in related party balances is incorred.

Further the company could not provide us the actual balances of all the related parties

along with related pany confirmations. Accordingly, we are unable to comment if the

company has granted any loan or advances in nature of loan, secured or unsecured to its

Holding and Fellow Subsidiaries.

Subject to above, the Company has not provided any guarantee or security or granted

any loans or advances in nature of loan, secured or unsecured to any other company

(except for its Holding and Fellow Subsidiaries), firms, Limited Liability partnerships or

anv other parties during the year and accordingly, the provisions of clause 3 (iii) (a) to (f)

ofthe Order are not applicable to the Company.

3
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ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FORTHE FINANCIAL YEAR 202 2-23

[Referred to in Para 6(1) ofour report ofeven date)

With reference to our comments in Annexure C of the Audit Report, we wouid like to

that the company has included various ledger balances in its related party advances that

are predominantly used by the company to account for transfers/transactions between

the various division/sub-division/HQ of the company. ln our opinion and based on the

details provided to us, inclusion of such balances in related party balances is incorrect'

Further the company could not provide us the actual balances of the all related parties

alon8 with related party confirmations. According, we are unable to comment if the

company has complied with the provisions ofsection 185 and 185 ofthe act

ln our opinion and according to the information and explanation given to us, the

Company has not accepted any deposits during the year. However there is a share

application money received from Meghalaya Energy Corporation Limited (MeEcL), which

is pending allotment amounting to Rs 27,704.56 Lakhs which shall be considered as

deemed deposits within the meaning of Section 73 to 76 of the Companies (Acceptance

of Deposits Rules, 2014 (as amended). The company has not made the requisite

compliances under the companies Act.

The central Government has prescribed maintenance of Cost records u/s 148(1) of the

Act for the products of the Company. We have broadly reviewed the cost records

maintained by the company pursuant to the companies (Cost Records and Audit) Rules

2014, prescribed by the Central Sovernment under section 148(1) of the Act and are of

the opinion that prima facie the prescribed cost records have been maintained we have

however not made a detailed examination of the said records with a view to determine

the accuracy or completeness of the record

(a) With reference to our comments in Annexure C of the Audit Report, the company

could not provide us with requisite details & information with respect to

tranSaction and payment of Statutory and a5 such, we are unable to comment as to

whether the Company has been regular in depositing undisputed statutory dues

including Goods and Service tax, Provident Fund, Employees State lnsurance,

lncome-Tax, Electricity Duty, cess and any other statutory dues with the

appropriate authorities. Further, in absence of information, we cannot comment if

there are undisputed amounts payable in respect of statutory dues which were

outstanding at the year end for a period of more than six months from the date

they became payable.

(b) The company could not provide us with requisite details & information and as such,

we are unable to comment as to whether there are any dues of income tax, sales

tax, service tax, duty of customs, duty of excise, value added tax outstanding on

5

6

7

iJ ount of any dispute
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ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

(Referred to in Para 6(11 ofour report of even date]

According to the information and explanation given to us, The Company has not

surrendered or disclosed any transaction, previously unrecorded in the books of account,

in the tar assessments under the lncome Tax Act, 1961 as income during the year'

Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to

the Company.

(a) Based on our audit, and as per the information and explanation Siven by the

management, the company has defaulted in the repayment of dues of principal or

interest on loan to the financial institutions, banks and Government However, the

company could not provide us with complete details & information with respect of

all these defaults. Defaults as per details provided by the company is as follows:

9

Whether
Prin.ipalor

lnterest

No. of days
delay ol

unpaid as on
a7.03.2023

lnterest &

Principal 0 to 90 Days

lnterest &

Principal

0 to 59 Days

lnterest &

Principal

0to 365 Days

(b) According to the information and explanations given to us and on the baris of our

audit procedures, we report that the company has not been declared wilful

defauher by any bank or financial institution or government or any government

authority.

(c) ln our opinion and according to the information and expianations Siven to us, the

company ha5 utilized the money obtained by way of term loans during the year for

the purposes for which they were obtained, except for in case of Term Loan

received from Government of Meghalaya, where requisite information was not

made available to verify the purpose of such loan were sanctioned by the

Government,

Nature ot
borrowint including

debt security

Amount in

Rs. Lakhs
Name of
[ender

Term Loan under

Rural Electric

corporation

204.00REC Ltd

904.42Term loan under

Atmanirbhar

scheme

LtdREC

354.56Term Loan from

State Government

Go\t. of
Meghalaya

1,. 11



ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

[Referred to in Para 6(1) ofour report ofeven date)

(d) Based upon the audit procedures performed and the information and explanations

given by the management, the company has not raised moneys by way of short

term loans. Accordingly, the provisions of clause 3 (ix) (d) of the Order are not

applicable to the ComPanY

(e) The Company does not have any subsidiary, associate or joint venture Accordingly,

the requirement to report on clause 3{ix)(e) of the Order is not applicable to the

Company.

10

11

(f) The company does not have any subsidiary, associate or joint venture Accordingly,

the requirement to report on Clause 3(ix)(f) of the Order is not applicable to the

Company.

(a) The Company has not raised any money during the year bv way of initial public

offer / further public offer (including debt instruments) hence, the requirement to

report on clause 3(x)(a) of the Order is not applicable to the Company

(b) The Company has not made any preferential allotment or private placement of

shares /fully or partially or optionally convertible debentures during the year under

audit and hence, the requirement to report on clause 3(x)(b) of the Order is not

applicable to the Company.

(a) Based upon the audit procedures performed for the purpose of reporting the true

and fair view of the financial statements and accordin8 to the information and

explanations given by the management, we report that No fraud/ material fraud by

the company or no fraud / material fraud on the Company has been noticed or

reported during the Year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies

Act. 2013 has been filed by using Form ADT - 4 as prescribed under Rule 13 of

Companies (Audit and Auditors) Rules, 2014 with the central Government.

(c) As represented to us by the management, there are no whistle blower complaints

received by the company durinB the year'

The company is not a Nidhi Company as per the provisions of the Companies Act, 2013.

Therefore, the requirement to report on clause 3(xii)(a) to 3{xii)(c) of the Order is not

applicable to the Company.

12
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ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

[Referred to in Para 6(1) ofour report ofeven dateJ

13 Transactions with the related parties are in compliance with sedions 177 and 188 of

Companies Act,2013 where applicable and the details have been disclosed in the notes

to the standalone lndAS financial statements, as required by the applicable accounting

standards.

74 (a) ln our opinion and based on our examination, the company has an ;nternal audit

system, however the same i5 not commensurate with the Size and nature of its

business,

{b) The lnternal Audit team of the company has audited only 1 Division of the

company for F.Y.2022-23 (out of total 23 Divisions/Units). The audit report has

been provided to us for verification and has been considered by us for

determining the nature, timing and extent of our audit procedures.

15 The Company has not entered into any non cash transactions with its diredors or

persons connected with its directors and hence requirement to report on clause 3(xv) of
the Order is not applicable to the company.

16 The provisions of section 45-lA of the Reserve Bank of lndia Act, 1934 (2 of 1934) are not

applicable to the Company. Accordingly, the requirement to report on clause 3(xvi)(a)to

3(xviXd)ofthe Order is not applicableto the Company.

17 The Company has incurred cash losses approximately amounting to Rs. 18,657.95 Lakhs

in the current year and amounting to Rs. 14,970.73 Lakhs in the immediately preceding

financial year respectively. cash losses has been calculated by reducin8 the Grant

amortisation and addinS the depreciation to the Net Profit after taxes ofthe company,

18 There has been no resignation of the statutory auditors during the year and accordingly

requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

19 Acco.ding to the information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realization of financial assets and payment

of financial liabilities, other information accompanying the Standalone lnd AS financial

statements, our knowledge of the Board of Directors and management plans and based

on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the

date of the audit report that company is not capable of meeting its liabilities existing at

the date of balance sheet as and when they fall due within a period of one year from the

balance sheet date. We, however, state that this is not an assurance as to the future

viability of the companv.

v 13



ANNEXURE - A
TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

(Referred to in Para 6(1J ofour report ofeven date)

We further state that our reporting is based on the facts up to the date of the audit

report and we neither give any guarantee nor any assurance that all liabilities falling due

within a period of one year from the balance sheet date, will tet dischar8ed by the

company as and when theY fall due

20 The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social

Responsibility is not applicable to the Company. Accordingly, the requirement to report

on clause 3(xx)(a) and 3(xx)(b) of the Order is not applicable to the company

21 The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of

Standalone Financial Statements AccordinBly, no comment in respect ofthe said clause

has been included in this rePort

For P. GAGGAR & ASSOCIATES

CHARTERED ACCOUNTANTS
FIRM REGN. NO. 318074E

V
PLACE : SHIILONG

DATE r 24.(D.2023

(P. GAGGAR)

PARTNER {M-N , 59

UDlt{ : 23O4O259BGXLHT6177
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Annexure B to the tndependent Auditor's Report
for the Financial Yeat 2022'23

(Referred to ln paragraph 6(2) ofour report ofeven date)

Comnliance Certificate

We have conducted the Audit of Accounts of MEGHATAYA POWER DISTRIBUTION

CORPORATION LIMITED, having its Registered office at Shillong (Meghalaya), for the Financial

Year ended 31" March, 2023 in accordance with the Directions issued by the Comptroller &

Auditor General of lndia Under Section 143 (5) of the Companies Act, 2013 and certify that we

have complied with all the Directions / Sub-directions issued to ut.

Fo, P. GAGGAR & ASSOCIATES

CHARTEREO ACCOUNTANTS

fIRM REGN. NO. 318074E

W
PLACE I SHILLONG

OATE :24.09.2023

(P. GA6GAR)

PARTNER (M.NO.O4O259}

UDIN : 23O4O259BGXIHT5177
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Annexure B to the IndePendent Auditor's Report
for the Financial Year 2022-23

(Referred to in paragraph 6(2) ofour report ofeven date)

DIR.ECTTONS UNpER SECTION 143(5) OF THE COMPANIES ACT. 2013 FORTHE

EINANCTAL YEAR FNDED 31SI MARCH. 2023

Directions Action Takensl.
No,

1. Whether the company has system in place

to proc€ss all the accounting transactions

throuSh lT system? lf yes, the impiications

of processing of accounting transactions

outside lT system on the integrity of the

accounts along with the financial

impli.ations, if any, may be stated.

Whether there is any restructuring of an

existing loan or cases of waiver/write off of

debts /loans/interest etc. made by a lender

to the company due to the companY's

inability to repay the loan? lf yes, the

financial impact may be stated.

Whether funds received/receivable lor

specific schemes from central/ state

agencies were properly accounted for/

utilized as per its term and conditions? List

the cases

of deviataon.

No the Company does not have system in

place to process all accounting

transactions through lT system.

Based on the details provided by the

Management and our audit we observed

that during the period under audit there is

no restructuring of an existing loan or

waiver/write off of debts /loans/interest

etc. made by a lender to the .ompany due

to the company's inability to repay the

loan.

We draw your attention to Note P(1) of

Annexure C to this audit report.

Majority of grants/funds/loans from

Government of Meghalaya (GoM) are

re(eived by the Holding (ompany, who in

turn transfer's Such fund to the respective

subsidiary company. The company has

produced before us for verification the

financial sanctions for grants reaeived by

the Holding company for the subsidiary

However, in majority instances, the funds

are received by the holdinc company for

all the subsidiaries of the group and the

amount are bifurcated between the

subsidiaries bv the holdine company

2

3

V
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st
No.

Dlrections

Annexure B to the lndependent Auditor's Report
for the Financial Yeat 2022'23

(Referred to in paragraph 6(2) ofour report ofeven date)

Action Taken

Further, it is obsetued that various

earmarked funds are also not transferred

to the MePDCL on an immediate basis in a

separate grant account held in the name

of the company. lt is also observed that on

various occasions, the Srant is expended

directly by the Holding company and the

relevant costs are allocated to MePDCL. ln

absence of sufficient appropriate audit

evidence with respect to all grants

received by the Holding Company for

MePDCL and all expense done bY the

HoldinS company for MePDCt, we are

unable to comment on the completeness

and utilization of all Grant received by the

company.

Further, based on over verification, we

have observed that Rs. 1800.00 Lakhs

received for 5aubhagya Schemes were

transferred to the Holdan&/tellow

Subsidiaries/ Revenue Account of

company. Reason for such transfer was

not provided to us by the management.

Further, the Government of Meghalaya

has provided a grant of Rs. 1013.21 Lakhs

to MEPDCL towards specific purpose of
procurement of 342 TransformerS and

repair 450 damaged transformers vide

letter POWE/0081/31oa2022/2a07/66 of

the Power department, GoM. The said

amount has been received by the Holding

companv but has not been transferred to

MePDCt. Complete details are not

\,f
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Annexure B to the Independent Auditor's Report
for the Financial Year 2022-23

(Referred to ln paragraph 6(2) ofour report ofeven date)

Directions ActioD Taken

provided for verification and as such, we

are unable to comment on the accuracy of

grant utilization and booking by the

company.

For P. GAGGAR & ASSOCIATES

CHARTEREO ACCOUNTANTS

FIRM REGN. NO.318074E

w
PTACE : SHILLOI{G

OATE ;24.qr.2023

(P. GAGGAR)

PARTNERTM NO.(XO259l

UOIN : 2304O2598GX[HT6177

sl
No.
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT ITOR THE FINANCIAL YEAR 22-23
(Referred to in Para 2 ofour report ofeven date)

A. NOTE 1r COMPANY INFoRMATIoN AND SIGNIFICANT ACCOUNTING POLICIES

1. clause 10 G rnment Grants: As per lnd AS 20'Accounting for Government Grants

and Disclosure of Government Assistance', government grant for capital assets is

recognized in the Statement of Profit and Loss on a systematic basis over the period.

in which the entity amorti2es the related costs of such capital asset. Howeve., the

Company assumes that the creation of assets against capital grants received during

the period take more than a year for completion and the same are thereby booked

under capital work-in-progress and amortized @ 5.28% of their openinS balance for

the reporting period. Due to non availability of sufficient and appropriatp audit

evidence with regard to utilization of Srants, we are unable to comment on the

consequential impact of the policy followed by the company with respect to

amortization of Grants on the Standalone Financial Statements of the Company

B. NOTE 2: PROPERTY. PLANT AND EQUIPMENT! Rs. 1'04.213.06 lakhs

1. The company has not maintained Fixed Assets Register as per the requirement laid

down in the Companies Act. The Fixed asset register maintained by the company

does not contain specific details about the quantitative detai15, location and

identiflcation of such assets. Further, the Fixed Asset Register, as maintained, by the

company is not in reconciliation with the books of accounts Due to non-availability of

sufficient and appropriate audit evidence with regards to the completeness and

accuracy of the fixed assets, we are unable to comment on the consequential impact

on the Standalone FinancialStatements ofthe Company.

2. The company has not disclosed a list of title deeds of immovable propenies (other

than properties where the company is lessee and the lease agreements are duly

executed in favour of the lessee) which are not held in the name of the company.

However, as per our Sample testinS, we have noted that various immovable

properties used by the company are not re8istered in the name of Company, but are

retistered in the name of the holdin8 company, Me8halaya EnerSy Corporation

Limited.

3. The Company could not produce before us for verification an approved Physical

verification policy of the company. Further the company has not performed physical

verification of fixed assets for the F.Y 2022-23. l^ absence of such policy and the

Physical Verification report, we cannot comment on the existence of assets of the

an

\i
comp
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22'23
[Referred to in Para 2 ofour report ofeven date)

4. The company has capitalized Property, plant and equipm€nt to the tune of Rs'

47,993.21 Lakhs during the financial year from Capital Work in Progress Out of this,

assets of Rs. 47,795.98 Lakhs were put to use prior to F.Y 2022-23 The company has

taken has shown the same as additions durinB the year but depreciation on these

asset were taken a5 prior period expense to the tune oI Rs' 2142 54 Lakhs This is not

in accordance with the principles of IND AS 16 "Property, Plant and Equipment"'

Further, the Company could not produce before us for verification the detailed Work

Completion C€rtificate mentioning the area, amount, date, scheme name, contractor

name, etc based on which such capitalization was done. ln absence of the complete

details, reconciliation or audit trail, we are unable to quantify the impact of on the

depreciation and value offixed assets.

5. The company has not applied the provisions for impairment of assets as per the

requirements of lnd AS 36 "lmpairment of Assets" and as such we are unable to

comment on the impact of impairment, if any, on account of impairment of assets'

5. Based on our sample testing, lnsurance coverage has not been done for Property,

Plant and Equipment except for vehicles in use

C. NOTE 3: O{PITAL WORK-IN-PROGRESS: Rs.1 .00.810.36 Lakhs

1. The company could not provide us with complete scheme wise details or asset wise

details of the cWlP/Capital stock along with put to use/commissioning dates, if any'

ln absence of the complete reconciliation or audit trail, we are unable to quantify the

impact of non-capitalization of Capital work in progress/Capital Stock on the

depreciation and value of fixed assets.

2. Based on our verification, we have observed that there is a siSnificant delay in

issuance of Work Completion Certificate. ln many cases, it is also observed that Work

Completion Certificate has not been issued at all. Due to this delay/non-receipt of

Work Completion Certificate, the company has not capitalized as5ets accounted in 66

ledgers to the tune of Rs. 17,003.21 lakhs, wherein no transactions have been taken

place during the financial yeat 2022-23. ln absence of the complete detail.,

reconciliation or audit trail, we are unable to quantify the impact of non-

capitalization of Capital work in progress on the depreciation and value of fixed

assets.

3. The company has passed rectification entries of Rs. 21,491.21 Ctorcs during the

financial year. The company, however, could not produce before us for verification

complete details of inaccuracies rectified and in absence of such details, we are

unable to quantify the impact, if any, on the balance of CWIP.

L{ 20



ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22 -23

(Referred to in Para 2 ofour report ofeven date)

4. As observed during the course of audit, interest paid/ payable on RAPDRP loan

amounting to Rs 1046.31 lakhs and IPDS Loan amounting to RS. 53 99 lakhs have been

charged to Profit and Loss A/c, however the corresponding assets of RAPDRP and

IPDS are lyinS in CWIP. Thus, the treatment of interest as an expense is not in

accordance with the principles of IND AS 23 "Borrowing Costs" lnterest expenses are

overstated and CWIP is understated by Rs. 1100 30 Lakhs.

D. Note 4:NoN-cURRENT FINANCIAL AssETs: oTHERS Rs. 3'200.98 lakhs

1. Balance Confirmation has not been provided to us for amount recoverable from

Government of Meghalaya of Rs. 3,200.98 Lakh5. ln absence of such confirmation, we

are unable to comment on the completeness, accuracy and existence of the same'

E- NOTE 5: OTHER NON CURRENT ASSET: CApITAL ADVANCES: Rs.5.782.33lakhs'

1. Out of the total capital advances of Rs. 5,782.33 Lakhs, vendor wise breakup of

Rs.5,079.40 Lakhs has been provided to us for verification. Th€ balance amount of

Rs.702.93 is unreconciled. ln the absence of such a breakup, we are unable to

comment on the completeness, accuracy and existence ofthe same

2. On verification of advances Siven to vendors under the Asian Development Bank

Scheme, it was observed that statutory compliances like deduction of TDS under

lncome tar and GSTwere not adhered to.

F. NOTE 6: CURRENT ASSETST TNVENTORIES: Rs. 2.159.64 Lakhs

1. Proper inventory records could not be produced before us for verification. complete

details of lnventories such as quantity, item name, rates, etc. could not be provided

to us for verification. Due to non-availability of sufficient and appropriate audit

evidence, we are unable to comment on the completeness, valuation and accuracy of

the inventories.

2. The Company has conducted physical verification of inventories as on 31't March.

2023 of Sixteen Divisions. As pe. the company, there are 18 divisions which hold

inventories. Further, the total valuation of inventory as per physical verification

conducted amounted to Rs.826.34 takhs, whereas, total inventory as per the books

of accounts is Rs. 2,159.64 Lakhs. Further, a reconciliation of the value of inventory as

per books and the physical verification could not be provided to us. Hence, we are

unable to comment on the consequential impact of the outcome of such verification

on the financial statements.

\,.
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23
(Referred to in Para 2 ofour report ofeven date)

3. The company has not identified non-moving, slow moving, obsolete and damaged

items of inventory and has neither provided any provision for the same. This is in

contravention ofthe requirements as laid down under lnd AS 2 - lnventories.

4. As per the Division ll - lnd As Schedule lll to the Companies Act 2013 the mode of

valuation of inventories is required to be stated in the notes, however, no such

disclosure has been made in the financial statements under Note 6 on lnventories

G. NOTE 7: CURRENT FINANCIAL ASSETS: TRADE RECEMBLE: Rs. 90.531.52

l.akhs

1. Complete customer wise bifurcation of trade receivables could not be produced

before us for verification. ln absence of such sub-ledger reconciliation, we are unable

to comment on the accuracy and completeness ofthese balances.

2. with respect to the outstanding balances of the consumers, the company has

provided us with a consumer outstanding report (compiled by Executive Engineer,

Management lnformation Services, MePDcL, shillong). The total consumers

outstanding balance as per the report as on 31.03.2023 is Rs. 62,939.01 Lakhs.

However, the total consumer outstandinS balance as per books of accounts is Rs.

71,803.44 Lakhs. The reconciliation between the figures could not been provided to

us.

3. As per the consumer outstanding report, there are 52 individual consumers having

outstanding for more than Rs. 50 lakhs as on 31.03.2023 and the total outstanding

balance is Rs. 24,660.57 lakhs. Out of these 52 consumers, 9 Non-Government

consumers whose connection was disconnected owe Rs.869.09 lakhs as on

31.O3.2023.

4. With respect to the outstanding balances towards lnstitutional Consumers (who

trade in power), Unscheduled lnterchange Debtors / Reactive Charges debtors, IBDF

debtors etc, the total outstanding as on 31.03.2023 is Rs. 19,322.49 Lakhs. The

company did not have a policy of reconciling its balances with these consumers.

However, the company has recently undenaken the process of reconciling its

debtors. ln absence of proper reconciliation or confirmation from these vendors, we

are unable to comment on the accuracy and completeness ofthese balances.

5. On analyzin8 the average collections as compared to the electricity bills raised during

the year, we have noticed that collections were abysmally low for at least 8 divisions

namely, East Garo Hills Divisions, Garo Hills Revenue Division,lowai Revenue Division

( Revenue Aqcounts), (hilehriat Dist Div (Rev), Nongpoh Distribution Div Revenue,

Revenue Dtu WlliamnaEar, Tura (D) Division Rev and Western Revenue Division

L1 zz



ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-2 3

(Referred to in Para 2 ofour report ofeven dateJ

(Revenue). No proper explanation for the same could be provided for such low

collections. Due to non-availability of sufficient and appropriate audit evidence,

unable to comment on the existence of such balances.

6. The company has not created any provision with respect Sundry Debtors as per

Expected Credit Loss Method, which is in contravention of lnd AS 109 Financial

lnstruments. ln absence of a provision matrix and forward looklng behavioral pattern

of the customers, we are unable to quantify the consequential impact of such

deviation on the overall ECL provisioninS.

7. Details of unutilized balances of prepaid consumers as on 31st March,2023 has not

been provided to us.

H. Note 8: RRENT FINANCIAI. ASSETS: CASH D CASH EOIJIV NTS: Rs

5044.23 l,akhs

1. Cash on hand Rs.197.11 lakhs

i) The balance not only pertains to cash but also includes cheques in hand, PostaSe

Stamps, Postal Orders, Drafts which is not a correct depiction of cash in hand'

The exact amount of cheques included in the cash balance is not made available'

ii) Cash cenificate mentioning the denomination-wise bifurcation of the Cash in

hand of 22 Divisions as on 31.03.2023 was provided for verification whereas cash

Certificates of 32 Divisions were not produced before us for verification. ln

absence of these cash certificates, we are unable to comment on the

completeness, existence and accuracy ofthe cash in hand

iii) The company has provided us with various cash reconciliation statements from

respective divisions. lt is observed that in various divisions, the balance of cash as

per cash reconciliation Statements were negative, which implies incorrect

accounting by the company. Further, lt is also observed that the there were

differences between the balances as per cash Reconciliation statement and cash

Balances reflected in books of accounts, details of which are as below:

Divilion Name Sub-Divislon
Name

As per Cash

Reconciliation
(Rs. ln Lakhs)

As per
books
(Rs. ln
Lakhs)

-1-4.4074.40

DIfference
(Rs. ln
Lakhs)

PynurslaEast xhasi Hills

(Rev)
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

[Referred to in Para 2 of our report ofeven date)

olvlsion Name sub-Division
Name

As per Cash

Reconciliation
(Rs. ln Lakhs)

Difference
(Rs. ln
l"akhsl

As per
books
(Rs.ln
takhs)

5.71

-100.19 100.19

170.91 165.20

16.01

East Khasi Hills

(Rev)

Byrnihat

Distribution Div

Revenue

Cherrapuniee

Killing

32.24

25.53

6L.47

JowaaiRevenue

Division (Revenue

Accounts)

Jowai Revenue

Division (Revenue

Accounts)

41.53Khliehtyrchi Rev

-29.79Khliehtyrchi Rev

4.852.73Amlarem 2.12lowai Revenue

Division (Revenue

Accounts)

0.10KhliehriatDist Div

(Rev)

1.64

-4.31

west Khasi Hills Dist

Div

West Khasi Hills Dist

Div

0.o00164East Garo Hills

Division

0.11 0.01Sutnga

-1.550.09Mairang Rev 5/D

-3.s0 0.81

,0.000164Bajengdoba s/D

Nongstoin Rev

s/D

-13.1416.44 29.97Garo Hills Revenue

Division

Selsella Dist. S/D
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2 2-23
(Referred to in Para 2 ofour report ofeven date]

Divislon Name Sub-oivision
Name

As per Cagh

Reconciliation
(Rs. ln Lakhs)

Differenc
(Rs. ln
Lakhs)

As per
books
(Rs.ln
Lakhs)

e

224.t4

1.33

2.20

-15.45

7.07

-0.024925

Pending reconciliation, the effect of these differences on the balances appearing

in the books cannot be ascertained. ln the absence of complete information, we

cannot comment in the consequential impact of the same on the financial

Statements.

2. Balancewith banks Rs.s.758.80 Lakhs:

i) Based on our verification, it was observed that many of the bank accounts

appearing in the books of the company were in the nam€ of the holding

company "Meghalaya Energy Corporation Limited". As explained to us by the

management, the error was due to insufficient understanding of the unbundling

of the discom amongst the employe€s. The mana8ement is under the process of

changing the name of the account holder in the banks.

ii) Balance with schedule banks in current accounts include un-reconciled items,

unidentified credits in the bank, cheques deposited but not credited etc. detailed

breakup of which is not available with the company. The company has

undertaken the process of reconciling the same. Pending reconciliation, the

effecl of these differences on the balances apPearing in the books cannot be

ascertained and the impact of the above on the Revenue Account, Assets &

tiabilities could not be determined.

9-.

-53.10

-1.33

771.O4

0.30

Jowai Distribution

Div Revenue

Jowai Distribution

Div Revenue

centralRevenue

Division s/D

-1.90Tura Rev S/DTura (D)Division

Rev

Western Revenue

Division (Revenue)

16.33

5.19

0.88Umiam Rev S/D

6.26Riangdo

distribution
west Khasi Hills Dist

Div

-0.00270Williamnagar Rev

S/D

0.0223East Garo Hills

Division
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22.23
(Referred to in Para 2 ofour report ofeven date)

iii) The company has not provided us with bahk reconciliation statement as on

31.03.2023 for 11 bank accounts. Further, out of the reconciliation statements

provided by the company, reconciliation for 18 bank accounts were not proper as

balance as per books in the reconciliation was not matching with the actual

balance of the respective ledgers in the books of account. ln absence of such

reconciliation, we cannot comment on the accuracy ofthe balances.

3. Cash imprest with staffs Rs.128.32 Lakhs:

i) Employee wise breakup of cash lmprest with staff was not made available to us

for verification. ln absence of such sub-ledger details, we could not comment on

the accuracy and completeness ofthis balance.

l. Note 9: CURRENT FINANCIAL ASSETS: BAUINCES OTHER THAN CASH AND

CASH EQUIVALENTS: Rs. 5.921.42 Lakhs

1. Fixed/term deposits with bank which are made out of grants and loan funds received

from the donor/lender are not disclosed separately. Since the interest earned on such

FD's is to be treated as part of respective grants etc. proper disclosure of the details

should have been made in the notes on accounts.

2. On sample verification of accrual of interest on fixed deposit, it was noted by us that

the company has accrued interest that is appearing in the fixed deposit statement

and as such has not booked accrued interest where the bank has not accrued interest

at the year end. ln absence of complete details, we are unable to quantify the impact

on the same.

3. 17 number of Fixed Deposits Receipts amounting to Rs. 1,468.91 Lakhs could not be

produced before us for verification. ln the absence of sufficient appropriate audit

evidence, we are unable to comment on the existence ofthe 5ame.

l. Note 10: CURRENT FINANCIAL ASSETS: LOANS: Rs. 55.48 Lakhs

1. Employee wise breakup of Loans and advance to employees was not provided to us

for verification. ln absence of the sub-ledger reconciliation, we are unable to

comment on the accuracy and completeness ofthe same.

K Note 11: CURRENT FINANCIA"L AssETs: oTHERS: Rs. 41.509.16 Lakhs

1. We would like to draw your attention to Note 1L.1, with states that related pany

balances are not reconciled. Further, the company has not provided us with the

balance confirmation on amount receivable from Meghalaya Energy Corporation

Limited (MeECt) amounting to As. \4,448.73 Lakhs. ln absence of reconciliation, we

are unable to comment on the accuracy of these balances.
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2. Further, we have also observed that these related party fiSures include various ledger

balances that are predominantly used by the company to account for

transfers/transactions between the various division/sub-division/HQ of the company'

ln our opinion and based on the details provided to us, lnclusion of such balances in

related party balances is incorrect.

3. On review of these inter-unit accounts, we have observed that many of inter-unit

accounts are having large unreconciled balances. The effect of reconciliation, if

any, on the financial statements is not determinable.

4. ln'DGM(W) MePDCL', 'DGM(E),MePDCL', and 'Revenue Divnshillong' funds were

transferred to open certain new bank accounts. As per documents received from

'Revenue Divn Shillong', bank accounts were opened in the F.Y 2021-22, however

such amount is reflecting under the head financial assets (others) instead of showing

it under Cash & Cash Equivalents Details of same are as follows:-

Particulars Division Name Closing
Balances

(Rs. ln takhs)

24.501 (Mawlai) (Account Opening

(Mawlai))

DGM(W) MePDCL 0.10

24.501 (Umlyngka) (Account Opening

(Umlynska))

DGM(W) MePDcL 0.10

24.501 (Upper Shillong) (Account

opening (Upper Shillong))

DGM(W) MePDCL

DGM(E),Me.PDcL24.501 Lapalang (Account Opening

Lapalang)

24.501 Mawprem (Account opening

Mawprem)

Revenue

shillong

Divn

24.501 New Shillong (Account Opening

New Shillong)

DGM(E),Me.PDct 0.10

24.501 Nongthymmai (Account Opening

Nongthymmai)

DGM(E),Me.PDCL 0.10

0.10

0.10

0.10
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Closing
Balances

(Rs. ln Lakhs)

Particulars Division Name

24.5O1Polo (Account Opening Polo) Revenue Divn

Shillong

0.10

24.501 Umjarain (Account OPening

Umjarain)

0.10Revenue Divn

Shillons

5. Other Receivables: lt has been observed that under the head other Receivables R5.

708.08 Lakhs, Rs.8.O5 Lakhs has been booked in books of 'WESTERN REVENUE

DIVISION'in Ledger 28. Bank Guarantee (Bank Guarantee) which is Bank Guarantee

charges. The reason for the same was not provided by the management. Further, an

amount of Rs.7OO.OO Lakhs has been booked as receivable from Principal MEPDCL a/c

with a corresponding Payable to MEPDCL Saubhagya a/c of Rs. 700.00 Lakhs in

Liability for expenses. This has resulted in overstatement of Asset and Liabilities by

Rs.700.00 takhs.

6. Other income accrued and due Rs 34-38 lakhs: The amount is outstandi ng srnce

before 2017 and no details regarding the same could be provided to us.

l-. Note 12 : CURRENT TAX ASSETS: INCOME TAX REFUNDABLE Rs.170.42 Lakhs

1. The company could not provide us with reconciliation of the lncome Tax refundable

as appearing in the books of account with the respective income tax return. ln

absence of this reconciliation, we are unable to comment on the accuracy,

completeness and existence ofthe balances.

M, Note 13 : OTHER CURRENT ASSETS: Rs. 1498.93 Lakhs

1. Advances other than caDital advances: Rs. 358.54 Lakhs: Vendor wise breakup of

transactions and balances could not be provided to for verification, as such/ in

absence of complete details, we are unable to comment on the accuracy of the same.

2. Balance with Govt. Authorities Rs 961 08 lakhs: The amount pertains to GST ITC

balances. As per the GST Portal led8ers provided to us for verification, the GsT ITC

balance post filing of March'23 return is Rs. 1494.36 Lakhs. As per the company, it has

claimed ITC while filing GST returns which were ineligible and are yet to reverse the

same on the GST Portal. The company, however, could not provide us with

reconciliation of the GST ITC actually claimed and claimable by the company. ln

absence of such reconciliation, we are unable to comment on the existence of such

2A
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3 staff Related Advance Rs. 168.08 Lakhs: Em ployee-wise breakup of transadions and

balances could not be provided to for verification, as such, in absence of complete

details, we are unable to comment on the accuracy of the same.

N. Note 15 : OTHER EOUITYT Rs.3'82.714.74 Lakhs

1. Eouitv sh re caDital oending allotment Rs.27.704 55 Lakhs: lt is observed that the

company has outstanding share application money of Rs 27,704 56 Lakhs' ln terms of

Rule 2 (vii) {a) of the Companies Acceptance of Deposits Rule, 2014 it has been

directed that if allotment of shares cannot be made within 50 days from the date of

receipt of the application money and such advance could not be refunded within 15

days from the date of completion of sixty days such amount shall be treated as a

deposit under these rules read with section 74 of the Companies, 2013. However, the

company has not treated the same as Deposit.

2. The Authorized share capital of the company is Rs 1,00,000 Lakhs and paid-up share

capitalofthe company is Rs 85,021.80 Lakhs. The company can infuse additional fund

by way of Equity within the limit of the Authorized share capital of the company as

defined under section 2(8) of companies Act, 2013. However, the company has

accepted share application money of Rs 27,704.56 lakhs which combined with the

current paid up share capital of the company exceeds the authorized share capital of

the company as on 31( March, 2023.

O. Note 16. 18 and 20 :BORROWINGS:

1. As per the various covenants of the loan aEreements with Lenders, a penal interest

would be payable by the company, in case, the company defaults in repayment of

loan. As mentioned in Note 16.3, the company has defaulted on various loans, but

has not booked Penal lnterest on the same. Details of such loans are follows:

. Loan from State Government

. 8% Term (Restructured)Loan from REC.

ln absence of complete information, we are unable to quantify the total penal

interest payable by the company.

2. Balance confirmation for following loans has not been provided by us for verification

and hence we cannot comment on the accurary ofthe same
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Padiculars Amount as on
31st March 2023

(Rs. ln Lakhs)

9% Loan from Power Finance Corporation (PFC) Lim ited , R- 1,219.40

APDRP-PaTt A

9% Loan from Power Finance Corporation (PFCI Limited R- 10,406.24

APDRP-Part B)

Loan from State Government \7,544.58

3. lt was also observed that current maturity are not considered in case of loans from

PFC (R-APDRP - Part A) and Loan from PFC (R-APDRP - Part B).

4. The company has breached various financial covenants as per the agreements with

various Lenders. Dueto these breach, the lenders can demand forthe payment ofthe

entire outstanding amount on immediate basis. The company has not assessed the

impact of these breaches on the classification of loans and borrowinSs as on

3L.03.2023,In absence of complete information, we are unable to comment on the

classification ofvarious loans as LongTerm Borrowings.

5. lnterest payable to the Govt. of Meghalaya Rs. f732.72 Lakhs is subiect to

confirmation and reconciliation, hence we cannot comment on the accuracy of the

5ame.

P. Note 17 & 23: DEFERRED REVENUES

1. Government Grants:

i) Further, out of the identified Srant figures, their corresponding investment could

not be ascertained as details/breakup of cWlP, Fixed Assets, cash and Bank

Ealances and Advances to Contractors created out of these grants were not

provided for verifi cation.

ii) Majority of grants/funds/loans from Government of Meghalaya (GoM) are

received by the Holding company, who in turn transfe/s such fund to the

respective subsidiary company. The company has produced before us for

verification the flnancial sanctions for Srants received bY the HoldinE company

for the subsidiary. However, in maiority instances, the funds are received by the

holding company for all the subsidiaries of the Sroup and the amount are

bifur€ated between the subsidiaries by the holding company. Funher, it is

obsened that various earmarked funds are also not transferred to the MePDCt

,,-
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on an immediate basls in a separate Srant account held in the name of the

company. lt is also observed that on various occasions, the grant is expended

directly by the Holding company and the relevant costs are allocated to MePDCL'

ln absence of sufficient appropriate audit evidence with .espect to all grants

received by the Holding Company for MePDCL and all expense done by the

Holding company for MePDCL, we are unable to comment on the completeness

and utilization ofallGrant received bYthe company.

iii) On verification of the bank accounts maintained for individual grants, it was

observed that:

(1) The company has transferred Rs. 4253.46 takhs to DDUGJY Account from its

Revenue Account for payments to be made under the scheme As per the

explanations received from the company, these payments were a refund of

amounts transferred earlier to the Revenue A/c. Howev€r, complete details

are not provided for verification and such, we are unable to comment on the

accuracl of grant utilization and booking by the company.

(2) The company has transferred Rs.2718.77 Lakhs to RGGVY Account from its

Revenue Account for payments to be made under the scheme. As per the

explanations received from the company, these payments were

replenishment of amounts ad.iusted at source by REC towards Loans & lnterest

of MLHEP, a division of Meghalaya Power Generation Corporation Limited'

The amount adjusted by REC should have been shown as Disbursement of

RGGVY Grant with a corresponding receivable from MEPGCL. However,

complete details are not provided for verification and such, we are unable to

comment on the accuracv of grant utilization and booking by the company

(3) The company has received an amount of Rs. 189192 Lakhs towards

Saubhagya Scheme, out of the which, Rs. 1800.00 Lakhs has been transferred

to the Holding Company / Fellow Sub5idiaries/ Revenue Account. No proper

explanation for such transfer was provided to us and as such, we are unable to

comment on the accuracy of grant utilization and booking by the company.

(4) The Government of i/eghalaya has provided a grant of Rs. 1013 21 Lakhs to

M€PDCL towards specific purpose of procurement of 342 Transformers and

repair 450 damaged transformert vide letter PowE/0081/3108202212807/66

of the Power department, GoM. The said amount has been received by the

Holding company but has not been transferred to MePDCL. Complete details

are not provided for verification and as such, we are unable to comment on

1'l ihb?ccuracy of Brant utilization and bookinB by the company.

14
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ln the absence of sufficient appropriate audit evidence such as reconciliation of

funds with their corresponding utilization, we are unable to comment on the

utilization, diversion, accuracy and completeness of grants booked by the

company.

2. Consumer Contribution towards Cost of Caoital Assets:

i) Consumer's contribution towards cost of capital assets has not been booked in

various Divisions. Due to this, Consumer's Contribution towards cost of capital

assets is understated in the financial statements along with corresponding

understatement of the assets of the company. Details of such assets couldnrl be

provided to us and as such we are unable to quantify the same'

ii) ln case of 7 Divisions, amount received from the consumer has been directly

credited to "Consumer Contribution towards Cost of Capital Assets" instead of

Deposit work account This has led to inaccurate creation of consumer

Contribution towards Cost of Capital Assets to the tune of Rs 284 49 Lakhs

durinS the F.Y. 2022-23.

q Note 19r FlNANCIAL I.IABILITIES: TRADE PA BLES Rs. 84.083 tekhs

1 st Pu of Power 70 350.84 Lakh

i) Balance confirmation for various vendors clubbed in the sub head - "others" has

been produced before us for verification. However, confirmation for the vendors

as noted below was not provided for verification.

t'

Paniculars

-50.01

6.66

Closing Balances

{Rs. ln Lakhs)

orl(Cr)

41.200 (VAR PooL) (Prov. For Liability tor Purchase Of

Power (VARPOOL))

41.200 (PTCIL) (Prov. For Liability For Purchase Of

Power (PTCIL))

41.200 (NTPC) (Prov. For Liability For Purchase Of

Power{NTPC))

-66,439.99

41.200 (NWN) (Prov. For Liability For Purchase of

Power (NWN))

41.200(MPL) (Prov. For Liability For Purchase Of Power

(MPL))

-29.65

-4.46
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Parti(ulars Closing Ealances
(Rs. ln takhs,

tulGrl

41.200(SAPL) (Prov. For Liabilitv

Power (SAPL))

For Purchase Of -0.86

ii) Out of the confirmations produced before us for verification, we have observed

that there are differences between the balance confirmation received from the

vendor and the balance appearin8 in the books of accounts. A summary of the

same is as follows:

The management is currently reconciling the said balances and in absence of

such reconciliation we are unable to comment on the accuracy of the same.

2. Pavable Asainst Transmission and WheelinE Charses: Rs. 5,263.16 Lakhs

i) Balance conlirmation for various vendors clubbed in the sub head - "Others" has

been produced before us for verification However, confirmation for the vendors

as noted below was not provided for verification.

Partlculars closing Balances

(Rs. ln Lakhs)

ii) Out of the confirmations produced beiore us for verification, we have observed

that there are various differences between the balance confirmation received

from the vendor and the balance appearing the books of accounts. A summary of

the same is as follows:

-4.0141.200 (GMRETL) (Prov. For Liabilitv For Purchase Of

Power (GMRETL))

Name of vendor Balance as per

Balance

Confirmation
(Rs. ln Lakhs)

Differencet
(Rr. ln

Lakhs)

9.21-317 .7 4

Balance as per

Books of
Accounts

(Rs. ln Lakhs)

-308.4741.200 (NHPC) (Prov.

Liability For Purchase

Power (NHPC))

For

of

-L460.46Assam State Electricity Board (ASEB)
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Name ofY€ndor

-2006.63 -1477.63 -s29.00

The management is currently reconcilin8 the said balances and in absence of

such reconciliation we are unable to comment on the accuracy ofthe same'

3. Payables for Operations and Maintenance Related Supplies: Complete vendor-wise

outstanding balances as appearing in various Led8ers clubbed under this head have

not been provided to us for verification. A list of such un-reconciled ledgers are as

follows:

. 43.100(Liability, ForSupplyOf MaterialsWorks-O & M)

. 43.200 (Suppliers ControlAccount- (O &M ))

. 43.300 {Provision For Liabilities For Supplv Of Materials/Works ( O& M))

. 43.500 (Contractor's Control (O&M))

. 43.600 (Provision for Liability for Works (O&M))

ln absence of such vendor wise breakup, we are unable to comment on the accuracy

and existeoce of such balances.

R. Note 20: CURRENT Fl At{ctAt uA0l ITIES: OTHERS: Rs.2.72, lakhs

Balance as per
Books of
Accounts

(Rs. ln takhs)

Difference
(Rs. ln Lakhs)

Balance as per
Balance

Confirmation
(Rs. ln lakhs)

Power Grid

corporation of lndia

Limited (PGclL)

1. Liabilities for caDital suD olies Rs. 18.951.52 lakhs: Complete Vendor-wise outstanding

for Liability for capital supplies were not furnished to us and as such we cannot

commenton the accuracy ofthe 5ame.

2. staff related liabilities oI Rs. 1594.04 lakhs: Employee-wise breakup of transactions

and balances could not be provided to for verification, as such, in absence of

complete details, we are unable to comment on the accuracy of the same.

3 securitv DeDosits and Retention Monevs Pavable Rs.30 363 4l lakhs

i) Deposits received from Consumers against Load security, meter security, etc. Rs.

9,122.75 Lakhs:

\,,-
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(1) Customer wise breakup of transactions and balances could not be provided to

for verification, as such, in absence of complete details, we are unable to

comment on the accuracy of the Same

(2) As per IND AS, the balance should have been classified a5 Non-Current.

(3) As per Supply Code regulation, 2018 interest has to be paid to consumers for

their Load Security deposit. However interest on such load security has not

been accounted for in books of accounts, which results in under booking of

expense and understatement of Liabilities. ln absence of complete

information, we are unable to quantify the misstatement.

ii) Security depositfrom supplier and contractor Rs 7,002.09 Lakhs:

(1) Complete Vendor-wise detail of the same was not made available to us and as

such we cannot comment on the accuracy of the same. Further, outstanding

for few vendors amounting to Rs. 4,995.04 Lakhs were provided to us,

however, confirmation of the same could not be produced for verification.

iii) Liability towards deposit for electricity/ service connection/ etecution of deposit

work Rs. 14,151.55 Lakhs: Customer-wise/Division wise detail of the same was

not made available to us and as such we cannot comment on the accuracy ofthe

same.

iv) Security deposit for vehicle hirinS, employees, stale cheques etc Rs87.01 Lakhs:

complete Vendor/employee-wise detail of the same was not made available to

us and as such we cannot comment on the accuracy ofthe same.

4. Liabilities for expenses Rs. 5892.94 Lakhs :

i) Complete Vendor-wise outstanding balances as appearing in various LedBers

clubbed under this head have not been provided to us for verification A list of

such un-reconciled led8ers is as follows:

. Rs. 5014.25 Lakhs (Provision For Liability For Expenses)

Rs. 27.30 Lakh5 (Excess Payment Recoverable From Contradors/

suppliers)

Rs. 151.39 Lakhs (Amounts Adjusted from REC Receipts of Saubhagya

Scheme)

t,,
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ii) An amount of Rs. 700.00 Lakhs has been booked as Payable to MEPDCL

Saubhagya a/c with a corresponding receivable from Principal MEPDCL a/c of Rs'

7OO.0O Lakhs in Assets. This has resulted in overstatement of Asset and Liabilities

by Rs. 700.00 Lakhs.

5 Other Li bilities Rs. 6569.7q Lakhs

Out of the Other Liabilities of Rs. 6,569 29 Lakhs, amount payable to REC RGGY

amounts to Rs. 5,500.00 Lakhs. The amount has been received by the Holding

company from the GoM under the head "Repayment of loan component and

interest thereto on account of RGWY". However, as per the company, the GoM has

used incorrect head while preparing the financial sanctions in case of UDAY Scheme

and as such, the company has not been able to account the funds in the manner in

which they were sanctioned to be. The company is in discussion with the GoM to get

these sanctions rectified. ln absence of proper clarification from the GoM on this

matter, we are unable to comment on the proper classification and accounting this

balance.

6. Related Partv Pavables Rs. 198,066lakhs

i) we would like to draw your attention to Note 20.1, with states that Related partY

balances are not reconciled. We have not been provided confirmations for

related party transactions and balances of MeECL to the tune of Rs 22,739 72

Lakhs. ln absence of reconciliation, we are unable to comment on the accuracy of

these balances.

ii) Further, we have also observed that these related party figures include various

ledger balances that are predominantly used by the company to account for

transfers/transactions between the various division/sub-division/Hq of the

company. ln our opinion and based on the details provided to us, lnclusion of

such balances in related party balances is incorrect.

iii) On review ofthese inter-unit accounts, we have observed that many of inter-

unit accounts are having larte un-reconciled balances. The effect of

reconciliation, if any, on the financial statements is not determinable.

S. NOTE 21: PROVISIO Ns: Rs. 2327.63 lakhs

1. Provision for employee benefits of Rs.232763 Lakhs: The amount pertain to

provision created for Revision of Pay 2015 but not yet fully utilized. The management

has not evaluated the estimate of ROP expenses on regular intervals, which is in

contravention of the principles of lnd AS 37. ln absence of management revaluation

of estio.ates, we are unable to quantify the effect of the same on the financial

statem€nts

.t. 36



ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE I]INANCIAL YEAR 22-23

[Referred to in Para 2 ofour report ofeven date)

T 22 ENT LIABILITI 13 lakh

1. Statuto rv dues D able: Details of the same along with payment challans and

reconciliation were not provided to us by mana8ement for verification. Hence we

cannot comment on the accurary ofthe same.

2. Non-Compliance of 5tatutory Deductiofls: We have ob5erved that there are several

instances wherein the liability of deducting and depositing TDS under lncome Tax Act

have arisen but the same has not been compiled with by the company Such

instances include:

i) Non deduction of TDS on payment of Mobilisation Advances

ii) Non deduction of TDS on payment of Hiring of vehicle, Rent, Commission

payable to franchisee for collection from consumer etc.

U. OTE 24: REVENU E FROM OPERATION: Rs. L Lkhs

1. lt is observed that Rebates on Purchase of Energy of Rs. 584 90 Lakhs been clubbed

under the heading "Other Operating Revenue". ln our opinion the same should have

been reduced from the cost of power purchase.

2. On analysing the revenue booked by various divisions, it was observed that there

were large fluctuations in the revenue bookinSs during the year for the following

divisions:

(Rs. ln L

765Yo1,367.67

X lncreas€
as

oompard
to arerage

blllhS

Prevlous
Mdrdl

Month ln
rhldr th€re

i,
f,uctuatlon
In r€venue

Next
Month

sl.
c

DMslor Month

1930/o2,343 992,240.52 4,128.27

773.47200.68 307.64 3560/0

1)

2l

Byrnihat
Distribution Div

Revenue

East Garo Hills

Division

lune

February

t27.94 x,836.97 46.47 3147%3) Garo Hills

Revenue
Division

June

4) Khliehriat Dist
Dev ( Rev)

January 1,553.69 2,585.11

37



ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23
(Referred to in Para 2 ofour report ofeven datel

Further, it is also pertinent to note that these high revenue booking fiSures were not

collected from the customer by the division. Adequate response from the divisions in

this regards was not made available us as on date of this report. ln absence of

sufficient appropriate audit evidence, we are unable to comment on the occurrence

and accuracy of the revenue booked by the company and the existence of debtors of

the company.

3. The company is liable to pay GST on forward charge mechanism @ 18% (circular No'

34/8/2018-GST Dt. 1'r March, 2018) on Meter rent of Rs. 856.89 Lakhs collected

durinS the F.Y. 2022-23. However, no GST Liability has been booked in Books while

booking ofsuch revenue. As such, revenue is overstated and liability understated'

V. Note 25: OTHER INCOME: Rs. 77 95 Lakhs

1. lnterest lncome from Bank includes Rs. 12.18 Lakhs lnterest earned on surplus of ADB

Project funds parked in the Saving Bank Account. As per generallY accepted norms,

this income on unspent/surplus proiect fund has to be refunded to the Project

Authority as and when such direction is received As such, the treatment of such

interest as income is inaccurate and the same should be treated as an liability.

w. Note 27- EMPLOYEE EENEFIT EXPENSES Rs. 23,855.73 takhs

1. On sample verification of Employee benefit expenses, it was observed that WKH D/0

Nongstoin Division has booked the employee benefit expenses twice for the month of

March'23 and as such expenses are overstated by Rs. 17-16 Lakhs and provisions are

overstated by Rs 17.16 Lakhs

X. Note 2& FINANCE COSTS Rs. 16.7 7.11Lkhs

1. ln ledger 78.550 (IPDS) (lnterest on Loan From PFC (IPDS)), lnterest charged to profit

and loss in Current Year is Rs. 54.00 Lakhs and Cumulative of previous years Rs.162.05

Lakhs. The same should be have been capitalized instead of being expensed out.

2. ln ledSer 78.586 B (lnterest on PFC Loan RAPDRP B), lhterest charged to proflt and

loss in Current Year is Rs. 741.26 Lakhs and in Cumulative previous years Rs.2,529-43

Lakhs. The same should have been capitalized instead of being expensed out.

3. ln ledger 78.586 (lnterest on Loan From RAPDRP (PFC)), lnterest charged to profit and

loss in Current Year is Rs.305.05 Lakhs and in Cumulative previous years Rs. 1106.27

Lakhs, The same should have been capitalized instead of being expensed out.

\,,.
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4. As per Note 16.4 of the financial statements, the company has not booked any

inlerest on Loans from the State Government of Meghalaya amounting to Rs 10,126

Lakhs. As per the information provided by the company, the High Power committee

formed fortaking decision ofthe tenure and interest rate is yetto ascertain the terms

and conditions of such loan. ln the absence of complete information, we are unable

to quantify the effect of the same on the financial statements.

5. We were not provided with documentary evidences for the basis of calculation

relating to Guarantee char8es booked in Ledger 78.884 (Guarantee Charges) in

'MePDcL toan'for Rs. 815.56 lakhs.

Y. Nole 29: DEPRECIATION AND AMORTIZATION EXPENSE Rs. 7 lekhs

1. Depreciation for assets added durin8 the current year has been calculated on the

basis of month in which asset has been capitalized. However, as per lnd AS,

depreciation shoutd be calculated pro-rata from the date of capitalization of the

Asset. As such, there is an overstatement of depreciation for the assets capitalized

during the year and a consequential understatement of Fixed Assets.

2. As mentioned in Point 8.4 above, the company has capitalized Propeny, plant and

equipment to the tune of Rs. 47,993,21 Lakhs during the financial year from Capital

work in Progress, Out of this, assets of Rs. 47,795 98 Lakhs were put to use prior to

F.Y 2022-23. The company has taken has shown the same as additions durinS the year

but depreciation on these asset were taken as prior period expense to the tune of Rs.

2142.54 takhs. This is not in accordance with the principles of IND AS 16 "Propeny,

Plant and Equipment". Further, the Company could not produce before us for

verification the detailed Work Completion Certificate mentioning the area, amount,

date, scheme name, contractor name etc. based on which such capitalization was

done. ln absence of the complete details, reconciliation or audit trail, we are unable

to quantify the impact ofon the depreciation and value offixed assets.

Z. Note 30: OTHER EXPENSES Rs. 2.388.23 Lakhs

1. On veriflcation of Hire charges, Travelling Allowances, Repair & Maintenance etc. we

have observed that majority of expenses in these heads are booked on payment

basis/cash basis. ln absence oI complete information, we are unable to quantify the

consequential impact of invoices raised by vendors, but not booked by the company,

on the financial statements.
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ANNEXURE C

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

lReferred to in Para 2 ofour rePort ofeven date)

2. We have observed that in certain cases the entity has been claiming GST lnput Tax

Credit fo. expenditures incurred, which are disallowed in accordance with the Rule 42

& 43 of CGST Rules as the correspondence outward supplies are excluded from the

purview oi GST.

AA.TERMINAI. BENEFITS AND ER COMPREHEN INCOME

1. During the year, MeECt, the holding company, has allocated Rs 1,34,500 44 lakhs as

expenses towards defined benefit plans under Gratuity, Pension and Leave

Encashment. Out ofthe total amount, Rs. L,27,222.07 Lakhs has been booked as

Other Comprehensive Expenses and remainin8 Rs. 7,278.17 Lakhs as terminal

benefits under Employee Benefit Expenses The company has shown the above

amounts as payable to the Holding Company, i e , MeECL. The said treatment is not in

compliance with Para 8, Parc 4L, Para 104, and Para 129 of lnd AS 19 Employee

Benefits.

2. As per Para 149, of lnd AS 19 Employee Benefits, an entity panicipates in a defined

benefit plan that shares risks between entities under common control, it shall

disclose the contractual agreement or stated policy for charging the net defined

benefit cost or the fact that there is no such policy. Further, the entity shall al5o

disclose the polic'y for determining the contribution to be paid by the entity. The

company could not provide us with sufficient appropriate audit evidence regarding

the policy for agreements/policies and as such we are unable to comment if the

companyshould recognize a cost equalto their contribution payableforthe period or

recognize the net defined benefit cost as determined. ln absence of complete details,

we are unable to quantify the impact on Net profit/loss, total comprehensive income,

other equitv, provisions and payable to related parties.

BB. Non Compliance to Additional Disclosures required vide notification no. G S.R. {E), dated

24.03.2021 and schedule lll ofthe Companies Act, 2013 :-

1. A8e wise analysis of Trade payables and Trade receivables has not disclosed in the

financialstatement.

2. Fixed deposits havin8 a maturity period of less than 3 months has to be separately

disclosed. Further, Earmarked balances with banks which are restricted for its use has

not been disclosed separately.

3. Status of their satisfaction of char8es with the ROC, has not been disclosed by the

company.
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23
(Referred to in Para 2 ofour report ofeven date)

4. Disclosure with regards to lmmovable Property not held in the name of the company

such as description, Eross carrying value, title deed owner name, period of holding of

such properties and the reason for not holding the title deeds in the name of the

company has not been disclosed by the company.

5. Disclosures with respect to Loans or Advances in the nature of loans that are granted

to promoters, directors, KMPs and the related parties (as defined under companies

Act, 2013,) either severally or jointly with any other person, and are: (a) repayable on

demand or (b) without specifying any terms or period of repaymenti have not been

disclosed by the company.

CC. GENERAL OBSERVATION

1, lnternal Audit Reports for the F.Y. 2022-23 of only Shillong West Distribution Division

was produce before us for verification and lnternal Audit Report of other divisions

could not be produced before us for verilication till date of signing of th is report.

2. The company has not maintained double entry books of accounts on a transaction

level basis. The company follows a pattern of maintain various manual ledger/cash

books at department/division levels from where entries are posted in the Books of

Accounts on a Monthly/Quarterly/Half-yearly/Yearly basis.

3. We invite attention to Note 47 Additional information: The note states the various

issues with the financialstatements and matters pending reconciliation.

4. The balances appearing under sundry advances, debtors, loans, deposits are subject

to confirmation/ reconciliation and consequential adjustments. ln the absence of

confirmation of balances and / or reconciliation in resped of the above we are not

in position to quantify the consequential impad on the financial statements.

5. Based on the information/documents provided to us for verification, TDS is generally

deposited by the company based on payments made to the vendors. This is in

contravention of the lncome Tax Act, 1961 which states that TDs needs to be

deducted on payment or credit whichever is earlier, such practice followed by the

company will attract interest and penalty.

6. certain accounts under the liabilities head are showing debit balances whereas under

assets head they are showing credit balances. As this is apparently not correct, it

needs verification and correction. ln absence of information the effect of
reconciliation on the flnancial results ofthe companycannot be quantified.
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 22-23

[Referred to in Para 2 ofour report ofeven date)

7. The Balances appearing under various accounting head has no changes during the

reporting ,inancial year. Further their breakup and age wise analysis also not

produced to us for our verirication.

8. Disclosures as required under Micro, Small and Medium Enterprises Development

Act, 2006 read with MCA notification GSR 719(E) dated 1511112007 were not

provided by the ComPanY

9. The company has not disclosed all the restated opening balances for the comparative

year as per the requirements laid down in lnd AS - 8 "AccountinB Policies, Changes in

Accounting Estimates and Errors".

For P. GAGGAR & ASSOCIATES

CHARTERED ACCOUNTAT'ITS

FIRM REGN. NO. 31tO74E

py
PIACE : SHILLONG

DATE: 24.09.2023

(P. GAGGAR)

PARTNER(M -NO.0402591

UDIN : 23o4O259BGXLHT6U7
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ANNEXURE D

TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIALYEAR 2022-23

[Referred to in Para 6[3](0 ofour report ofeven date)

Report on the lnternal Financial Controls under clause (f) of sub- section 3 of section 143 of

the Companies Ad, 2013 (the Ad')

We have audited the internal financial controls over financial reporting of Meghalaya Power

Distribution Corporation Limited (the Company') as of 31$ March, 2023 in conjunction with our

audit of the financial statements of the Company for the year ended on that date

Manatement's Responsibilityfor lnternal Flnancial controls

The Company management is responsibte for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note

on Audit of lnternal Financial Controls over Financial Reporting issued by the lnstitute of

Chartered Accountants of lndia {lCAl). The responsibilities include the design, implementation

and maintenance of adequate internal financial controls that were operating effedively for

ensuring the orderly and efficient conduct of its business, including adherence to the Company's

policies, the safeguardinS of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the companies Act, 2013.

Auditors' Responslbllity

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit to lnternal Financial Controls over Financial Reporting ('the Guidance Note') and

the Standards on Auditing, issued by lCAl and deemed to be prescribed under Section 143(10)of

the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both

applicable to an audit of lnternal Financial Controls and, both issued by the lnstitute of

Chartered Accountants of lndia. Those Standards and the Guidance Note require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls over financial reporting were established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness Our

audit of internal financial controls over financial reponing included obtaining an understanding

of internal financial controls over financial reportin& assessing the risk that a material weakness

exists, and testin8 and evaluating the design and operating effectiveness of internal control

bases on the assessed risk. The procedures selected depend on the auditors' judgment, including

the assessment of of material misstatement of the financial statements, whether due to

fraud or error
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23
[Referred to in Para 6(3)[Q ofour report ofeven date)

we believe that the audit evidence we have obtained is sufJlcient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reponinS.

Meanlnt of lnternal Financial Controls over Financial Reportint

A Company's internal financial control over financial reporting is a process desiSned to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

,inancial statements for external purposes in accordance with generally accepted accounting

principles. A Company's internal financial controlover financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly refled the transactions and dispositions of the assets of the Company, (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation

of financial statements in accordance with Senerally accepted accounting principles, and that

receipts and expenditures ofthe company are beinB made only in accordance with authorization

of the Management of the company, and (3) provided reasonable assurance regarding

prevention ot timely detection of unauthorized acquisition, use or disposition of the Company's

assets that could have a material effed on the financial statements.

lnherent Limitations of lnt€mal Financial Controls over Financial Reporting

Eecause of the inherent limitations of internal financial controls over financial reportin&

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions or that the degree of compliance with the policies or

procedures may deteriorate.

Adverse Oplnlon

According to the information and explanations given to us and based on our audit, the following

material weaknesses have been identified as at March 31, 2023:

a. The Company did not have appropriate internal controls for reconciliation of physical

inventory and Fixed Asset with the inventory records and Fixed asset records, which has

resulted in misstatement of inventory and fixed asset values in the books of account. The

manaSement has failed to design controls to safeguard assets from loss, damage or

misappropriation.

t+
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TO THE INDEPENDENT AUDIT REPORT FOR THE FINANCIAL YEAR 2022-23

[Referred to in Para 6(3)(0 ofour report ofeven date)

b. The company did not have appropriate internal controls for reconciliations of significant

accounts like trade receivables, trade payables, security deposits, loans and advances and

other accounts as mentioned in Annexure C to the lndependent Auditors' report, in a

timely or accurate manner.

The company did not have appropriate internal controls over the period end financial

reporting process, including controls over procedu.es used to enter transaction totals into

the general Iedger; initiate, authorize, record, and process iournal entries into the general

ledger; and record recurring and non-recurring adjustments to the financial statements as

mentioned in Annexuae C to the report. There are no adequate preventive or detective

controls over recording of transactions so as to permit preparation of financial statements

which are free from material misstatements.

A 'materlal weakness' is a deficiency, or a combination of deficiencies, in internal financial

control over financial reportin& such that there is a reasonable possibility that a materiai

misstatement of the company's annual financial statements will not be prevented or detected

on a timely basis.

ln our opinion, because of the effect of the material weaknesses described above on the

achievement ofthe objectives ofthe control criteria, the Company has not maintained adequate

and effective internalfinancial controls over financial reporting as of March 31, 2023, based on

the internal control over financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit of lnternal

Financial Controls Over Financial Reporting issued by the lnstitute of Chartered Accountants of

lndia.

We have considered the material weaknesses identified and reported above in determining the

nature, timing, and extent of audit tests applied in our audit of the March 31, 2023 standalone

financial statements of the Company, and these material weaknesses have affected our opinion

on the standalone financial statements of the Companv and we have issued a disclaimer of

opinion on the standalone financial statements.

.t\ For P. GAGGAR & ASSOCIATES

CHARTERED ACCOUNTANTS
FIRM REGN. NO.318074E

W
,.i

PLACE : SHITTONG

DATE :24.dt.2023
(P. GAGGAR)

PARTNER(M.NO,O4O259}

UDIN : 23040259BGXLHT6U7
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To,

Date: 22 January 2024

The Chairman cum Managing Director,
Meghalaya Power Distribution Corporation Limited,
Lumjingshai, Short Round Road,
Shillong -793001.

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6)
of the Companies Act, 2013 on the Financial Statements of Meghalaya Power
Distribution corporation Limited for the year ended 31 March 2023.

Sir'
I am to forward herewith the Comments of the Comptroller and Auditor General of

India under Section 143(6) of the Companies Act, 2013 on the, Financial Statements of
Meghalaya Power Distribution Corporation Limited for the year 6nded 3l March 2023 for

necessary action at your end.

2. The date of adoption of the above comments in the Annual General Meeting of the

Company may be intimated to this office.

3. Five copies of the printed Annual Reports, when ready may be sent to this office and

its date of placing in the State Legislature may also be communicated.

4. Receipt of the letter along with enclosures may kindly be acknowledged.

Yours faithfully,
Encl: As stated above

il.
Dy. Acco

ry
Audit Management Group-II

YLW
b-'*

NL-4\v
I,T

,|rt

)

eL 0



a

COMMENTS OF THE COMPTROLLER AND AUDITOR
GENERAL OF rNDrA UNDER SECTTON 143(6Xb) OF THE
COMPANIES ACT, 2A,3 ON THE FINANCIAL STATEMENTS OF
MEGHALAYA POWER DISTRIBUTION CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCIJzOzs

The preparation of financial statements of Meghalaya Power Distribution Corporation

Limited for the year ended 31 March 2023 in accordance with the financial reporting

framework prescribed under the Companies Act, 2013 is the responsibility of the

Management of the Company. The Statutory Auditors appointed by the Comptroller and

Auditor General of Indiaunder section 139(5) of the Act are responsible forexpressing an

opinion on the financial statements under section 143 of the Act based on independent audit

in accordance with the auditing standards prescribed under section 143(10) of the Act. This is

stated to have been done by them vide their Audit Report dated24 September 2023.

I1 on the behalf of the Comptroller and Auditor General of India, have conducted a

supplementary audit under section ta3$)(a) of the Act of the finftncial statements of

Meghalaya Power Distribution Corporation Limited for the year ended 3l Mareh 2W3.

This supplementary audit has been carried out independently without access to the working

papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors

and company personnel and a selective examination of some of the accounting records. Based

on my supplementary audit, I would like to highlight the following significant matters under

section 143(6Xb) of the Act which have come to my attention and which, in my view, are

necessary for enabling a better understanding of the financial statements and the related audit

report:

Balance Sheet
Assets
Non- Current Assets
Capital Work-in-Progress (Note 3): t 1,008.10 crore

1. The above has been arrived at after adjusting the negative (credit) balances

aggregating to t 314.02 crore, which should have been reconciled to depict the realistic value

of the Capital Work-In-Progress in the books of accounts as on 31 March 2023. Pending

reconciliation, the 'Capital Work-In-Progress' and 'Current Liabilities' stand understated to

that extent.

2. The above includes { 1.13 crore which had been booked twice (December 2022 and

March 2023) against the unpaid Erection Bill of the Contractor (M/s Gupta Power

Infrastructure Limited) for Civil Works relating to ADB Project, which requires rectification.

I
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pending rectification entry, the 'capital work-In-Progress' and 'current Liabilities' stand

overstated bY { 1.13 crore each'

3. This is understated by { 1.15 crore due to non-accounting the cost of the civil works

executed under ADB project as confirmed during the joint measurement (March 2AB) of the

work carried out by the Company and the Contractor. This has correspondingly resulted in

understatement of 'Current Liabilities' to the same extent.

Current Assets

Financial Assets
Trade Receivables -Note 7

Unsecured, considered good: t 905'32 crore

4, This includes Receivables against inter-state power sales aggregating to { 40.65 crore

(Unscheduled Interchange (UI) sale of power: t 39.35 crore, Mizoram: t 0'14crore' Lanco:

t 1.00 crore, NTPC: { 0.10 crore and PTCIL: { 0'06 crore), which remained

unrecovered/unadjusted for periods ranging between 9 and 24 yearc without any confirmation

fr,om the Debtors concerned. Since the chance of recovery of these 'Receivables' was remote'

same should have been provided for. This resulted in overstatement of th! above head (Trade

Receivables) and understatement of 'Loss for the year' by < 40.65 crore each'

5. Refer CAG,s Comments (No. Al) on the Accounts of the Company for the year 2020-

2l pointing out short provisioning of { 82.95 crore against doubtful dues recoverable from

the consumers whose supply was disconnected for more than two years as on 3l March2}2l

and hence, these dues became time baned in terms of Section 56(2) of the Electiricity Act

2003. During 2022-23, further dues of < 57.80 crore from 11,644 consumers became time

barred as supply was disconnected for more than two years (diconnected between 2019 and

2021).The company has not kept any provision against these Receivables'

This has resulted in overstatement of the above head (Trade Receivables) by { 140.75 crore

, ({ 82.95 crore plus t 57.80 crore) with corresponding understatement of 'Loss for the year' to

the same extent.

Other Non-Current Assets -Note 5

Unsecured, considered good:

CaPital Advances: <57'82 crore

6. This includes { 12.53 crore, being the capital advances pending for recovery/

adjustment since 2013_14 without any details/confirmation from the suppliers/ contractors

concerned. As chance of recovery of these advances was remote, the same should have been

provided for. This resulted in overstatement of the above head (capital Advances) with

correspondingunderstatementof.Lossfortheyear'by{12.53croreeach.
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B. Statement of Profit and Loss '

Incomes
Revenue from OPerations (Note 24)

Revenue from sale of power through FranchiseezT24.52 crore

1. This is understated by t 1.35 crore due to non-accounting of the revenue receivable

from Input Based Distribution Franchisees against the energy bills pertaining to the current

year (January to March 2023). This has correspondingly resulted in overstatement of 'Loss

for the year' and understatement of 'Current Assets-Trade Receivables' to the same extent.

Expenses
Power Purchase Costs (Note 26): { 1,113.24 crore

2, This is understated by t 31.02 crore due to non-accounting of revised power purchase

bills raised by Central Power Sector PSEs for the period from 2016-17 to 2022-23. Since the

power purchase bills were received before approval (14 August 2023) of the Annual

Accounts of the Company for 2022-23, necessary provisions for the same should have been

kept in the accounts. This has correspondingly resulted in understatement of 'Current

Financial Liabilities- Trade Payables' and 'Loss for the year' by { 31.02 crore each.

:
X'or and on behalf of

the Comptroller and Auditor General of India

Place: Shillong
Date: 22 January 2024

(John K. S

Principal General (Audit)
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Note: - 1 Company lnformation and Significant Accounting poticies

B. Basis ofpreparation and presentation

I. Statoment of Compliance

Corporate tnformation of reponing entitv

:nff',f ::i ?;#:i;#:il,T:'";:l ir*'(r'r:r9cl) was jncorpora,ed under rhe ers*r,,e
cerlrficare ror c".r"*"r."i 

"r" "r";n'F<!ompany 

wds enl lled lo commence bus ness

17.03.2010.rheaurhorizeasr,ar"cap12lo1si^ill'"a tr m" niqi"t'i "i-;;ffi;:l',,T^1ilJ:;3;
orv,oed rnto Rs. 10.000.00 rone t rnrr"o I "o'f"l' '" 

*s 1 00'000'00 (Rupees one ftrousani cror|sj
co"p""y 

'" " 
oo""r"r""i"'""r*rirliril ,ll"is) -Equrtv 

shares of INR 10 (Rupees Ten) each. Th;
Acr 2o1i ana tne en.,e ilr,,tffi #:".Til 

J ii;^,!"lilffiU:;TH; :J i[ ;Uf*jEnergy corpo,atron Lrmired (a company whotr- owned by lhe c;verrmen, oi ,"gr!i"i" i,-"r".p, ,n" 
"qri,,

shares attotted to the S,g.tdtories of lhe lt4emorandum ot Assocution of the c".r;;;"-", 
,

a) lhese firancral slatements comDtv w,th a rhe maErjal aspecls of tne lndian Accoulting StanOards (lnd AS)notfred u'.oer the compan.es lnaran n.^qu.uns 513,0**) ;r;". ;;;; ;;;""u,C.r"qu"n, 
"r"no,n"nt.l"-r::-.tl-"^q":l:1"" Ac1, rss6 (ro rhe, exrerr 1ot,fied 

""0 "rri,""o,"r.-"poi",iie p.ovrsions or rreLo_panres Act 2013, and fte provistons of the Ejeclr,c(y Act. 200. ,; ,;; ;;*;:;r;";".
ii. Basis of Measurement

llTffi:::i::ff*:H,XT"i:"j;"i:: lT1"::untins 
principres orsoins concem on acctuar basis or

fajrvalue. on except for cerlain financial instruments which are measured at

iii. Functional and presentatioh currencv
These rtnanciat statements are presenled 

_in 
lndran Rupees (lNR), which is lhe Company,s functionatcunency AII financtat tnformation oreser

aecimati er"ept as staruo;i;;;r"":'.-- 
*o in INR has been rounded off io the nearesi lakh (upto t!!o

iv. Current and non-curent classification
The company presents assets and riabirities in the barance sheet besed on current/non-current crassification.
a) An assel is curenl when jt is:. Expected to be reatized or intended tc. Herd primariry for the prrpo"" orr."ailgb,u "old 

orcohsumed in lhe 
'ormajoperaling 

cyclel

. Expected to be reaiized within t^/elve months afterthe reporting period;or. Cash or cash equivalent unless restricted from Ueing ex"lang-ea or ,sed to set,e a iiabitity for at leasttwetve monlhs after the reporting period

Allother assels are classified as non-current.

b) A tiability is current when:
. It is expected to be seried rn normatoperathg cyc,e.. lt rs hetd primari,y to. tne DLrpose of tradrng.. li is due to be setfled within twetve months afler the reporting period; or
' There is no unconditionar righl to defer set emenr or tne tiauitity ior at teast twerve months afrer therepo(ing period.

&

ilities are classifed as non,current
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v. Use ot estimates andjudgment
The presertation of Financial sratements requires certain estimates and assumptions. These estimates and
assumpiions affect th€ reported amount of assets and riabllities on the last date of the fnanciat yg3r2n!l;e
reported amount of revenues and expenses during the reporting period. Estimates ana :u,gme;is ;re
evaluated on regular intervals. They are based on historicatfactors and inctude expectations of fu-ture eventi
that may have a financial impact on the company and are beieved to be reasonable under the present
circumslances. Any differences between actuar resurts and estimates are recognized in the perioo in wt o,
the aclualresults are known, ascertatned or materialized.

Signifi cant accounting policies
A summary of the significant accounting porrcies appried in the preparation ofthe financial statements are as
given below. These accounting poticjes have been apptied consistenfly to a[ periods presented in the
financial statemenls.

'1. Property, plant and equipment

1.1 lnitial recognition and measurement
The company has adopted the cost model of recogniUon under tnd AS I 6 to measure the property, ptant and
Equipment. Consequently, all the items of property, ptant and equipnrent are canied at cost less the
accumulated depreciation and accumulated impairment losses if any. Cost includes expenditure that is
directly attributable to bringlng the asset to the tocation and the condition necessary for it to be capabte of
operaiing in the manner intended by the management

Property, Plant and Equipment acqui.ed for reptacement of the existing assets/ component are capitatized
and the coaresponding replaced assels/ component removed/ retired from active use are derecognized.

Property, Plant and Equipment of the transferred undedaking of the erstwhite l\,leghalaya State Electricity
Board (ltIeSEB) are stated as specified in notificatjon No.POV\ER-79/2009/290 dated 31st March 2010
issued by the Govemment of lvleghalaya notifying "The Meghataya power Sector Reforms Transfer Scheme
2010,'as amended.

ln case ol Property, Plant and Equipment for new projects, exlensions, renovation or modernization, the
related expenses and interest costs up to the date of cornmissioning, attributable to the same, are
capitalised.

On transition to lnd AS, the company had elected during the Financial Year 2016-17 to continue with the
carrying value of its property, plant and equipment recognized as at 1s' of Aprit, 2015 measured as per the
previous GAAP and used thal carrying value as the deemed cost of the property, ptant and equipment for
furlheranceof recognilion and presentalion thereon.

The present value of the expecled cost for the decommissioning of the asset after its use is included in lhe
cost of the respective asset ifthe recognilion criteria for a provision are met

'1.2 Subsequentcosts
Subsequent expenditure is reoognized as an increase in the carrylng amount ofthe asset when it is probable
that future economic benefits deriving from the cost incuffed witt flow to lhe enterprise and the cost of the
item can be measured reliably.

The cost of replacing part ofan item of property ptant and equipment is recognlzed in lhe carrying amount of
the item if it is probable that the future economic benerts embodied within the part wilt flow 10 the Company
and its cost can be measured reliably. The costs orthe day-to-day servicing of property, plant and equipment

in proflt or loss as incuned

a.



1.3 Oe-recognition
Property, plant and equipment are derecognized when no future economrc benefils are erpected from their
use or upon lheir disposal Gains and losses on disposal of an item of property, ptanl and eqqipment are
determrned by comparing the proceeds from disposat wth lhe carry n9 amount of the property. ptant and
equipmenl and are recognized in lhe statemenl of profit and toss.

'1.4 Spare parts
Spares parts procured along with the Ptant & lllach nery o. \rhich subsequenfly meets the recognition criteda
of Properly, Plant and Equipmeft are capitatrsed and added in the carrying amount ot such item. The
carrying amounl of spare pa(s lhat are replaced is derecogn zed when no future economic benefits are
expected from their lse or upon disposal. Other machinery spares are lreated as "stores & spares, forming
Part of the invenlory

lnvenlones earmarked ior Capital Work- n,Progress acquired by the Centrat Store are inilially recognized at
cosl, compuled as Ex-v/orks price plus freight, insurances and applicable taxes

lssuance of inventories eaamarked for Capital Work-in-Paogress lo underlying !nits or projects, is made at an
lssue Rale which is the approved tenderor quotation rate appticabte as on the date of such issue. ln addjtion
to lhe lssue Rate, the Central Store charges lhe concemed underlying unjt @ 7.5% towards storage and
handling ofinventory.

2. lnvestrnentproperties:

Property lhal is he d for long{erm rental yields or for caprlal apprecialion or both, and that is not occupaed by
the Company, is classilied as investment property. lnvestment prope(y is measured initially at its cost,
inclLrding reated lransaction cosls and where applicable bonowing costs. Subsequent expenditure is
capilalized lo the assel's carrying amo!nt only when it is probable that future economic benefits associated
with lhe expendilure willflow to the Companyand the cost oithe item can be measured retaably.

An rnvestment property is de-recognised upon disposal or when the investment properly is permanently
withdrawnfrom its cunent use and no future economic benefits are expected from the disposal. Any gain or
loss arisrng on de-recognition ofthe property (calcutated as the difference between the net disposatproceeds
and the carrying amount of lhe asset) is included n prolil or loss in the period in which the property is de-
recognized. lnvestmenl properlies olher than free hold land are depreciated usinq straight line method over
their eslimaled useful lves.

Intangible assets and intangible assets under development

An intangible asset is recognised if and only if it is probable that the exp€cled future economic benelits that
areattribulable to the asset willflowlo the Company and lhe cosl ofthe assel cen be measured reliably.

3

lntangible assets lhat ere acqu red by the Company which have finile uselul lives, are recognised at cosl
Subsequentmeasurement is done at cost less the accum!lated amortrsalion and accuftutaled impairment
losses Cost includes anydirectly attfibutable incrdenlal erpenses necessary to make the assets ready for its
intended use Expenditure incured which is eligible for capitalzalion under intangible assets are @ried as
intangible assels under developrnent Iill they are ready for their intended lrse

4. Capitalworkln-progress

Cost of materials consumed, erection charges and the incidental expenses incurred for a project or c€pital
assel pending capitalizaUon is shown as Cepilal Work-an'Progress (CWIP) till lhe capilalizetion of the
concerned projecl or asset

ln case of Capital Work'in-Progress (CWP) for works againsl deposits or works conhacts wtrere the final
settlemenl of bills with contractors are yet to be effecled, capitalization is done on provisional basis subject lo
necessary adjustments in the year of fina I settlement.
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claims for price variation or exchange rate variation in case of capital contrects ere accounted for oo
acceptance thereof by the Company.

The cosls incurred and revenues generated during the Trial Run Stageb of projects of povrer Stations are
carilaliz€d. Th6 cosl of self-construcled assets inctudes the cost ol malerials & direct tabour, any other costs
direclly altributable io bringing the assets to the location and Ihe condiljons necessary for it to be capabte of
operating in the manner inlended by the management, and bonowing costs_

5. Depraciation/amo.tization

The rates of depreciation or amortization and estimated useful life thereon as prescribed by th€ Central
Electricity Regula ty Commission (CERC) for the purpose of tariff, are being fo owed by the company

Wth effect from I April 2014, Schedule ll of lhe Compan,es Acl, 2013 has been notifiod and in accordance
with part B ot schedule ll, the rate and useful life given in lhe CERC regulation are applied for computing
depreciation on assets. However, in case of assets where no useful life is prescribed in the CERC
regulations, the useful life and residual value aE given in part C of Schedute oI the Companies Act, 2Ot3 as

adopted.

ln line wilh the above point, computer sofhMare and other inlangibte assets, if any, are categorised under
Property, Plant and Equipmenl and depreciated thereby as per CERC norms.

Major overhaul end inspecton costs which have been capitalis€d are deprecialed over the period untit the
next scheduled outage oractual major inspectiorvoverhaul, whichever is earlier.

Deprecialion on the assets of the dastribt tion business b charged on straight line melhod following the rates
and methodology notifed by the CERC up to 90% of the original cost of essets afler taking l0% as .esidual
value as refened to below:

6. Non- cunenl Asset held for Sale
The Company has classifed a non-currenl asset (or disposal group) as held ior sale if ils carrying amount
will be recovered princpally through a sale transaction rather than lhrough continuing use. The Company has
measured a non-currenl asset (or disposel group) classified as held for sale at lhe low€r of its carrying
amount and fair value less the cost to sell.

7 lnventodes
The Cornpany is engaged in the business of dislribution of eledricity and the lnventories shown h the books
of accounts are consumables-

lnventories of Operational end Maintenance Stock acquired by the Cenlral Store are inilially recognized at
cosl, compuled as Ex-works price plus freight, insurances and applicable taxes.

Buildings 3 Uo/o
Hydraulic Works 5.24I*,

Otrers Civil Works 3.U%
Plant and Machinery 5 2a%
Lines and Cable Network 5.28%

9.50%
Fumiture and Fixtures 6.33%
Office Equipment 6.33%
Computer and Accessories 15.00Eo
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lssuance of Operatronal and Malntenance Stock to underlying units is made et an lssue Rate which is the
approved tender or quolation rate applicable as on the dale of such issue. ln additon to the lssue Rate, the
central Slore charges the concerned undenying unit @ 7.5% towards slorage and handling ofinventory.

8. Borowinq cosls

Eorrowing costs that are d recuy attributable to the acquisilion, construction/expLoration/ development or

erection of qualifying assets are capitalized as part of cost of such asset until such time the assets are

substanlially ready for their intended use

Qualilying assets are assets which take a substantial penod of time to gel ready for their intended use or

sale

Vlheo lhe Company borrows funds specirically for the puQose of obtaining a qualifying asset, the borrowing

costs incurred are capitalized When the Company borrows funds generally and uses them for lhe purpose of
obtaining a qualifying asset, the capitralizalion of the borrowing costs is computed based on lhe weighted

ave6ge costs of general borrowing that are oulslanding du.ing lhe period and used for the acquisilion.

conslruclion/exploration or erection of the qualifying asset

Capitalizalion of bormwing costs ceases when substantially all the aclivilies necessary to prepare the

qualfying assets lor their intended uses are complete. Borrowing cosls consist of interest and other costs

that an entity incurs in connection with the borrowing of funds. lncome earned on temporary inveslment of
the borrowings pending their expefldiiure on the qualifying assets is deducted from the bonowing costs

eligible for capitalization.

Other borrowing costs are recognized as an expense in the year in which they are incurred.

9. Cash and cash 6quiYalenta

Cash and cash equivalents in the balence sheel comprise cash-on-hand. cash_afbank and liquid tem
deposits (with an oiginal maturity of three months or less from lhe date of acquisilion), which are subject to

an insignificant risk ofchange in value.

10. Government grants

a) Govemment grants received are recognized when therc is reasonable assurance that the Company will

comply with the conditions associated with the gIant. Govemment Grants are classified as capital assets

and revenue based on the nat!re of the grant.

b) Grants and Subsidies received for specific assets (prope(y, plant and equipment) are disclosed as

'Granls and Subsidies' (Deferred lncomes) on lhe Liabilities side of the Balance Sheet as a separate line

item They are amortized in proportion to depreciation on related assets (lhereby, amorlized based on the

expected lives ofthe related assets), and presented within'Other lncome.'

c) The re ated assels herein primarily include Planl and Equipment, Lines and Cable Networks' There,

Since the rates ofdepreciation as prescribed by the Central Electricity Regularity Commission (CERC) for

the purpose ot tariff are being followed by the Company, the same are being used for emortization of

such ,elaied assels as well.

d) The rate so arrived at is 5 28% as pet the CERC guidelines for the relaled assels mentioned As seen

lrom ihe operations during previous years, lhe crealion of assets against capital grants received during

the pedod generally take more lhan a year for completron. The same are thereby booked under capital

work-in-progress Hence, grarts and subsidies have been amortized al 5.28% of their opening balance

for the reporling peiod.
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e) Grants and Slbsidies on Revenue Accounts are disclosed separately as lncome in lhe Statement of
Profit & Loss.

11. Provlslons, contingsnl liabilitis8 and contingonl asset

A provision is recognized when the company has a present ob igation (Legal or constructive) as a result of a

pasl event and it is probable that an oumow of resources will be required lo settle the obligation in respect of

wtich a relable estimate can be made.

Contlngent liabililies are not recognized bl.t disclosed in Notes when the company has possible obligation

due lo past elents and existence of lhe obligation depends upon occurrence or non_occunence of future

events notwholy within the controlofthe company

contingenl liabrlites are assessed continuously to determine whelher oulflow of economic resources heve

become probable. lf the oumow becomes probable, lhen relative provision is recognized in the nnancial

slalemenls-

A continqent asset is a possible asset thal arises from past events and whose exstence will be @nfirmed

only by the occurrence or non-occurence ofone or more unceiain fuiure events not wholly within the control

ofthe entity. contingent assets are not recognised bul disclosed only when an inflow of economic benefts is

probable

12. Foreign cufiency transaclions

Items used in the fnancial slatements of the company are measured using the cunency of the primary

economic environment in which the entity operales, i.e, the functional currency' The func1'onal and

presenlation currency for the company is lndian Rupee (lNR)

Foreign cunency lransactions, if any, are translated into lhe functional currency using lhe exchange rates

on the date of such transacttons.

The exchange difference arising out of transaclions through foreign currencies is recognised in the

Statemenl of Profit & Loss.

Monetaryassetsandliabilitiesdenominatedlnforeigncurrenciesaretranslatedatthefunctional
curency spot €les of exchange on the reporling date.

13. Leases
A Lease is classilied as a finance lease if it transfers subslanlially all the risks and rewads incidenlal

to ownership. A lease is classilied as an operating lease if il does not transfer substanlially all the

isks and rewards incidentalto ownelship.

As a lessee

a)

b)

c)

d)

Finance leases are caPitalsed on the lease's inception date al the lower ol fair value of the leased

pro;rty or at the piesent value of the minimufi lease payments' The corresponding rental

oblioati;ns. net ot finance charqes, are rncluded in bonowings or other financial liabil'ties as

ippiopnate e acn tease pay me nl is allocated between the liab ilily and finance cost The finance cost

rs ctriroed to the profrt oI loss over the lease period so as {o produce a constant perrodic rate of

,nreresion lhe lemarnirg balance oflhe liabihty for each penod.

operating lease paymenls are charged to the proft or loss on a straight-line basis over the lease

t-'



14. Rovenuo from Operations

The Company s revenues arise tom the dislribulion ol power and other tncome. Revenue from diskibution of
power is regulated and govemed by the appkcable MSERC Tariff Regulations under the Electricjty Act,
2003-Revenue from other income comprises interest from banks, employees, contactors etc., surcharge
received from cuslomers for delayed payments, sale ofscrap, other miscellaneous income, elc.

Mcghal"! a Pover /Dis ttibutionl Corporation Limited

As a lessor

Lease income from operating leases is recognDed as income on a straight-line basis over lhe base
term of the relevant lease

The incentives/disincentives are accounted for based on the norms nolified/approved by the MSERC as per
lhe principles enunciated in lnd AS 115 Rebates allowed lo beneficiaries as early payment incentiv€s are
deducted from the amount of revenue.

Revenue is measured based on the consideration that is specifed in a contract wilh a customer or is
expected 1o be received in exchange for the products or services and excludes amounts collecled on behalf
ofthird padies. The Company recognizes revenue \a,hen (or as)lhe performance obligation is satisfled, which
typically occurs vlhen (or as) controloverthe products or service9 is transferred to a customer

Contact modilications are accounted for l^+len additiofls, deletions or changes are approved either to the
conlract scope or contract price. The eccounthg for modifcations of conlracts involves assessing whether
these.vices added to an exrsting contracl are distincl and whether the pricing is at the standalone selling
price. SeNices added that are not distincl are accounted for on a cumu atrve catch up basis, \/vhile those that
are dislincl are accounted for prospectively, either as a separate contract, iflhe addational services are pdced

at thestandalone selling price, or as a termanation otthe existing contract and creation of a new conlracl if not
pfcedat the standalone selling price.

e) Revenue from Sale of Power:
The company is engaged in the business of distribulion of power as defined in 'The Meghalaya Power
Seclor Relorms Transfer Scheme 2010"

Timing of Recognition and Measurement of Revenue: The revenue for the above had been detemined
in accordance with lariff orders awarded by the Meghalaya State Electricity Regulatory Commission
(MSERC), as applicable to lhe consumers

b) Other lncome:

15. Expenditure

i. Other operating revenues from consurners: lvleter rents, Delayed Payment Charges, Rebates, etc are
recognized on accrual basis, except other charges from consumers which are recognized on actual
realisatron basis.

ii- lncome ftom sale of scrap, iees, penalties and miscellaneous receipts are accounted for on the basis
of actual realisation.

iii. lnterest income on lern deposit is recognised when no significant uncertainty as to measurabllity or
collectability exst, on a time proportion basis taklng into account lhe amounl outslanding and lhe
applicable interest rate, using the eflective interest rate method (ElR).

iv. lnterest rncomes otherthan that on term deposils are accounted lor on actual realisation basis,
v. Other incomes (unless mentioned above) are recognised on eccrual basis except when ulllmate

realisaiion of such incomes are uncertain or details are not readily available.

I

The Company has classited expenses recognised in profit or loss based on the nature of expense method.
Expenses shown under employee benefil costs (including allocation from the Holding Company- Meghalaya
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Energy Corporation Limited), depteciation, finance cosls and other expenses are recognized on acarual. The
aforesaid expenses are disclosed as separate line items in the financial statements as well.

llem of income or expendilure are disclosed separately if il exceeds one percent of lhe revenue from
operations or Rs. 10,00,000 whichever is h€her

16, Employee benofits
Employee benefits include inter - alia, wages and salaries, ceneral Providenl Fund (cPF). gratuity, pension,
Contributory Pension Scheme (CPS), leave encashment and poslemployment medical benerlts.

Moreover, rn accordance with "The Meghalaya Govemment Power Sector Refoams Transfer Scheme 2010,'
the company has all its employees on deputatron ftom the Holding Company, i.e. the Meghalaya Energy
CorporaUon Limited (lVeECL)

Delined contibution plans

Provident fund - The conlribution lo Providenl Fund is transfened to the Holding Company i.e., Meghataya
Energy Corporalion Limited (lVeECL). Thereafrer lhe said transferred contributions are deposited with the
General Provident Fund (GPF) TrustAccount of l\,4eghalaya Energy Corporation Lrmted ([,leECL).

Contribulory Pension Scheme (CPS) ' The contribution to the Contributory Pension Scheme is transfened to
the Holding Company i.e., lvleghalaya Energy Corporation Limiled (MeECL) Thereaffer, the said transfened
contributions are deposited wilh the Contributory Pension Scheme (CPS) Cell ofth€ Company.

Defined beneflts plans

Othsr long-tern employee benefits

17. lncomo tax

alt

The gratuity and pension benellts are classifred and post retiremenl benefits as per lnd AS 19- As per lnd AS
19, ihe yeaas liability is estimated on the basis of actuarial valuation made using the Proiect Unit Credil
Method and would be charged to Slatement ot Prollt and Loss Remeasurement Garns and Losses arising
from experience adjustment and chenges in actuarial assumption are recognized in the period in which they
occur, directly in Olher Comprehensive ln6ome in the Balance sheel

Leave encashmenl at the end of the service period in lvhich the employee renders the related service is
computed based on Leave Rules' adopted by Meghalaya Energy Corporation Limited (MeECL). The
encashment of leave is given to the employees of lhe company on retiremenl The company accounts for
leave enc€shmenl liability on lhe basis of actuarial valuation made using the Projecl Unit Credit Method and
would be charged to the Statement of Profit and Loss. Remeasurement Gains and Losses arising iiom
experience adjustmenl and changes in actuarial assumption are recognized in the period in which lhey occur,
directly in Statement of Profit and Loss.

The erpnses relating to terminal benefits of employees comprising of provident fund, pension, Conlributory
Pension Scheme (CPS), gratuity. leave enc€shment etc. during lhe reporting period have been taken into

consideration on the basis of allocation grven by the holding company and the same has been paid or
adlusled accordrngly.

. Short term obligations
Short term employee beneits obligations are measured on an undiscounled besas and are expens€s as

lhe related seNices are provided. A liability is recognized lor lhe amount expected to be peid under short-

term employee benefils ifthe Company has a present legalor constructive obligation lo pay lhis amount as
a result of past service provided by lhe employee and the obligation can be eslimaled reliably.



lncome lax expense for lhe yeat represents lhe sum of the current lax and deferred tax Currenl tax
expenses is recognised in profrt & to6s exo€pt to the extent lhat it retates to items recogniseO Oirectti in &trer
comprehensive income or equity in which case it is recognised in OCI or equity.

Cunent tax is the expected tax Fyable / receivable on the taxabte income / toss for the year calculated usjng
lax rates thal have been enacted or substantivety enacted by the end ofthe reporting period.

Oefered tax is recognised in respect of temporary dfferences belween the carrying amounls of assets and
liabililies in the financialslatements and lhe cofiespondiflg amounts used for taxataon purpose.

Oetened tax liability is generally recognized for att laxabte lemporary differences.

Deferred tax asset is generally recognized onty to lhe extent that it is probable that future taxable prollts wi{l
be available against which the assets can be utilized The carrying amount of defened tax asset is reviewed
al lhe end of each reporting period and reduced to lhe exlenl thal it is no tonger probable that lhe related tax
benefit will be realized

Cunent and deferred lax are recognized in profrl or loss, excepl when they relale to items that are recognized
in other comprehensive income or djrectly in equity, in which case, the current and defened tax ara atso
recognized in other com prehensive income ordirectly in equity respectivety.

18. Operating segmonts

ln accordance wilh lnd AS 108, lhe operating segments used to present segment tnformation are idenlified
on the basis of inlernal reports used by lhe Company's Management lo attocate resources to lhe segments
and assess their performance The Board of Direclors is cotlecUvety the Company's 'Chief Operating
Decision Makea or 'CODI/|' within the meaning ot tnd AS 108. The indicators used for intemal rcporting
purposes may evolve in connection with performance assessment measures pul in place.

The operating segmenls are the segmenls forwhich sepamle financial information is available and for which
operating profit or loss amounts are eva uated regularly by lhe execulive management in deciding how to
allocale resources and rn assessing perfo.mance

19. Prior period erro6

Mabnal pdor period(s) errors are corrected relrospectively by restating lhe comparative amounts for the prior
periods to the extent practicable along with change in basic and diluled earnings per share. However, if the
enor relates lo a period prior to lhe comparatjve periocl, opening balances of the assels, tiabilities and equity
ofthe comparative period presented are restaled.

20. Earnings pe. share

Basic earnings per equily share are computed by dividing the net protit or loss attnbutable to equaty
shareholde.s of the Company by lhe weighted average number of equity shares outstanding during the
fnancialyear.

Diluied earnings per equily share is computed by dividing the nel profit or loss attributable to equity
shareholders ofthe Company by the weighted average number of equity shares considered for deriving basic
earnings per equily share and also the weighted average number of equily shares lhal could have been
issu€d upofl conversion of alldiuled polential equrty shares.

21. Cash flowstatem€nt

')

a

ln the Cash Flow Statement, cash flows are reporled using lhe indirecl method, whereby proft or loss before
exlraordinary items and tax is adjusted for lhe effects of necessary adjusvnents The nel inflows and/or



oulflows from operating, invesling and financtng aclivities ofthe Company are segregated based on availabte

22. Financialinslruments

A financial instrument is any contract that gives rise to a tinancialasset ofone enlity and a inanciat liability or
equity instrument ofanother entity

22.1 Financtalassets
Financial assers are recognised when the company becomes a party to the contraclual provasions of the
instaument and are initiarry recognised at farr varue and direc{y attributabre ransacrion costs rowards
acquisition or issue of the financiat asset are added to or deducled ftom the fah value on initial recognition
except for financial assets which are recognised ai fuir value through profit and loss.

Financial assets are classified as those measured atl
. Amortised cost, lihere the ,lnancial assels are held solely for collection of cash flows arising from

payments oI principai and/or interest

Fair value lhrough other comprehensive income (FVIOCI), where the financial assets are hetd
nol only for collection of cash flows arising ftom payments of principal and/or interest but atso
from the sale o[ such assets. Such assels are subsequen y measured at FVOCI,

Fal value through profit or loss (FVTPL), where the financiat assets 6re not ctassified either at
amodised cost or FVTOCI

Financialassels include trade receivables, advances, security deposils, cash and cash equivalents etc and
are classified for measurement at amortised cost, l\Ianagement delennines the classification ol an asset at
initialrecognition depending on the purpose forwh ch the assets were acquired.

lmpairment of Financial Assets:
Allowances for Doubtful Debts have been calculated al 3yo of outstanding receivables as on the 31st oI
l\rarch of each year.

Oe-recognition of Financial Assetst
Financial assels are derecognized when the contractual right to receive cash flows from the financial assets
expircs, or corporalion transfers the contraclual ghls of such tinancial assets io receive the cash flows ftom

22.2 Financial Liabilities
lnjtial rocognition and measurement
Financial llabililies include long and short term toans and borrowings, bank overdrafts, other payabtes,
eligrble cunent and non-current liabllities.

Alllinancial liabil(ies are .ecognised initially at fair vetue and, in the c€se of borrowings and payables, net of
directly att.ibutable transaction costs.

Subsequent measurement
The measurement offinancial iabilities depends on theh classificalion, as descrjbed below

3!



Financial liabilities at amortised cost
After initial measurement, such flnancial liabilities are subsequenlly measured at amortised cost using the
EIR method. Gains and tosses are recognised in p.of[ or toss when lhe tiabitities are derecognrsed as w;]t as
lhrough the EIR amoriisalion process. Amortised cost is catcutated by taking into accounl any Oascount or
premium on acquisition and fees or costs that are an integrat parl of the ElR. The EtR amoffsation js
included in finance costs in the profit or loss. This category generat,y applies to bonowings, trade payables
and other contractual liabilities

Offsetting fi nancial instruments:
Financial assets and liabilities are offset and the net amount is inctuded in the Balance Sheet where there is
a legally enforceable ght to offsel the recognised amounls and there is an intenlion to seute on a net basis
or realize Ihe asset and settle the liability simuttaneousty.

Financialliabilities at fair vatue through profit or toss
Financial liabilities at fair value through profit or toss inctude financiat tiabilities held for hading ahd financial
liabiliiies designaled upon inrtial recognilion as at fair vatue through proft or loss. Financial liabi,ilaes are
classified as held for trading ifthey are incurred for the purpose of repurchasing in the near lerm.

Gains or losses on laabilities held fortrading are recognised in the statement of profit and loss.

Financialliabilities designated upon initial recognition alfair va ue through proflt or toss are designaled at the
initial daie of recognilon, and only if the crileria in lnd AS j09 are satisfied. For liabitities designated as
FWPL, fair value gans/losses attributable to changes in own credit risk are recognised in OCt. These
gains/losses are not subsequently transfened to profit and loss However, the Company may transfer the
cumulative gain or loss within equtty. Alt other changes in fair value of such tiabitty are recognised in the
slatement of profit and loss.

The Cornpany has nol designated any financialliability as at fair vatue through profltand toss.

De-recognition
A tinancial liability is derecognised when the obtigation under the liabilily is discharged or cancelled or
exprres. Wlen an existing financial liabilty is reptaced by another from the same tender on substantia y
different terms, or the terms of an existing liabitity are substantaaty modilled, su6h an exchange or
modification is treaied as the derecognition of the odginal liability and the recognition of a new tiability_ The
dif{erence in lhe respective canying amounts is recognised in the statement of profit and loss,
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MEGHAI-AYA POWIR DISTRIBTIIION CORf OR,ITION LIMTIED
NOITS TO TINANCIAf, STATEMENTS FOR'NTE }IAR ENDED 31SI MAITCH 2I}23

Not z' Rdelvabls tow.r&'D.lny..I ?.y@r SEharg6 (DP5)L
In zlrudame witlll Point No. I of the Minub (daed fth oI l€b@!y, 2017) oJ the Meeting held on 6e 17th of Nov6b.., chned
by th. chid En8ind (D6Erbudon) p€rlairinS bo Reeivable b@d. Del't€d Pa,ftm s!ftrEi86 (Drs)t t€ra No_
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p",pa.d ror the ap!rcv.] oI rn Ber4 egardinC the lolMing: -
r. The oulstandinB DPS tE vriuen oli in a phas ,rfusr o 20% p€r y€ar IAs p€r Point No. I (n) or dE afoEid minu.esl.

NOT' 7, CURRENT FINANCIAI ASSETS: TRADB RECEWABLf,S

Ne Zl - r,4r$ge,lut is udd pdes o, Eqil,atim ol ag€ing of rade r@iyabld

NoF72-rmdebiLol AIow cs forDoJbttul Dcb6, hndLy pGr Norp{7(vltr)
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Boaid, I@ a rin r ddsio Report m the ere is F b b€ fmGhed. No mdng @v6€d h@ the o(i@ oI ih. DiEtor
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Not€ 7, Grs Tad€ R€.dv.bl6 odpri* oI rL. folloring: ,
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NOTES 10 FINANCITI STATEMENTS FOR 
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MECHALAYA POTA'ER DIST'IIIBU'I'ION COR"ORATION LIMITM
NOTFS TO FINANCIAL STAIIMENTs FOR THE YEAR ENDE
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MEGHAT"ITIA BOWER DISTRIEUTION CORIORATION LIMITED
NOTES TO FINNICIAL STATEMENTS EOR THE YEAR ENDED 31,t MARCH ,r)21

Nor. 1+ EQUtTt SEARE CAPITAL

in INR

Note 14.1- lte Comp y hd ouy @ das of €quiry sha6 (wiUDut difi€ralf'rr righb), havlng par varue of Ri 10 per sla'e. E3ch 6}ErEholdq b elgibl€
tct w vote Fr sh € held

14.2- Rro ilielion of th. ndb.r of EquilyShft oltst n.Ur8: -

1,m,0m0 Lm,m.m1,m,m,0,m0 (Previc y6 1,00,00,m,00) Equity $rc of Rs. 10 @.h

(b) r6s.d, .ub&rib€d d tully pdd up:

8s,O2.l Z%9 (PEVDE y@ 85,@,lZ%9) Eqdty 5htu6 of Rs. t0 e{h 65,02l.E0 85,021.80

8!i.iridtt 85,021tO

ra.! D.r.il. of.Ir@ held Dy lh. Hourng ConFny:-
I 1@l sh.E e held by ttE HoUbS Corpany, MegrEby. EE&, Corponrim tim ed (MeECL) .d 1B l1mi!l6

LC &tril6 of th. Egrit, thcr held by ...h ,hehold6 totdi.g doc th 5% EqEity 5t E

&5@r8 8t021.80 6166.56

33.60

84.6E5.tO

336.00
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- 5hare6 itred d!.in8 the yea.

sh,E ar rtp md ol the 6JOZr8 85,021r0 E5{E Ul 85,@L€{
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8,50218 1ma &5{,.r8 1mi

No.. la.t Det ils of shaB held by P|o@iQ

Eqqlty lhlEi of tu. 10 e.h tully prld rp
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8:0z7a 85)218 101
0.5,}zla EJ@1E [0q.

A, .t Meh 51, !r4
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UTTON CORPORITION LIMITED
NOTES TO TINANCTAL STATf,MENTS TloR TII8 YE^i ENDID 31j MARCII 
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Note No.15:

Terminal Benefit €rpendillre ol Rs,1)7122,o1 |akh has been debited in Profit & toss Accounts in Financial

Year 2022-23 underthe head Other ComPr€hensive lncome, as Prior period expenditure:

a) which represents the Terminal Benefit Expenditure accrued against Privilege [eav€, Gratuitv & Pension;

b)whichhasbe€naccountedfordifferentialaccruedexpenditl.]le(forTerminalBenefits)tilltheperiodof
31i Mar.h 2022, as per under mentioned calculations;

Rs. ln takh Rs.ln Lakh

343991.88

uoo4.14

16a94.49 67109.75

4745.1L

13297.40 18043.11

Lers 83: Amount of Terminal Benefit Expenses Lia bilily provlded in the Book of

Accounts tor the financial Year 2022-23 for the period of 1'r April 2022 to 31n March

2023 and debited in Profrt & Loss Accounts under the head Employee Ben€fit

E

14700.38

dIture Io T Benefitt till rhe period 31 Ma rchc. Differentia exp€n I m

2023 ( A-41-s2-83), ich ha5 al be€ n red Ta fi Cott, n ea ler

precding rs nd Reta Apport ioned n MeEcL and its Substd Book

the basis oI sal ,as undermentioned details:
2115.18

244138.64

727222.07

7 4944.45

39816.94

Particulars

A. Ascertained l-iability a5 of 3110312023,

l-ess: 81. Termina l Benefits Llabll Receivables from State Govt.

Reaeivables from State Government against the termina I benefit

December 2013

tess: Amount Recovered from State Go!t- and pa,d to MeSEB

31.03.2010

Retained in Accounts of MeECL

ioned to MePDCL

ioned to MePGCL

o.tioned to MePTCI

as per Actuarial

of Staffs of MeSEB/ MeECL up to the period of 31n March 201d

amounting to Rs. 84,001.24 takhs, taken in accordance with

Transfer Notification No. POWER/79I 2009/514/ dated 23'd of

Pension Trust against the TerminalBenefit Liabilitytillthe p€riod of

Valuation Report of MeECL and itsthree Subsidiaries companies

Gratuity Rs. 10259.93

tarned leave Rs. 12961.74

Pension R\- 1201lO

c) which is payable to MeSEB Pension Trust againstthe accrued liabilitytillthe period of3l't March 2022to

meet out the retirement obli8ation liabilities of carried over emptoYee of MeSEB and succeeding

appointed employee continuinB on employment ofMeECL and rts three subsidiaries'



MICIIAI"{YA POWIf, DISTRI}UTION CORPOTA'IION LIMITED
ENIS FOR THE YEAT ENDED 3Td MARCH !'1!
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I/IICEAIAYA PO'IIB DI'ITIBUTION COENORAIION LIMITED
NOC TO MANCL{L STATIMENIS IOT THE YIAR ENDED fld MATO' !I2:I
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MEGIIATAYA POWER DISTRIBLMON CORIOR-AIION LIMITED
NOTES TO FTNANCIAL SIATEMENTS lOR T}IE YEAR ENDED 31st MA&CS 2023

Note 16,4 The detail6 of 'Lenr 6om State G@mnenf e otated s u4ierr
in INR

Corurructrotr ModIi@tton of

cotutrudion of New 33Kv Lire
Bahnsdoba Sub€tatid No. 2

Shiftins oI 33KV lhe in Ri-Bhoi

450

22d)

6.30

32.00

12.@

4.50

68 80

74.70

38.00

2t.69

3210

30.m

9.37%

9.3196

9.X7%

9.311

9.37%

9.37!l

9.37%

9.37%

937%

9 31%

9.31%

0.45

LM

0.63

3_20

1,2('

0.45

6.88

'L17

3.80

2.n

311

3.00

7.irq

1.41

7.44

0.65

4.50

22.@

6.30

32.00

12.00

4.50

74_70

38.00

269

32.10

30.00

77.74

0.42

205

059

298

1:t2

0_42

6.47

1i7

3.54

258

L99

2,n

'1.6

7.24

0.63

056

2

3

woll Cddu.tor Irom Dalopge

6

7

I

10

11

t2

13

Cmst rction of 33KV

c-@truction of 33Kv at

Co$truction of 33KV D/C Line

Costruction of 33KV li@

Roovation of 33KV Ndgarbitfr

Bymihat to Nongloh
pdision of Double Ci(ut Line

with Ra(1m onductor

with Ra(\M Condu.to.
KNiehtyBhi to wahiajer

cMshr.tion of lw Ai KV

Cbnsramtion of ns 33 KV

Cryskuctim of ne 33 Kv
Conductor froh Dakopgre
PratDriMgar & CoBB'uctio4

Rubbd MattinS lor SuEstation

'14
Kmi€htyEhi to wahiaid @/u
KV)

13.33 931%

74.U 9.7t%

7.35 8591

8.59%

8.59%

6.15 a.59%

13.33

7.35along with 33/11 KV, 2.5 LrvA,
Baj{gdoba SuNtation

Condrtor arom Datopgre
Praharimgar & Clmkucrion
3Al11 Kv, 25 MVA SubSradm
Pralwimga. wilh Conkol Rl)@

01l7

0.53

33/11 KV, 2.s MVA S/S at
Praturi@gd with Cintrol Rmm

cotutru.tion of rew 33 Kv Line
al@g wilh 33/ 11 KV, 25 MVA , at
Baia*doba Sullslation

Co.srrudim of new 33 KV Lire
r,om Blmihat to NdgPoh with a
pNisi@ for Double Cimit Line

&,{

t7.74



17.54454

Cotuhuchon of Ne$' 33 Kv
on WolI Condr.tor rr.nr Dr

Cdsrru.tion of nee 33 kr/ Single

22
t uit Lin€ froh RonS*lron io

21

18

to Prahantugar & Constru.xon
33/11 KV, 25 MvA Sub-Starim
Prahannagar widr Control R@m

DadmS8re and sk.ngthenng ol
the I1 kV .nd LT .elvor(
Comku.tion o, N€w 33kV Lin.
R Mn Conducto.
Khliehtyrshi to WahiaBq

Rongkhon ro Dadenggre and

Ol Meghabya being lran

th€ i.an availed fmn ?IC

{4

5.00 8099i

7.18%

10000

:1,3@ 00 00096

76,70 7_20%

4.651 00

5,475.4) 0 00%

500

8.38

3.90

10.00 100 00

1.360.00

0.97 9.70

4,651.00

5A?5,N

350.00 3,500.m

?000.00

4,74

0.70

2sLtfi

084

063

0.89

21)

23

E

Cmtflction of 33(V line

Power Supply in dadenssre aiea
by CoEt ol New 33KV S/C LiG

network und€r west Garo Hils (D)
Div

salcrion lor Upgrad.rion ot Sn6.

raolving and monthly Lefier

in periuban luatioo nol .overed

Cledil (rg wilh NTrc Ld
{durins 2019'20) (Inan)

Po$er suPPly in DedenSSrc area
.otutruction of Rw 33 tv 5/C

Son tion lor ilmprovement of
power suPPly in Ded.nggr
bl otutructid of rew ll kv 5/

z)
and str€ngtlming ol 11 la and

R(d fron Dy. S€y, Power Dep$,
Govr. ol M€ahalaya b€ing

neh{ork unde! west Gaio Hills (D)

Divisid during 202G21 (t m)

Sanction oI Payment of
du4( Lod) durins 202e21
Sarf,rion for Paymenl oI
du6 (L@) driq{ 2021

3,500 00

2000.00

7.m%

nom Rongkhon to DadenSgre
strosttloing of 11 !v and LT

network under Wst Garc Hills (D)
Diision during 2020q21 (3rd

30

31

32
Ior Paymor of PGCIL Dles &
Payment oI outstanding dles
a8ain$ tne Len availed frcfr PFc

R(d Iiom Dy. S&-y, Powd Deptt

33 Paynent of PGCIL Dues &
nent of outslandinS Du6



itr INB

Cotukr.tioL Modi6dtion of
441)

22.@

6.30

32.@

1200

450

68.80

um

38.00

27,69

3270

30.00

77.,ts

13.33

74.U

9.3t%

9.31*

9.31%

93r%

9.3t%

9.37%

9.31%

9 31%

9.31%

931%

9.31%

9.31%

9.37%

9.31%

9i1%

0.45

2.m

0.63

3.m

7.20

o45

688

1_47

3_80

277

3.4

3.q)

L7A

1_33

l_44

4.50

2200

6.30

32.00

1200

4.50

68.80

74.70

38.00

27.69

32.10

30.00

74.44

o.42

26

o59

2.96

1.12

o.12

6]l7

1.y

35{

258

299

279

1_6

124

734

0.63

055

OA?

0.53

7.6

2

3

1

Cntut{.tid of Ner 33KV Line
Eaimgdoba Sub-Statim No. 2

Shifting of 33KV liN in RnBhoi

Crretruction ol 33Kv Doub,e

Ci@ Lire on Wor Condu.tor

Costrucnon ol 33 KV Lire @
Wol, Corductor frcn Dalopgr€ to5

6

8

10

11

72

13

tber M,tti.8 for S b-Staiim

Coretructio of 33Kv Line
BymilEt to NdglolL
pmision oI Double Cimit Line

P6le with R,on .mductor
I(niehrrshi to wahnFr (33111

CiErru<rid of 33KV Lift m
Pole with Ra@n Cddu.t r
K1nid*y6hi r. wahiaia
C-Etructim of rew 33 KV
along with $/1r KV, 2.5 MVA
Baiasdoba SuEslati@

1 KV, 25 MVA SuEstation at

74

15

KV, 25 MVA SuEstatim

18 P$luriug & CoEtru.tion
11 KV, 25 MVA S/5

wirh 33111 KV, 25 MVA ,

Baiencdoba S!,FStaEon

Byoihat to Nmspoh with a
fo. Double Cieit Li@

19

N

t{of Conducto. from Dakopgle
Paha.iMSar & Corutruction of

I59q

5.46 8.59%

6.75 &59%

17.t8 9.31%

?35

o65

o55 5.46

o.62

'1.78 77.74

I

A E.(D$ 0_40



?47362d8.53 10126.0n

Constru.rion of new 33 K-V Single

CiNit Line from RongLhon to
Dad{ggr€ and stlengutlu,B 0I
the l1 KV and LT network

Conskktion of New .13KV Line
Racmn C,ndu.tor 6om
(hllchwrshi to Wahiager with

Constrktion of 33KV lire By nrihat

Jclruu" ,ur r}lruvrtrkitr ui
power Supply in dadenSSP arca

by Cost. of New 33KV S/C Lin€
noh Rongl(non to Dadenggrc and
Slr'{gth€ning of thi 11KV aAd Lt
neiwort under West caro H s (D)

Sanctio. for Upgradation of sub-
station & assdiaied infrasttucture
in leri.urban ldation not .olered

I unde, west cm }ll us (D)

Divsion duinS 202C2I (tsn)
of Pavmenr of lllc]I-

of outstanding dues
the l.an.vaibn fr.m PFC

dues( lnn) dunns 3)2G21
sanction lor Payment of IGCIL
dues (len) durins ,021
R{d fron Dy. Sey, Poser Deptt,

Gwr of Meghalaya being Loan
for Pa/m6t of PGCIL Dues &

8.38

063 626

?.22 2222

136.00 1,360.00

4651.0n

5,475_@

350.00 3,500,00

2000.00

7.14%

616 0 00%

2222

100 00 8?4%

1,360.00 0.00%

16.70 7.20%

9.70 7 20%

7.n

474

252.@

23

25

r@olving and nonthly litter
(!g with NTrc k1

(durinq 2019-20) 0!an)

Pnwer suPPly in Dedenggre ea

coretrucdon of new 33 k s,/

x
strcnSrhming of 11 kv and

l uder west Garc Hins (D)

Division durin8 202G21 (3rd

Ior 'lmprolement ol

Power suPPly in D€denggre area

by .onstruction oi new 33 kv S/C
Iron Ronskhon to Dad€nggre

stlogthening of 11 lw and LI

30

31

3500.00

2,000.00

7 20%

000*

32 4,651,(x)

5,475 6)

ftoo ry. Sel, Power Deptr,
of Meghalaya bemS tm

Pay@t of ?GCIL Dues &
Prynet of oltstddinS Du6

the L.n ava .d from PFC

t are amounting tD INR 10,126 latns have ben sanchoned as a spdial fitun ial assGrNe to the .ompany fo. repaymot of outstanding

dues of PCCIL The san.trm letter does not shte the repaymenr $hedule and intelst rare on which lh€ l@n has been smtioned The

$ction is subj<r to the tundition th,t rhc amount shall be repaid wthin a sPtilic hne frde to be deternued by rhe HiSh Power

Cormitte .tEiled by tne Chief SecPtary

a1



MEGHAI,AYA Por^'}R DISTRTBUTION CORPORATION [.TMIITD
NOTES TO IINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2023

Note 17- Defercd Revenue
in INR

\wgn.44
3,U9-92

u8.470.88
3198.05

1

2 Con6tl]1M Contribution Towa:ds Cosi of Capitar
124,427.fi ut2te93

Note 171 D€tails of tuveMt in Gmt6 and Subsidies' in INR

15144.60

319.

124,m145

4,769f4

r,8,523.13

4,m534

30,355.91

24449

1

2
cmgmds Coitdbution Towads Cost of

{,64740 16,16855 132201,331,r7)729.44

7,13,523,13

4,sb34

4,652.25

WD
95,964.36

4.272.8L

222118

2i942
1

2
Comm6 Contributi@ Towdab Cct of

495955 1t7j r{224il451,{{afi.17

, Note 17.2- Cr,1ffi Cmtriburio Towarals cost of callal Ast }E beend@ted againsl reiPts frotn consll,1l6 towads5@ie @rEtioE.' 
Note 17.& Detalls of G! rtE and Sutsidi6'Esved dding the crren! year m 6 sdsl

t! tNR

4,152.12

6,79549

1L@6.0

7,013.21

1,7't9.99

15794

77499.73

35.50

25n.80
DO_67

Saubhagya induding
Additonal InJra mdc

NERSIP

DDUGIY
IPD6

IPD6

Grdts towdds Saubhagya including AdditorEt InIra @dd
DDUGIY rJe@

cimts Towarals MePDcL DDUGJY
Got iowald6 1PDS S{hme - CenEal shde
Grdtt ar& IPDS Sclleme - State shrJe

Strengtming of liB dd S/S at f6.ing at Mangsan& Iallm
(KrEoh Matna), Dkhiarr RymlEi ad Mawi@8 DlengPeh

Grant Keived mder ketary, Power DePartmenl Meghalaya

Deing reimbu@ent of State GST agsiNt suPply / work done

6ds rhe NERPSIP Proj€cb

Gmti tow&ds Asim Development Bark fthre

Gtut Re.€ived For Pr()(rtll3reDt Of Ns / RePaired Distibution
TEnsfoi1@ And S/S Equipmot For RePla.d{t

1

5

6

7

6

2
3

6

22A1.@3nJ56.91

Note 17.4! Wfth regardr ro cmts rc.eived uds Asid Developrent Ba'& S.tr6e (ADB), amortisalion oI 8@t as mentioned in the Signifidl
Accomting poucidof lhe Compeny have rct bM mde.taken s the schme hd rct been closed and the opitarisatio of Cap ar Wo*eiFPro€Iess

to CorcerEd Prcpdty, Plrnt md EquiFEnts fiom UE sid Crat_fmd ha not yet bm udertaker
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NOITS TO fINANCIAL STAT€MTNfS lON Tgf IEAN TNDED 3Td MAICH 2@
n&1Bn.3dar6d.rryrtb+,dete€or4dH.tEil6yq&!1t<q,inib!bPld

tud Fd (@f) bE k r.fu b ft tutu4 tuFny (*er&F ffts/ c.rpdaM
6lo&fi6,asafucPF,

rqin netuby d DE*pd tudu*,, (mDrJ rEsdrB r@6 dr .d FIfu n! !
fuma!o!!tMPoo'DdEHo'dlBcomPa^,/!bo!,dfu'Fgsohm

JdMzlL\.omhh.ryd t tu or&ls.l' rp6icr,
c.n'p.iycdEq!d','bdbLeEm3ttdkh"M,,dlkG4!n]/l@bFFrd"js

cnd GrPerdo or tu Lnd (r&1)

(r)RebrqrPd/'Me3n,y.PRrsr,<ro'poddmudEr(k@FddqclrFyJ
(b) h€Er B& ro tre c.d. or MqEhy.

godq Dep€b 3!d Rerdon Moner Payabr. (rrlidiis &pdr wd)

, Medleya Eq c,tr& ud'cd oreEo):
Pay,B,i'rd Re@tu d.Et M.6rt
Pay.kigaloFd@c.Fd.nd(fu

i ) r4edEraF P.w r,tui6 clryoM Lierd (v.pr.!)i
PaFbbrElo@@ogldmaoh



MECILIAYA lorrlrDrst smroNco*loM1loN uMr[D

k, r -tutuh€pdrrqr,didNorestdyerrN4.T(v0.

&4



MICII.AI.AYA POWER DISTEIBUTION COI'IOR TION LIMIMD
NOTFS I]O FINANCIAL STATEMBNTS TOR IIIE YEAR f,NDED 313t MARCH 2021

NOTE 2I REVENUE EROM OPEE.ATIONS
rN{

NoF 24.1- TIE bEa*-up oI tlP csiain iaff udd Sare ot Pms in Tecrntal ndrrdatlG, almg hrdl C)'DnM oi Sr1€ ir a urd6i -

a,22.4
11p5051

s31t 34
124J5

33
351353

11552

1,95425
754.,la

sAn2'
2722

2/52X9

35.91
4.@

3,r74.55

128.@
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DonEric ard R6ide.da,l
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MEGIIAIAYA ?OItzER D]STTUAUTION COiPORATION IIMIIED
NOTES 10 FINANCIAL STATEMENTS IOR I'IIE I'EAR ENDED 31d MAACH 2123
Noie 22- D€taJs or F€mue eftd rrm Gc Sukidy ir d 6dd: -

Note 24.+ ortE Clurg6 Flm Colrsll46 primair,, inctude Disomtio dd R<ffidn Chara6 (rmpoary ard pe@nm0, rEdEnltunor OB.g€s chaig6 loEds Shjfring or poler M.td T6rins re, ConpeMtim p,ils, R;dr oI iol€;eic.

Nft & OTHER INCOME

Cra v.u€y lndeis 1id (ct{L)

Pi(m Cdblde Pvl Lod (PCP!)

M/e tXlb Cdar Cdr@v aimft€d aHCCI-t

245
L4

547.1L

1257
155

1

808,41

r5.64

758.'a

D6M 35.6
,0.10

&37
1,t566

15.lE

otndMpr,rirs in@l
Rmrzl d r$rjnE h@

Sare o, ep, tendd fom6 ad orlEE

Andl@d6 oI CEnts dd Su!6idi6
Anoniatim o, C,lffi conhbuli@
R€fud ol udE:g€ fm NEEPCO
Rcv@ Gdn6 !c Orhd xx!.ndiuB
Revfre c@E tG UDAI
Suldry borrc written bo.k

015
0,15

&n

313
o.34

221455

345.11

t65225

E



N& 2A POWIR PURCHASE COSTS
INR

rh. Flnddrt Yer 2OA-22, re a ort€i _

zss.z 952.17

MEGTIALAYA POWIR DISTRIBUI'ION CORPORATION LIMITED
NOIES TO FINANCIAL STATEMENIS FOR TIIE YEAR ENDED 

'td 
MARCH 2@3

N@ 26-9Debit bills pertain to i@ in Powr hrns CGr' du€ to ]fuim o( dlier b s-

Nore 26.!!GEdit bnb penaln !o dM in PoE Prsna* C@tt de t) piss o, alis billi

NEEPCO
NHrc

4,5t9.6
1.49

@21 47!7.41

4,azt.t4

9\W.17 fr,bg,*

7\4$B

51J241U

fi:^En

turlErBe on P@{ hlrch,e
T.(al Pose Puri* CctB
Iobl Poq6 Ardle C..6 c@isi of
Related Par, turtase Meghalaya PoE Getrdte co9orarion Limibd

RelaEd Par, Cnarge Megnahya Pows Thahisim Co+odtDn Lhrited

GiresrcL)
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9145
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MIGIIAiNYI POWER DI'IRIAUTION CORPORATION LIA4ITED
NOITS Tjo FINANCIAL STATEMENTS FoR THI TE/IR ENDED }IsI MARCH ,,3
Nota 26.a (a), lhe Opbits or pow.r pude in c@Mne io the R@6ue 6m Chrdd@ (MeRlCI) rdFy2cr22-23 6 paMsE€T ifiOrd6 fd FY 2@2-3 e 6 lollows:

Nore 26.4 (b) - rhe Debi& olrovs pr^he in co*u* to $. Reu-E r,mop.adon (r4epccl) lor Fyzr, 22 sIE rvxsERc rarifio:d€r lor FY m2, 2 e sfolMs:

Note 26.4 k) - Tk kils or wneUne c1D$€ in .r]lfu b rne R€qle116Op@rid(MeprcU ld Fy zp-z s p6t\,rsERcTarif,
Ordd b Fl 1)22 ,3 m ar bll.w<

N@ 26.4 (d),The kai's of wrdngcha,g* i! .lrl]sMm to dle prvdue tumopeBdon 0trepTCL) tury 2G1-22 6 poMSERCTair:f
Orda lo FY 2{r2l-22 e d lollom

71a47fi

1057200
400&m

5,t24n

oISorewi* P(rc Pu.cle

Norlh lasteh Edt Pows c.rFoti@ 0.JEEFaO) Lnnted
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ID(
D6M
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63t5a
43416
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KEab Enersy rndi. tlriEle r_indhd {KEioL)
Arunachal Pr6d6i PMd Ceporrlim Pnvdre riniEd (AppCpL)
(n4R Eftrgy TEdire trmEd
Maniltu Pow€r Limited (MPL)
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MICHA:LAYA FOWER DIS.InI'UTION CORFORAI1ON LIMNED
NOTE6 TO TINANCIAL $TATEMENTS fOR I1II )?AR ENDED ,]5I MARCE 2M3
NOT' 27- EMPLOYEE BENEETS EXPENSE

Nore Zr- MePDCL nas tne poliq to bear rhe Iflploy€ Ccr oI MeECL GloLcinS C6pay) ro rlE htr of 301 of dE iotal.ct in a ttnmt t
yd. The lDlicy is simil with Bpetio the MEibution oi the Corporatid io@& eg EFF, Mdny F6i@ ad olhq pGMi@r
ban€6t.f d* dploy6 et.. inffed and peid€d_

Noe 27.1- ApFrbMent of Emplotee B..edt r*FE {Eom Holding C-lnpmy) has the tousinE br.€a}{F,

Not z- FINANCE cosTs

Noe 2a.1- Pen l Intrt d*ils d. shkd h€Erxt€r

NOb' 29. DEPREqATION AND AMORI'IZAT'ION E(PENSE

lave Elush]lur fsp.Ee

Cont'ibulim ]p prdidenl ad otls turdr
Apporti@t 01 EnlPloye Be.efit Erp€E (E!n Holding C.mpany)

650_31 fro.64

a)41.4

Pay & AIlMre Expd.6

Sllratie C,rbibutim ro @S tund

PcNior cont ibudor to D€putalimtt

L€aw ErEslftnt Exp.le

t,&
6.!A
O,M
1.31

232.m 532410

7,N.44

Io rclaied FIl, (M€gharayalndeycdred@ Ui te4 i.e" Holdh8c.mFny)-

Io Oth* incnrding Pdrr hreasr 15 aa.a/

815.56

73,144
71.7i

a37tt

2&8

16;tO.n t459.15

P€LEa Pany (Meg!.laya En6Ey cr.porarion tinite4 i,e" Holdhe cdE€nyl
la1.83
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MECHAI.AYA POWEN DISIRIBUIION CORIII'ATION IIMITED
NOTES lD IINANC'AL STATEMEMTS FOR THE YEAR ENDED 31ST MARCH 2OZ
NoTe 3G OTHER EXPENSES

Adoinirt .tioa Ops,ting .nd C{cral Erp.Ms:

tos6trforiniui6/deth d/ordamge
!o orne6 rd iniui6, d@th .rd/s d.mg6

PcraBe Tel€Araph ad Lld char*s

(r,rsERc)

R.pei* .rd Drlnt€tt.@

Mv?yre d vehtle llsin* drtls

aril suleiptim nD€r1*

Ele.hicity ad Ward OwRs

t5.72
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1116

9,79
412,12
'I5.r4

837-07
B.t)
6.tt

9,64
o6

7925

15.00
53_05

&l_41
t@.15
aA0

13,03

11.63
t26la
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5L@
3&

1.85
1r0
o34

t.62

3832

71,19
3.50



MEGHALAYA POWER DI5TRIBUIION CORPORATION LIMMED
NOTES TO FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 31rt t\,tARCH 2023

31 Di6closure in respect of Indian Accounring Srandard (rnd AS)-37 (ftovision, 
Coatingenr Liabitiri€ a.d ContinAent AEsets.

31.1

G)
Contingent Liabilities:
ClaiIlts against the Company not a.knowledged 6 debts:
With iegards to ContingeDt liabilitis, it must be noted that cases agaist the compmy are d@lt wrrh by the Hotdms CohDanv.
and treatmmt thereafter mered our on cse-to-case basis in ac(ordatue wirh the guidelins spftiried by ,h. Hdd;? ;"i";;-jilself Hen.e, details or al such.ases are enumerated in the AJn€xures ro the Separate Financiat Stai".".b .a;" ;;t'd;;8
Companv and the Consolidated Financial Statemmts of &e group theieon. The Anrexurer enumerare the status of pendin!litigatioE and compensation along with starus of theft of elecrri(ity, and other relareat matters.
With rega.ds to incohe tax related issucs, alt cases of the company are being repres€nted bt, the pdent compmy, Meghalaya
Energv Corporation Lihited (MeECL). Howwer, recognition oI any IiabiliE, thercon pertaining to ,.ra"omur. oriers "or

iudgnents.shan be passed on to the company. The deta s of Contingent Liabilities are apfe"dea Io MepDCL _";p;;;;i

312 Contingent A66ets:
Th€re are no contingmt assets as on Mar.h 31, 2023.

31.3 CapitalConmitments
Requisite details of capital comhitments and ailied contractual obligations have not be€n mtirety forthcoming frofr themde.lying divisions. Thereby, as.ertainmenr of the same is under proaress.



IUEGITALAYA POIA,ER DISTBIBUTION CORFORANON UMTTED
NOTFS TO NNANCIAL STAIEMENIS lOR I'III YE{R ENDED 313I MARCH 2023

Impacr on op€nn8 balan.a ,rf previtu y€d hara$ (fi8re lor 2(21,22 6bed du. b abow prior period it6E):

DLdd@E in cp<t of Ind As a - A..mnt!E fotl.les, Changd ir A.cou iI8 Eeriut6 ,{d EmB
As p€. requr€mnb of Ind as 3, company ha @ied Material prio! p.rtod(s) ffi eepetirely by Btating tn€ o.rparahre aDrlMb rd
dE frtor p€dods ro dE .xtert prd.njbL rlong w h .ianAe in bsj. d dilubd €mings !€r share. However, it the abr ftLB bo a Fi.dp.ior b the oarparatiR psjod, trl G oI the agb, liabirftiB md eqoii, of tlE cmpdatiye p€riod lEated G 6btad_ hel€rial p€nd
Friod €noE haw be. clasiEed in rheir mtul h€ad ol ilr@ dd qpffi. DE debib oI p.ior p€riod do6 ard rhet in d on 1il'dd.r
3tumbeaud.r:-

Balee Sh€el lrcl{anr it nEl

Prcpety, Plant md Equirment

l\142.54) 6ZW.4A The p.vision ior d.pEiariod
udd P.o\rded lfi prior
pdiod adjBrPd in lrE FnE d.l

B9.m @,99a42 -EreP1@isimtorbad d
dob.tu debrs adaed be& t

-Du. b lai*d iNoie ot
FEDCO

\,2'a.n Un@shd Ch6u wrl6

(2,61351A1) (850.80) lz6znz61) Inpact of lrid Fio<l ihaE d
ebtud €anBs oF{ne
talnea o 1.4.2@2 dfc

fl,441rs) ArEniado ol grd f@ prior

Olher Fimcial Li,a!i1iii6

1,4!8.91 495955 A@niation of glut ld the

(2L10l.lal

star€ndt of Ptufit & LGs (pt€vanr fteG)

154.06

10,3t7.12 AnDid4tion ol grnt !d F'Y

Deprcati@ & Anoniatm 1,04!58 5ft7.4 IIE FdisiG Id d€Fdadon
udd pdid.d ld p.io
penod adJst d in th! liiMnclal

4774.64 2l56 ztx.z Ral6ni.tion
Coryeedon ro $afilodr6
Ior ini6i6, ddn ddlor
damg6 f,m E@p6o.l



MECHALAYA POWER DISIAIBUTION CORITORATION IIMITED
NOTES TO IINANCIAI STATEMENIS IOR TIIE YEAR ENDED 31cr MARCH 2023

33 Dbclotu$ in tesp*t of Ind AS ,07, Fit@.li! IBrtuenrs
(a) ri@ci.r b3tr@ors by C*egoiies

T1r .ar4ing value and fair vahe ol fimial i6blnob by .ategon€s wue as lollowsl

{i)

(ii)

r ln tNR

Cash and cash equivaldts
Balares orher thm @sh and 5,921!l2

55 43

1.47.3$.74

1,61,916.46

84,083.O1
Other fitutuial liabllitid
Tor:l liM.i.l Lnbirries 4,18,793i7

Cah and .ah €quivalenb
&l.nG othr rh,n .*]1 inrl 8,134.92

33,s5.37
113989.36

n 801 29
Other fimmial Labiliti6
Toral }ilfucial Liabilities 359,t?3.At



MECIIAiAYAPOWEIIDISTRIBUTIONCORPORATIONIIMITED
NOTTS TO FINANCIAL STATEMENTS fOR TI{E YE:AR ENDED 31si MARCE 2023

34 Fan value lIidr.hy
. Level 1 . Lev€l I hierarchy in lud6 liMn ial iNrtumenrs neasri.d usrng quored pftes (@diusted) in a.tive turkers

L*el 2 ,lBel2 hierdr.hy m.lude6lim(ial istrumenis mcasurcd using inpuas orher rhal quoled pri.e, irtuded wirhin kvet 1 ttut
are ob*dable fot the as$l or liabil y, either diRlly (r c as pnce, or indtdtly (i.e. dsiwed from pri.6)

Lsel 3 - Lwel 3 tu€ra(hy in.ltrde fimn.ial iErrumdts neasured usin8 inputs thar d€ nor baed on ole&alte narkl data

The folowing table Fesent lair value hidd(ny or a6*rs and tiabitiiier measded ar ran valuet

in INR(t

Iinaftial a$els m.aured al

90,53152 90J3r 52
C h dd cdh €qu iv.lents 6,M123
Balan es otner than cash and 5,927 42 5)21_42

55.43
44,VO14 44,nOU

7,47,3{5.?a 7A7,3o3_7a

Flmncial liabillies measured at

1"61,916.46
340&3 0l 84,063.03

Other financial liat ihiet 272,794.49 L72n4.A9
5,t8;793.37 514,79i.37

Ar at Mdcl 31, 2022 (R6tale.l)

Fimmial as*G meaured at

63.993.42 68,998 42
Casn.nd.ash €qurvalots 3,2@.31 3,26031
Ralames otle. thnn cash and a.7u_92 8,1J4 e2

56 33

33,rig37 33J38 37
Lrr,989.36 1,13939,36

Fimncialliab itis neasurcd at

7,69,746_74

7L801.b 7:2,4$.29
Othe! fiutrial liabilitis 7;t7,0)666

3,59,O2i_69 359t23n9

iL!4



MICdALAYA POI4IR DISTRIBUNON CORPORATION LIMTIED
NOTES TO IINANCIA! STATEMENIS FOR TllE YEAR ENDED SIst MARCH 2023

valu€ ol finucid eers d

(i) rE carrving anmnr ol cufenr fi*ncial irohumots such 6 tnd€ *eilabl€s,rom ro sraff, other fi.rciar aets, @h dr.l.ashequivalmis, other ba.r barm.a, tiade !,ayabl6 and orher ri@iar liabirjri€s aF considded to ; ,r,. --. - ua, r.; 
""ruo, a"u ,o

(n) No borowings of lh. .onlMy are {bsrantially below @rkel hte of inleGr

36 Fln .iar rirl m agd€nr
Fimn.ial rnk la.t6
TheCompanys &trv,ties e\p6e rl to, v r€w of rrMncial slc. market ri5( cred. nsk ai.l liquidity nsk.TIp company,s primaryIds is to force ttu u,pred,.b b,Lry of fu*d I ma rr€rs and *l to mininize Frrdrial aa,*"J*e.i" ." i" r**i"r p".r._*. ,-

42
6,0[4.23 6 084 2l 3,260 31 15.921.A

55..l{i

5,921.42
4,84.92 I,t34.92

.37
1,47,3027A

988.:r5

7b1,976.46

03 03
7,69,146.74

!,59,OU,69
robl !ino.i,r Uab fti€.

89

5,74,794.17 5,8,n437 359,024.e9

Market ri.k- Inrqesr rat€ Cimpany hnve takd all the
@rl€ts rate or inter6t.

Div€Eifictid ol h,nL
md in trad. Beivabls.

Maintaining adequate cash and



MEGHALAYA POWIR DTSTRIBUTION CORPORITION ITMTED
NOTES TO FINANCTAI STATEMENTS FOR TIIE YEAR DNDED 31SI MARCH !IY23

Th. @mpanv hare obrairo borrcwmgs ar vdi,ble raie or rfterest Hft?, @mpany is eposed ro d,nge e inlerest rae.. compan /sbowinSs re dmmimred in INR cueiry d6ing Ma(h 31 , mlj and Mari 3t, m22_'
'IlE erpc@ or @mpany,s tomings ro inreEsr 16!€ .h,ng6 at rhe ad of rc[Drring Friod are as fourys !

ln INf,

(n) ser8iliyity
Pr.fit orlcs is sitive to highs/iower expmft frcm borowings I a resdt of .hange in inr@t Et6. TlE rable ,*ria theimpacl of i@a*/d(fte in inter6hates on profit o! lo6s :

b)
credi! risk rcfe6 b the risr of d€{aurr @ ib obligarim by the .ounreipary ffiurtiag in a fi,*i,r l@. The ,*ioum dFs@ ro ure.redit 6l at rhe reFrring dare b Fimrny frcm tad. r€eivabrs- A@t;ingl, o;dii rirk f.m kade reiv.bles h.s bed *ldrarely6€lured ltqn a[ other riwial s*ts in rhe foll@inE pahSraphs.

Th€ onpany hd OE fouowttg dtsranding trade I@ivabl6 :

In INR

ln INR

in INR

Trad. eeivables aE t)rpicdlv sered b rhe €xtmr {, @etmds s*ity deposir r@ived by rhe ,*p y dd @ ddiv.d &ohpenue snEd rrom o3toms Cohpany h6 E nis€d rhe pNili@ @ debros on lne basis of poLcy a;pr@ed by tlE b@rd or

n) Csh rd .a!h equiv.lenr6
The crsh dd esh equivalmrs ae 6eld with ?ubti. ssror bankr dd hiSh raied private *ctor lanls ad do nor hav€ an, 

'i8aiftantcredit risL Ih€ @mpany h€ld tn€ following .ash and o6h equivatmrs :

a,7aL12

51
717,9L6/b 1&9a6J4

hrq6t ratee il1l@* by 25 Bs (817!) (5s 04)

Inreresl arc d{r:ree by 25 84.n 65.04

998.42



MEGIIA1AYA POWIR DISTIiIBTJTION CORPORATIONTIMITED
NOTES To FINANCIAL STAIEMENTS FOR TItr YEAR ENDID 31st MARCE A)23

The conpanyk p!.crpal sonr.es ot liquidity are .a,h and..sh equivalenrs eenerated trom op€ratiore and f,oh b6rJr ov€rlrafts.companv tun.ge our lqlidrlv n@ds bv &ntmuouslv imto.nq csh nfi."" 
".d 6v i,-r"i"i"g 

"a"q,.t" *"r, -J*Jequival.ts. Net .ash reguircn,ents ar€ -",p-ea ro uu"rr,u" .*r. in order to detem;m -y .r.-;"r". !h"i -*- 
lq"d,,r.*regutenmtr c@nts mainly of lrade payable *Fre paya6l€, orher pay,bre dieing &ri"g rr," "i.*r *,* or Uusires o lt .,jrefb.ting date. ConiPany nDintain a sufiiciot balace in .ash u"a .u"t 

"qoi,rt"ntt 
to *ut oi. 

"hdt 
r"* riq-Uity ,",f"i,**r". 

_--'

Coopany ase$ long letu liquidfty requi.d€nls on a periodiot basis atut namge them housh intemt dtu,s
The tabte belDw p.drds detaib regardinE tne contnduat tuturitis of non-derivarive fi@cioitirtititi"r. rf," ,.*r, 41*1oru4 ;,, ,1,"lable is the conl.a.rul mdi{ounted .ash nows. Ile tabl€ inctuds b.rh primipal & inteest osn nows.

Ttu 
"bow 

f&,tet at slnan dt ttpit oti|nul
aatrary G ut ftNlitg,t lM dLftnntl

et!1ng Mbt .tduning rnd AS Adjtstnat, shon Uft lBns antt rhe l,a lan th. rrate R@r. a,

h INR b*ns)

37 Caplt l Megenenr
IE Compary'! olitrtiv6 when @aging opital ar€ lo:
_ efegwd its abiliry b continue as a goi.g .mero so tlEt it .m .@tinue to p.@ide retum ror shzrehordeB <t b€refits fo. othtr

- tuintain rd apprcpriare capiat shu.tw of debr and equity.-lhe loard of Dt.tor (BoD) hns the pri@rv respo*itiritv b tuintain a srrong rapiral bae md redue tl* cr of capidt trrcughprud t m@gemel in deptoy(ent of aun<ls d *".-g ty t**ugi"g oipo;unitie in timid rurrets s s to mhraininvestorr (€ditors & marr€ts .onJidre ad ro e6rain tuture d*dolmd ;f tl; b6in* The conpaiy,s b@rd roies rhe cap alstru.hrie o. need basis The fuding requiremenrs are net ttuolgh a mirrure of borowings and equty @pitd. fte c-"pu.yt pou.y
is to us shon tem and lonS-lera borowings to meet antrcrp.red tundirg requnemenrs

Th€.ont y ha monilored liie d€b! - equiry,ado of tLe conpdy wtich is as foUorc !

2,64402
2,440.A

77)24.24
1,10,393.92

3A9t.4A

2708.
75,790_45

69,671.23
1)474624 7,51,hOL16

0.nn90.a1\
(0-s2) 0.n)



MEGHALAYA IOWER DISTRIBUNON LTJRPORATION LIMITED
NOTES TO TINANOAL STATEMENTS TOtr TH! YEIR ENDED 3r

J0 Di{lr.or. i! r6rEr oI ltrdlrn Ac.olndng Sbnd.r{ lrnd AJI-Z, "Umwing C6.
Conpmy have @t opitalsed ay botuwinA osl ror dE ypa 6ded M,rcI 31, 2023 and Mar.h 31. 2O2z

3e DierdlE nl Espd ot tdr.r a(frditrs shndld ond ^s)_36.tbr.led 
of .6*.

In airxdh b ttu sign,6r A-mring polici. erand b p.operrv nd ad Eqd!,pnL x n*t be mred rlDl as.€ri.imr .f idpd,,.r .gri*r &yru.I ast has b€m delib€rated to b€ t lfl up in ole of s{b.€quonr ppodrla p.io&.

!o Dirio6& h€p.d orrndi& Aamndng *rdard lr Astt0s:,operinA stgmab.
h *qa € w h r'd As r03, dE op.arhS egndb @d !o p,*,l *8mr info@tim e idmtifie.r 6lie bdis ot hrehar tuk ,,"r L, *-
!oapm/1,w8emr b al!@te 'mR6 ro the eghot, &d c6s tnen pe,i<,,w. rhe s@d * o*r".; _u-r,,.f 6"'[ffi":ffiOpqathg [t6ld6 Matel d .CODM, withh ri. n.aing ot Ind AS i.a. r* i,,O-to" *"a O. i"r".,,.r ..p",r.g p".p* ey e,e in .*rimwil6 psfolnr.m @rl@ Pur inPta.a.

T-::l:t_'"- I:fs"d da M8brDed,bBilmr.eb6in6 of dnEjburim of p@8. nre, Eld lJnoopcarin€*senb. rn the.bsec mv op€rase sgrl.fu buoqng c*ib wid€ dir.IGU6 r,p nnuu?d b be di*t@d s per lnd AS rOB

!0.1 Eltiry,r^,lde Di*IG@
r. Lfolulior rbmr Eor. fon tujor.Gton6
T1l@ is rc sinde *hril ruho@r cmtributng 10 p€rel o. q@ of tor.l Bnu..
2 c.ognpti.:l I oldiTtuonp yoFral6mir yintherlateorMeCfiataF dpdtollt@ueisa1ft.t!yeteoIpor€!oreighheiigllats.

3. R{enn€ f6a Djq pDdrk€
Rehue frm xrrnat ortomE fd act prcdd ad ssie m G rorow:_

perayed Pay@t Charg6 Colkd.d Fl1n Cmll]@



(i)

Shri Saniav Gol,al, IAS Cha jrman'cum'Manaqinq Dire€tor t7-14-2422
Shri. Donald rhi ips Wahlans, IAS Chatman".uDManagnrs Dirertor 1&74-2027 07-10-m?2
Smti. Rebe.<a Van€sa cuchiane,lAS Chaiman-.unLManasinq Dirdlo. 05 a7 m21 1&10-2021
Shri Arunkumar Kembhavi, IAS Chaiman-cuFManaging Diidtor a2 @ 2020 05-07 2t)21
Shri. Rmdkisnna Chitturi, IAS 17-48-m22
Shri. P.avifl Bakshi, IAS 25-10-m27 774A-2s2
Stui Armkumar Kembhavi. IAs 02-09-2020 z1-10-2021
Shri Rmakrislma Chittui, LqS chiel Fimnciat o(ice. 17-A*2022
5h . Pravin Bakshi, IAS Chief Frnan.ial Ofti.e. 03 02 2022 171]8-2022
Shli B P Sineh Chief Financial Ofircer 19-09-20',t9 31-12-2021
Shn Nloonstar Shansnlians Whole Time Dnedor 11 10 2022
StuiR.Syien 28-AL-m22 31-70-2V22

03-45-m27 31-12-2021
Slui Mooretarsh sDli s 12-4L2021 03-ot2021

01,11 2011

(i, Hor

M€ghalaya PowerGeneration Corporatio. Limited (MeP(jCL)
Meghalaya Power TraNnission Corporation Lihited (MemCL)

b. CompeEatiotr of key manasement personnel:

Amount in INR

MEGII{LAYA POWER DISTRIBUTION COITPORATION LIMIIED
NOTTS TO FINANCIAL S'IATEMINTS FOR THEYEAR ENDED 31st MARCH ?0a3

41 Dis.losrre in rcspect of Indian A.countin8 Standard 24'Rclat.d Parties Dis.losureri
a- Nane of Related Parties and des.ription oflelationship:

Note: The benefits of the following whi.h have been ,aid from the Holding Company i.e. MeECL and subsequendy apportioned to the
Sulsididies Company @ 30 % of be^eIits due as follows and 10% was retained in the Holdiflg Company

q

f,1r-

Shri. Saniay Goyal,lAS (as CMD) 0.54
Shri. Domld Phillips Wahlang, IAS (d
CMD)

0.59 0_56

Smti. Rebdca Vdessa Suchirn& IAS (as

CMI])
0.34

Shn. Rarakrishna Chitturi, IA5, (ar DI) Q.77

Shn. Pravin Bakhi.lAS las D[) 444 0.31
thii. Arunkuhar Kembhavi. IAS (as DF) 0.13
Shri MooNtar ShansDli s (asWID) 624 24.75
Shri R Syiem (as hTD) 16 83 495
thri. M K Chetbi las WTD) 14 40

;hri GouJi Sankar Mrlderiee (as CS) 2r.34 1n.42 244
Shri. Pravin Bakhi. IAS (as CIO) 0.18
Shri Bishwmth Plaed Sinsh fa CEO) 17.45
Shri. L.M. Sangma (as lndpendent Dnecto, 0.55 0.30

Slui M. N. Nanspui (as lndependcnt

Toral 44_46 79_97 5.6 3.72



MECHALAYA POWB. DISTRIBUTION CORPC'RAIION LIMTTED
NOTES TO FTNANCIAL STATEMENTS FOB THE YEAR ENDED 31sr MARCH 2023

Tlarua.tion between govment ard tovement related etrtfti8 r
100% beneficial inteEt i. the shares of the company lies with th€ Governor, Government of Meghalaya. h light of the sam€, th.
@mpmy is a govemment-relad mtilf (wid' regards to rlle C@elruent of MeglEtaya) as defined by "rnd As 24 (RelaM pairy
Disdores)" i.e., mtity that is contolred, ioindy .onrroled or signiffcanrly influen@d by a govemmenr

ir INR

ihri. Sanhv Goval. IAS ras CMD)
Slui. D@ald Phinips $ranan& IAS (as

CMD)
0.18 0.17

Sfrti. RebeG Vdasa Su.hie& IAS (6
cI-{D)

0.10

Shd. RamakishM Chitturi IAS, (as Dn 0.2L
thri Pravm Bakhi, IAS (6 DF) 0.13 0.09
shd. AMk'rru. Kmbhavi,IAS (as DF) 0.10

itri Couri S@kai Mul.iene /as CS) 6.llo 5.53 0 5'i
ihri Bavin Bakshi IAS lar CIO) 0.05
Shri Bishwanath Prasad Sinsh rd CFo) 523

6.44 10,76 0.6a 1.03

TIa adions duing th€ y€d:
Capital Gmts ad tubddiB ftun the Covdment (induding rho6e rouied through
vadous government mtitier)
RmoveEble Frcm State Governmmt
Nor-orreflt Bonowings from the Govemtent
Interest payabl€ to the Govl:,lddt
Eleclricity duty remittanc to the Govemeni
Revenue Granrs and Subsidi€c received f]om rhe Govemn€nr (ihctuding rhose routed
throu8h vdious gdel1ment entiti6)
Inle6t on Gove,]matloas
Meghalaya StaE Erecbicity Regulatory Comnrission (IISERq Fees
O@teding Balan esl

Capital Gmnts and Sub6idies ftom the Govemenr (induding thos€ routed rhrcuAh
sadous govemnet mtities)
R€.overable lrom Stabe Govl:j1mmt
NoMurrent Borowings ftom the covemmmt
hterest payable to the Govement

LzA,$1.45

30.35631

4055

301.34
694.8s

8_94

301.34
15.m

32003d
17,544.*
7:132:12

735.39
10,1X.O0

3I1.34
ffi.95

2,OtA.6A

2.211.8

1,13,523_13

301.34
25.O5

1,1$.68
17,544.54
1431.38

,.&



MEGHALAYA TOWER I]I5 I'RTBUT'ION CORfORATTON LIMI SD
NOaTS TO FTNANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2023

aL Trar6ar{us tlllh the HoldnB Cutnpany and ft.lthln lhe group:

rn INB

Power Purhase Costs:
MegtElaya Power Gereratron Corporation Limited (MetCCL)

Whceling Chdg6
Meghalaya Power Tranilission CorpoEtion LiEited (MePICL)

Meghalaya Energr Corporation Limited (MeECL)

Appottiomerlt of Employee Benefit Bpmer, made byl
Meghalaya Enersy Coryoration Limited (MeECL)

Movement in Neivable€
Meghrr.ya E ergycoryoration Limited (MeECL)
Megharaya Power Generation CorpoEtion Limited (MePGCL)

O) oustddirg Balan es:

Equity Shd Capital:

(r) TIansactioru duint the yedl
Fqnity Shde Capital:
Meghalaya Energy Corpottion Lihited (MeECL)

Power Geneation Corporaton Lim,ted (MePGCL)
PowerTransmissionCorporation Limited (MePrcL)

Equi9 Shde Capital pedira allotment
Energy Corporation Limited (MeECL)

Eners. Corpordtio! Limited (MeECL)

Enersy Corpontion Linited MeECL)

Sh@ Capital pendins allotnent
Energy CorpoEtion Linited (MeECL)

Energy Coryontion Limited (MeECL)

Energy Corpomtion LimiH (MeECL)
Meghalaya Power Gen€ntion Coryofttion Limited (MeP(L)

(72n.O21
't5,593.44

751204
7,776-U

Movem€nt in payables
Megharaya Energy Corporation Linited (MeECL)
Meghalaya Power Goeration Co+omtim Limited (MePmL)
Meghalaya Power Tramission Corporation Linited (MePICL)

1,64,4{,.9

(30.85)

%,80.m

v82.521

24,166.y

7349.W

19_54

7.1v2.47

85121.80

27:7$.fi

336.00

(243.44t

12.7@3n

]4Ail.A

5,024_fi

24nA

6b15.89

62fi.v7

363.q7

&5,021.80

901.56

74252

8478.n

29.65

14444.73
23469.52

21,725.75

7,776.U

75n_2
1;1 .07

Energ/ Corpolation Linited (MeECL)

Energy Corporation Linited (MeECL)
Limited O4ePGCL)

t,73,137.2' 8,669.



MEG}IATJTYA P()WER DISTRIBUTION CORPORATION LIMITED
NOTES TO rINAN(:AI, STATEMENTS FOR fiE YEAR ENDED 31st MAIIcxl az!
(l D!.l6ute in.e'Fd of lrdiaa AccourinS sr.d.rd (rnd As)-1,.Flflnn$ pE Shae{ESf

i) Bai( EPS

Badc EFSamotr s arc @lcltaH by dividing th€ prorit for the yea, an tb{rable to equity hotd@ oI dp e.&y by lhe
w€iShted .v€rage tltmbd of E+i9 dl.c @brrdir'g duhr d. ye...

-Foiendal c,rdinary shar.! sl'ul be rreat€d a6 dilutive when, and or y wheq t*ir conv€""ier ro ordtn ry starcs
wDurd de.r€6!e eamings pe. shar€ or tn(re.!€ toss Fr 6hare from c6 iming opeatioa ThercIore, Dituted EpS
would tte hlated rhe s.re 6 BEi. EPs.

(iii) Th€ conp.ny doer not haw dy perddEe sh.!rs, oubtandjrg warantn srock opriois, sh.t€ el.tr.nb .td
@nvertible bond5 for *E rcporting p€rio4 caqsing aiy dlurion effect in add im ro the c.drputriiG .s stahd

aS A.r.lr hypoahot d ., se<ldv
The carryin8 amutlt of aets pHg€d a! rdntry lor cutrar & non ctl'Er b.druwir,gs aE

ln Il{R

il) Dflur€d EPs

tr INR

' Dilured EPS eEmDs aE d.ar.t.d bJ dividin8 th€ Pr!6r athibuhbre to €$lity lioldE o{ dte adry (.rtrt
adiltsdi8 fd hterEt d the (sv€rtible pEf@n e shat€s) by tlte wqhted av@ge nu4b€r o{ Eq{try ntrs
ouBt ndirE durtrg rhe y€ar plG the weighd avaase n!r$€r of Eqony sluG dEt wdnd be issr€d dl corwltr oi
oI a[ the dilutive poterltial Equfty shffi tnlo Equiry

ir INR

0oc.) for tlp yd, arhdtrutabte ro ttE dn6! o{ 0e340.E6) $sn7Efil

ur.d itr crtculatio. of bsi. (193(186) .15,6n)n
.ver.ge rumb€r of ordjEry d'arB fo! th€ prrpo€€l,eighted a,l{t278 6t8{58

om d3s)

o934O.EO osr78.{5)y@r, attnt rrble !o rh€ omel! oI

holdq. or rh! own r rdildt{.lttbd.bL to .quity
tli cfetr d rliftdo oeJ{oro $snr*$
WdSIs.d d.rrg. ruEbd
df..l oa diluti@ (B)

of Equi9 !h.!6 .diur!.d fG th. 10.w:tt g,5,til

E?Ii' i.tll
EIS- 12.2\ tlrst

3L09 ql 31lf,glr

t,4



MEGHALAYA POIIT& DISTRIBUIION CORPORATION LTMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 316r MARCE 2023

44 Payment to the AudiioE

45 Dealin8s in ForeiAn Cftncy
in INR

Pavment to the Auditorr:
- Statutory Audit Fees for crenl vear 4.& 4.ffi
- Sratutory Audit Fees fo. Drevioc vears

0.50 0.50
0.5 o.25

-Cost Audit Fe6 fdd'n.nl 050 0.54

Tot l 6-71

ro the Seqetdial Auditors
- SdEta.ial Audit F*s lor cEot o.b o15

Value of imports on CIF Basis

Eming in loreign Cum.y
Er?mditure in Foreign Cum.y



MEEIJAI,AYA M&'ER DISTRIBIMON EORPORATION I TMTTFD

45 Dirdc@ tn sp< ol l8lh, A.(o6d!g sbd.rd lld AS !'Irr.lbi€t
Arnomt ot iNnrorie c6ued ad rNsised 6 e44e dEinF tne year n 6 underi

4 ADDMONAI INIONMATION
L M€gfiraya PM Dslriluhm Cdpoahm l,n!,r€d 0rePDCL) rc nro.porat€d ulds rtre 6n{hi}e Cmp€n6 A.! 1956 m 13.12.2009. The @r]9aiy @

ddtserl to .@ bulnB trtrding b tE C?dift5b ld Cmm*.r,rd o{ BGi@e isr€d b, eE Reglhlr of Cdp6ia, M.ghdayr wrl
17.G20r0. TIE .utlqiz€d ehm.apibl oI the mmpay n R6- 10,mror0,mo.0o divided into 1ror0r0rm.00 Equity shG of Pc, 10 (RErE T6) .adr the
Cnnpay ir a Co@r Company within oE neming of substion as of sdim 2 oI The Conpania A.t 2013 ard lrP diE Paid,up Equity slre
Capitzl t held by dp Holding CohFny i e, M%h.lrya EMgy Corporarlft Ljnited laonFn, wholy omd by th. Colmt ot M%lBt ya),4epr
dE equi9 shd6 allotted to sigMbis ot the Me@radB of A$ciari6 of *E @Bpay.

Il. Ai dE rft ot fo@ii@ of oF coar&y, so,0o0 Eq'nty dl,E ol Rs. 10 ern lld,Ioded ro Itiou p6.6 being dE siSElori6 of dE M.',rr,adE oi
Asiatim of dE onrImy. Ho@, &e haEficial intctr f.r all dp sh* lie witn tr tloldig C.nFry ip" M%rElaya ErEgy Co4mti6 l-inibd
0reEf].). Ttu E'm oI the sharerrllia tr€ avalable in rhe Meruddun of Asiatim (VoA) ed rhe rCrrkte .f r.\*&d6 (AoA) isu€d by EE

m. In q4i* ol the po@ ofned udd SEtim 131 of dre ElEticity A.L 2[B rhe Govmt ol M%ha]aya u$undred 0p MeEhala]a Stal Elert iy
soad (M6EB) into rou cmFrn6 i€, Mean i,ya Ene8y coipeation Linited (M€ECL, tn€ holring.m!6rr,, M€ghalay! Porq cel@b@ corp@ti6
Udied {MePGCL, dE 861@6m utiliy, M€gn hy? Pffi Trmissim Cdpdatm Uhikd (MePIC!), dE E.l@&6i6 udity dd M.thahya powe
Distoulim CoryoEdd Undred (MePrcL), OE drftibudon fitily, vi& "Tft. Me8ndrr. Pm S.ch L.fdrB Ir.n i.r S.l6e 2O1(r notirzd by Sbb
C(fu of M.gharaya nde Noti6c?rim No rowq,r9l2009/290 dated 31-002Ot0. S{t6€qually lhroqh a aEadiEi ir rh€ TmdE S.t@, dE
Stat civffdt ksfsEd au dp,el8ad 1nt 1fti6 of Meghzlayasbh Ekhici9 Boad (M€6EB) b rhebldi.gonpay sJy.Tn. sukidid&r shLh
onpris or llp g€mntim nti] , a,tlsisim ft,ri!, sd.tl3kibltm iXry @ @& opaaddr.l w.e.l Ol.04a[2.fidFi66ng olas6.n lliabil i6
r,y $e holding @pmt a pd Nod6@in No PoM-79/2009/Pr-1 I1Z d*eAA,UX1,_

lV. Tk .mp.ny i. drtiming AE prrr6 of ge{ing ih @ i,rcpmted in th€ varioG eh &d 1talaitier hansr€n€rl to it lrDm dE Hordins mnpany, i e
Mqt',lzya EMgy cdpuahm Liniled (MeEcL), s ps rhe prwisiN of "Tt'e Megturay: ?@ s.(6of RefEE TrNrs s.h@, 2ord. the da+E @
megaSe 4eiad a8.tut 0r. .eb 6l t}le ompory 6 suiti€ in r6?<t oi rhe bonryingt of the 61a-f iL, Megt6laF stlre Eetd.ity 8o.rd (Me6EB)
ald/dr Ih. holding mp.nt d dce rtr.a wt$o\ fave be6 sb66{@dy lreiard ro the @9any 6 @ 1sl Apnl' 2Ol2 pEuart to t}E allrl?]rmhrEd
TraE er S.nde mlili.d by ur stat€ Gov€lmml.mrinm lo b€ valid a btuding m tie mmpmy

l4s



W(:FAI AYA PowlN USTRIB
NOIAS TO TINANCIAL STATEMENTS FORTHEYEAR TNDED

rre bok or aKur6 of dp cmpanv are reastve ot cerrain negnriye balares -l}r reem foi fie eme havjng dq n,.r rr, , i(lude dE forowins: -

a ch (.aiN, rEsatiE ba1atr618re bem onied @cr from y6br ya$ or yide Transler Nodn.hoN duine Rerru.hre lnbuxxinS d/orT.ilura{6 o staed in Point I of lnts Not€ sulra md reruin snqer b osgoi.g rffiiliadd
b cr,tain nesrnv€ barmes aie subid b agregario. (i e" revery, paymt dedu.hoq provisim, d. , h,ve sparate ledgs heds qaed d th? s.m

c. In s{e @s regative b3l 6 have @ur€d due ro m..nate BrcupnE or cldsficarim ot ledBer h6.ts in rh€ rcnpurerised to&s or4comts ar dr
Iewls oI unddrying u.t6 mder lnp c.npny's hieE(hy -rh. prft6 of rrctriljation of rhe sam. is uderyoina
The rmmihatim ol rhe ab.v. shal] be env,saBed keePing i. vi@ both rhe cGleffErivere d pra.tnl ,e6iti1ity of uid€rbtds rhe sid ltr i.tion

Futhemo€, ,ein ba1m6 of oubide Pavabls, onrside R&eivabLT d Inkr mfi AN6r6 renain subj{l ro borh .on6,*h* fmm thrd .*e d
!tuldlvrs mib ad/c sbsequenl ftomixatiN wiih r6pdift $nd partiB ar mderryinS mirs Th€ Mdrall\rMr or tlx prrticat reEibijily ;d ;i,ertuivmso,a ri.g the Feedue is also hdel cmidEahm. thereb, 68]G !€ruining ro the eia jt r.6 Mrioned ii ftrBri.lskbn;rs m nrcorfilmti@,itn rhe bools ol4omrs bui pmin subjd 10 the s.ld prmedu6

h tne luht ol $e aldemenhoned borde@.16 eise.t duing &e prG oI prepararton af turmci.l sbrenen|' derrli'mt of lai! varB in a.oidrrke
witn me rchv t rndia A@mting sradddr (rnd-As) on a ledgs ro ledger b€sis has tEol hded n.apdhted. r€n*dial &tic ro rtdgd;;;

Amasr othE tni.gs, fou@iig corspedtu hav€ ben sru& ro son our.dhin sud isu6: -

rdrd No. ACr/coMP/M.pDcL/E a / 2at e -n / 39 / 25
Ra-vsabl6 lrom Srate Cnt (A@ul Code
23,3sa,23Js€ (DDt,23.353(saubhqE a) :

tpher No AcI/ coMP/ srocK/ 2013/ 37sl 1 sr r,m tne aNuts secrion @
dE13tnof A?ril,2013addr6edroA,tDrawingadDisb6inSoffjeEot u

oubhdiry Inv6tori6, ,hicn haw
tuima lmdjEted in the b@k!, with

al c;lnral sto.x 0^,n* iFPr%ls)
b.) Gpsariorur sd Maintm srocL

I2ts No ACI/ coMP/ ATDArc/ 2017,13/ 3741 1 smt rrom rhe A..ours
s{rio. m lle ,ri of N{a(L 2013 addred ro AI D,awing 6.t DGbusing bng pardi.g Oubbndiry AIDS (Advj@

Tl*fer Det b) in lne bmks ord@ts

r.tte! No ACI/ COMP/ MePDCL/ FA/ 202c21/ ,$e/ s1 dated th. 7tn ot ,w,
20ra.ddmd to Diftror (Ddftxtion, MePDCL

hfo]fttion Divis wi* a3aitui olT
Schene fd DLT, xlr & CLT €b amhrine

rrrt€r No ACfl coMP/ MePDcL/ r^/ 2o1t-D/ $/ $ daEt nEao. d tffi,
2022, add€*d io DiKlor (Distsibutid), MeIDCL

To prcvidp infmnarion ror rhe Liet of cwt
Origitul & Upio .lars CGt rhereof,

rprtr No. ACr/ crlN,r,/ MePDCL/ FA/ 2oz2-73/ 429/ U aaftA tE m& al
seprm!€r 20r, add63.a b Direror iDiseibuhm), MepDca

Billins Dcm d s Per Uo s.ftMe md

L€tra No. ACr/ CONfP/ MePDCL/ FA/ zOr.X/ 429/ tB da@d $e 29i1 ol
Mar.n 2013, addr€sed ro Diqru (Dishibutim) MerDcL

cwlP in MgPDCI- md 
'rding 

.rat6/of64

rz s No. ACr/ cotf/ MePDCL/ t Al 2@2-z]/ 44 / p aat d th. 171\ ot May
24123, add8ad to c1def rnsireE (c(Mftial) , MePDct,

UB€d .d/Time bd.d Chequ6 agaffr

t2ter No ACT/COMP/FA/P|-U/2022 z/430/37 smi frm rhe ANunrs Se.hon
6 &e 2{$ of May, 2023 ad&s.rl ro Al DrapinA nd DsbuEing ofii.eB oI lne

Balrc oI CEh InpGr 6 m 31n32113



MECIIALAYA P]OWER DI6IRIBI'TION COR}ORATION LIMTTED
NmEs To FINANCIAL SIAT€MENTS FOR TIMEAf, ENDED nn MARCE 2m3

vi Di&l@rB 5.rd on ttr. St brenr o{ Cah Ftous:
a. Tlp .upmmb oI cdh and.ash eqnivalenb have been EnEkd in &€ Cash Flo{ Sratddr, md the doEL oI th.3de 6E in b,xim vitll Ar*
prmtcd in the Daln€ SnrL
b. An signilicd casn 6d esh eqdvalob held by tt miiy d€ akilalrp ld e by it, wid' tne rep6@ or certain baLne whidr @ rnqe.r ro
lglmiliaaim ed pc€du:l nodiltarim ir a.Md@ rrtth Poinr No. V ad W BFctivety of lh& Note.

c. Separar. dlsllMe lare be6 @d€ in Elar.d Nole hph itr @ *tff .ndr ,os have te€n r€?@nbiive or tro h opeEbrg Gp€dry o ror
tuint imeof olkrrnc aFcily.
d- & rlFady sbkd, dE cdn?.n/i'3igle p.'sry repoet e hdr@ e81@{ b "Dishibulion of Powa.' II sun a ruiq s€gmtatci.}, !](,N 6hrl
te t@yM witr tle Cash now Stlteost in mliFty, .nrl6 b€ alro be read in c@8@ t!'i$ lne S€gnEit Infomdo d&d*4

Derails of rcvenmk in @visiore m as uder

As .r lIE b€gimrng ol tIrc Fi@ia] Y@r
Add: AdiEE ab dui.s dP Y.e

16: setd€@te .luinE tE Fil] ld Y@
A3 d th. .nd olrie Fil .i.l Ya

58520
tfi1,*

r5112

IrdEtial Hish Tmim A

r /aE snppry High rmim
wde Snpply Lw Tecim

Tolil

AI@@ for Dout nn D€bls haw nol t€€n.akulated fr lll1. @t bffiial yEr due !o no'availatilil, of llE A8. W13€ ADrrs& o, EE Ttade
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STATUS OF COURT CASES OF MePDCL AS ON 2022-2023.

II{ IHE HIGH COURT OF MEGHAI.AYA

lI{ T|tE couRT oF Dtsrntcl sEssons aoum/ oM/ ASSIgIANT TO DEPUTY COMMS5roI{ER,/MUIISIFf ETC AT

sl. c.o 6- and .me of Parli.*
Name of tflye6/Fti6

wP(c) No. 345/2015

Minsnci Marboh-Vs-MeECL & Ors.
201S

7020
2 w.P (c)No. 469 of 2020

M/s (amlshi lspat Pvt Ltd vs

2020
3. W.P (c) No.413 of 2020

M/s Upendra Nath Saha Vs MetCL

2020
W,P (C)No- 412 oI2020
Shri sukunar Ha,ong Vs MeECLa.d

2020

g

Shri Sujon teneklrci Vs State of

2022
6. W,P {C) No. Nilof 2022 Mercry

w.P (c) 21312022

sarya [.ray.n Beri€lvs MePocL
2022

7

2021

8.
contempt case No.1 of 2023

MeEcL vs Marsh Jhulhunwala &

NaFe of tawye6/Fifr3
sl. c... No..nd tlam. ol P.rd€s

1995
r.s- No- 8s(T) 199s

Misc. case No. 59(T) 1995. Smti.

lndrawati Devl-Vs-MesEB

23,54,576.501qa9M.s. No. 100F)r989
MeSEB VtM/S lai. & Associats.

Misc. case No.19(H) 1997 T.S No.

16 (H)1997

shri R.jendra Kr. sh.rm. & Ors-Vt-

Ram Gop.l &aMalla and MesEB

1,997

M.S, No. 25tr)1997
Shri shrole.son Marbaniang

{s-MesEB

1999

Mi*. Case No. 21{111999

T.s. No.8(r)/1999
M/s Shillo.g veneer producB &

saw Mill, Shillonr-vs-MeSEB

5.

2000

6. Mi$. @se No.64(T) 2O0O

r.s. No. 36lD2m0 Shri PaMn Kr

1 MIsc. C.se No,37 {H)2O0oT.s.No-
24(H)20m

nnti. Memjulette Passah vs
MesEB & oB-ra:,?:1



8. M.S. No.31T)1998

MesEB vs M/s Elias & co
199a

MIsc. Ese No.26(H)2m2
T.S, No,29(H)2002
Shri G.T. latiahi-Vs.M€SEB

1o T.S,No.26(H)2002

smtj. M. Pa*yntein &oE 7002

11 Misc. @se No.1{H)20o3 rn l.s.
No.1(H)2003

2003

t2 Mkc. ca* No, 174(T)2005 ln T.S.

No.75(T)2oos

Principal 5t. Peter s.hool
2005

13 Misc. are No. 17(H )2004 T.S.No.

1s(Hl2004

Shri Anndeo chalrabony
2004

Misc. cese No. 1s(I)2005
1. L5. No. 60) of 2005

smti. 0iana WahlarB.vr.Smti-

M..bina Shabong, Me5EB.

2005
T.S. No. qlI)2OOs shris.C.

2006
Nongbr

16. Mii.. c*e No. s7(T)2006

r.s. No. 19(T)2006 Brosi.tu.ll

2005

!7 MGc. case No.56[)2006
T.S No.9cr)2m6
Smti. Sinolaslbon MarbanianS'Vs

2@9
Nongbri

18.
Mls.. case No.27{H)20O9 Smti.

Ch..dra Dwi Ka.vs Smti. Gomti

2013
19.

T.s. No.7{I)2013
Noor M0hammad-Vs-MeECL&O6.

201,220.

Mawlai P.SN0.49(8)2012

U/5 379 l.P.C/G,R, No.331(A)2012,

Mik. case No, 126(T)2013 ln T,S.

No.44(T)2013

shri Nirendra tu. Daevs-tnti. Debi
2013

201422,
T.s.(Mi3.) case No. 8(H)2014 Smti

2014Mis-o* No,1lH)20!4
Md- Taukil-vish.i D-P. Goenka &

2015
24. RYnjah P.s. case No. 22(2)2015,

u/s 379 |.P.C,/G.R. Case No.

108{A)2015

199825

T.S. No.9(H)1998

v. Hoondamal Mirpuri'vs-MeSEB

1993
26. Mi$. case No.1(T)1993



1992
)1

M.S. No.29(111992
Me5EB $ M/t Modi Cement ttd

1993
M5. No. 3q11993 MeSEB-V$Shri

1995
M,5. No.2(I)199s
MesaB B M/i Rainh Enterrri*

1!D4
$,

M.5. No.3a(11994
M.SEB-s-M/3 C-arler lndia Ltd.

1994
31.

M.5, No,26(I)1994
M.saB'vr MAGrier lndia Ltd

t2.
c.R. case llo.3s0 (s)of 2018

Regist.arof Companies Vs MePDcL

Ii4.6. ol lr*y.R/Flrftst. c.ie o. .nd tLme of Pardes

1. C.C No. 8 of 2006
hti A. DUEi 6 MeSEB

C.C. No. 13 ol 2006 shri FEncis

2007
9nti. Sub.lin Lyngrtoh-$'MesEB

20()9
c C. No. 11/2009

Smti, A. Maja* vtMeSEB

2@9

5.
c.c. No. 14/200t
smt- D,t.s, Muthim &0r.lM6)M
Wahllrt & OR-vt MeSEB

6. C,C. No. 39 ol 2009

Smtl.V.R, Syieh v, MeSEB

2oto
c,c. No, 5 of 2010

E.S. Rovlhaflkhiew-vt-
MesCB/MeEcl

1997c.p. cal€ No.l(M)1997 McSEB-vs-

M/t on.ni.l lEur.nce co. ttd.

8.

2006
9.

sn.i H P. oolrna & (a svnluk ki

Ran8b.h Sh.o.8-5 Me5EB

?015

Shillong

(. BEFON' Irlt DISTRICT COI]I{SUMER DISPUIES i'OORE5SA! FON 5H[!ONG

II{ THE COUiT OF A5SISTAI{I TO O'PUTY COMM t{ot\tGPoH

N.m! ol LdyeR/FlrB
sl cr- No,...1 . ol P..tt6

2@5
1 CP.No, 2(NG P) 2005

,j



2006

2 Mit Fatal acdd.nr comp.neaion
6* lio. 6/20(6 smti. H.llmo.

2011

I M.S. No- 2 {T) of 2011 M.SE6-W-

shriN. Morika shriP
2011

M,S, No,3(T)of2011
MesEB-vs.M/5 Somber cement

1,09,e1;55,002013
5 M.5 No. 1(I)2013

MeECt-s-MA Anirudh. St.. (Pl

2m5T.5. No.lrt(H)2ms
shri shilbBte Batuah v, MeSEB.

6

19967

46,48,494.942011
8 M.5. No,1{T)oI2011 MeECL vs

2014
P.s. No.gpoh 24(2)2014 U/5lr9

E. tNI{E COUtr or lssrsr t to oEPUTY coMMlsslol{Ei ETc. lowal

51, cs. No and .m. ol P.nl.r
ia.m. ol L.rr.R/Flffi

1 c PEtition No, 14 of 2005

mti. Testbina Noneti.i 6_MeStB
2m6

2

S6tr Iuphein ryning vs MeECt

IN THE OISTtrICI COI6T'MEI D6PIJII5 REDRESSAL

G. orHEt (IsEs tf, ottlcR counTs

N.n. of l. *y.B/FkB
sl. c.e No. ..d N.tr€ of P.rtle.

1986M.S. No.1/1986
chalna Muklim-vlMestB

N.h. ol rrtY.6/FIG
9. c,e xo..id il.n ol P.rthr

2014

1

MHRCcase No. o9l2o13 & 221201

Eledrocution in Nofth Gerc Hlllt

2019
7.

MHRC Case No.46/2019
Ele.tr*ution c.* at Than, villaae

7070
tlecteution G3e .l Tlra

2072NXRC Case No. 10115/2/2022

El.draurion case ar Mloc, umlah.

! 49.(


